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2408 MOODY’S INDUSTRIAL MANUAL

LITTON INDUSTRIES, INC.

CAPITAL STRUCTURE Times
LONG-TEREM DEBT Amount Charges Earne nter Call
L Comzssu% 4. debent 55, 1085 Rsl%ing Outsgﬁ‘;?7 léglo 1963 1962ed IDgacxtSeeBsf rice
. - subord. debenture 53, 1965.___ - ; -
2. Conv. subord. debenture 434s, 1974, .- 4,700,000 J&D 1 Bl
8. Conv, subord. debenture 51%s, 1974__ .- 4,105,000 9.91 1147 J&D 1 B._.
§' ggl"]r‘rfl iuggrd debenture 314g, 1987 ga gg,ggg,ggg[ A&O 1 131103
. oan ____.._.________ . 974’1020 00 e 22
6. Misc. long-term debt [l.. 35,974,102 e e
CAPITAL STOCK Par Amount [FEarned per Sh, [AEDivs. per. Sh. Call
Issue Value OQutstanding 1963 1962 1963 1962 Price
1. 3% cum. conv. preferred ._________ $100 [2428,141 shs, 2. .. - @~ Z-..
2. Common ____ [T mommoees 1 10,145,217 shs. $2.29 [EI$1.64 (]~ == meaa

[UPrivately placed. 2Issued Feb. 10, 1964, BlSubject to chan§‘e and/or sinking fund provisions: see text,

stock. BAs of Dec. 81, 1963. [MBased on shates outstanding July

HISTORY é\irttron. IBnc.l(N. 'Zi)c (Cal)
Incorporated in Delaware Nov. 2, 1953 as | Century Bou evard Corp. (Cal,

Electro  Dynamics  Corp.; present name |Cole Steel Equl%:nment El.:c”" Inc, (N, ¥.

adopted Aug. 16, 1954. Eureka Specialty Printing Co. (Del.
During period 1953 to 1960 company ac- | ingalls Shipbuil ing Corp. (Del.)

quired iitton Industries; West Coast Elec- | Kimball (A.) Co. (N. Y.)

tronics Co.; Ahrendt Instrument Co., U. 8. En- | Litton International, S. A. (Switzerland)

gineering Co,, Inc., Automatic Seriograph Co.; | Litton Precision Products, Ine. (Del.)

Triad Transformer Corp., Utrad Corp.: Mon. | Litton Systems, Inc. (Md))

roe Calculating Machine Co., Maryland Elee-

Litton Systems' (Canada) Ltd. (Canada)
Masell Manulacturin Corp. (N, Y.)
Monroe Calculating Machine Co. (Del.)
Monroe International, Ine. (N. Y.)
Monroe Cale. Mach, Co., Ho land, N. V.
Poly-Scientific Corp. (Va.)
Svenska Detaregister A.B. (Sweden)
Times Facsimile Corp. (Del.)
Triad Transformer &rp. (Calif.)
Western Geophysical Co. of Amer, (Del.)
Winchester Electromics, Ine. (Conn.)

Company has numerous additional subsidi-
aries which in the aggregate do not constitute
a significant subsidiary.

BUSINESS & PRODUCTS

Company, divisions and subsidiaries are
engaged in advanced research and develop-
ment in electronic field, and produce and
market diversified electronic and electro-
mechanical broducts, including military
equipment and systems, components, business
machines and communications equipment and
systems. Major lines are electronic compo-
nents, systems, and research for defense (in-
ertial guidance systems, tactical data proc-
essing systems, digita] computers, wunder-
water logging equipment, direction finding
antenna systems, advanced development lab-
oratories); business machineg (electronic
computers, cash registers, caleulating and
adding machines, office equipment); com-
munications equipment and systems (sound
recorders, facsimile transmitters and receiv-
ers, single sideband radio systems, command
consoles, airborne recorders); precision com-
ponents (display tubes, magnetrons, kly-
strons, transformers, direct writing cathode
ray tubes, microwave bower assemblies);
seismic exploration instruments and research
evaluation centers.

Paper products include reproduction papers
for office, commercial and general use; plastic

‘Canada), Ltd.; now Litton Systems (Canada)

td. and majority interest in Fritz Hellige &
Co.,, Gm.b.h.,, Wést German manufacturer of
electronies equipment.

In May, 1960, Monroe Calculating Co., Ine.
acquired Integrated Data Processing, Inc.,
Erie, Pa.

In 1961, acquired Applied Communication
Systems division of Science Research Associ-
ates, Inc., A. Kimball Co., London Office
Machines Ltd., and Hopking Engineering Co.
Also in 1961 acquired assets of Simon Ad-
hesive Products Corp. (for 10,545 shares) and
entire stock of Western Geophysical Co. of
America, Cole Steel Equipment Co., Inc. and
affiliates (for 94,673 shares), Eureka Specialty
Printin§ Co. (for 183,555 shares), Aero Service
Corp. (for 29,822 shares), also C. Plath, K. G.
(Hamburg, Germany).

In 1972 acquired Ingalls Shipbuilding Corp.
for 57,144 shares, Poly-Scieniifie Corp. (for
about 136,000 shares); McKiernan-Terry Corp.
for 40,000 shares) and assets of Emertron,
tug. (for 79,000 shares and $3,025,000 deben-

es

In Mar., 1963, acquired Winchester Elec-
tronies, Inc. and affiliated Pyne Molding
Corp. in exchange for g maximum of 111,137
common  shares and  $1,281,000 principal
amount of series A, 3149 convertible sub-
ordinated debentures with terms substan-
ially similar to Lifton's outstanding 3159,
fo?sr%rtible subordinated debentures due Apr.
, 1987,

In Sept. 1963, acquired Adler Electronics,
Inc. in exchange for 107,211 common shares
and additional shares, in Jan. 1965, equal to

$1,300,000.

In Dec, 1963, acquired Clifton Precision
Products Co., Clifton Heights, Pa.

In Mar., 1964 acquired Advance Data Sys-
tems, Los Angeles and Santa Barbara, Cal. by
exchange of stock.

On_Apr. 1, 1964 acquired Fitchburg Paper
Co., Fitchburg, Mass. in exchange for 35,540
$3 cum. conv. serieg A preferred stock,
SUBSIDIARIES

Owns entire capital stock of following (ex-
cept where noted):

Adler Electronies, Inc. (N.Y.)
Aero Service Corp. (Del.)

zhysical Co. of Ameriéa, -Servomechanics

S

Ingalls Shipbuilding Corp., Pascagoula
Miss., builds nuclear powered submarines an
other craft.

PRINGIPAL PLANTS & PROPERTIES

Company, divisions and subsidiaries oecupy
over 8500000 sq. ft. of floor area, more than
half of which is owned, remainder leased.

Locations of some of the more significant
broperties are Beverly Hills, Canoga Park,

1, BBond dated Apr. 1, 1962, fgAtie:
Emeryville, Santa
Reseda, San C
Woodland Hill
Danville, Iil;
Silver Sprin-, and
Duluth, Minn.; Pascagoula,
Plains, Harrison, Dover and
]E(xmﬁkhlr\?, I\S/IH‘ \Jf)ernvon, New

ors, N. ¥.; Dayton and CI
Phl:l'adelphia, b4

Foreign ﬁroperties at

and Toronto,
England; Freiburg,
Germany;

witzerland,

Sales offices and other un:
at various locations throughout the world

MANAGEMENT

Officers:

C. B. Thornton, Chmn.

arlos, Van Nu:
8, Cal.; Norwalk
Huntington, In .
Prince Frederick Md.;

Moosic, S

[@Fiscal years, [o1s0
before, 152%—7655%. n
Los Angeles,

¥S, Venice ga;
Conn,; Chicaélg

T 2-for-1 split;

Barbara,

Hamburg

Amsterdam, Holland;
Sweden; Brasschatt, Belgium;

R. L. Ash, President

Glen McDaniel, Senior Vice
G. T. Scharffember er, Senior
H. J. Gray, Senior
W. E. McKenna, Senior Vice-Pres,
enior Vice-Pres, .
gice-vf;resirt’i;ent ’
+ 9T., Vice-President
. S. Imiric, Vice-President .
M. Kelly, Viee-President
. B. Lineoln, Jr., Vice-Presid
. J. Mayo, Vice-President
H. Moore, Vice-President
Vice-President
~President
e

F. R, Sullivan, §

O
Q
8
5

L Reynolds,

Hagys

. T. Smith, See;
ettors:

-]
O

en MeDaniel,

o

SHEQIO

Annual Meeting: 1st Saturday in Dee. i
General consl!nsl;!: Lundgren, Lincoln & Mew
ork.

Bailey & Smart.

Daniel, New
Auditors: Touche, Ross,
No. of stockholnl:legz: Feb. 29, 1964; Preferred,

July 31, 1963, 43,000
pffic(e_): 1336 North Foothill Road, Beverly
al,

10,809; common, 5 12

No9. of Employees:

ills,

INCOME ACCOURTS COMPARATIVE CONSOLIDATED INCOME ACCOUNT. YEARS ENDED JULY 31
(Taken from report filed with Securities and Exchange Commission)

ohn Rubel, Vice.

. B. Thornton, T.os
- L. Ash, Los Angeles, €al,
. L. King, Los Angeles, Cal.
Angeles, Cal
L. Mace, Dover, Mas%.
. E. Monroe, Kalamazoo, Mich,
enry Salvatori, West
en. C, A. Spaatz

Los

o 88.; Iéa
' Orange, N, J.
Rochel £ I

minster, M:
Ottawa,
Canada; London,
and Munich,
Stockholm,
and Zurich,

its are maintained

& Chief Exec. Of.

-Pres.
{ Vice~Preg,
ice-Pres. -

ent.

Angeles, Cal,

Los Angeies, Cal.
f ChevyNChase, Md.

vy

699448

288,
Rexdale,

.
BY

) 1963 1962 fg1961 (511960 [§]1959 17195 .
Sales & service revenues .___________ $553,146 239 $393,207,709 $250,114,456 $187,761,242 $125,525 561 $83,155,473 328,130,608
[Cost of sales _______ " TTTTTTTTTTTS 413,800,117 292,017,080 177,141,426 132,341,104 86,050,349 45,026,375 20,823,526
[]Selling, general & adm. expenses__ 90,546,832 67,994,201 51,088,738 38,812,073 27,569,362 30,190,205 3,772,381
Provision for doubtful aecounts ... .. UL LI s 188,090 ,113}

Net earnings 48,709,290 33,796,428 21,889,292 16,608,063 11,717,760 7,831,780 3,534,796
Interest paid _.___ - " 4,912,887 2,946,929 2,201,835 1,238,621 894,574 653,892 195,627
Amoritization of debt dise. & - 4,262 5,297 7,015 g
Other ncome deduetions ._._.__ "7 T T mmmemes g 12,133 128,783 85,176

B 19,687,457 15,365,182 10,805,756 7,042,090 3,236,550

alance ____ 43,796,403 30,849,499 ,687, ,969, ,803, 042,
Federal & foreign income Taves 20,500,296 14,533)547 9,529,134 7,910,323 5,851,725 3,342,234 1,426,000
Minority inferest ... "7 77TT 006 IANSSMT 9,529,134 cr 2347 ar 4,057

Net income before spec. items _— 28,296,107 16,315,952 10,158,323 7,454,854 4,954,081 3,702,203 1,806,493
EiSpecial ftems ______~ 77 TR0 mo- 25,296.107 1,021,000 L 20T w——

Net income ._____________ 23,296,107 16,315,952 10,158,323 7,454,854 5,975,031 $3,702,203 1,806,493
Betained earnings begi 49,572,984 36,559,121 82,689,225 21,377,614 8,808,418 3,390,238 1,588,264
[HOther credits . ___ .. - 3,426,661 9,358,828 2,018,953 3,995,320 43,550 11,941,562 —
Preferred dividends ... .. 63,493 77,594 125,497 138,563 159,355 57,806 §518
@Common dividends {cash) 57.823 8671l o T 9T 167,779
Common dividends (stock) . - 12,741,341 12,546,612 8,181,883 8,3%0,030 777 ——————

[ERetained earnings, end of year $63,433,095 $49,572,984 $36,559,121 $32,689,225 $21,377,614 $18,808,418 $3,800,258%
;UI\}?PIEEMENTARY pairg - DATA 7,078,000 $4,845,000 $3,610,000 $2,565,281 §1,457,005 1,323,983 $667,0:

aintenance & repairs ________ ,078, ,845, »060, f ,98! b

Dglpreciation & amortization . ?1,457,000 8,527,000 ,607,00 3,218,720 2,235,128 $25090,03.", 693,218
[e]Taxes, other than income .. 15,475,000 10,449,000 86,001 4,692,996 2,872,695 1,942,518 630,471
Rents & royalties ___________~77777T 7,586,000 5,680,000 4,452,00 2,553,981 1,627,654 1,007,313 263,063
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[ T T . & Cole
Tudes related portions of items shown [311963-62: Paiq prior to acquisition by a com- @Incl. Simon Adhesive Prod, Corp. z,
u gc‘%upplementary b. & 1. data” below pany accuired in a pooliné1 of interests, Steel Equip. Co., Inc. acd. July, 1961 as “pool.
statement. . 1958; Paid on Lommon “stock of Monroe int.” for entire yr. and Applied Commum;:a-
L Principal “special items” follow: Calculating Machine Co. ($0.56 a share). tions Systems, A. Kimbaj] Co., London Office
Iy 1859: Excess of net assets over purchase [E11963: Tneludes about $21,366,000 not re- | Mach., Lid, & C. Plath, K. G. from acq. dates,
@\) price of an acquired subsidiary, stricted under loan agreements, fInel. Ingally Shipbuilding Corp, since Oot,
N ‘@Principal “other credits to retained earn- Includes p%/}rroll taxes (1963, $11,574,000)_. 31, 1961, date of acquisition, and Eureka Spe-:
ﬁ\‘ 5" follow: @Includes onroe Calculating Machine | eialty Printing Co., Aero-Service Corp. and
U)"gi mfgss-so: Retained earnings of companies ac- | ¢g., merged in Jan. 1958, for full year; other Poly-Scientific Corp. as poolings of interests,
Ny quired in poolings of interests during year. gompanies acquired during year, earnings are | @Inclydes McIﬁernan—Tgx;ry Corp. as of
N 1059: Retained earnings of Airtron, Inc. included since dates of acquisition, Aug. 1, 1962, date of acquisition, and Emer-
L merged during year. %Includes Airtron, Ine, ron, Ine,, Winchester Electronics, Inc., and
5 8: Retained earnings of Monroe Caley- Includes “Western Geophysieal Co. of completed acquisition of Svenska Datar:
19
g‘q Isting Machine Co. merged during year. America, - B as poolings of interests.
R BALANCE SHEET COMPARATIVE CONSOLIDATED BALANCE SHEET, AS OF JULY 31
i (Taken from reports filed with Securities and Exchange Commission)
ETS: 1963 1962 1961 1960 1959 1958 1957
e cgs}‘?ss 27,695,302 $12,289 43¢ .992,705 $10,947 561 27,155.422 $5,622,967 $982,233
N Recelvables, net ... ——— 41,941 219 97,940,825 3,369,604 40,231 /380 7,681,376 13,820,915 4,145,144
Q,S Inventories _...___ 86,663,729 78,549,327 50,029,098 33,707,154 27,982,186 21,480,247 5,616,126
g“\‘ Prepaid expenses ____ 8,455,039 3,453,681 2,031,946 1,630,991 1,679,157 1,016,265 337,187
xvl% Total current assegs - $259,755,280 $192,5233,2§9 lz'?gggggg Sg'g%'ggg $64,498,141 $41,940,394 $11,080,680
o i Ipennoons. subs. __ZZITTTTTTTT 499,755,280 7,530,824 1286, ,620, [ S -
4§ Gt uncons. subs. = 2 813 3'540.219 U wEEn e ol e
i Froperty, plant & equipment ~--" 140,975'285 106,787,138 60.860,252 41,545 708 29,633,695 22,781,070 7,277,766
§ BLess: Deprec. & amort. reserves - 55,085,040 43,820,326 22,987,124 17,563,971 11,850,224 7,915,605 1,939,535
1L‘3 Net property account .___ 85,880,246 62,966,812 37,873,128 23,981,737 17,783,471 14,865,465 5,338,231
F Patents, unamortized cost _ 354,917 387,688 393,686 429,670 370,660 361,352 238,575
o Goodwill ______ " 4,799,159 1,245,418 1,250,094 817,084 48,137 51,499 54,861
S Other assets __ 1,567,872 1,587,062 285,357 638,788 553,761 532,151 111,026
§ M dstReR I DR wee RS B - e T
:\j TOtaIiITIES ....... - $354,945,287 $269,491,286 $172,771,125 $119,004,373 $83,254,170 $57,750,861 $16,823,383
LIAB! :
Notes payable ....__ $17,306,300 $12,627.300 $8,503,983 $2,309,361 $3,025,097 $3701635
& Accounts bayable —e———ee 49,116,833 37,856.166 25,866,967 18,474,620 7,989,728 3,258,666 ¥$1,667,079
Kl ]F;egerm ? forex%rrl liltiome taxes 16,643,918 9,865,789 6,534,920 3,999,123 éJngi’(T) 5’3358?37. 1,311,994
p DO e SRR pen ot onlE i ,154, »r90,013 - T
} Current portion long term debt _ 1,138,090 1,148,339 949,746 567,860 425,000 435,062 85,319
i Other current liabilfties ... . ~--- 24,200,002 17,257,235 8,936,673 7,319,813 5,045,268 3,913,180 1,284,340
e emh | 89366m —_— T %ot —_—
$108,405,143 $78,754,829 $50,792,289 $32,670,777 $25,757,070 $18,822,563 $4,348,732
9,669,107 9,018,496 9,009,192 SO i el S48
\ 103,%%%,6%% 7,%333883} 49,238,672 29,628,673 20,992,000 4,670,136
) Telgn & other reserves Lo o e Lessso0 .
Minority interest ____ - - 200 IR0 @O0 seenn 58500 19,096
i 5% preferreq stock ($100 par) 1,259,200 1,280,500 2,551,200 2,846,800 75,950
ECommon stock _._T__ P2 10,145,217 4,833,857 4,158,602 179,620 169,139 119,399
[E[Paid~in surplus ______""°7 47,130,413 47,246,717 11,169,225 10,142 566 6,242 542 4,199,832
Accumulated retained earnings __ 63,433,095 49,572,984 36,559,121 32,689,225 21,377,614 18,808,418 3,390,238
—_—_  __Rieuee —_ —
‘Total stockholders’ equity ______ 121,967,925 102,934,058 63,730,972 50,568,249 34,546,600 27,994,799 7,785,419
—_— 20
§354.945,287 $263,491 286 $172,771,125. 119,004,373 83,254,170 $57,750,861 $16,823,383
ytars 151,350,187 $113,478,440 $73,631,064 $53,846,309 38,741,071 $23,117,831 $6,731,958
Additions at cost ______ . $25,950,000 $17,457,000 $12,015,273 $8,325,764 4,447 907 3,249,712 2,191,264
tirements or sales 8,085,000 3,756,000 2,606,072 2,109,064 $ 975,283 $ 505,014 ¥ 0,65‘3
gther e‘liddléions - 16,323,000 32,038,000 9,805,343 5,695,313 3,4%}%2 12,7%,359 578,981
G & AMORT B avaivas, o 0 sl ' ,933 ——— -
DEPREC. & AMORT. RES.—ANALYSIS:
Adqﬂ.ions charged to income ______ $11,467,000 $8,527,000 $5,326,511 $3,998,364 $2,396,893 32,064,150 $693,218 \
tire. & renewals chgd. to res. — 6,605,000 2,235,000 1,785,088 1,158,411 467,086 422,056 90,131 '
g{othel& adddittiions — 6,403,000 14,353,000 :li,gggﬂi 2,873,794 2,004,812 4,333,976 192,339 '
fer resae g s es00 14555 000 28,144 07

[FPrincipal “other additions” follow:;
1963~59; Assets (and .Telated reserves) of

[After reserve (1963 1,4—81)_,1-)00). -
BlLower cost or markzt, less progress bill-
ings (1963, $56,441,000)‘

stated capitsl of businesg acquired in Dpooling
of interests OVEer par value of common stock

issued, $3,969.094, excess ?rmm al amt, of companieg acquired during year,
(31963 Book Values Reserves debentures ang DIior preferred stock econ. 1958: Includes $10,762,493 " asgats ($4,073,764
Land _ S $5,848,034 I1¥ans= | verted over par value common stock issued, related reserves) of Monroe Caleulating Ma= !
Bldg, & improv, 42,039,937 $11,156,000 $3,010,041.

Mach. & equip, 27 93,087,315 43,929,000

Total __.______ $140,975,286  $55,085 040
lovl%].l"riucipal “paid-in surplus” changes fol-

1963: After crediting: Excess of market value
of stock dividend over par value of common
Issted, $12,497,260; €xXcess of market

value over par value of common stock and
Principal “amount of debentures issued to
Durchase businesses, $1,870,000; excess of prin-
¢ipal amount of debentures and voting pre-
ferred stock converted over par value of com-
mon sfock issued, $27,895; after debiting:
{ransfep to common”stock fop two-for-one
stoek split $4,833,857; excess of par value of
common k a brincipal amount of de-
bentures jesued over stated capital of busin-
gggﬁs acquired in poolings of in; erests, $9,677,-

Yyear,
DPar valye: 1963-60, $1; 1959 and prior
years, 10 cents. i ,
er‘reciation. and Amortization Policiesx i v
Buildings, equipment, patents ang intangiblg B
assets are generally depreciated On a straight. '
line basis over the estimated usefy] lives of
the various classes of assets from the respecs=
tlv.e dates of acquisition, Periods used for the
brineipal classes of assets are: Buildings, 10-50
years; Buildings and land jmprovements, 2-33

1961: After crediting: Market value over par
of common stock dividendl, $8,078,411; stated
u,

;

1960: After crediting $4,374,037 from acquisi-
57,825 from conversion of deben-
tures angd debiting %,565,206 due to 2-for-1
stock split and $140,000 relateq to acquisition.
195%: After crediting $3,385,693 from stock
dividend; $73,479 from acquisition; $851,87¢
{rom conversion of debentures and freferred;
$11,520 from options and debiting §. 22,544 ex-
cess of par value of stock issued over stated
capital of company acquired,

1958: After crediting $1,5§32,710 excess over
DPar value of common stock 1ssued for acquisi-
tion, ete; and $450,000 additional burchase
price for company acquired,

1957: Chiefly excess over par value of com-
mon stock issued for acquisition and/or con.
version,

1962: Atter erediting: Excess of market value

Of stoek dividend over par value of common

iSsued, $12,438,763; excess of market

velue over bar value of common stock issued
%o purchag

(b) At July 31,
¢ businesses, $7.961,435; excess of

long term leases totaled g2
ns

»! I
e tain cases taxes and insurance, )
STATISTICAL RECORD 1953 1962 1061 1960 1959 1953 Pl
Earned per share—Preferred.__ $1»350-gg 31,27;%3 $41[26§§ $2§§%(15 2§§ gg $1«g§<g :
> r——— 2. i . . . .
Divitenta per s SEORLG 0 5 g i By Ea
‘ . ~Common__ N - Vo= 7 1 SRR . IS - 5rerar FYRTAL: ‘
EPrice- 8634571} 165348714 9655757 9094-367 :
Net fangibie gaacpr onn B2 s e 991,03 ‘
—Comrmon. $11.: e : : :
Times chgg, earned before ine, taxes 9.91 gg‘% 1333 11.66 !
Aimes chgs, earned after inc. taxes.. 5.74 24 e 6-30 :
FiDE ches’ & pIa. diy et & - : 3 30 8.0¢ !
ﬂggs preferred div, earned . 1811 5_3150%9% 80.94 53.80 €4.04 t
et oo, . s, 108 ’ ,129 g 28 R ) 62 T35 :
ebt g,425 1,440 1,495 2,948 1 2,114
€8—Preferred.._ 12,592 12,805 24,370 5,512 468 7,747
—Common. 10,145,217 4,833,857 4,368,273 4,158,602 1,796,204 1,691,389

s Wpe | S e e
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Adjusted data for stock splits and stock dividends:
1963 1962 1961 1960 1959 1958 1957
Earned per share—common _ 2,29 1,64 1,09 0.82 .75 0.48 . 80.34
Cash flow per share—commeoe 3.42 2.50 1.81 1.18 51.04 0.76 - $0.47
BPrice range—common .o 86.75-57,50 74,50-37,30 78.88-41,53 44.86-26.76 34.13-29.25 20.05-8,17 1251-6 52
Net tangible assets per sh. 11,34 10, $6. 5.22 4. 3.32 $1.40
Number of shares—common 10,145,217 9,909,407 9,178,834 8,956,719 7,737,261 7,467,508 5,271,749

M216% in stock, @Calendar years, Blafter 2-for-1 split; before, 150%-725. ElAfter 2-for-1 split; before, 152%-76%. [lAfter special in-
come credit, $0.57 per share.
Financiai & Operating Ratios:

Current assets - current liabilities._ 2.39 2.44 2.45 2.65 2.50 2.23 254
% Cash & securities to current assets 10.66 6.39 7.23 12,65 11.09 13.41 8.86
6 Inventory to current assets ... . 33.36 40.86 40.21 38.96 43.38 51.21 50.67
o net current assets to net worth _ 124,09 110.24 115.53 106.48 112.14 82.57 84.47
% Droperty depreciated . oo c T 32,07 41.03 37.77 42.27 29.98 3474 26.65
% ann. depr., depl, ete. to gross prop. 813 7.98 10.86 7.75 7.54 9.17 953
Capitalization:
j; long term debt ________________ 46.53 43.35 43.59 36.95 37.79 23.08 37.49
o common stk, & surplu 53.47 56.65 56.41 €3.05 62.21 71.92 62.51
Sales +— inventory ______ — 6.38 5.01 5.00 5.57 4.49 3.87 501
Sales = receivables ... 3.90 4.02 3.95 4.67 4.53 6.02 6.79
% sales to net property 644,01 625.41 660.38 782.92 705.83 559.37 526,95
% sales to total assets - ..~ 155.83 146.12 14475 157.77 150,77 143.99 167.21
% net income to total assets . 6.58 6.05 5 6,26 5.95 6.41 10.74
% net income to net worth ... -To 19.10 15.85 15.94 14.74 14.34 1322 23.20
Analysis of Operations: % % %0 %o % % %
Grosssales .________ " 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Cost of goods sold __ 74.82 T4.15 70.82 70.48 68.55 54.15 74.02
Sell., %fen & other exp 16.37 17.27 20.43 20.68 22,12 36.43 13.41
Operating profit ____ 8.81 8.58 8.7, 8 9.33 9.42 1257
A ko s e 588 TR TTTEEL Ttz mmeeen L2
Total ineome _Z_ 777" 8.81 8.58 8.75 9.33 942 1257
Bond int., disc. & exp, 0.89 0.75 0.88 0.71 0.79 0.72
Other deductions _____ .77~ L TTTTSYes mmeeeeee LY 0.01 0.18 0.35
Net income before inc. taxes, etc. 7.92 7.83 7.87 8.61 8.45 1150
Income taxes & min. int. 3.7 3.69 3.81 4.66 4,00 508
Net income _________ " 77T 4.21 4.14 4.06 3.95 4.45 6.42

CALLABLE—As a whole or in part on at
least 30 days’ notice at any time to each Mar.
31, incl, as follows:

1. Litton Industries, Ine, convertible sub-

ordinated debenture 55 due 1965: g f .
. s 1963___ 10314 1964__. 10314 103 thorize prior stoe
A ZED—$1,500,000; outstanding, July 1966___ 10234 1967__7 10212 %8% pr burchase or redeem less than ail pid., un-

1969.__ 102 1970___ 10137 72
1972___ %8‘00% 1973.__ 10034 1974. . 1003

Also callable on like notice at 100 for sink-
ing fund (which see).

SINKING FUND—Each Apr. 1, 1972-86, cash
(or debentures) to retire $2,461,000 debentures
at par, 1plus similar optional amounts each
Apr. 1, 1967-86. Credit may be taken for de-
bentures converted or otherwise acquired,
CONVERTIBLE—Into common, to maturity
(if called, on or before 15th day prior to re-
demption date) at $80 a share to Apr. 1 1972;
$85 thereafter to Apr. 1, 1982; and $90 f:here_z-
after; no adjustments for interest” or divi-
dends; cash paid in lieu of fractional shares.
Conversion privilege protected against dilu-
tion; no adjustment required for shares issued
for options, conversion of securities outstand-
ing Apr. 1, 1962, or stock dividends not ex-
ceecing 3% in any one year,

DIVIDEND RESTRICTIONS—Company may
not pay cash dividends i

RT
31, 1963, $447,000; held privately. Proceeds for
working capital,
DATED -Sept. 1, 1955; due Sept. 1, 1965.
INTEREST—March & Sept. 1,
CALLABLE—As a whole or in part at 105
to Aug. 31, 1956 incl. and at reduced prices
thereafter.

SINKING FUND—Each Sept. 1 to 1964, cash
(or debentures) equal to 109, of maximum
debentures at anytime outstanding, to redeem
debentures at 100.

(io TIBLE—Into common at $3.13 per
share.

SECURITY - Not secured; subordinated to
existing debt and to future debt with limited
exceptions.

2. Litton Industries, ine, convertible sub-
ordinated debenture 43s due 1974;
OUTSTAND G—July 31, 1963, $4,700,000; held
Drivately. Proceeds to reduce long-term loan
and for expansion.

DATED-—June 1, 1959,
MATURITY—JunDell, 1974.
&D1.

eom. or pfd.; issuance of barity stock or fix~
ing. of any particulars of shs, of other xg‘}t:i
series that may be fixed by directors with
respect to shs.” of such other pfd. series.
JQUIDATION RIGHTS—On liquidation, en-
titled to $50 a sh. plus divs,
CALLABLE-As a wh

1 t
after June 1, 1961 at 105 to May 31, 1962; 1507
i?ﬁ? yearly thereafter to 100 after May 31,

SINKING FUND—AnnuaHy, cash (or deben-

tures) each June 1, 1965-74, to redeem at par

10% of maximum debentures at any time out-

s'tandm%i

CC;IN'VE TIBLE—Into common at $32.50 per
e

SECURITY—Not secured;  subordinated to
Drior payment of senior debt.

3. Litton Industries, Ine. convertible sub-
ordinated debenture 5V/s due 1974:
OUTST. ING—July 31, 1963, $4,105,000; held
privately.

MATURITY—Dec. 1, 1974,
INTEREST—J&D1.
CALLABLE—On or after Deec. 1, 1961 at 105
to Nov. 30, 1962. reduced prices thereafter to
100 after Nov. 3(5, 1971; for sinking fund at 100
SINKING FUND—Cash (or debentures) to
redeem at (;)ar, each Dec. 1, 1965-74, 10% of
Mmaximum debentures at any time outstand-
ing.
CONVERTIBLE—Into common on or before
maturity or redemption date at $40 per share,
SECURITY-—Not secured; subordinated to ex-
isting debt and tg future debt with limited
exceptions.

4. Litton Industries, Ine., convertible subor-
dinated debenture 3Vas, due 1987:

Rating—Ba
OU’TSTANDI'NG-JuIy 31, 1963, $62,054,100,
DATED-—Apr, 1, 1962,

MATURITY—Apr, 1, 1987.

INTEREST—A&O1, Interest

et T accrues from

%’R}}I{STEE—Chase Manhattan Bank, New
ark.

DENOMINATION—‘Coupon, $100, $500, $1.000,
and approved mu]tl{JleS of $1,000; registerable
as to prmculoal; fully registered. .§00, $1.000
and any multiples of $1,600. C & and de-
nominationg, interchangeahle (except that de-
nominations’ of $500 or more may not be ex-
chz;nged for denominations of less than $i,-

RIGHTS ON DEFAULT—Trustee or 35% or
debentures may declare principal due’ and
patyable (30 days’ grace for payment of inter-
€

st).
INDENTURE MODIFICATION — Indenture
may be modified, except as provided, with
consent of 66249 of debentures.
LISTED—In New York Stock Exchange.
PURPOSE—$50,748,200 to retire debt and for
general funds: $11,306,000 as partial considera- | REGT
tion for acquired companies,
OFFERED — ($50,748,200) o stockholders
through exercise of rights which expired Apr.
9, 1962, Lehman Brothers and Clark, Dodge &
Co., New York, headed underwriters ($11,306,-
000) as partial payment for acquired ecom-
panies.
Term Loamn: Outstandin% Dec. 31, 1963, $50,-
e
1

justing conversion rate.

PURPOSE—Issued (428,141 shs.) Feb. 10, 1964

%)n exchange for common on a share-for-share
asis.

n New York and Pacific Coast
Stock Exchanges.

2. Litton Industries, Inc, common; par $1:
AUTHORIZED—H,OO0,000 shares; outstanding,
Apr. 30, 1964, 10,486,831 shares; reserved for
conversion of debentures 1,165,727; reserved
;gr conversion of preferred, 428,141 shares; par

Par changed from 10 cents to $1 in Dec.
1959 by 2-for-1 split; $1 par shares split 2-for-1,
Aug. 15, 1962,

VOTING RIGHTS—Has one vote per share
equally with preferred.

DIVIDEN: an. 23, 1959, Oct, 21, 1960, and
0(,:1:. 20, 1961, Dee, 1 » 1962 and Nov. 1, 1963,

2513‘77 in stoek.
DIVIDEND RESTRICTIONS—See long term
debt above, )
TRANSFER AGENTS — Morgan Guaranty
Trust Co., New York and United California
Bank, Ios Angﬁles.
REGISTRAR! Chemical Bank New Yﬁrk
Trust Co., New York and Security-First Na-
tional Bank, Los Angeles.
LISTED—New York and Pacific Coast Stock
Exchanges. Unlisted trading on Philadelphia~
Baltimore-Washington and troit Stock Ex-
changes,
OFFERED— (106,000 shares) privately at $6
per share in Nov., 1954 by Lehman Brothers
and Clark, Dodge & Co. New York, Proceeds
used for working capital and other corporate
purposes,
Note: Also suthorized, 3,000 000 shares $5
gonvertible preferred stock. None oumandyfs
ee. O

000,000 41,9 notes payab annually (begin-
ning Deec. 1, 1968) to Dec. , 1984, Proceeds to
expand financial structure and provide addi-
tional flexibility for both internal growth and
acquisition.

Other Long Term Deht, outstanding July 31,
1863 (incl. amounts due within one year):
$2§[§2@5‘% mr)note payable annually to May 1, 1971,

5.35% note bayable annually to January 1,
1977, $3,093,076,

Sundry indebtedness, $5,156,026.

Under terms of company’s borrowing agree-
ments, consolidated earnings retained in busi-
ness of about $21,366,000 were available for
cash dividends at July 31, 1963,

CAPITAL STOCK

[dLitton Industries, Inc, 3% cumulative con-
vertible preferred, series A:

AULH.—AIl series, 3,000,000 shs.; outstg., series
A. Feb. 10, 1964, 428,141 shs.; par $5.
PREFERENCES—Has preference for assets
and divs.

DIVIDEND RIGHTS—Entitled to cum. divs.
of Js_i:) a sh. annually, payable semi-annually
J&J15.,

VOTING RIGHTS—Has one vote {)er sh.s on
default of equivalent of 6 guarter y divs. on
pfd. of all series, number o directors will be
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CAPITAL STRUCTURE
CAPITAL STOCK Par Amount Earned per Sh. Divs. per Sh. Call Price Range
Issue Value Outstanding 1963 1962 1963 1962 Price 1963 1962
1. Common - 3,934,630 shg, $2.84 $2.52 $0.20 $0.20 — 2111512014, 2218114
HISTORY In June, 1960 company contracted with D w. Skinner, Vipe-Presip{ent
Incorporated in Delaware on Sept. 13, 1937. | Yashica Co,, Ltd., to produce Polaroid Land Arthur Barnes, Vice-President
ES cameras in Japan for sale in worlq markets P. E. Sullivan, Vice-President
SUBSIDIARI in | Qutside the US| Initing roduction of 5,000 Q. E. Wolff, Vice-President
At Dec. 31, 1963, held 1009 voting power in units monthly, to start wifhin 6 months, will R. T. Kriebel, Secretary
following _sui)su‘hanes: e exg_anded to 40,000-50,000 units monthly. R. W. Young, Vice-President
nternational Polaroid Corp. (N. J. wo-thirds of output, for overseas markets, F. J. Lord, Treasurer
Polaroid Gm.b.H., éWest German: will be handleq by If'olaroid export depart- C. D. Woodruff, Asst, Vice-President
Polaroid Cl\cT)r oA gl)laﬁﬂ,tht(iN éth%fllflid&.; ) [ ment. . 3. Kassman, Asst. Secretary
Polaroid (Netherlan, - V. ands In 1963, introd: : m, 1] ! Directors
%" arold (I‘;ggﬁg)SSPAA‘ggg-,g% Pack ca:r}ne!x}atlrgggcl?’glgr(giag Ford lénhntlﬁic?f]or Donald 1, Brown, Gambridge, Mass.
olar A 99.99, X s (539
Yaltham Resources Corp. (Mass.) PRINGIPAL PLANTS & PROPERTIES Cantton D, Faller, Cambridge, Mass,
Polaroid Qverseas (.I'Ig;'gl.ls Liberia) Company owng and leases plants in Cam- ames R, Killian,

Nippon Polaroid
r%m 99.7[?,
Polaroid (U. K.) Ltd.

BUSINESS AND PRODUCTS
Company manufactures

hotographic equipment.
Dd T o q

Netsales ___..._____________
Gross income from research ___
Gr. ine. fr. eng. & military prod.

Total sales & operating revenues

iki Kaisha (Ja-

and sells Polarojg
cameras, films and accessories, and relateq

Needham
Tex,, Chicag

MANAGEMZNT
Officers
E. H. Lang,

Cl-iarles

$121,919,432 $102,473,22;

»

—
121,919,432

—_
102,482,029

Cost of goods sold ______ = Tov. 65,269 027 48,513,447
Cost of research, engineering, ete. 8,011,373 9,456,130
Selling, gen. & adm. expenses _______ 21,292,625 20,497,504
Depreciation & amort. of improv, ___ 4,286,220 3,338,772
Operating profiit _ 23,060,187 20,676,176
Income from royalties 490,779 435,057
Discount on purchase 278,796 268,905
¢. other income __ T TTT7TTTToes 769,741 551,788
ool ineome ___________ 24,598,508 21,931,926
Mise. income deductions _____T7TTT7T 99,936 68,142
—_—
Balance _._____________ 24,499 557 21,863,784
Provision for Federal income taxes. 12,008,291 10,647,878
Prov. for Canadian income taxes .- 95,853
Prov. for state income taxes __. - 1,273,553 1,155,462
— e
Net income ________ $11,217,723 $9,964,591
Retained earnings b 49,983,973 40,865,546
Préiyrs. FRogust - L ORIE w086 e
Preferred divi ends ___~ 31,250 62,500%
Common dividends (cash) 786,567 83,664
Common dividengds (stock) ..____—2 =t 783,664
Other debits _____>_“720°%) - 330,625 e
_—
Retained €arnings end of year —— $60,053,254 $49,983,973
Supplementary p.-& L. Data:
Maintenancé & Tepairs _____________ $1,725,683 $1,345,268
epr. & depl. of fixed assets . 4,286,220 T T
[Taxes, other than income . 1,457,777 1,212,300
Rents _” 935,744 756,308
Royalties _. e 42,84 83,385
Payroll ang efitg _____ 77T 28,664,000 24,706,000
[DInchudes bayroll taxes (1963, $922,232),
Record of Earnings, years ended Dee. 31 (in §):
et Sales Cost and Operating Oth,. Ine. &
Oper. Rev. Expenses Profit Ded. (Net)
6,389,521 5,594,577 794,944
9,259,156 7,739,60 1,519,555
13,393,259 11,452,693 1,940,566
26,033,656 21,019,371 5,014,285
23,310,292 20,938,862 2,371,430
6,165,564 21,081,731 5,083,833
34,101,072 26,510,482 790,591
47,548,606 36,155,675 11,392,931 525,843

[MAISo paid in stoek, 1954,
BALANCE SHEETS

€paid €Xpenses _ -
Advances tg foreign sub,

eIty, plant i
ess: Dap Ipe & equipment

Tot,
%fmp al Current A

C. & amort, Tegerves .__

Net Broperty account __
glVestments n foreign gubs.
atents, trademarks. etc., net _

Total ..
IABILIT
Accountg pa??:ble ____________________

Pesaxjv'e for advertising allowances .-
Tovision fop taxes payable ...___._ ..
Total ¢ iabiliti
5% cuny. urrent Liabilities
$.50 ¢

15t preferred stock (par $50)
um. 2nd preferred stk. par 35)

$203,688; 1956,
COMPARATIVE CONSOLIDATED BA.
(Taken from repo

$305,532; 1957, $2,749,788.

1963 962
¥5,026,017‘ 3,049,748
8,790,000 8,800,000
32,630,241 30,366,180
15,582,574 12,826,578
465,959 468,772
________________
$72,494,791 $65,511,278
44,805,282 37,053,545
16,851,279 14,391,354
27,954,002 22,662,191
262,475 287,660
1 1
—_—
$100,711,269 $88,461,130
$9,993,740 $8,083,756
10,613, 9,698,345
0,607,076 $17,782,101
$2--_ - 900,000
35,000

and
leases Wwarehouses at San
0, III., Cleveland
Ga., containing 1,333,000 sq. £t.

t 5 D. L. Brown, Vice
and x-ray prints. Also engaged in research on S. M. Calderwood

McCune, Vice-President
Mikulka, Vi
Julius Silver, Vice-President
COMPARATIVE CONSOLIDATED INCOME ACCOUNT, YEARS &

(Taken :frcl)m reports fil

»

Tts filed with Securi

Chmn. & President
-President

Waltham, Mass.

and

Gabriel, Cal., Dallas,
0. and Atlanta

ne
Annuaj MeetinF:
el

Vice~President

ce-President,

Jr., Cambridge, Mass.
8,

Edwin H. Land Cambx}‘{idge, Mass,

David W.
L

J. P. Warburg,
Auditors:
(t;teneral Counsel

No. of Stockho
No.

of Employees: De
Executive Office:

Silver, New Yor
. Skinner, Cam
. Z, Morris Straus:

New York

bridge, Mass,
s, New York

Leonard Levine & Co.

: Silver, Saperstein & Bare

ers:

2nd Tuesday in April.
March 4, 1964, 17,801,
c. 31, 1963, 3,800. .

730 Main St., Cambridge

, Mass,
NDED DEC. 31
ed with Securitieg and Exchange Commission)
1962 1961 196 1959 1958 1957
$100,478,033 $98,312,447 $88,118,017 $64,647,601 $47,336,099
15, 18,517 60,553 19,070 38,261
————— 6,467 811,982 131,392 174,246
— T
100,493,677 98,337,431 88,490,552 64,798,063 47,548,606
51,885,863 50,304,041 43,005,204 33,657,195 24,460,248
6,670,229 6,208.661 4,551,282 2,981,751 2,126,052
21,454 214 20,830,232 16,736,951 11,064,102 8,574,621
3,699,019 2,816,531 2,175,917 1,552,497 994,753
16,774,352 18,177,966 22,021,198 15,542,518 11,392,931
362 866 319,087 9,762 299,622 298,657
210,673 222,925 142,289 100,096 110,078
410,525 566,614 1,049,509 213,636 130,975
17,758,416 19,286,592 23,462,758 16,155,872 11,932,641
48,493 54,387 21,273 54,984 13,867
17,709,923 19,232,205 23,441,485 16,100,889 11,918,774
8,559,135 9,416,162 11,221,210 7,773,758 5,783,019
61,367 3,300 157555 LT _—
978,727 1,000,056 1,461,598 999,385 ,819
— —_ T
$8,110,694 $8,812,687 $10,742 922 $7,327,747 $5,390,936
33,463,504 25,484,765 15,578,147 9,041,513 6,989,908
TR o e 09I TEEnaos
62.500 62,500 62,500 62,500
771,668 733,613 527,043
o Tt L e 2,749,788
- - - .
$40,865,546 $33,463,604 $25,484,765 $15,573,147 $9,041,513
$1,051,060 $1,001,877 $811,535 $577,926 $388,138
575 852 1,572,165 1,048 261 736,000 T 3758
835 688,926 365,263 281,106 197,369
57,625 55000 wiire e 97869
19,580,000 19,425,000 16,104,000 12,290,000 9,960,000
Inc. Bef Income Net Common  Com. Shs. Earn, Pep
axes axes Income Dividends Outstand. Com. Sh.
794,944 68,473 726,471 — 404,375 164
1,519,55, 1,007,563 511,992 _— 404,375 111
1,940,566 1,343,356 597,210 101,594 406,375 1.32
5,014,285 3,599,264 1,415,021 203,438 407,375 3.32
2,555,746 1,402,945 ,152,801 [11305,532 611,064 1.78
93,355,980 2,927,918 1,428,062 305,532 611,064 3.87
8,096,272 4,480,765 3,615,507 [11458,298 916,596 3.88
11,918,774 6,527,838 5,390,936 [1)527,043 3,666,384 145
LANCE SHEET, AS OF DEC. 31
ties and Exchange Commission)
196 1960 195! 1958 195’
$3,243,968 $4,413,918 $4,263,079 $6,103,145 $2,911,668
0,445, 7,450,000 5,010,000 12,500,000 1,500,000
34,144 208 26,222,105 23,197,183 15,097,033 11,908,900
972, 13,980,149 7,826,945 6,032,851 1,635,754
374,41, 379,016 57,128 264,326 ,012
________________ 26,201 ————— —————
$63,186,247 $52,445,188 $50,680,536 $39,997,356 $21,079,334
30,599,757 27,420,872 20,372,457 13,677,191 10,526,934
12,385,441 9,638,691 6,914,047 4,942,825 3,671,247
18,214,318 17,782,181 13,458,410 8,734,3 %
283,092 277,163 50,530 ------f? ?.8_5.5.’?;8:1
1 1 1 i
$81,683,658 $70,504,533 $64,189,477 $48,731,722 $27,935,022
$9,468,076 $9,512,543 $8,649,070 6,594,967
2,280,257 1,218,258 859,874 8 203,168 %,ggg,ggg
9,409,568 7,089,130 10,481,447 7,663,037 6,481:868
$21,157 901 $17,819,931 $19,990,391 $14,461,171 $12,135,497
900.000 900,000 900,000 900,000 900,
35,000 35,000 35,000 R ann 900,000




