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Rem 1. Business.

o Captal Cities/ABC, Inc. and/or its subsidiaries (the “Company”) operate the ABC Televisior:
Network, eight television stations, the ABC Radio Networks and 21 radio stations, and provide pro-
gramming for cable television. Tlm Company publishes newspapers, shopping guides, vaqous
“specialized and business penodlcals. books and records, provides research services and‘also
distributes information from data bases.

Employees

At December 31, 1990, the Company had approximately 20,100 full-time employees: 10,250 in _
broadcasting operations, 9,300 in publishing operations and 250 in corporate ac(wmes *-'

indusiry Segments

Information relating to the industry segments of the Company’s operations is included on page 35
of the Company's Annual Report to Sharehokiers and is hereby incorporated by reference. in 1990,
the Company derived substantially all broadcasting revenues and approximately 66% of its
pubiishing revenues from the sale of advertising. Virtuaily all of the balance of publishing révenues
was derived from subscription and other circulation receipts and the sale of books and records.

Broadcasting

Television and Radio Networks

The Company operates the ABC TBIQU\ISIOH Network which as of December 31, 1990, had 227
primary affiliated stations reaching 99.9%, of all U.S. telavision households. A number of secondary
affiliated stations add to the primary ooverc.\ge The ABC Television Network has a program schedule
consisting of Monday through Friday Early Morning, Daytime and Late Night, Monday through
Sunday Prime Time and News, as well as Children's programs and Sporis, which are largely
weekend. The Company also operates the ABC Radio. Networks which served a total of
approximately 3,050 affiliates as of December 31, 1990 through Seven different program services,
each with its own group of affiliated stauons The ABC Radw Networks a!so produce and distribute a
nurnber of radio program series for rz_.~ stations nationwide. i

Generally, the Company pays the cost of producing or purchasing the broadcast rights for its
network programming and pays varying amounts of compensation to ils affiliated stations for
broadcasting the programs and commercial announcements included therein. Substantially ali
revenues from network operations are derived from the sale to advertisers of time in network
programs for commercial announcements. The ability to sell time for commercial announcements
and the rates received are dependent on the quantitative and qualitative audience that the network
can deliver to the advertiser.

Television and Radlo Stations

The Company owns seven very high fraquency (VHF) television stations, one ultra high
frequency (UHF) television station, eleven standard (AM) radio stations and ten frequency
modulation {(FM) radio stations. All telavision stations are affiliated with the ABC Telavision Network
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and all radio statlons. except as noted, are affiliated with the ABC Radlo Networks. Markets,
frequencies and other station details are set forth in the following lables:

Telavision stations
Station .
and markel Channel
WABC-TV (New York, NY) .....cccovuvemmremnennes 7
KABC-TV (Los Angeles, CA) ................... Y 7
WLS-TV (Chicago, IL) ...eoevernrirnsssiseeniies 7
WPVI-TV (Philadelphia, PA) ..cc.cocevereurnnen. 6
KGO-TV (San Francisco, CA) ..........cevunaeee 7
KTRK-TV (Houston, TX) .....cccceeeceeurecroneens 13
WTVD (Durham-Raleigh, NC) .........cceuenee. 1"
KFSN-TV (Frasno, CA) ...........coceirverenraans 30
Radio stations
Frequency
Station AM-Kliohertz
and market FM-Meguhertz
WABGC {(New York, NY) .....ccccoeeenmrnnnnevennanas 770K
KABC (Los Angeles, CA) ........ccoceceereranene 790K
WLS (Chicago, IL) «.....eceuvvnene esarensanasiaeas 880 K
KGO (San Francisco, CA} ......... rrrssrsesrensaens 810K
WJR (Detroit, M) .......ooevinnnieniinncniienainne 760K
WBAP (Fort Worth-Dallas, TX) ...........i... 820K -
WMAL (Washington, D.C.) ...ccevivcinrevennnns 630 K
WKHX (Atlanta, GA) (3) ....cocevemenrrersenssenas 590K
KQRS {Minneapolis-St.Paul, MN) .............. 1440 K
KRXY (Denver, COJ .......ovvvimnmsnsvonsisnaniens 1600 K
WPRO (Providence, RI) .........cccccereerreveenens 630K
WPLJ(FM) (New York, NY) .......ccourreemernnee . 955 M
KLOS(FM) {Los Angeles, CA) ...........cccen. 955M
WYTZ(FM) (Chicago, IL) .......cucerncennnnce 947 M
WHYT(FM) (Detroit, Ml) .........ccoerrervereneeee 9.3 M
KSCS({FM) (Fort Worth-Dallas, TX) (3) ...... 963 M
WRQX(FM) (Washington, D.C.) .......c..coc.... 107.3 M
WKHX-FM (Atlanta, GA) (3) .ccoooeeeereccrerivene 1015M
KQRS-FM (Minneapolis-St. Paul, MN) ....... 925M
KRXY-FM (Denver, CO) ..........ocouviiceccvcannne 1075M
WPRO-FM (Providenca, Rl) ...........c...ooue.. 923 M

Expiration
date of FCC
authorization

June 1, 1994
Dec. 1, 1993
Dec. 1, 1992

Aug. 1, 1994(2)

Dec. 1, 1993
‘Aug. 1, 1983
Dec. 1, 1991
Dec. 1, 1993

Expintion
date of FCC
authorization

June 1, 1991
(@)
Dec. 1, 1996
Dec. 1, 1997
Oct. 1, 1996
Aug. 1, 1997
Oct. 1, 1995
Apr. 1, 1996
Apr. 1,.1997
Apr. 1, 1997
4]

June 1, 1981
@
Dec. 1, 1936
Oct. 1, 1996
Aug. 1, 1997
Oct. 1, 1995
Apr. 1, 1996
It
Apr. 1, 1937
(2)

(1) Based on Asbitron Television Univarse Estimates Summary, 1930-1991 season.
{(2) See "Licenses—Federal Regulation of Broadcasting/Renewal Matiers® below for description
n of pending license renewal. applicitions and other matters.

*(3) No network affiliation.

{4) Based on Arbitron Radio Market Survey Schedule and _Population Rankings (metro survey

area) as of Fall 1990.



Video Enterprises

The Company's Video Enterprises operations are largeiy involved in the production and supply of
cable telavision programming, in the licensing of programming to domestic and international home
video markets and television stations abroad and investment in foreign-based 1elewsnon and
theatrical film productionvdistribution entities. its primary services and household reach are

ESPN, a cable sports programming service reaching 57,300,000 households, whlch is 80%-

ownad;

The Arls & Entertainment Network, a cable programming service devoted to cultural and

entertainment programming roachi_m}:ﬂa.aioo.ooo households, which is 38%-owned;

Lifetime, a cable programming servic.e devoted to women's lifestyle and health programming with
special material for health care professnnals reaching 51,200,000 households, which is 33 1/3%-
owned,

Tele-Munchen GmbH, a Munich, Germany based television and theairicai production/distribution
company with interasts in cinemas and minority interests in a Munich radio station and a Geman
cableAelavision program sarvicg, which is 50%-owned; and

Hamster Productions, S.A. and Tesauro, S.A., respectively, a Paris, France and a Madrid, Spain
based television and theatrical production/distribution company, each of whic™™ is 25%-owned.

Competition

The ABC Television Nstwork competes for viewaers with the other television networks,
independent television stations and other video media such as cable television: multipoint distribution
services, satellite television program services and video cassettes; in the suie of advertising time, it
competes with the other television networks, independent television stations, suppliers of cable
television programs, and other advertising media such as newspapers, magazines and billboards.
Substantial competition aiso exists for exclusive broadcasting rights for television programming. The
ABC Radio Networks likewise compete with other radio networks and radio programming services,
independent radio stations, and other advertising media. '

The Company's television and radio stations are in competition with other television and radio
stations, cable television systems, multipoint distribution services and other advertising media such
as nawspapers, magazines and billboards. Such competition occurs primarily in individual market
areas. Generally, a television station in one market does not compete direcily with other stations in
other market areas. Nor does a group of stations, such as those owned by the Company, compete
with any other group of stations as such. While the pattem of competition in the radio station industry
is basically the same, it is not uncommon for radio stations outside of a market area to place a signal
of sutficient sirength within that area (paricularly during nighttime hours) to gain a share of the
audience. Howevaer, they generally do not gain a significant share of the adventising marketplace.

In addition to management and experience, factors which are material to competitive position
include authorized power allowance, assigned frequency, network affiliation, and local program
acceptance, as well as strength of local competition.

The most common sources of television sarvice other than conventional television stations are
cable television systems. Cable television can provide more competition for a station by making
additional signals available to its audience. In addition, most cable television systems supply
programming that is not available. n conventional television stations. These inciude a wide range of
advertiser-supported and subscription-supported video programming services. Subscription-
supported video programming services are also provided by multipoint distribution servicés ("MDS")
which employ non-broadcast frequencies to transmit subscription television services to individual
homes and businesses. Additional services are being provided by low power telavision stations and
by direct satellite-to-home transmissions. Finally, the increased in-home use of video cassette
recorders and players provides what is, in effect, an altemative television service.

The Company’s video enterprises operations compete with a number of companies involved in
developing and supplying program services for cable, distribution of video cassettes, television

syndication and theatrical distribution, and with conventional television broadcasters. The development

of these businesses could adversely affect the future of convantional television broadcasting.
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TGcnnological developments have created the possibility that one or more of the television
services with which the ABC Television Network ard the Company's stations compate will provide
enhanced or “high delmrlion' pictures and sound of a quality that is technicaily superior to that which
is currently avaiiable to consumers. It is not yet clear when and to what extent technology of this kind
will be available in the various television services, whether and how television stations will be able to
avail themselves of these improvements, or whether the viewing public will make choices among
services on the basis of such diiferences. The Company and many other senments of the television
industry are intensively studying enhanced and high definition television technology, and both the
Congress and the Federal Communications Commission (the “FCC"™) have initiated proceedings and
studies of its potential and application to television service in the United States.

There is also a new radio technology known as “digital audio” which could resutt in additional
competition to the Company's radio stations and radio networks. Digital audio is capable of providing
“‘compact disk® quality, a quality much highér than can now be provided by existing AM and FM
_ broadcasting services. It is not yet clear when and to what extent existing radio stations and
" networks will be able to avail themselves of this new technology and whether the listening public will
make choices among services on the basis of the difference in audio quality. The Company and
many other aspects of the radio industry are intensively studying this new technology, and the FCC
has initiated a proceeding to seek information to assist it in developing technical standards and
regulatory policies for the possible introduction of such. new digital audio radio services.

Licensas—Federal Reguiation of Broadcasting

Television and radio broadcasting are subject to the jurisdiction of the FCC under the
Communications Act of 1934, as amended (the “Communications Act™). The Communications Act
empowers the FCC, among other things, to issue, revoke or modify broadcasting licenses, determine
the location of stations, regulate the equipment used by stations, adopt such regulations as may be
necessary to carry out the provisions of the Communications Act and impose certain penalties for
violation of its reguiations.

Renewal Matters

Broadcasting licenses are granted for a maximum period of seven years, in the case of radio
stations, and five years, in the case of television stations, and are renewable upon appiication therefor.
During certain pariods when a renewd application is pending, other applicants may file for the
frequency and may be entitied to compete with the renewal applicant in a comparative hearing, and.

others may file petitions to deny the application for renewal of license. Renewal applications are now:
pending for KABC(AM), KLOS-FM, KQRS-FM, WPRO(AM) and WPRO-FM. For KABC[{AM), KLOS- -

FM, WPRO(AM) AND WPRO-FM, the time to file competing applications and pelitions to deny has
passed, and no such filings have been made against these stations. All of the Company's other
owned s'ations have been granted license renewals by the FCC for regular terms except for KQRS-
FM. Action on previous KQRS-FM renewal applications has been delayed pending the outcome of a
long-standing dispute involving the technical faciities of sevaral of the FM stations in the KQRS-FM

market. The dispute among the parties has now been resolved, and the FCC is expected o acton

this matter following completion of construction of the station’s new antenna. facility and the filing of a
covering license arplmtlon With regard t¢. ‘NPVI-TV, a petition to. deny was filed in 1989 against all
commercial television stations in Philadelphia (including WPVI-TV} alieging that they had faited to
broadcast adequate programming about issues of concemn to women and certain minority ‘groups.
The FCC rejected the petition and granted the license, but the petitioners have sought reconsideration
from the FCC.

“Ownership Matters

The Communications Act prohibits the assignment of a ficense or the transfer of control of a
licensee without prior approvat of the FCC, and prohibits the Company from having any officer or
director who is an align, and from having more than one-fifth of its stock owned by aliens or
representatives of aliens or foreign govermmants.

The FCC's “multiple ownership® rules provide that a license for a television station will not be
gramed i the applicant owns, or has a significant interest in, another television station which provides
service to areas already served by the station operated or controlled by the applicant or if granting
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the license woukl result in a concentration of control of broadcasting. A more narrowly-defined
restriction applies to common ownership of two or more radio stations <f the same type (AM or FM) in
the same area. Those rules aiso preclude the grant of applications for station acquisitions which
would result in the creation of new radio-television combinations in the same market inder common
ownership, or the sale of such a combination to a single party, subject to the availability of waiver.
Under FCC policy, waiver applications that involve radio-television station combinations in the top 25
TV markets where there would be at least:30 separately owned, operated and controlled broadcast
licensees after the propcsed combination will generaily be favorably received. Under presem FCC
rules, a single entity may directly or indirecily own, operate or have a significant interest in up to
tweive AM and twelve FM radio stations, and up lo twelve television stations (VHF or UHF), provided
that those television stations operate in markets containing cumulatively no more than 25% of the
television households in the country. For this purpose, ownership of a UHF station will resuli in the
attribution of only 50% of the telgvision fousehokis in the reluvant market. The Company owns eight
telavision stations, of which seven are VHF, resulting in a total penetration of the nation’s television
households, for purposes of the multiple ownership rules, of 24.34%. The Company also owns
eleven AM and ten FM réidio stations.

Furthermore, under the FCC's rules, radio and/or television licensees may not acquire new
ownership intergsts in daily newspapers published in the same markets served by their broadcast

;--stations; television licunsees may not own cable television systems in communities within the service
7 contours of their television stations; and a television network owner iy not own a cable system.

The Company presently owns daily newspapers in two markets in which. it also holds radio iicenses.
For purposes of these rules, The Oakland Press and WJR(AM) and WHYT-FM, licensed 1o Detroit,
are treated as in the same market, as are the Fort Worth Star-Telegram and WBAP(AM) and KSCS-
FM, licensed to Fort Worth. Alhough these holdings are “grandfathered,” under the rules these
commonly cwned broadcast/newspaper combinations could not be transferred together.

The FCC's rules generally provide that an entity will have the licensee's broadcast stations or
newspapers attributed to it for purposes of the multiple ownership nules only if it holds the power to
vote or control the vote of 5% or more of the stock of a licensee. Qualifying mutual funds, insurance
companies, or bank trust departments may voie or control the vote of upi to 10% of the stock of a
broadcast licensee tafore the licensee's stations would be attributed to that entity.

Network Regulations

The Company’s television.network operalions are subgect to a consent decrae (United States v.
American Broadcasting Comganies, Inc., 74-3600-RJK), in the United States District Court for the
Cenitral District of Califomia, ertered into an effective on November 14, 1980. The consent decree
contains provisions which prohibit the acquisition of subsidiary rights and interests in television
programs produced by independent suppliers and forbid the Company from engaging in the business
of domastic syndication. These injunclive provisions of the consent judgment continue in pemetuity.
In addition, the consent judgment contains provisions regulating for a period expiring in 1995 certain
aspects ot the Company's contractual relationships with suppliers of entertainment programming and
with talent performers and other creative contributors to ABC Television Network entertainment
programming. Similar judgments have been enterc2 against CBS Inc. and the National Broadcasting
Company, inc. with respect to their television networks.

ABC, CBS and NBC are also currently subject to FCC rules which restrict their ability to acquire
financial interests in telavision programs or engage in program syndication. The FCC is currently
engaged in a rulemaking proceeding examining whether to repeal, retain or modify these rules. The
network operated by Fox Broadcasting Company, which would otherwise be subject to these rules
based on #ts provision of 15 hours or more of programming to its affiliates, has been granted a waiver
from these rules until the earfier of May 8, 1991 or the conclusion of the proceeding. In addition,
other FCC rules essentially restrict the regular prime-lime programming schedules ot ABC, CBS and
NBC to three hours per night during the period 7:00 P.M. to 11:00 PM. Fox has also been granted
temporary relief from this restriction. The Company is supporting repeal of the financial interast and
syndication rules and opposing any prefarential treatment for Fox. The Company is not able to
predict the outcome of these procaedings.
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Radio Proceedings

In an action designed to increase the number of aural outlets, the FCC has initiated proceedings
to expand the AM band 0 include new frequencies. This action would require, among other matters,
some modifications of international treaties goveming use of the radio spectrum. The FCC has also
initiated proceedings that include a number of possible changes in the criteria used for making
assignments in the AM band, one result of which has been proposals 10 facilitate intederence
reduction among stations. The Company is not able to predict the outcome or impact of these
proceeciings.

Cabie Televisicn and Other Competing Services

As previously noted (see “Competition” above), cable television can provide‘inore oompemm 10
a television station by making additional signals available to the audience. In 1987, tor the second
time, the United States Court of Appeals for the District of Columbia Circuit ruled unconstitutional
FCC rules which required cable television systems generaily to carry the signals of television stations
in. whose service areas they aperate. The ruling became final in 1988 whei:'the Supreme Court
declined to hear the case. In 1991, leglslatnn was proposed which would reinstitute the rules in
. some form and'which would aiso reimpose cabie system rate regutation. The proposed legisiation
also propasss to introduce other measures to facilitate competition with cable systems from MDS and
other multi-charinel vidao providers. In addition, the FCT has determined that rate regulation should -
bo. reimposed where cahle syslems are not subject to “effective competition® and has issued a
Further Notice of Proposad.Rulemaking seekmg comment on the proper standards for “effective
- competition™and rate regulation. The Company is not able to predict the: outcome of this proposed
legisiation and these proceedings, which could have an impact on its broadcast stations as well as its
cabie sarvices. Cu'renﬂy cable television systems may decling to carry the signals of television
stations in their service araas, inchuding the signals of television stations owned by the Company or
affiliated with its television. network. .

Most cable telavision systams supply_- additional programming to subscribers that is not originated
on, or transmitted from, conventional television broadcasting stations. Many of these services
(including ESPN, Arts & Entertainment and Lifetime} are also. being distributed directly to viewers by
means of satellite iransmissions to home satellite reception dishes.

The FCC also authorizes broadcast subscription television services and MDS, and has expanded
the number of frequencies available for MDS by allocating two groups of four channels each for the
so-called multi-channe! MDS, to be awarded by lottery. The FCC has authorized licensees in the
Instructional Television Fixed Service to lease their excess capacily for commercial use, including
subscription television service and has adopled rules facilitating direct broadcast satellile operations.
it has also created a new service of low power television facilities 10 supplement existing
conventional television broadcast service. The Company cannot predict the competitive effect of
hese services.

* & & & =

From time to time lagisiation may be. introduced in Congress which, if enacted, might affect the
Company's operations or its advertising revenues. Proceedings, investigations, hearings and studies
are periodically conducted by Congressional committees and by the FCC and other government
agencies with respect to problems and practices of, and condiltions in, ihe broadcasting industry. The
Company cannot generally predict whether new legislation or reguiations may result from any such
studies or hearings or the adverse impact, if any, upon the Company’s operations which might result
therefrom,

The information contained under this heading does not purport to be a complete summary of all
the provisions of the Communications Act and the rules and regulations of the FCC thereunder; or of
pending proposals for other regulation of broadeasting and related activities. For a complete
staternant of such provisions, reference is made o the Commumcations at and to such rules,
regulations and pending proposals thereunder.
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Publishing ®

The Company publishes newspapers and shopping guides, various specialized and business periodicals and. '
books; provides resaarch services and also distributes information from data bases. Following is a summary of the
Company's historical operating performance, by type of publication for the last five years (000's omitted):

Pro Forma {b} -
1990 1949 1588 1987 1908 . 190 1989
Inches of advertising i
Newspapers (a) _ 15,844 15,757 16,141 15,706 14,966 15,460
Specialized publications 3603 3729 3766 3914 3032 3216

' Adventising reverue, c
33 $290,545 $278,789 $270.905 $255844 $291982 $288,034
Newspapers—inserts ....... 44694 43523 35997 32849 48,487 44555
Shopping guides 62111 61,238 60845 56201 64983 62,000
- -Specialized publications 310,169 305665 312,508 311,593 278,192 278,096

Circulation revenue -

: W AU e
$ 82582 § 75025 $ 70,686 § 56,260 § 33.25\{2 $ 62,204
765882 64311 62225 62870 55012 52504

i

$ 6635 § 5218 § 4074 § 3603 § 4798 § 51
4337 5,024 5,120 7.508 4,161 4,333

Specialized publicatioris :
Books/Music 108,012 100,909 99,503 102,413 105730 104,71

Research services, _ 2
data base and other 92,438 84,194 84733 81524 89124 80,320

Total revenue :
Newspapers : ) $424,456 $402555 $381,662 $348.556 $428,549 $419.992
Shoppi‘iq guides _ 66,448 66262 65965  €3,799 69,144 66,334
Specializidd publications 84 566,501 555079 558,970 558,400 528,118 515,701

Paid circulation at year-end
Newspapers (Mon.-Fri) ..... 891 508 94 933 762 883
Newspagpers (Sun)) ............. 958 930 915 900 856 949, 920
Specialized publications ... 2,164 3256 4,515 2084 2300

{a) Does not include inserts.
(b) Excludes 1990 and 1989 acquisitions, stait-ups and disposals.




The Company publishes nine daily newspapers in eight communities (six EI which have Sunday
-editions). The daily newspapers and their paid circulatior: are as foliows:

Dally Sundey
The Kansas City Star i 300,000 416,000
Fort Worth Star-Telegram : Aornin 162,000 334,000
Fort Worth Star-Telegram _ , i 97,000
The Oakland Press (Pontiac, Mi) lomnin 75,000 83,000
Balieville News-Damocrat (Bellaville, IL) i 52,000 57,000
The Times Leader (Wikes-Barre, PA) i . 50,000 59,000
+ . Albany Democrat-Herald (Abany, OR) .- i 21,000
. Milford Citizen {Milford, CT) i : i 7,000 9,000
The Daily Tidings (Ashland, OR) : i 5,000

Veskiy Newspapers
The Company publishes weekly community newspapers in savan states. The location by stats,
number of publications and aggregate circulation is set forth below:
Number of Aggregate
_ Clrcutation
35 320,000
1" 57,000
18 60,000
84,000
43,000
11,000
39,000

Shopping Guldes and Real Sstate Magazines

The Company distributes shopping guides and reai estate magazines in eleven states. The
location by state, number of publications and aggregate circulation is set forth below: .
_ Number of  Aggregate
State ' Publications Circulation
1,796,000
149,000
162,000
168,000
128,000
133,000
219,000
18,000
20,000
25,000
330,000

Michigan
Missouri ...
Oregon

Pennsylvania
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Specialized Publications

The Specialized Publications consists of three groups: the Diversified Publishing Group, the
Fairchild Fashion and Merchandising Group, and the Financial Services and Medical Group.
Through these groups it is engaged in gathering and publishing business news and ideas for

“ industries coveraed by its various publications; in the publishing of consumer, special interast, trade

and agricultural publications; and in research and data base services and inspirationat
communications. All of the publications are printed by outside printing contractors. Following are the

significant publications and services:

e Freguency
Diversified Publishing Group .
Agricultural Publishing Group
Dairy HErd Management.......i.......rwsssssssesnsssssns Monthly
Farm FULUTES .........cuiaressssnsnnsannss et et s anes 13 times per year
Farm Storg Merchandising ............uvvieieessssaceasassases Monthly
FBAASHUIS ...ccvviviverinsincimmminssis st sssssisssssensassns Weekly
Hog Farm Management ... Monthly
Prairig FAmmer .........cconciisisinisiinninissssssasesisessas 16 times.per year
Tack ‘n Togs Merchandising .............cseossinioseinns. Monthly.
Wallaces FamIar ...........cciviinsnsnnsssnsmnesssssssassanssssnes 16 times per year
Wisconsin Agricultunist ............... ettt s aras 16 times per year
Chitton Company
Automotive Aftermarket News .......... arversrissenssenssesenes MOy
Automotive Body Repair NOWS ..........eeviveecrnassensnnns Monthly
AULOMOLIVE INAUSHTES ....c.veeeneerererirsssmnseesesseinssanessrasases . Monthly
Automotive Markeling ............... SRR Monthly
Commercial Carriar JOUrnal ... eressasreseenns Monthly
Decorative Progucts WOrkd .................cceeesemniverennns 9 times per year
. DISIDUBION .....ivoecnirerssrnniismstissassssnissssnmasisassssssssssssssens Monthly
Electronic Component: News ..................................... Menthly
EloCtronic NGWS............oiborisiiniiienssssssssssscsnceniess WEEKIY
Enorgy USer NOWS.............cveevrvennsiscasesssosmassassssesens Monthly
Food Engineening North AMerica.............useerinens Monthly
Food Engineering international ................c...... rermarnans 10 times per year
Garden Supply Reliler ............eueeereenissrissseerassvenens 10 times per year
HErgWarg AQE ..........ceresissmsiressssanisssnssinmssessies Monthly
IMPO (industrial Mamtenance & Plant
OPBIAHONS) ....ocecsnresssiiresssssssasisisssisensssssssssnnnianes MONAlY
Industrial Safety & Hygiene News .................cccvnne.. Monthly
iAN (instrumentation & Automation News) ................ Monthly
1&CS (Instrument & Control Systems) ..........ccnee. MOy
Jewelers' Circular-Keyston@ ...............cevvninninnnnns Monthly
MOLOr AQE ...t ssnesssssnss ...  Monthly
Outdoor Power Equipment ............... evirereersisannaanenes ‘Monthly
OWNEP OPOIALOT .......oconvianinsirinssississsinanessissssisssnssnsenns 9 times per year
Product Dasign and Davelopment ............ovvvierenns Monthly

Ravigw of OPIOMBLITY ........cccvivvnieiainecnnssssssensssesssenens Monthly

Clreulptlon

106,000°
205,000°
36,000*
13,000
45,000*
178 000
"2 000
17b ooo*
49,000

69,000°
63,000
91,000"
27,000*
80,000
30,000*
70,000*
120,000
72,000
32,000
60,000*
14,000*
40,000*
71,000*

121,000*
60,000*
118,000*
89,000°
36,000
139,000*
13,000*
95,000*
160,000*
29,000




Title A
Commnicalions-and Commodities Group

CED (Comewunications Engineening and Design).......
Multichannel Naws ..................
VIOBO BUSINGSS .. euerverrerssrcsnmsssssssssssssssisnsssessassssron
Hdchcock Publishing Company
AsSombly ENGiNGEIING..........c.wcuvrsemmsssssessisiosssae:
HBAL TIBAUNG ...vvcvviverrenieverrennsssrcsssnensibsonsassssesssenns
Incustrial FIniSRiNG..........ouiviiissimmieeismsesssssssisaas
Iron Age/Melal Produeers.............eveeveeecsseissesssaranns
Manufacturing SySIOMS ...........civinivemieenienessneesinsenns
Metal Canter News...............vvesriernsnnserssesassssens .
Office Progucts DEAIBY..............cueorienvrnsesinsivenrssrenns
ParSonal PUBESING......o.eumeseessssssssscssosssssssasessessnns
QUAY cmeeceemrnrrnenraressecssssnsssssnssnsasasssssassssssassnsasssrenes

Los Angeles MagazZing .........unmicmnisenscessesanns

Data Base Services

NILS Publishing Company publishes information on insurance laws and regulations.
National Price Service, inc. publishes price and product information for items available to the

electrical and plumbing trades.
Inspirational Communications

Word, Incorporated, a diversified religious and inspirational communications company,
publishes bibles and othar religious and inspirational books and materiats; produces and.
distributes records, tapes, sheet music, suong books, films and instructional materials; and

duplicates video and audio tapes.

Fairchild Fashion and Merchandising Group

Children's BUSINOSS ... crrerenvesrsressssssssssssisins
Daily NBWS RECOIT ..........oveuvnmevervmrennssnsssessnases -
FOOIWRAr NOWS ..........ccovinreenriennnearasssnsssssssssesssssnsssein
GOl Pro MErchandiser................eessnsssasnsscsnseseasans
HFD—The Weekly Home. Fumishmgs Newspaper
Home Fashions Magazine.............. _ y
M inc. ehretnasEestn et Bear s e s ae s sebbeneantsaennesanas

SPOASIYIB .....covevaererersmsnrasinisssssssessssass s sarsssesssesesss

..n...n.......................;...-.. ..........................................
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Biweekly
Monthly
Weekly
Weekly

Monthly
Monthly
Monthly

Monthly
Daily
Weekly

*7 times per year

Waeekly
Monthly

Monthly

Biweukly
Weekly
Biwaekly

9 times per year
Daily

%

Cireulation
12,000
13,000*
13,000*
15,000
45,000°

79,000
21,000
37,000

21,000*

115,000*
14,000°
31,000°

63,000
95,000*

172,000

15,000*
23,000
21,000
12,000*

30,000 -

9,000

236,000
27,000

154,000

- 262,000

15,000
53,000

S,
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Title. o | Fmg my Circulation
Financiat Services and Medical Group

Institutional Investor Y _
DOMESHC EGMION .....coooonrreeseesersissesssinssssssmessenressanss Monthly 106,000*
International Edition e g - Monthly 38,000°

International Medical News Group  “.” s
Clinical PSychiatry NOWS............ccuvesveeasssssissssessensenees ‘Monthiy 29,000*
Family Practice News............. irbresssastsgns s s sasnrarsasnense Semimonthly 74,000*
Intarnal Madicing NEWS ...............cu.coivisnscessamennees 1 S@Mimonthly 83,000*
Ob. GYN, NBWS ....covnenereernnsrernssasransens ifisessesssensngenns Semimonthly 31,000*
POgIatric NBWS............osvevervmssssssseenes searemsmnsisessismamies Monthly 34,000°
Skin & AlBrgy NOWS ............cccouveneesrsrrserssssarssrssssnains ‘Monthly 34,000*

*All, or substantially afl, controlied circulation.

T SR TR : i “.:;

Certain operations within the Publishing Group also publish philatelic magazines, cable guides,
books, visuals, diractories and newsletters; conduct meetings, seminars and trade shows; provide
syndicalion marketing and research services; and sell insurance products.

. & 2
mmpﬂﬂlon . ] :
The Company's specialized pulalicalions operate in a highly competitive environment. In the
- Company’s various. News publishmg activities, it competes with almost all other information media,
including broadcast media, and this competition may become more intense as communications
equipment is improved and new technologies are developed. Many mairopolitan general newspapers
and small-city or suburban papers carry business news. In addition to special magazines in the fields-
covered by the Company's spacialized publications, competing general interest and consumer
magazines and general news magazines publish substantial amounts of similar business material
and deal with the same or related special interests or industries as those covered by the Company’s
publications. Nearly all of these publications see': to sell advertising space, and much of this effort is
directly or indirecny competitive with the Company’s specialized publications.

The Company's newspapers and shopping guides compete with other advertising media such as
broadcasting stations, suburban and metropolitan newspapers, magazines and billboards. THe
Company's.book publishing operations compete with othei-companies whose books deal with the,
same or related fiekds as those covered by the Company’s titles. In most cases, there is also’
competition for acquisition of new book titles. In the religious and inspirational recording field, there is
competition with others, not only to obtain the creative talent and music essential to the business, but
also in the sale and distribution of the product.

Raw Materials i

The primary raw materiais used by the Company's Publishing Group are newsprint and other
paper stock, which are purchased from paper merchants, Jpaper mills and contract printers and are
readily avallable from numerous suppliers.

tom 2. Pmpmln. :
The Company's headquarters building at 77 West 66th’Sireet in New York City houses the .~
corporate offices and the television network administrative staff, and is owned by the Company.

Ttie Company owns the ABC Television Center adjacant to the Company's headquarters building
on West 66th Street and the ABC Radio Network studios at 125 West End Avenue in New York City.
in Los Angeles, the Company owns the ABC Television Center. The Company leasses the ABG
Television Network officas in Los Angeles, the ABC News Bureau facility in Washington, D.C. and the
computer facllity in Hackensack, New Jersey, under leases expiring on various dates through 2034,

K-12
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@ -The Company's broadcast operations and engineering tacility and local television studios and offices
in New York City are leased, but the Company has the right to acquire such properties for a. nominal
sum in 1997. The Company owns the majority of its other broadcast siudios and offices and
broadcast transmitter sites elsewhere, and those which it does not own are occupied under leases
expiring on various dates through 2039.

The Company owns and leases publishing subsidiaries’ executive, editorial and other offices and
)) facilties:in various cities. For leased properties, the leases expire on various dates through 2006. Al
_ of the significant premises occupied by the newspapers are owned by the Company.

item 3. Legal Proceedings., o : . i

All Iiligﬁ}-‘.&hﬁ:ﬁdingpuring. 1990 was routine and incidental to the business of the Company. -0 N
Q : RS ;
A '

lem 4. Submission of Matters to a Vote of Security Hoiders.
- The information called for by this item is not appticable.

N B, " | -
)

T

<3 | 7

!l
l
i

)
}
|
B
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Eucutm Officers of the Company

Neme  Age ks since Tite
Daniel B. Burke ........ U - 1967 1962 President, Chief Executive Officer,
_ Chiet Operating Officer and Director.
Thomas S. Murphy .......... 65 1957 1958  Chairman of the Board of Directors.
John B. Fairchiid .............. =64 1968 1968  Executive Vice President, Chairman of
' Fairchild Fashion & Merchandising
Grroup, and Director. _
John B. Sias ......cccoecvrner. 64 1977 1975  Execulive Vice President, President of
: ABC Television Network Group, and
_ Director. -
Ronald J. Doerfier ........... 49 1977 Senior Vice President and Chief
_ Financial Officer. -
Michael P. Mallardi ........... 57 1986  Senior Vice President and President of
' . Broadcast Group. _
Phillip J. MeeK ....c........... 53 ‘ 1975  Senior Vice President and President of
_ Publishing Group.
Stephen A. Weiswasser .. 50 1986  Senior Vice President and Executive

Vice President, ABC Telavision
Network Group. Prior to February
1991 he was Senior Vice President

and General Counsel.
Alan J. Edelson ............... 48 1981  Vice President and Controiler.
David J. Vondrak ............. a5 1986  Vice President and Treasurer.

David Westin ............c.0.... 38 ' 199t Vice President and General Counsel.
- ' L Prior to February 1991 he was
engaged in the practice of law as a
partner in the law firm of Witmer,

Cutler & Pickering.

Philip R. Farnsworth ........ 49 ' 1986 ‘Secretary. From 1986 to 1988 he was
Assisiam Secretary.

There is no relationship by blood; mamage or adoption among the officers. Afl omcers hold office
at the pleasure of the Board of Directors.
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<~ PARTN

tem 5. Market for the Registrant’s C: xnmon Stock and Related Security Hoider Matters.

The information called for by this item is included on page 37 of the 1990 Annual Report to
Shareholders and is incorporated herein by reference.

Rem 6. Selected Financial Data.

The information called for by this item is included on pages 24 and 25 of the 1990 Annual Report
to Shargholders and is incorporated herein by reference. ' '

tem 7. AManagement’s Discussion and Analysis of Flnancldl Condition and Results of
Operations.

The information called for by this item is included on pages 18 through 23 of the 1930 Annual
‘Report to Shareholders and is incorporated herein by reference.

item 8. Financial Statements and Supplementary Data.

The information cailed for by this item is included on pages 26 through 38 of the 1990 Annual
Report to Shargholders and is incorporated herein by reference.

Hem$. cnangc_}: in and Disagreements with Accountants on Accounting and Financial
Discilosure. '

The information called for by this item is not applicable.

PART i

ltem 10. Directors and Executive Officers of 10 Registrant.

Incorporated herein by reference to the Company's definitive Proxy Statement for the annual
meeting of shareholders to be held on May 7, 1991. information conceming the executive officers is
included in Part 1, on page K-14.

item 11. Executive. Compensation.

incorporated herein by reference to the Company's definitive Proxy Statement for the annual
maeting of sharehoMers to be heid on May 7, 1991.

item 12. Security Ownership of Certain Beneficial Owners and Management.

Incorporated herein by reference to the Company’s definitive Proxy Statement for the annual
meeting of shareholders to be heid on May 7, 1991.

V4 _
item 3. Certain Relationships and Related Transactions.
" The information called for by this item is not applicable.




PART IV

item 14. Exhibits; Financial Statement Schedules and Reports on Form 8-K.

(@) 1. Financial statements and financial statement schedules.

The financial statements and schedules listed in the accompanying index to the q
consolidated financial statements are filed as part of this annual report.

2. Exhibits.

The exhibits listed on the accompanying index to exhibils are filed as part of this
annual report.

{b) Reports on Form 8-K. ‘

A Form 8-K, dated December 12, 1930, filed under ltem 7 certain exhibils. relatmg to
Regastration Statement No. 33-38117. :



J | CAPITAL CITIES/ABC,INC.
1 INDEX TO CONSOLIDATED FINANCIAL STATEMENTS
- - AND FINANCIAL STATEMENT SCHEDULES
COVERED BY REPORT OF CERTIFIED PUBLIC ACCOUNTANTS
(Item 14{a} 1)
D Raference
Annual Repornt
to
Sharshclders Form 10-K
Consolidated balance sheet at December 31, 1930 and '
Dacember 31, 1989 ... s ns s 28
® For the years ended December 31, 1990, December 31, 1989 and
January 1, 1989
Consolidated Statement of INCOME ..........cccciummrenprusensmessessassrcsasassennes 26
Consolidated statement of CaASh fIOWS .........coeoiienvenseseresinmessennnnnnas 27
Consolidated statement of stockholders' 8QUIY ........cc..ccveeervemssssasirarenne 30
) Notes 1o consolidated financial statements .......c....ccvvenvenisicnsennne 3
Financial statement schedules for the years ended December 31,
1990, December 31, 1989 and January 1, 1989: _
V — Property, plam and eqQUIPMIEN ..ot sennans K-20
VI — Accumulated depreciation and amortization of property,
plant and QUIPIMBIL ... K-21
D Vill— Valuation and qualifying acCoums .........cuevemiersensesnsenens K-20
X — Supplementary income statement information .........eeeceinenne K-21

Al other schedules have been omitted since the required information is not applicable or is not
present in amounts sulficient to require submission of the schedule, or because the information
required is included in the consolidated financial statements, including the notes thereto.

) The consolidated financial statements of Capital Cities/ABC, Inc., listed in the above index which
are included in the Annual Report to Shareholders for the year ended December 31, 1890, are
hereby incorporated by referance. With the exception of the tems referred to in items 1, 5 6, 7 and
8, the 1990 Annual Report to Sharehoiders is not to be deemed filed as part of this report

CONSENT OF INDEPENDENT AUDITORS

» We consent to the incorporation by reference in this Annual Report on Form 10-K of Capitat
Citigs/ABC, Inc. for the year ended December 31, 1990 of our report dated February 28, 1991,
included in the 1999 Annual Report to Shareholders of Capital cmesmac Inc.

Wae also consent to the addition of the financial stalement schedules listed in the accompanying
index to consolidated financial statements and tinancial statement schedules to the financial
statements covered by our report dated February 28, 1991 incorporated herein by reference.

] Wae aiso consent to the incorporation by reference in the Registration Statements Form S-8 No.
2-58945 for the registration of 630,067 shares of the Company’'s common stock, Form S-8 No. 2-
§5014 for the registration of 287,195 shares, Form S-8 No. 2-86863 for the registration of 300,000
shares, Form S-8 No. 33-2196 relating to the issuance of an indeterminate number of shares, Form
$-8 No. 33-11806 for the registration of 200,000 shares, Form S-8 No. 33-16206 for the registration
of 300,000 shares, Form S-8 No. 33-25918 for the registration of 200,000 shares, Form S-8 No. 33-

] 33761 for the registration of 200,000 shares and Form S-3 No. 33-38117 for the registration of Debt
Securities and Warrants to purchase Debt Securities, and in the related Prospectuses and
documents constituting Prospectuses, of our above report.

ERNST & YOUNG
} - .
Mc\- 3’9""“‘ {
New York, New York
March 19, 1991
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CAPITAL CITIES/ABC, INC.
INDEX TO EXHIBITS (ftem 14 (s) 2.)

(3)(a) Restated Certificate of Incorporation of the Company, with amendments. Incorporated
by reference to Exhibit {3)(a) to the Company's Annual Report on Form 10-K for 1989.
- (J)(b) Current By-laws of the Company. Incorporated by reference to Exhibit (3) to the
Company's Quarterly Report on Form 10-Q for the period ended September 30, 1980.

(4){a) Capital Cities/ABC, Inc. Standard Multiple-Series Indanture Provisions dated December
7,19380. Incorporated by refarence to Exhibit (4)(a) to Registration Statement No. 33-38117.

(4)(b) Indenture, dated as of December 15, 1990, between the Company and Manufacturers
Hanover Trust Company, as Tmsteﬂ. with respect 1o Senior Debt Securities. Incorporated by
referance 1o Exhibit (4)(b) to Registratidn Statement No. 33-38117.

(4)(c) Capital Cities Communications, Inc. Standard Multiple-Series Indenture Provisions dated
July 25, 1985. Incorporated by reference to Exhibit (4)(a) to Registration Statement No. 2-99204.

(4)(d) Indenture, dated as of July 25, 1985, between the Company and Manufacturers Hanover
Trust Company, as Trustee, with respect to Senior Debt Securities. Incorporated by reference to
Exhibit (4)(b) to Registration Statement No. 2-93204.

(4)(e) -Revolving Credit Agreement, dated as of January 3, 1986, as amended and restated as
of June 30, 1987, among the Company, Chemical Bank and certain other banks. Incorporated by
reference to Exhibit (4)(d) to the Company’s Annual Report on Form 10-K for 1987.

() Second Amendment, daied as of June 30, 1989, to the Revolving Credit Agreement set
forth in Exhibit (4)(d) above. incorporated by reference to Exhibit 4(e) to the Company's Annual
Report on Form 10-K for 1989.

(4)(9) Capital Cities/ABC Finance Company, Inc. {lssuer) and Capital Cities/ABC, Inc.
{Guarantor) Standard Multiple-Series Indenture Provisions, dated February 11, 1986. Incorporated by
relerence to Exhibit (4)(a) to Registration Statement No. 33-3236.

(4)}(h) Indenture, dated as of February 11, 1986, between the COmpany. Guarantor; and
Manutacturers Hanover Trust Company, as Trustee, wilh raspect to Senior Debt Securities.
Incorporated by reference to Exhibit {4)(b) to Registration Statement No. 33-3236.

(4)() Note Purchase Agreement, dated November 15, 1985, betweer the Company and
Metropolitan Life Insurance Company. Incorporated by reference to Exhibit C to the Company's
Schedule 13D dated January 13, 1986.

{(4)()) Note Purchase Agreement, dated November 15, 1985, between the Company and
Teachers Insurance and Annuity Association of America. Incorporated by reference to Exhibit D to
the Company's Schedule 13D dated January 13, 1986.

(4)(k) Nole Purchase Agmemant dated November 15, 1985, between the Company and
Equitable Variable Life Insurance'Company. Incorporated by reference to Exhibit E to the Company's
Schedule 13D dated January 13, 1986.

(4)() Note Purchase Agreemem, dated November 15, 1985, between the Company and The
Equitable Life Assurance Society of the United States. Incorporated by reference to Exhibit F to the
Company's Schedule 13D dated January 13, 1986.

{4)(m) Form of Senior Nole and Guarantee issued in exchange for notes of equal principal
amount and interest rate issued in connection with the Note Purchase Agreements referred to in
Exhibits {4)(i) through (4)(l) above. Incorporated by reference to Exhibit (4)(c) to Registration
Statemant No. 33-5315.

{4)}(n) Other instruments defining the rights of holdars of long-term debt of the Company and its
consolidated subsidiaries are not baing fiied since the total amount of securities authorized uider any
of such instruments does not excaed 10 perzent of the total assets of the Company and its
subsidiaries on a consolidated basis. The Company agrees to fumish a copy of any such instrument
to the Securities and Exchange Commission upon request.

{4)(0) Rights Agreement, dated December 14, 1989, between the Company and Harris Trust
Company of New York with respect to the Preferred Share Purchase Rights. Incorporaled by
reference to Exhibi? 1 to the Company's Form 8-K dated December 15,1989,
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(10)(a) Stock Purchase Agreement between the Company and Berkshire Hathaway Inc., dated
March 18, 1985. Incorporated by reference io Appendix B to the Company's and American
Broadcasting Companies, Inc.'s Joint Proxy Statement-Prospectus dated May 10, 1985.

(10)(b) Stock Purchase Agresment among the Company, Berkshire Hathaway Inc., National
Indemnity Company, Nationat Fire and Marine Insurance Company, Columbia Insurance Company,
Nebraska Furniture Mart, Inc. and Cornhusker Casualty Company, datec’ January 2, 1986.
Incorporated by referance to Exhibit A to the Schedule 13D dated January 8, 1486 filed by Berkshire
Hathaway In¢. and others in regard to the Company's common stock.

(13)  The Company's 1990 Annual Report to Shareholders. (This report, except for the
portions thereof which are incorporaled by reference in this Form 10-K, is furnished for the
information of the Securities and Exchange Commission and is not to be deemed “iled" as part of
this Form 10-K.)

(22)  Subsidiaries of the Company.
(28)(a) Form 11-X for the Capital Cities/ABC, Inc. Savings & Invesiment Plan for tha year ended

December 31, 1930.
(28)(b) Undentakings.
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CAPITAL CITIESVABC, INC. -

PROPERTY, PLANT AND EQUIPMENT—SCHEDULE V
{Thousands of Dollars)
Other
Balanoo it Opomlng Additlons Retire changes— Balance
enmpmlu at ments  recisssif-  &i close
acquired . cost orssiss cations (a) of pericd
Year ended December 31, 1990: .J_)
$7 789 § 2401 $ (51%) $ 403323
Buiidings and improvements ... . A4,754 42,166 {9,000) 627,470
397925 3088 53,083 (3.289) 450,807
Printing machinery and equipment ............ 162367 ; 9,702 (4,825) 171,714
Other, including construction-in-progress .. 199,300 X 13,450 (5571) 213,731
$1,743.767 A $120812  ${23.506) $1.851,060

Yoar ended December 31, 1983:
.40 $ 1582 $ (74) $ 400,665
Buildings and iMprovements ............c..... 5,313 90,399 (3.754) 583,510
. 3 44,502 (9.194) 397,925
Printng machingiy and equipment ........... 151479 15,721 (5.877) 162,367
Other, including construction-in-progress .. 165,174 41,338 {7.707) 199,300
$1,572.314 $193.542  ${27.306) $1,743,767
_——— = = me— —_

Yoar ended January 1, 1989: . _'

Lol $ 345 § (87 1,103 $ 339,400

Buddings and Improvemanis. ............cwewe. ; 35,603 {153) {83). 485313
Broadcasing SCuipment .. nnenens 55.185 {4.523) 2530 360,948
Printing machinary and equipment ! ' 7.488 (4.220) (664) 151,479
Other, irchcing construction-in-progress .. 113,325 51,892 (1,531) 1448 165174
$1.424.548 - ${10494) § 4364 31 572314

(@ Fleprasents in 1988, final adjustments to the purchase pnce allocation of the 1987 acquusutnon

of radio stations KRXY-AM/FM and the 1986 acquisition ot American Broadcasting
Companies, Inc.

VALUATION AND QUAL!F'* ING AOOOUH'I'S- 3CHEDULE vill
(Thouu-dl of Dollars) -

Addlitons Daductions

Balancest  Operating Charged Opersting  Acoounts Balance
beginning companies to companies written-off, at close
of period aculred axpenas dlsposed net of period

Deducted from accounts and
nows receivable:

Year ended Decomber 31, 13990 ..  $36,135 $2.263 $49.715 $(138) s(so;f\q.an $37,840
Year encied December 31, 1980 .. 37,702 238 53,619 {55,421) 36,138
4“4 51,924 @ (52.373) 37,702




CAPITAL CITIES/ABC, INC.
ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPEATY, PLANT AND EQUIPMENT—SCHEDULE Vi

(Thouaands of Dollars)
= Other
Sslance a1 Retire- changes— Balance
beginning Charged mants reclassifi= at dose
of period to expanse or sales catlons{s) of perlod
Year ended December 31, 1980: _
Land improvements ........ccne $ 2,058 $ 3390 $ (4) $ 2404
Buikdings and improvements ............ 103,735 22979 {2,051) 124,663
Broadcasing squipment .................. 226814 50,$27 (1.592) 275,749
Printing machinery and equipment .., 80,651 12,317 {3,875) 89,093
Other 39.343 9462 (245) 47,560
$ 451,601 $95675  § (7.807) $ 539,459
Year enced December 31, 1689:
Land improvements ... $ 1,667 $ M $ 2058
" 83,95t 22,070 $ (2.206) 103,735
. 183,016 50,509. (6.711) 226,814
Printing machinery and equipment ... © 73,952 12,073 (5374} 80,651
Other - : 33.847 8.922 (4.426) 38,343
© $376433 $ 93,965 $(18,787) $ 451,601
Yoﬁ.'r ended January 1, 1989:

“Land improvements. ............ N $ 129 $ $ (13 $ 1667
Buildings and improvements .......... 63,702 20370 (99) $ (22 83,951
Broadcasiing equipment .................. 131,380 54,068 {3,798) 1,366, 183,016.
Printing machinery and equipment ... 65.482: - 12,067 (3327 (270) 73,952
Other _ _ 25562 8,819 (1:080) 556 33,847

$ 287415 $ 95,705 $ (8.317) $ 1,630 $ 376.433

(5) ﬁepresen_ls, in 1988, final adjuétm,ents {0 the purchase iﬁrice allocation of the 1986 acquiisition
of American Broadcasting Companies, Inc.

Depreciation is computed on tha straight-line method over the following estimated useful lives:
buildings and improvements—10 to 55 years; broadcasting equipment—4 to 20 years; printing
machinery and equipment—S5 to 20 years.

SUPPLEMENTARY INCOME STATEMENT INFORMATION--SCHEDULE X

{Thousands of Dollars)
. Advertising
Royaltes casts
Year ended December 31, 1990 - $560,175 $145,757
Yewr ended December 31, 1989 . evenenerienes 59,156 131,290
Year ended Januasy 1, 1989 ........ , 56,061 115,337
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SIGNATURES
Pursuant to the requiremaents of Section 13 or 15(d) of the Securities Exchange Act of 1934,

the registrant has duly caused this Annual Report to be signed on its behalf by the undersigned;
thereunto duly auttiarized.

CAPITAL CITIES/ABC, INC.
(Reglatrant)
/s/ DANIEL B. BURKE

{Daniel 8. Burke)
President and Chiet Executive Officer March 19, 1991

Pursuant {0 the requirements of the Securities Exchange Act of 1934, this report has been
* signed below by the following persons on behaif of the registrant and In the capacitles and on the
date indicated: ' ’

Principal Executive Officer:
‘/s/ DANIEL B. BURKE
{Daniel B. Burke) ' March 19, 1991
Principal Financial Ofticer: '
/s RONALD J. DOERFLER '
{Ronald J. Doerfler) March 19, 1951
Controller:

/s ALLAN J. EDELSON _ .
{Alian J. Edelson) March 19, 1991
Directors:
/s/ ROBERT P. BAUMAN
(Robart P, Basuman) March 19, 1991

/s/ WARREN E. BUFFETT N .
(Warren E. Bullett) March 19, 1991

/s/ DANIEL B. BURK _ : _
" (Denled B, Burke) - March 19, 1991
/s! FRANK T. CARY

* (Frank T, Cary) March 19, 1991

18/ JOHN B. FAIRCHILD ;
(John B. Falrchild) : March 19, 1991

/s/ LEONARD H. GOLDENSON ;
{Lsonard H. Goldenon) March 19, 1891

/$/ FRANK S. JONES '
(Frank S. Jones) March 19, 1991

/s/ ANN DIBBLE JORDAN
(Ann Dibble Jordsn) o March 19, 1991

/51 JOHN H. MULLER, JR.
. (John H. Multer, Jr.) March 19, 1991
/s/ THOMAS S. MURPHY

(Thomes 8. Murphy) March 19, 1991
/s! WYNDHAM ROBERTSON

(Wyndham Roberteon) March 19, 1991
/s! JOHN B. SI _
~ {JohnB.Siss) _ ’ March 19, 1891
I8/ WILLIAM ). SPENCER .

(Witlam L. Spencer) March 19, 1991
/s! M. CA WOODWARD. JR. L
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Capnal Cities/ABC

To Our Shareholders

Although eamings per share increased a
modest 2 percent to a record-ievel of $27.71,
1990 was a difficult and somewhat
disappointing year for Capital Cities/ABC.
The small gain did not meet our expectations
for the year and reflects the pressures that
Capital Cities/ABC and other media
companies have confronted since late

. summer: a deteriorating national economy,
difficult competitive circumstances and the
high cost of covering the conflict in the
Persian Gulf.

Operating income was essentially unchanged
from 1989, while net income declined by
$7,947,000 10 $477,780,000. An aggressive
stock repurchase pragrain had the effect of
increasing net interest costs while at the same
time reducing the number of average shares
outstanding, which explains the modest gain
in eamings per share while net income
declined. Net revenues grew 9 percent in
1990 compared with 1989, with much of the
gain coming in the first eight months of the
year. In addition, a large revenue increase in
the fall of the year was required to support a
substantial increase in fecs payable to the
National Football League by the ABC
Television Network and ESPN.

A summary of the Company’s results for
1990 compared with 1989 follows:

Percent
! ’Ddl;w in millions) 1990 1989 d'mL

Net revenues $53856 $49574 9%

. Operaling costs 43027 38713 1%
i 1597 1576 1%
Total costs .. 44624 40349 1%
Operating income 9232 9225 —
Interest/other, net (85.4) (71.4) 20%
Income before taxes 837.8 8sl.i (2%
Income taxes (360.0) (3654) ()%
Net income $ 4778 § 4857 (9%

1 E

 Incomme per share $27.71  $271.25 2%
Average shares (000) - 17,240 17,825 (3%

Two noncash items related to the January 3,
1986 ABC acquisition affected reported
results for 1990 and 1989. At thc time of the
acquisition, the Company was required to
reduce entertainment and sports
programming sights from their historic costs
to their fair market values, which benefited
earnings in 1990 and 1989 by $0.30 and
$3.10 per share, respecnvely From 1991
forward, the Company’s eamings will be
relatively unaffected by purrnast' price
adjustments of this-nature;” Amok:ization of
intangible assets relating to the ABC
acquisition amounted to $3.01 and'$2.91 per
share in 1990 and 1989, respectively.
Excluding these two noncash acquisition-
related items, eamings per share increased 12
percent, from $27.06 in 1989 to $30.42 in 1990.

The sudden and strong impact that the
deepening recession and the Persian Gulf
conflict had on results in late 1990 has
continued to weaken sales 2nd operating
profits to date in 1991. Since we do not yet
see any signs of an economic umaround, it is
reassuring to reflect on the underlying
financial soundness of the Company. Our
balance sheet is strong, and our operating
facilities are in excellent condition. These
factors will enable us to apply our available

- cash flow to internal or external growth
possibilities as they develop.

The Company’s major application of cash in
1990 was for the repurchase of its common
\stock in the open market. The repurchases
£5¢ the year totalled 926,000 shares at a cost

of $442,000,000. The shares were
repurchased at an average price of $477 per
share, or 7.6 times operating cash flow
(operating income before depreciation and
amortization). Acquisition of. appropriate,
sizable, advertiser-supported riiedia
properties is not currently possible at
comparable multiples. The stock repurchase
program has reduced the number of shares
outstanding from 17,534,000 at the end of
1989 to 16,759,000 at the end of 1990. The

- Company plans to selectively continue the
repurchase program in 1991.

D .
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On January 3, 1991, Capital Cities/ABC
made its first pnnclpa.l payment of
approximately 394,000,000 on ABC
acquisition-related debt. Similar - principal
payments are die in each of the next three
years. Although this $94,000,000 payment
represented 20 percent of 1990 net income
and did not create pressure on the balance
sheet, the Company took advantage of its
finie credit standing and favorable market
conditions and late in the year sold
$250,000,000 of 874% notes due on
December 15, 2000. Following the payment
on January 3, 1991, the Company held
$1,265,000,000 in cash and short-term
Uniteg:-Siates: Gevemmcnt securities and had

: /aa 312,500,000 of debt payable in five years or

le5s and $1,541,000,000 of debt with
~marurities of five to 6 years.

Acquisitions for cask: have historically been
very important in the development and
growth of Capital Cities/ABC. While the
Company did spend $61,983,000 to acquire a
number of small propenies during 1990, we
have only recently felt that our balance sheet
and the task of combining Capital Cities and
ABC were sufficiently advanced to permit

- ABC
.--ihe Organization to seriously consider another

major acqmsmon Equity values have
declined and-although nothing has yet
seemed appropriate, we will keep looking.
We intend to coniine the search to businesses
similar to the ones:  with which our
organization has schieved favorable results
and to maintain discipline as to price and
downside risk.

Broadcas_nng and publishing activities of the
Company will be reviewed in detail in other

sections of this annual report. Highlights for -

1990 follow.

The ABC Television Network Group
achieved higher operating eamings on an 8
percent revenue gain in 1990. The
improvement in eamnings was due to strong
advertiser demand in the first eight months of
the year and higher shares of the audience
groups which are most attractive. Significant
share growth, especially in the key audience

&

demographics, was achieved in early
morning, in most news segments and in
prime time. Advertiser commitments made
back in June for the 1990-1991 season were
quite favorable, but Iraq’s invasion of Kuwait .
on August 2, 1990, and the steadily declining
overall ecc:omy thereafter materially eroded
the demani-/r television network
advertising. 1 “twork sales and operating
eamings for the-fourth quarter in 1990
declined from previous year levels.

During the 1989-1990 prime-time season, the
ABC Television Network delivered a larger
18-49 year-old-audience than either CBS or
NBC in more than half of the 22-hour prime-
time schedule. Good Morning America was
the top-rated early moming program for the
year, delivering virtually as many young
adult women as CBS and NBC combined.
ABC’s NFL Monday Night Football vias the

- number one rated prime-time series for

young adult men. In January 1991, ABC
Sports presented an acclaimed broadcast of
Super Bowl XXV, the closest championship
game ever played It was watched by
112,000,000 viewers in the United States.

ABC News emerged from an extraordinary
news year in 1989 as the acknowledged
industry leader and built on this position in
1990. The professionalism and depth of
ABC News was particularly evident as events
unfolded in eastern Europe and in the Persian
Gulf region. World News Tonight with Peter
Jennings was the most-watched evening
news broadcast during the year and increased
its audience share as the Gulf crisis
intensified. Nightline, 20/20, PrimeTime
Live and ABC World News This Morning all
strengthened their audience shares based on
delivery of comprehensive and balanced
reporting and analysis of key domesnc and
mternanonal events. o

. The three major television networks continue

te face several unfavorable trends. A.though
the ;croentage of United States homes
'subscnbmg 1o cable is leveling off, the
viewing of non-network alternatives,
primarily basic cable networks, continued to |
i

S

.
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grow. During 1990, viewing of the ABC,
CBS and NBC networks fell from 64 percent
10.61 percent in prime time. While these
viewing shifts create new options for network
advertisers, the traditional networks still
represent the greatest efficiency in terms of
development and distribution of first-class
entertainment and information programming
to the American public. As long as this
remains true, marketers will use the networks
to introduce new products and to promote
existing brands.

Eamings for the Broadcast Group rose slightly
in 1990. Al eight of the Company’s television
stations were once again ranked or tied for first
in their individual markets. Generally, local
television advertising demand was weak, and
national advertisements purchased market-by-
market diminished in the second haif of the
year as network sales declined. Results were
generally more satisfactory for the three
Califomia stations, with revenue and eamings
growth outpacing the other five locarions.

Our 21 radio stations had both gains and losses
in terms of audience delivery but overall had a
satisfactory year in terms of franchise. Total
revenues were vinually flat with 1989, and
profits declined: slightly. The ABC Radio
Network’s eamnings improved modestly.

Video Enterprises’ profits declined in 1990,
but the division’s cable programming
networks, its growing involvement in foreign
co-ventures and its interational licensing
activities still represent strong growth
potential. ESPN incurred a $35,000,000,
operating loss in its first-year coverage of its
new four-year contract with Major League
Baseball. As aresult, ESPN’s overall
carnings declined for the first time in five
years. The renewal of its contrict'with the
National Football League was also .
expensive, but marginal profitability was
maintained due to increased support from
cable system operators. The Ans &
Entertainment and Lifetime cable networks
continued to improve in every way:
subscriber count, audience delivery and
revenue and eammgs growth,

@D

&
i

The Publishing Group reported slightly
improved eamings on a 4 percent revenue
gain in 1990. Gains in Kansas City and Font
Worth enabled the daily newspaper group to
report higher profits in 1990. Results at the
Kansas City Star included expenses
associated with discontinuation of its
afternoon edition. Extremely soft
marketplace conditions at the specialized
publications, together with the costs of a
significant reorganization, resulted in lower
carnings for that group.

Our broadcasting and publishing properties
have always been actively involved in
community affairs. Collectively they
participate in the Partnership For a Drug-Free
Ariigrica campaign, which may well be
comnbunng to the decline of substance abuse
in this country. Our operations contributed
commercial time and advertising space worth
over $40,000,000 in 1990 and $125,000,000
over the past four years. Another corporate
effort, PLUS (Project Literacy U.S.), made
further progress in the fight against
madequate reading and writing skills in the
nation’s workforce. A highlight in 1990
included the “National Literacy Honors,” a
television network special broadcast in ‘
March from the White House, hosted by
President and Mrs. Bush. In May, PLUS

. launched its “Workforce Literacy” campaign
in cooperanon with a host of national
-organizations, including the Departments of

Labor and Education.

Capital Cities/ABC has made a strong
commitment to a policy of equal employment.
and advancement opportunities for all
qualified individuals. In 1990, 21 percent of
the Company's overall wotk force was
minority, and 45 percent was female. We
continue to recognize the ongoing need to
increase the representation of both minorities
and females'uiroughout all parts of the
Conipany.

By any objective standard, we feel that the

~ combination of Capital. Cities and ABC has

been successful. The résulting company is a
strong one, and its numerous broadcast and




print activities enjoy strong audience and
advertser support. The attractiveness of most
of the business sectors in which the Company
competes has, however, brought strong and
determined competitors. While we are
confident that our strong financial condition
and outstanding organization should enable
the Company to extend its fine record, we
recognize that many of our largest and most
profitable operations can be regarded as
marure.

As it enters its 37th year, the challenge for
Capital Cities/ABC is to use its obvious
strengths to build a future of continuing
growth and promise. In the Broadcast Group
section of this report, you will find reference
to several minority investments the Company
has made in western Europe. These are small
beginnings with excellent partners, and we
believe they will position us well as European
countries continue to pemut more i
development of commercial slevision. We
also intend to invest in the introduction of
new products such as Episodes, a maga.nne
for viewers of ABC daytime serial drams
that was launched in 1990, and the exciting
new European edition of W that was
introduced in German, French, Italian and
English editions in carly 1991. During 1990,
the Company funded pre-tax losses in excess
of 337,000,000 for these and cther such
projects. If just a reasonable percentage of
these projects are successful, they will make
significant contributions in future years.

During early 1991, the FCC is expected to act
on regulations which have limited the degree
to which the major television networks can
invest in, produce and benefit from the
syndication of entertainment programming. It
is hoped that the regulations will be relaxed,

if not . In anticipation of coming
changes ABC Productions was formed in
1989 under the leadership of Brandon

Stoddard. In lintle over a year, ABC
Productions has made great progress toward
the goal of developing successful series and
special programming which our Company can
own or co-own with others and can broadcast
over ABC facilities or license to others.

- While short-term prospects for outperforming

the general economy are iiot promising, we
remain optimistic about the longer term. We
have the resources, the organization and the
determination necessary to build on the
Company’s thirty-six years of solid growth.

We note with regret the death of Joseph P.
Dougherty in 1990. Joe was a former
President of the Company's Broadcasting
Division and a Director until his retirement in
1989. His many contributions helped mold
the Company into its present form. Also in
1990, George P. Jenkins retired from the
Board and sadly, Thomas A. Macioce passed
away. Both of these Directors gave many
years of outstanding and dedicated service to
the Board of Capital Cities/ABC and prior to
the merger, to the Board of American
Broadcasting Companies, Inc.

We are pleased to report that Wyndham
Robertson, Vice President, Communications
at the University of North Carolina, was
elected to our Board of Directors.

As always, we appreciate the interest and
support of our stockholders. We also wish to
thank the thousands of fellow employess
whose dedication and outstanding efforts will

~ keep Capital Cities/ABC moving forward in
the months and years ahead.

LY WAV

DANIEL B. BURK,E.
President and
Cluef Executive Officer
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Broadcasting

The Company’s broadcasting operations,
which consist of the ABC Television Network

- Group and the Broadcast Group, ‘had 1990 net
revenues of $4,283,600,000, ar. increase of 10
percent, or $383,600,000, over 1989,
Cperating eamings of $830,500,000 in 1990
decreased $5,600,000 from the prior year.
Broadcasting’s 1990 and 1989 results are
summarized as follows:

(Dollars in miilions) 1990 1989
Net revenues $4,283.6 $3,900.0
Operating costs 3,331.3 29433
De ation and

e aoon 121.8 1206
“Total costs 3,453.1 3,063.9

Operating income $ 8305

Acquisition-related adjustments from historic
_costs to fair market vaiue for entertainment
programming and sports rights of the ABC
Television Network benefited 1990 and 1989
eamings by $8,500,000-and $92,000,000,
respectively. In addition, both 1990 and 1989
results include amontization of intangibles
(principally arising from the ABC
acquisition) of $4,800,000 and $46,200,000,
respectively. Excluding these two noncash
acquisition-related factors, total broadcasting
eamings would have been $868,800,000 in
1990, a 10 percent increase from
$790,300,000 in 1989.
m

Broadcasting
Net Revenues

$ Millione

4,500

3,600

ABC Television Network Group

ABC Television Network Group revenues
and profits improved significantly in 1990,
but this growth was achieved only during the
first eight months of the year. By the fourth
quarter, the network’s operating environment
had deteriorated quite dramatically. The
recessionary economy and the conflict in the
Persian Gulf significantly dampened
national advertiser demand and weakened
network pricing. As a resulf, network
revenues and profits eroded in the fourth
quellggli and will likely be further suppressed
in .

Revenues increased approximately 8 percent
in 1990 to $2,600,000,000, due to healthy
advertiser demand earlier in the year and
strong pricing gains during the 1990-1991
upfront selling season. Operating expenses
(excluding purchase price adjustments)
increased 5 percent for the year, reflecting
higher than anticipated costs for licensed
entertainment, Sports programming and news-
gathering costs. The network’s 1990
operating profits exceeded $230,000,000
compared to approximately $160,000 ,000 in
1989, excluding purchase price adjustments
and goodwill amortization in both years.

As gratifying as 1990 results were, a weak
naiional econdmy, improved audience delivery

by competitive media and the costs of news




coverage in the Middle East will make near-
term growth quite difficult. Even with a strong
scatter market for the first three quarters of
1990 and a record upfront 1990-1991 selling
season, the combined three-network
marketplace increased only 3 percent in 1990.
Fourth quarter industry revenues actually
declined by almost 3 percent. Scatter pricing
dropped well below upfront levels by the end
of the year and weakened further in the first
quarter of 1991 with the start of the armed
conflict in the Persian Gulf.

Audience gains at other broadcast and cable
media in recent years make it increasingly
difficult for the three major networks to
anract additional viewers. The basic cable
networks, for example, improved their
aggregate national ratings by approximately
20 percent in the fourth quarter of 1990,
helped by a full schedule of NFL football
games. Combined three-network ratings
declined by 6 percent over the same period.
For full year 1990, the three-network prime-
time audience share dropped to 61 percent
from 64 percent in 1989, ABC's growth in
this tough competitive environment was due
to its demographic leadership in young adult
viewers throughout most of the broadcast day:.

During the course of a week in prime time,
more than 137,000,000 viewers tune to the .
ABC Television Network. ABC finished the
19809-1990 szason invits best competitive
position relative to ine two other major
networks since the date of the merger.
Among young adult women, ABC was the
only network to show increases compared
with the prior season. In prime time, ABC
reduced NBC’s lead by almost two-thirds in
its delivery of women 18-49. For the first
time since the 1983-1984 season, ABC
finished the year as the top-rated network in
the delivery of man 18-49, The improved:
delivery was most notable on Friday and
Sunday nights, although ABC also performed
well on Tuesday and Wednesday evenings.

On Tussday night, Who's The Boss?, Roseanne
and Coach were among the top-rated programs
for young adult women and helped the network

win the night in that key demographic. Also,
thirtysomething’s loyal viewers continued to
generate strong advertiser appeal. Two
programs on Wednesday night, Wonder Years
and Doogie Howser, M.D., also ranked among
the most popular situation comedies of the
season. Friday night's comedy lineup,
especially Full House and Family Matters
from 8:00 to 9:00 pm, was one of the most-
improved time periods on the schedule. Afier
steady gains during the season and through the
fall of 1990, both of these programs now rank
among the top 15 most-watched programs and
often place in the top ten. As aresult, ABC
won Friday night virtually every week. On
Sunday night, America's Funniest Home
Videos, introduced in the spring of 1990, was
also among the top-ten rated shows.

The Monday-Friday daytime time period has
suffered serious audience erosion over the past
few seasons. While still a signiﬁcamly
proﬁtable daypart, programming costs have
risen faster than revenue growth in recent years,
and its profit contribution has declined
significantly from historical levels. How the
network might better compete in this
programming area is currently under extensive
review, Nonetheless, ABC remained the most
popular network for young adult women in
1990, as it has been for fourteen years primarily
because of the popular appeal of its aftemoon
serial dramas. General Hospital and All My
Children finished 1990 as two of the most
highly-rated daytime programs. In weekend
children’s programming, ABC was the top

| | 'med network among children 2-11.

G .1 | Morning America dominated the early
mo:'ung time period during 1990, finishing
first in household ratings every week of the
year. GMA has developed a clear superiority
in the delivery of women 18-49. The
program'’s coverage of the Persian Gulf
conflict atrracted additional viewers during
the fourth quarter of 1990 and first quarter of
1991. Profits for 1990 improved to record

< lavels,

ABC News brought another extraordinary
news year into focus with its innovative and
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comprehensive coverage. More viewers
turned to ABC than any other source for its
regularly scheduled news broadcasts and its
special event coverage. World News Tonight
with Peter Jennings was the top-rated evening
newscast for the second consecutive year and
the only early evening news program to
improve its audience delivery in 1990. The
Amcrican Agenda a comerstone of the

program, again won several awards for its i3

dapth reporting on key demestic issues. On
Friday night, 20/20 with Hugh Downs and
Barbara Walters achieved solid ratings with
its-extensive mvesuganve reports and special
features. PrimeTime Live, hosted by Sam
Donaldson and Diane Sawyer, completed its.
first full year on the weekly schedule with
improved househoid and young demographic
delivery. Additionally, Peter Jennings
Reporting: The Killing Fields won both an
Alfred 1. duPont-Columbia University Award
and a George Polk Award. ABC News
President Roone Arledge and 20/20 host
Barbara Walters were inducted into the
Television Academy Hall of Fame in 1990,
and David Brinkley won a George Foster
Peabody Award for his career achievements.

ABC Sports performed well in an extremely
competitive sponts marketplace. ABC’s NFL
Monday Night Football, in the first year of a
new four-year contract, averaged a 17.2
household rating during the regu!ar season, a
4 percent decline from the 1989 season. The
longest running series on the network
schedule, Monday Night Football, was the
number one rated prime-time program for
young adult men in 1990. The New York
Giants - San Francisco 49ers game in
December was the most-watched Monday
night game in the program’s history. As pan
of the new NFL contract, ABC Sports
broadcast its first two playoff games ever in
January 1991 and capped the football season
with coverage of Super Bowl XXV from
Tampa, Florida. ABC's Wide World of Sports
was 1990’s iighest-rated anthology series,
and the division’s balanced schedule of Big
10/Pac 10 college football, Triple Crown
racing, college basketball and major golf

championships provided perennial audience

strength.,

ABC programming won more than 200 awards
in 1990, including 52 Emmys. Inprime time
ABC won 22, more than any other network.
ABC News won three for PrimeTime Live, two
for 20/20 and one for the Koppel Report.

There were several key executive changes at the
network. Stephen A. Weiswasser, Senior Vice
President and General Counsel of the Company,
was named Executive Vice President of the
ABC Television Network Group. Dennis D.
Swanson, President of ABC Sports, assumed
additional responsibilities for Monday-Friday
Daytime and Children’s Programming and
Philip R. Beuth was named President of Early
Moming and Latenight Entertainment, having
been Senior Vice President in charge of Good
Morning America since 1986,

As the network looks ahead, there is every
indication that the soft revenue environment
will persist through at least the first half of
1991. The 1991 war coverage has pre-empted
regularly scheduled programming and
displaced commercial ime. Additionally,
several advertisers chose not to tun their
commercials during war coverage. Budgets
have been deferred to later in the year or
cancelled. Furthermore, the industry’s
expensive new sports contracts renewals have
taxed the marketplace even more by adding
commercial inventory and putting downward
pressure on pricing.

On the expense side, the network has taken
advantage of the major cost-cutting
opportunities that existed. It has also
successfully controlled most intemal expenses
to inflation-rate levels or lower. The continuing

coverage of events in the Persian Gulf has been,

and will remain, expensive. The cost of
licensed entertainment programming, which is
produced by outside suppliers, remains one of
the fastest-growing network cost components
as well. This is especially true for the renewal
of successful prime-time series that have been .
on the schedule for a number of years.




Attracting additional advertising revenue to
cover the cost of several of these rénewals
will be difficult, even if the marketplace were
healthier. Under current advertising
conditions, network profitability could suffer
further erosion.

The neétwork has experienced similar revenue
and cost pressures before. What is different
this time is that the competitive environment
has radically changed. That is why the
network's top priority must be to produce
more prime-time programming intemally.
Besides providing greater cost control and
scheduling flexibility, program ownership
would allow participation in television’s
ancillary markets. However, the network will
need fundamental regulatory changes in this
regard. The FCC is now considering whether
the restrictions that gover the networks'’
relationships with their prime-time program
suppliets should be retained or modified.

The Commission’s decision, expected in
March of 1991, will largely influence both
the network’s ability to fund its current mix
of programming and its ability to compete
effectively in today’s new competitive
environment. '

Broadcast Group

The Broadcast Group achieved record
revenues a~ earnings for the fifth successive
year since the merger of Capital Cities and
ABC. Net revenues increased by
approxnnately 13 percent to §1 760 000,000
while operating income, at $631,000,000
-(before amortization of mtanglblcs).
marginally exceeded 1989°s performance

Video Enterprises’ ESPN unit accounted for
the majority of the Group’s revenue increase,
which was driven to a significant extent by
the telecast of the first year of its new Major
League Baseball contract and a new National
Football League contract. At the same time,
the high cost of the nghts for baseball and the
lower than anticipated ratings performance
for baseball telecasts curtailed the Group’s
profit growth.

ey

Clearly, the combination of a weakened
national economy and the Caution created by
the deepening Middle East crisis caused
adventising demand to be under significant
pressure in the fourth quarter. It also served
to erode revenue gains achieved by the
Group ¢arlier in the year, as it did for many
media companies.

Revenues and eamings at the television stations
grew modestly in 1990 at rates similar to those
experienced in 1989, The ABC Radio

- Networks fared somewhat better due in partto

the full-year inclusion of Satellite Music
Network, Inc., which was acquired in August
1989. However, the lack of revenue growth at
our radio stations served to reduce our overall
radio profits for the year. If the year started on
a note of cautious optimism, it ended on a note
of uncertainty.

Television Stations

Advertising revenues for the television stations,
moderated by four th quarter weakness, increased
apptox:ma:ely 5 pemcnt. Revenues in 1990
were favorably: aff:cted by increased spending
for political advertising but were tempered by an
imbalance in the supply/ demand relationship at
the network level in the fourth quarter, which
saw traditional spot dollars diverted to lower
market conditions, record performances were
achieved at the New York, Los Angeles,
Chicago and San Francisco stations.

The enviable competitive position that each of

~ the Group’s eight stations occupy in their

respective markets enables them to outperform®
most mdustry standards. However, the
increase in ongmal programming by traditional
and new competitors and the explosion of
sports programming opportunities continue to
erode our audience advantage and limit
premium revenue opportunities.

Our eight television stations continue to be the
largest such group under common ownership
in the country, reaching 24.3 percent of the
total AD] (Area of Dominant Influence)
television homes, slightly under the 25
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percent limitation established h-+he Federal
Communications <o . {1 “Int the
November 1990 “‘sweeps” period, each of the
eight stations was either ranked or tied for first
in their respective markets. The four annual
national audience surveys, commonly referred
to as “sweeps,” have seen our stations achieve
from a minimum of five first-ranked stations
to a high of eight in each of the survey periods
taken since the combination of the two

companies.

The television stations have achieved success
through their commitment to provide their
communities with a meaningful and
appealing combination of news and
entertainment programming, with an
emphasis on local news and information.
The followmg table reflects how each
station’s principal news programs performed
during the last survey period:

News
program rank

Station Mauket  Eady  Lae

and Market nank evening cvaung

WABC-TV 1 1 (T
(New York) | | @

2
1

KABC-TV 2
(Los Angeles)

WLS-TV 3
(Chicago)

WPVI-TV 4
(Philadelphia)

KGO-TV 5

(San Francisco)

KTRK-TV 10
(Houston)

Pt et

—

WTVD
(Durham-Raleigh)
KESN-TV 59
(Fresno)

L o B
(]

Sources: Nielsen, Novembar 1990, axcept KFSN-TV
which iy Arbitron, November 1990
(T) Tied

that transition was managed very effectively:
Now, with the retirement in 1991 of Kenneth
M. Johnson, President of the Television
Stations - West, the station group will be
operated as a single unit under the direction
of Lawrence J. Pollock, previously President,
Television Stations - East.

Radio

The ABC Radio Networks again achieved
record revenues and profits despite the fact

that revenue growth tapered off as the

Company closed out the year. The August
1989 acquisition of Satellite Music Network,
Inc. contributed to the record performance.
The networks continue preeminent in their
industry by all significant criteria, while
serving more than 3,050 affiliates
nationwide. A number of new ad hoc
prograii: services has heightened network
radio competition in recent years, and new
combinations of once separately measured
program entities have served to alter
traditional measurement rankings.

During 1990, the ABC Radio Networks
reconfigured its seven traditional
programming networks into five new
networks for sales and marketing purposes.
While the realignment in no way affects the
programming of the networks or any of its
affiliate relationships, the reconfiguration
differentiates the ABC Radio Networks from
its competitors for advertisers and enhances
market penetration. The ABC Radio
Networks retain an enviable ratings position

For the past five years the television stations
have been organized into two groups of four
stations. The East and West configuration
reflected practical geographical
considerations and enabled the Company to
take advantage of the skills and experience of
two seasoned television executives to guide
the stations during this period. We believe

as seen in the following chart:
] Audience National

Network share rank
ABC Prime - 167% t
ABC Platinum 8.6% 3
ABC Genesis 83% 4
ABC Excel 43% 11 (D
ABC Galaxy 3.1% 14

Source: RADAR 42, Fall '90 Network Audiences to all
Commrciale, All broadcast, excipt overnight,
Partons 12+

(T) Tiad




The networks continue to offer their
affiliates and the communities they serve a
broad spectrum of radio programming
designed to inform and entertain. They
feature the talents and resources of ABC
News and the perceptive views of Paul
Harvey, who continues as the most:popular
and respected radio commentator on'the
national scene.

Despite the outstanding year achieved by
several of the division’s 21 radio stations, the
deteriorating advertising marketplace
encountered in the fourth quarter served to
further exacerbate problems at the weaker
stations. As a result, the radio stations
experienced virtually no revenue gain in
1990 and a small eanings decline.

The Company’s 21 radio stations (eleven AM
and ten FM) reach 25.6 percent of the United
States as reflected in the following chart and
continue as the largest and most profitable

radio station group in the country.

#of
siauons

Station. Market in % of

ndMarket rank  market  US.

WABC-AM/WPLJ-FM 1 43 6.9%
(New York)

KABC-AM/KLOS-FM 2 43 4.6%
(Los Angeles)

WLS-AM/WYTZ-FM 3 40 3.3%
(Chicago)

KGO-AM 4 50 2.5%
(San Francisco) _

WIR-AM/WHYT-FM 6 35 1.7%
{Detroit)

WBAP-AM/KSCS-FM 7 29 1.6%
{Fort Worth-Dallas)

WMAL-AM/WRQX-FM 9 36 1.5%
(Washington, D.C)) ‘

WKHX-AM/FM 12 25 Li%
{Alunta)

KQRS-AM/FM 18 19 1.0%
{Minnespolis-St. Paul)

Y-AM/FM 24 31 0.8%

(Denver)

‘WPRO-AM/FM 28 26 0.6%
{Providence) .

Totat 256%

Source: Arbitron, Fall 1990 Radio Market Survey '

Schedule & Population Rankings

Metro persons 12+

!

While a soft marketplace often hides progress
in programming acceptance, we continue to
have ratings problems at the AM and FM
stations in New York and Chicago. Clearly, a
resolution to the problems in these key
markets represents a significant upside
opportunity for the Company. Our stations in
Los Angeles, San Francisco, Fort Worth-
Dallas and Minneapolis each had an excellent
1990, and our AM station in Washington, DC
rebounded after a difficult year.

Video Enterprises

Video Enterprises generated sigriificantly
higher revenues in 1990, but operating profits
declined sharply from 1989. Despite the
decline, 1990 represented the second best
year in the division’s history, and Video
Enterprises continues to hold great promise
for the Company in the future.

More readily identified with its successful
cable activities -- ESPN, Ants &
Entertainment (A&E) and Lifetime -- Video

- Enterprises is also involved in program

distribution and has an increasing presence in
the foreign marketplace. The division is also

involved in several entrepreneurial business

investments.

ESPN continued as‘ihe premiere cabié sports

~ network in the country and expanded its reach

to approximately 57,300,000 households as of
the end of 1990. This level of penetration
represents 61.5 percent of US television
households, more than any other cable
network. A&E and Lifetime, partially owned
by the Company, also have continued to
participate in cable’s increased acceptance
and growth and have enhanced their
subscriber bases.

Unfortunately, many of ESPN's
accomplishments during the year have been
overshadowed by the network’s rating and

. revenue experience with its first-year
coverage of Major League Baseball. The

andience for these telecasts fell short of -
original estimates and generated lower
revenues than anticipated, resulting in a

1
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$35,000,000 operating loss in the first year of
the contract. *Un a more positive note,
ESPN’s acquisition of the rights to telecast
baseball, a game regarded by many as “the
national pastime,” was highly important to
maintaining ESPN as the premiere cable
sponts franchise in the industry. Addmon%??
ESPN demionstrated that it could handle an
extraordinarily complex operation with great
skill and, despite the shortfall in ratings
expectations, mount a series of sports
prescntations that achieved approximately 40
percent higher ratings than did alternate
programming the year before. Moreover,
while baseball caused earnings to decline
from 1989 levels, ESPN’s results from all
other activities in 1990 significantly
exceeded original expectations and those of
the prior year.,

. ESPN successfully met the chalienge of
renewing several large cable affiliate
contracts on terms which more equitably
reflect the value of its program investments,
such as baseball. ESPN also augmented the
marketing effort required to re-sign cable
affiliates at-higher incremental fees for the
new NFL contract (concluded with 99.9
percent of ESPN subscribers). These
represent major accomplishments that have
beneficial long-term implications.

April 1990 marked the launch of ESPN’s
joint venture in Japan with several major
Japanese partners to provide a sports
programming service to cable subscribers.
While it is too 2arly to predict meaningful
success, an important step has been taken in a
significant market. ESPN's 25 percent
investment in The European Sports Network
(TESN), a satellite-distributed sports service
available throughout westem Europe, also
demonstrates our commitment to participate
in the intemational marketplace. ESPN’s
participation in these ventures represents
investments for the long-term and is not
anticipated to be profitable in the near future.

Video Enterprises® other cable programming
ventures continue to perform very well.
A&E, the entertainment.and cultural

/-/ ‘2

network, and Lifetime, wi% "y }a targetcd to

‘women viewers, have coqtinued to upgrade

their programming and find increased viewer

, and advertiser acceptance. Both networks

again experienced significantly increased
revenue and profits. The Company owns 38
percent ¢ - of A&E and 33 percent of Lifetime.
Lifetime, which currenily devotes its Sunday
telecasts to megdical and health-related
programming, also has developed a new
business called Healthlink, which provides a
monthly video tape service to approximately
8,000 doctors’ offices.

Video Enterprises’ increased international
presence has taken the form of several equity
investments in existing companies whose
principals have a proven track record in
television program production and
distribution in their respective countries.
Early in the year, Video Enterprises acquired
25 percent investment positions in Hamster
Productions, S.A. in Paris, France and
Tesauro, S.A. in Madrid, Spain. These

complement the 50 percent interest the

Company previously acquired in Tele-
Munchen GmbH in Germany. The Conjpany
believes that these investments and related

- co-production arrangements will enable it to :

participate in the expanding European
marketplace. Through Tele-Munchen, the
Company also maintains a significant
minority interest in Tele-5, an independent
German television network that, while
holding real promise in the long run,
currently incurs significant losses. The
Company is allied with several major
European media partners in this endeavor,
and we believe that the combination of their
support and the potential offered by a strong
and growing German marketplace favors a
successful outcome.
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Revenues of the Publishing Group exceeded
$1,100,000,000 in 1990, with most of the 4
percernit revenue increase resulting from 1990
_ ‘acquisitiqps’. Operating income improved
slightly in 1990,.with gains by the daily
newsparers and shopping guides being
partially offset by declines at cértain of the
specialized publications operations.
Publishing’s 1990 and 1989 results are

summarized below:

(Dollars mmillions) 1690 1989

Net revenues ' $l_.102.0 $10574

Operating costs 9340, 8915
amortization 356 __ 355

Total costs. 969.6 9270

Opaanngmcm ‘ $ 1324 S 1304

The year vwias marked by a significant
restructuring of the Company’s specialized
publishing operations, which resulted in a
realignment of a number of publications and

. disposition or closing of others. Including

the effect of the realignment and 1989 and

1990 acquisitions, the Diversified Publishing' 1

Group (formerly called ABC Publishing)
enjoyed a record year in revenues and
profits. The daily newspapers and shopping
guides also achieved record results. Overall
results in the fashion, financial services and

Publishing -
Net Revenues
$ Millions

ORI s ek bbby g e by wrbaets e e ne o e b e

1 g gt g

1,000

7 _
of the numerous weekly. newspapers

acquired in late 1989 and early 1990 was
mixed but taken together has been
unfavorable to-date. Thirteen publishing
acquisitions were completed in 1990 ar a
total purchase price of $54,542,000, and
there were eight dispositions or shutdowns
of specialized publications.

Specialized Publications

In 1986, the first year of the combined
Company, specialized publications accounted
for 50 percent of Publishing Group profits
before amortization of intangible assets. By
1989, a 40 percent decline in specialized
publishing profits reduced its share of the
total to 35 percent and more than accounted
for the three-year decline in Publishing Group
profitability. As a result, and in view of major
changes occurring in marketplaces served by
the Company, senior publishing management
initiated a review of its specialized publishing

‘operations ip late 1989.

Guidelines were developed to determine the
conditions under which the Company would
serye any given market nicke, including
dollar and profit margin minimums and
marke: positions. To maximize market

strength, individual publications serving

simiiar markets would be grouped together.
Thogse not meeting the criteria would be
divested or discontinued.

TR —
Opqnmgﬁ-ncome W
$ Millions
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As a result, a major restructuring of
specialized publications was announced in
March and implemented during the balance
of the year. Highlights included:

® Fairchild Publications was-downsized to

its historical roots. Supermarket News,
HFD and Fairchild Books were added w©
the Fashion Group which was formed in -
early 1989, and the resulting organization
was renamed the Fairchild Fashion and
Merchandising Group. Michael F. Coady
was named President of the Group.
Financial Services Week and Travel Agent

were sold, and MIS Week was discontinued.

Eighteen other Fairchild titles were
transferred to other groups.

¢ The ABC Publishing Group was expanded
to include a number of former Fairchild
publications and was renamed the
Diversified Publishing Group. Robert G.
Burton, President of ABC Publishing,
continues as President of the expanded
group. American Metal Market,
Multichannel News and the recently
acquired Intemational Thomson
publications -- Cablevision, CED and
Video Business -- were joined to form a
new Diversified Publishing unit, the
Communications and Commodities Group.
Four Fairchild manufacturing publications
were reassigned to Hitchcock Publishing.
Fairchild’s Metalworking News and
Hitchcock's Machine and Tool Blue Book
were closed. Electronic News and Energy
User News were transferred to the Chilton
publishing unit.

® Fairchild’s Intemational Medical News
Group, comprised of six medical
newspapers and Mercury Press, were
reassigned to the newly formed Financial
Services and Medical Group, which also
includes Institutional Investor. Peter A.
Derow was named President of the new

group.

¢ Other dispositions included the remaining
ABC Consumer pub‘:canons The
Compute! group of magazines and books

and McCall's Needlework & Crafts were
sold in June. Musical America and

Schwann magazmes were sold in January
1991.

The restructuring generated nearly
$4,000,000 of one-time costs during 199G. It
has positioned the Company’s specialized

- publishing op<iations to better cope with
.. present market vagaries and take maximum
"-.:‘_advantage of future opportunities.

In 1990, total specialized publications
revetize angd expenses were up 2 percent from
1989, and operating income (excluding
amortization of intangibles) increased 1
percent. Excluding the effect of 1989 and
1990 acquisitions and dispesitions, profits
declined 3 percent.

Excluding 1990 and 1989 acquisitions and

" dispositions, the Diversified Publishing

Group had modest revenue and profit growth
in 1990. Is largest component, the Chilton
Company, had a small revenue incréase and a
modest profit decline. Despite circulation
investmens in many of its trade titles, .
magazine profits were up. During the year,
Chilton acquired Stanley Publishing, adding
to its successful line of automotive trade
publications. The Chilton Research Services

unit was sel.cted by the four major networks .,

to handle the Voter Research and Survey’s
data collection.

Word, Incorporated completed another strong
year in 1990, with revenues and operattag
income at record levels. Word realized
substantial cost reductions due to new
duplicating abilities from the 1990
acquisiiion of International Cassette
Corporation. Word continued to dominate
the Best Seller list. Four of the top five best-
selling inspirational books in 1990 were from
Word, along with three out of the top five
best-selling Gospel records.

NILS (National Insurance Law Service)
ended 1990 with its tenth consecutive year of
record revenues and operating income. NILS
provides a national data base service of




s

regulatory information for customers in the
insurance and legat professions, in both print
and electronic form.

Hitchcock Publishing experiénced a slight
decline in revenue while increasing operating
profits. Personal Publishing had a
tumaround year and is now profitable.
PEMCO, Hitchcock’s trade show operations
was spun off into a stand-alone profit center
during 1990. PEMCO had another record
year, for both revenues and operating
income. It now serves as the trade show unit
for the Company.

Los Angeles magazine finished 1990, its 30th
anniversary year, with a dccline in revenues
and operating inconie, which was typical of
the economic slowdown experienced by
many city and regional publications.
However, Los Angeles magazine again
finished the year as the number one
city/regional magazme in total ad pages
sold.

The Agricultural Publishing Group reported
revenue and profit substantially above the
prior year. This performance was fueled by
the Farm Futures acquisition and the
improved agricultural marketplace.

The newly named Fairchild Fashion and
Merchandising Group operated in a severely
depressed sector: of the economy in 1990,
particularly in ii.¢ latter half, Attontinuing
operaiions, revenues were up less than one
percent, expenses were up 2 percent and
profits declined i1 percent. Home.
Furnishings Daily and Supermarket News
poswd strong gains in revenues and operating
income over 1989, while Women's Wear
Daily and Children’s Business showed slight
increases. These were not enough to
overcome shortfalis at Daily News Record,
Footwear News and SportStyle. W's
revenues were-virtually flat, and eamings
Were down, indicative of the extremely

difficult year for consumer fashion
pubhcanons

Certain assets of Manhattan Inc. were
purchased in the third quarter of 1990, and
elements were integrated with M to forma
new publication known as M inc. This
magazine debuted in September to both
critical acclaim and favorable reader
response. Many advertisers, however, have
adopted a wait and see attitude before
making a substantial commitment.

As the year ended, final preparations were
made to launch W in Europe to be named W
Fashion Life. The new publication is the
first Pan-European fashion lifestyle
publication. Published in four languages, it
is initially being distributed in France, Italy,
Germany and England.

Revenues and operating income for the
Financial Services and Medical Group
declined in 1990. Notwithstanding the
continued contraction throughout the
financial services industry, Institutional
Investor’s revenues increased by 4 percent.
This was a result of impressive gains
achieved in its newsletter and conference
units, offset by lower advertising revenues
from its magazines. Similarly, impressive
gains in operating income from newsletters
and conferences were more than offset by
declines in magazine operating income. The
newsletter unit successfully launched Global

Money Maiizgement, its first new publication

in nine years. :The magazine received an
Overseas Press' Club award for its article
“The Wild, Wired Wor!rl of Electromc
Exchanges.” . "

Revenues and operating income at the
Imematmnal Medical News Group declined
substannaliy as a consequence of the
continuing low level of new product
introductions by pharmaceutical comparies
and market share declines experienced by

| four of its six publications. During the

course of the year, a number of important
management changes were made throughout
the group in an effort to impros ve future
performance.
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Newspapers and Shopping Guides

Total newspaper and shopping guides
operating income increased 5 percent in 1990,
compared with 1989, Daily newspapers
posted a 4 percent overall profit gain on
revenue and expense increases of 4 percent.
Unfavorable results at some weekly
operations, mainly those recently acquired,
offset the dailies’ gains,

The newspapers were helped once again by
favorable newsprint prices. Despite a mid-
year price increase, average prices for the full
year were under average 1989 leveis. Most of
the dailies increased subscription prices
during the year, and three newspapers raised
daily single copy prices to 50 cents near year
end.

On March 1, 1990, the Kansas City Star
Company combmcd its moming and
afternoon editions into a single moming
paper, The Kansas City Star. The new
Kansas City Star contains'all news and
feature elements of both editions. Acceptance
among evening readers was enthusiastic, with
virtually all former exclusive evening readers
shifting to the morning Star. Circulation
gains were recorded for all editions. The Star
Company achieved record revenue and
operating profit. Total advertising revenue
increased 1 percent over 1989, and circulation
. revenue remained flat. The Star’s news and
editorial staffs received a number of awards
for joumnalistic excellence, including first
place for general excellence from the
Missouri Press Association, first place for

public affairs coyerage from the Inland Press- - .
Association and awards from the Missouri

National Education and Missouri Pubhc
Health associations.

Despite an uncertain local economic climate,
the Fort Worth Star-Telegram posted a 4
percent gain in revenues and a 5 percent gain
in profits. A single-copy price increase to 50
cents from 25 cents met less reader resistance
than projected; a Sunday Bulldog edition
brought an average sales increase of over

10,000 copies; advertising revenue for two
supplemenis -- Tarrant Business and Star-
Time (weekend guide) -- continued to
improve; and what may be unique anywhere
in the U.S., Class Acts, a tabloid for school
kids, made a profit. A rack-sales only real
estate guide begun in Getober also shows
revenue potential. In response toa mxd-year
readership study, the paper redesigned its
news and features fronts and laid the
groundwork for publishing revamped zoned
editions in 1991, The newsroom won the
Scripps Howard Foundation’s public service
award for its reporting on the Jim Wright
investigation and a National Headlinier Award
for coverage of the eighth Van Clibumn
International Piano competition.

Benefiting in part from the merger of the
nearby Detroit newspapers, The Oakland
Press in Pontiac, Michigan, had excellent
advertising and circulation revenue gains.
Despite a downturn in the economy at year-
end, it achieved record profits. The Press was
cited as “Michigan’s Best” daily newspaper in
its circulation class by the Michigan Press
Association, Integration of two companion
weeklies acquired in 1990, the (Lapeer)
Couniy Press and Reminder, was nearly
completed, with both to be printed in Pontiac.

The Belleville News-Democrat experienced

its second straight year of declining prefits. A
slight revenue gain was exceeded by expense
increases associated with expmmn into
neighboring areas begun in 1989. Circulation
rose 6 percent daily and 4 percent Sunday

The News-Deinocrat won 32 awards for
excellence, including 13 first-place awards--

~more than in any previous year. The

Belleville weekly group acquired four
additional weeklies in 1990, bringing the total
t ten. The group produced slightly reduced

i pmfits in a soft market. Legal

Commumcanons Corporation exceeded last
year's records with a 17 percent increase in
operating income. An electronic information
data base system, DataTrac, was launched,
and prcjected growth over the next several
years fooks excellent.




At The Times Leader in Wilkes-Barre,
Pennsylvania, revenues were up 3 percent,
and profits were down slightly. Paid
circulation of the'u.;ee-year-old Sunday
edition increased over 9 percent, surpassing
that of a competitor. The Sunday Dispatch, an
11,000 circulation weekly newspaper in
Pittston, between Wilkes-Barre and Scranton,
was acquired in March 1990.

In late 1989 and early 1990, the Comnpany
more than doubled the size of its publishing
operations in New England through several
acquisitions. The New England Newspaper
Group now publishes 73 mastheads and
distributes more than 750,000 copies weekly
to households in Connecticut, Massachusetts
and Rhode Island. In retrospect, the
expansion was ill-timed, as the serious
problems in the New England economy have
adversely affected all media, including local
print. The New England Newspaper Group
operated at a loss in 1990, compared with
positive results in prior years. Measures are
underway to maximize results in a continuing
soft economy, including improved sales
efforts, consolidation of all Connecticut and
Rhode Island printing into one facility and
continued streamlining of expenses.

The Oregon newspaper group of two dailies,
six weeklies and two philatelic publications
enjoyed modest revenue and profit increases
over 1989’s record levels. The papers
continue to rank well among their peers in
statewide editorial cantests.

¥
Sutton Industries, Inc.jheadquartered in
Laguna Niguel, Califomia, had record
operating income ans profit margins in 1990.
Sutton distritnites almost 1,800,000 copies of
its publications each week in northern and
southen Califomnia. Profits at Sutton were up
significantly on a 4 percent revenue gain.
Continued improvemeats in automation were
made in 1990, including the purchase of a
press in northem Califonia and aaditional
inserting equipment in southem California.

The “Nickel” publications in Seattle-Tacoma
and Spokane, Washington, and Pontland,

G2

Oregon, experienced another record year.
Overall profits were up substantially on a 12
percent revenue increase. Over 95 percent of
the more than 500,000 copies of these tabloid
advertising-only publications are picked up
each week by consumers at supermarkets and
convenience stores throughout the three
markets.

At the Peninypower Shopping News, revenues
were down slightly at its two operating
locations of Wichita, Kansas, and Springfield,
Missouri. Profits increased because of the
absence of losses at the Topeka, Kansas,
location, which was closed in late 1989.
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Financial Overview

~ Management’s Discussion and
" Analysis of Results of Operations

18

and Financial Condmon

\\ Results of Operations —

1690 Compared 10 1989

Consolidated net revenues for 1990 were
$5,385,602,000, compared with
$4,957,394,000 in 1989, a 9% increase.
Broadcasting net revenues for 1990 were
$4,283,633,000, compared with
$3,899,989,000 in 1989, representing a 10%
increase. Publishing Group net revenues
increased 4%, from $1,057,405,000 in 1939
to $1,101,969,000 in 1990.

Net revenues in 1990 for the ABC Television
Network increased 8%, compared with 1989.
Strong television network revenue gains in
the first eight months of 1990 were
moderated by a weak scatter market for the
balance of the year and by the absence of the
telecast of the World Series in 1990.
Television station and radio operations
reported modest revenue gains in 1990. The
video operations reported significant revenue
increases, primarily due to ESPN’s first year
coverage of Major League Basebal! and its

-, new National Football League contract.
Publishing revenues increased 4%, with most

of the increase resulting from 1950
acquisitions. Exciuding the effect of 1989
and 1990 acquisitions and dispositions, the
Publishing Group’s net revenues were 2%
higher in 1990.

Total costs and expenses for 1990 were
$4,462,387,000, compared with

- $4,034,882,000 in 1989, an 11% increase.

Excluding purchase price adjustments, total
‘costs and expenses for the Company
increased 8% from 1989. Broadcasting costs
in 1996 (excluding purchase price
adjlistments) increased 10% irom 1989.

Costs and expenses for the ABC Television
Network increased moderately, primarily as a
result of higher prime-time programming
costs and ABC News production and news
gathering expenses. Costs for the Company’s

video operations increased very significantly,
primarily due to the cost of the program
rights and production expenses for coverage

- by ESPN of Major League Baseball. Costs

of the Company'’s television station and radio
operations increased moderately, principally
due to higher programming and news
department expense and the inclusion of
Satellite Music Network, Inc., which was
acquired in August 1989, Costs and
expenses in 199G for the Company’s
publishing operations increased 5% from
1989. Excluding the effect of 1989 and 1990

- % acquisitions, dispositions and start-ups,
publishing expenses increased only 2% from

1989. Publishing expenses were favorably
impacted in 1990 by the reduced cost of
newsprint and were unfavorably impacted by
charges incurred in connection with the

- reorganization of the specnahud publications

operations.
Operating income for 1990 was
$923,215,000, compared with $922,512,000
in 1989. Broadcasting eamnings declined
slightly in 1990. The ABC Television
Network reported a slight decline in
operating income after including the effect of
purchase price adjustments in both years.
Excluding th:» effect of purchase price
adjustments in both years, the ABC
Television Network i'eponed a significant
profit improvement in 1990 over 1989.
Television station earnings increased
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moderately in 1990, while eamings for the
video operations declined as a result of losses
incurred at ESPN in its first year of coverage
of Major League Baseball. Radio operations
declined slightly in a difficult sales
environment. Publxshmg eamings improved
slightly in 1990, with gains by the daily
newspapers being partially offset by declines
at several of the specialized publications as
well as a one-time $4,000,000 charge
incurred in connection with the reorganization
of the specialized publications operations.

Results for 1990 and 1989 reflect a reduction
in entertainment programming and sports
rights at the ABC Television Network from
h1 itoric costs to fair market values recorded
in/ connection with the acquisition of ABC of
$8,500,000 and $92,000,000, respectively.
These reduced costs (net of income taxes)
benefited per share earnings by $0.30 and
$3.10 in 1990 and 1989, respectively. The
Company anticipates the effect of such
reductions will be immaterial in 1991 and
thereafter. Results for 1990 and 1989 also
include a charge of $3.71 per share and $3.57
per share, respectively, for amortization of
intangible assets.

Net financial expense (interest expense less
intercst income) for 1990 increased
$2,314,000 from 1989. This skight net
increase resulted mainly from reduced
interest income due 1o lower interest ratés <.
invested cash as well as interest foregone due
to significant repurchases of the Company’s
common stock. Interest of $13,802,000 and
$11,183,000 was capitalized in 1990 and
1989, respectively. The Company s effective
ta;:aaate was 43.0% in 1990 and\fQ 9% in

|
Eamings per share for 1990 were $27.71,a
2% gain over the $27.25 reported in 1989.
Consolidated net income for 1990 amounted
10 $477,780,000, a decrease of 2% from the
$485,727,000 earned in 1989. Average
shares outstanding for 1990 were 17,240,000,
compared with 17,825,000 in 1989, the
decrease reflecting repurchases of common
stock during 1989 and 1990.

@

O

The current economic climate continues to '
adversely affect adventising demand for both

- the broadcasting and publishing operations.

In addition, the Persian Gulf conflict will
have a significant negative impact on the
Company’s results in the first quarter of
1991. The conflict has substantially
increased news-gathering costs and pre-
emptions.of television commercial time and
has created further uncertainty in the
advertising marketplace,

Results of Operations —
1989 Compared to 1988

Consolidated net revenues for 1989 were
$4,957,394,000, compared with
$4,773,453,000 in 1988, a 4% increase.
Broadcasting net revenues for 1939 were
$3,899,989,000, compared with
$3,749,557,000 in 1988, representing a 4%
increase. Publishing Group net revenues
increased 3%, from $1,023,896,000 in 1988
to $1,057,405,000 in 1989.

Net revenues in 1989 for the ABC Television
Network increased slightly as a result of
strong advertising demand in the second half
of the year which offset the impact of the
incremental revenues from the 1988 telecasts
of the Winter Olympics and the Super Bowl.
The increased advertising demand in the
second half of 1989 came mainly as a result
of a stronger up.tont market place for the
ABC Television Network’s 1989-1990
season. Revenues for ESPN increased
significantly, while television station and
radio revenues increased moderately.
Publishing revenues increased 3%, with the
newspaper operations accounting for most of
the gain.

Total costs and expenses for 1989 were
$4,034,882,000, compared with
$3.957,424,000 in 1988, a 2% increase.
Excluding purchase price adjustments, total
costs and expenses for the Company were
slightly lower than in 1988. Broadcasting
costs in 1989 (excluding purchase price
adjustments) decreased 2% from 1988, Costs
and expenses for the ABC Television
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Network decreased, primarily as a result of
the absence of production and rights costs
associated with the 1988 telecast of the
Winter Olympic Games offset by increased
prime-time programming {(partially a result of
the 1988 Writers Guild strike) and news-
gathering expenses. Costs for the Company’s
other broadcasting operations increased ..
moderately, principally due to higher
programming, seiling and administrative
expenses. Costs and expenses in 1989 for the
Company's publishing operations increased
4% from 1988. This increase was primarily
due to higher selling and administrative
expenses and a charge associated with the
planned merger of the moming and afternoon
newspapers in Kansas City into a single
moming newspaper. Publishing expenses
were favorably 1mpacted in 1989 by the
reduced cost of newsprint and by the mid-
year disposition of two consumer magazines.

Operating income for 1989 was $922,512,000,
compared with $816,029,000 in 1988, a 13%
increase. Broadcasting operations reported a
16% increase. The ABC Television Network
reported significantly improved eamnings
(excluding purchase price adjustments) in
1989, compared with a slight loss in 1988.
Operating eamings for ESPN were
substantially ahead of 1988, while the
television stations and radio operations
reported moderate increases. Publishing
eamings improved slightly in 1989, with
gains for the newspapers being offset by
declines for several of the specialized
publications.

Results for 1989 and 1988 reflect a reduction
in entertainment programming and sports
rights at the ABC Television Network from
historic costs to fair market values recorded
in connection with the acquisition of ABC of
$92,000,000 and $191,000,000, respectively.
These reduced costs (net of income taxes)
benefited per share eamings by $3.10 and
$6.60 in 1989 and 1988, respectively. The
Company anticipates the effect of such
reductions will be approximately $8,500, 000
in 1990 ($0.30 per share, net of income *
taxes) and immaterial amounts in 1991 and

i
i

thereafter. Results for 1989 and 1988 also
include a charge of $3.57 per share and $3.70
per share, respectively, for amortization of all
intangible assets.

Net financial expense (interest expense less
interest income) for 1989 decreased
$57,100,000-trom 1988. This net decline
resulted primarily from increased interest

tincome of $49,155,000 due to significantly

higher levels of cash investments resulting
from the 1988 exercise of warrants (issued in
connection with the acquisition of ABC in
1986) and accumulated cash flow from
operations. Interest of $11,183,000 and
$10,304,000 was capitalized in 1989 and 1988,
respectively. The Company’s effective tax rate
was 42.9% in 1989 and 43.7% in 1988.

Consolidated net income for 1989 amounted
to $485,727.000, an increase of 25% from the

- $387,076,000 eamed in 1988, Eamings per

share for 1989 were §27.25, a 22% gain over
the $22.31 report=d in 1988. Average shares

~outstanding for 1989 were 17,825,000,

compared with 17,350,000 in 1988, the
increase primarily reflecting the 1988 exercise
of warrants partially offset by repurchases of
the Company's common stockin 1989,

Available Cash Flow

Available cash flow is defined by the
Company as cash from operations before
changes in operating assets and liabilities,
less amounts reinvested in such operations
for capital expenditures and program licenses
and rights. The Company believes this
discussion of cash flow constitutes the most
meaningful way to present this information as it
serves to highlight management’s discretionary
cash initiatives. Available cash flow is often
referred to as “free cash flow” and is considered
by the Company and others to be one of the
most meaningful measures of performance of
advertiser-supported media companies.

In 1990, the Company’s available cash flow
was $508,363,000, compared with
$353,255,000 in 1989, an increase of
$155,108,000, or 44%. The increase was




primarily a result of slightly lower cash flow
from operations offset by substantially
decreased investment in program licenses
and rights and substantially decreased Caplta.l
spending in 1990. The Company's
investment in program licenses and righ.c -
and capital spending retuned to more normal
levels in 1990. In the prior year, the
programming investment increased
significantly primarily as a result of the
disruption in the delivery of prime-time
programming due to a strike by the Writers
Guild of America. Capital spending in 1989
wasimpacted by the purctiase of
approximately $70,000,000 of second
generation satellite transponders at the ABC
Television Network and ESPN, which are
scheduled to be operational in 1993 and
1994,

The Company’s available cash flows have
historically been almost equal to or higher
than reperted net income. The continued
generation of such available cash flow has
allowed the Company to make selective
acquisitions, invest in new business start-ups,
reduce debt and, when deemed appropriate,
repurchase its common stock. The continued
judicious employment of available cash flow
should enhance the Company’s future growth
in earnings and stockholders’ equity, and
enable it, when appropriate, to reduce
outstanding debt.

Available Cash Flow
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The available cash flow for 1990 of
$508,363,000 was increased by $250,500,000
from the issuance of long-term debt and
$48,398,000 from the proceeds from
common stock issued under Employee Stock
Plans. This resulted in total cash provided of
$807,261,000. Common stock purcha'sed for
treasury required $446,724,000, acquisitions
of operating properties required $61,983,000,
the increase in working capital items (excluding
programr. 1ing) required $47,786,000, other
miscellaieous investing and ﬁmmcmg activities
required $27,915,000 and the increzse in shon-
term investments required $797,407,000.
These items, along with ¢ivi df"u:ls of
$3,417,000, resulted in total cash  applied of
$1,385,226,000. The Company 3 pohcy is very
conservative with respect to investinent of its
cash. At December 31, 1990, all i's cash was "
invested in highly-liquid United States
Government investments with a weighted
average life to matunity of 123 days. The
Financial Accounting Standards Board defines
a cash equivalent as one whose maturity at the
date of purchase is three months or less. At
December 31, 1990, $797,401,000 of the
Company’s investments did not meet the
definition of a cash equivalent and are therefore
classified in the consolidated financial
statements as shon-term investments. The
excess of cash applied over cash provided
resulted in a decrease of $577,965,000 in cash
and cash investments from December 31, 1989,

Capital Expenditures and
Program Commitments

In 1990, capital expenditures amounted to

$120,812,600, a decrease of $72,730,000

from the $193,542,000 spent in 1989.
Capital spending in the prior year included
approximately $70,000,000 for the purchase
of second generation satellite transponders at
the ABC Television Network and ESPN.

- The largest portion of 1990 spending was in the

Company’s broadcasting operations, where
$105,500,000 was spent. Broadcasting capital
expenditures included $25,500,000 for facilities
improvements, $6,900,000 for transponders at

ESPN, and $73,100,000 for broadcast

. o
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equipment to support current operations. In
1990, the Publishing Group spent $14,500,000
for ongoing operations, ixcluding $2,300,000

for facilities upgrades.
The Company anticipates that 1991 capital

expenditures will approximate $140,000,000.

This amount includes $40,000,000 for
facilities improvements and an additional
$7,000,000 for transponders at ESPN.
Facility upgrades in 1991 will include a
rebuild of the radio station operations in Los
Angeles. Expenditures for broadcast and
publishing equipment to support ongoing
operations are expected to be $93,000,000,

- which approximates annuat depreciation

. expense.

As the operator of the ABC Television
Nerwork, ESPN and eight television stations,
the Company will continue to enter into
programming commitments to purchase the
broadcast rights for various fearure films,
sports and other programming. Total
commitments to purchase broadcast
programming were approximately
$3,238,000,000 at the end of 1990. This
amount is substantially payable over the next
five years.

The Company plans to fund its operations
and commitments from internally generated

Capital Expenditures
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funds and, if needed, from various external
sources of funds which are available.

Capital Structure

The Company’s capital structure is madeé up
of four components: stockholders’ equity,
interest-bearing debt, minority interest and
deferred income taxes.

Stockholders’ equity amounted to
$3,367,897,000 at December 31, 1990, an
increase of $76,037,000 from the 1989 year-
end total of $3,291,860,000. The increase
was primarily attributable to the addition of
$477,780,000 of net income and $48,398,000
from common stock issued under Employee
Stock Plans, offset by $446,724,000 of
purchases of common stock to be held as
treasury shares.

At December 31, 1990, total interest-bearing

debt was $1,947,390,000, a net increase of
1$252,319,000 from 1989. Of this increase,
- $250,000,000 was attributable to the issuance

of 874% notes, due December 15, 2000.

These notes were issued undera
$500,000,000 shelf registration which was
filed during 1990. The net proceeds from the -
sale of these unsecured notes will be used for
general corporate purposes, which may
include the repayment of long-tesm and
short-term indebtedness of the Company.

As more fully described in Note 6 1o the
Consolidated Financial Statements, total
interest-bearing debt at December 31, 1990
includes $100,000,000 of commercial paper
supported by a $1,000,000,000 bank
revolving credit agreement, $1,825,000,000.
of public and privately placed notes and
debentures and $22,390,000 of other long-
term debt. At December 31, 1990, the
weighted average interest rates of the
commercial paper and of all other long-term
instruments was 8.4% and 10.1%,
respectively. The Company plans to fund the
repayment of its debt from intemaily
generated funds and, if needed, from
various external sources of funds which are
available.




The Company’s debt to total capital ratio at
the end of each of the last five years was as
follows: -

Total

(Dollarsinmillions) ~ Debt  capial  Raio

$1,9474
$1,695.1
$1,693.5
$1,69%6.9
31,8218

$5,542.5
$5.2219
$49485 34%
34,1289
$39647 46%.

7.y
UL, J

Return on Equity

Retumn on equity is an important measurement
of the effectiveness with which the
stockholders” equity is being employed, Itis
expressed as the percentage relationship that
net income (before extraordinary items) bears
to average stockholders™ equity. The Company’s
return on average stockholders’ equity was
14.3%.ir. 1990 and 15.4% in 1989. The
decreased return in 1990 was primarily
antributable to the 2% decline in net income.

The Company’s return on equity has
benefited both from its historical ability to
finance its growth from internally generated
capital and debx rather than new equity
capital and from its program of repurchasing
its common stock. In 1986, the return on
equity decreased substantially as a result of
transactions related to the acquisition of

Rewm on Equity
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ABC. The significant resulting decline in
retumn on equity was reversed beginning in
1987 as the Comipany's historical operating
patterns returned.

Since 1988, the Board of Directors of the
Company has authorized the repurchase of up
t0- 2,000,000 shares of the Company’s common
stock. The repurchases are made from time
10 time in the open market at prices then

prevailing. As of February 28, 1991, the
‘Company has repurchased 1,504,000 shares

of its common stock under this authorization
for a total cost of $697,900,000, at an
average cost of $453 per share.

Intangible Assets

At December 31,.1990, the Company’s
intangible assets, before-accumulated
amortization, totaled $2,532,222,000, which
accounted for approximately 38% of the
Company's total assets.

Intangible assets represent the excess of the
purchase price over the underlying fair
market value of tangible assets acquired. In

* accordance with Accounting Principles

Board Opinion No. 17, the Company
amortizes substantially all intangible assets
over 40 years. This practice is arbitrarily
mandated by Opinion No. 17 without regard
to whether these assets have or have not
declined in value.

All of the Company’s intangible assets have
resulted from the acquisition of broadcasting
and publishing properties. Historically, such
intangible assets have substantially increased
in value and have long and productive lives.
We believe that the Company’s intangible
assets have appreciated in value, and that the
requirements of Opinion No. 17 when _
applied to such publishing and broadcasting
assets understate net;income and
stockholders’ equity. The amortization of
intangible assets had the effect of reducing
1990 net income by $63,985,000, or $3.71 a
share. The amortization of substantiaily ali
intangible assets is not a deductible item in
computing income taxes.




Capital Cmes/ABC . : :
Fmancxal Summary 1980-1990 ' ¢
{Dollars in thousands except per skare L’fma) ' :
t 1990 1989 - 1988 ®
RESULTS FOR THE YEAR
Net revenues L ' |
BrOAQCASHNE «.cvoveevirenrirmssmarasssrsssresssssensmmnssssprasessnsmranmmnssneersss - 54,283,633 $3,899,989 - $3,749,557
PUDLIShING ....crveeecrmmnerirnsenssnsecsnssssusassnsonsanassosens cessrasaassenes verene 1 101,969 1,057,405 1,023,896
TOAL vvvvevvrevsnssseresrssmnssessssssonsassesmmasssessssssesssmmsssespes irsmsss 5,385,602 4,957,394 4,773,453 o
Operating income ’ , i o '
BIOGACASINEG «.vuveereeresrenssmtssscssessersasmsasssssisnsnssassssessessresprnsaseseen $ 830,457 $ 836,149 $ 722,171
© PubSRING weereercerreeennrcenen OOV K 7 -7 | 130,444 129,720
I . 962,828 966,593 851,891
__‘;:-f‘;;\ General COTPOFALE EXPEMISE wevirvrrermrsmsnsssiesssesssessssssssssssesssssrenes (39,613) (44,081) (35,862) ®
' TOMAL ..coereerierrsesesessessissssinsssermmssssasssessassssmsssssss S—— 923,215 922,512 816,029
Income before extraordinary items (a) ......eeccsereressesssensssessrnsass $ 477,780 $ 485727 § 387,076
Income per share before extraordinary items () .......oo.ceseissessens $27.71 . $2725 $22.31
Cash dividends per COMMON SHALE ...........ceseeemssrersssssressserssessanen $ 020 $ 020 $0.20
Average shares (000's OMiItted) ....civevreremsersmsrmnsnsassensssssesssssess 17,240 17,825 17,350 e
Return on average stockholders’ equity (b) cereverseusassasrsrastasssnsaes 14.3% 154% 14.7% :
SELECTED CASH FLOW DATA
Cash provided
Operations, before changes in operating assets and llabllmes $ 672,705 $ 701,269 $ 558,633
Available cash fIOW (C) .....ccerrnmrensionsrenssnsnssnsnsrsionssearsnsnossancns T 508,363 353,285 439,714
Proceeds from issuance of long-term debt ............. I 250,500 2,200 500 ®
Proceeds from disposition of operating companies ........... 5,018 7,490 19,072
Cash applied ' B ' ' _
Acquisition of operating COMPANIEs ...i.....oucuriieseasessessossne $ 61983 $ 81465 § 18,43
Common stock purchased for reasury .....cccwummrnmisizsesses 446,724 232,849 3,644
Capital expenditures ........oeomesiens reeenrestsiensens ressssnsraserbvoresss 120,312 193,542 153,413 : ®
Reduction of long-tem debt ........covevereinrnsiesnnninencenensasssssnanes 2475 1,556 3458 -
DIVIAENAS vvvvriericnnsisinssesissssassesssnssnsssssesssnsnssnssnenenssssnsnorsrasaras 3,417 3,538 3427
AT YEAR-END '
Working capitz” . — . $1,919,944  $1,735617  $1,504,954
Total ASSELS .....ervrmsevessasssasssansres srrsessrsasssnnsasieses verssasnssarsrassssressans 6,696,187 6,359,507 6,088,871 ®
LONG-LEM dEbL ......oovimirrsiuiensssisessnssensessssesssssasenssasssnesssessusssans 1,947,390 1,695,071 1,693,543
ST 0 LT 3,367,897 3,291,860 3,025,505
Numn ¢ of shares outstanding (000's ommed) .............. 16,759 17,534 17,999
Pricr ¢ ﬂpge of common stock : -
CIOSING MALKEE PICE 1uvvvsrsssessureessassssssessassssessmrnsesessssssssssssseses $459% $564% $3624 P
High for the year R simnsaeapaviviasraie 633, 568 369%
Low for the Year .......cemmmenirsnse reeserenirssastaseinasnsenrensetes 330 353 297

(a) Extmordmary items amounwd to $265,746,000 ($16.35 per share) in 1986 $7,585,000 ($0.58 pe: share) in

1984 and $2,430,000 ($0.18 pershare) in 1980.
(b) Income before extraordinary items divided bt Aaverage stockholders’ equity. ®
(c) Cash provided from operations before changw in operating assets and lir wilities’, less amounts reinvested for

capital expendmm and program licenses. and righis.
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1980

2674

1987 ‘1986 1985 1984 1983 - 1982 1981
$3.433,749  $3,153,619 $ 378297 § 348,106 $ 302,785  $274,298  $214,498  $167,010
1,006,597 970,755 642,583 591,616 459,510 389,282 359,286 305,098
4,440,346 4,124,374 1,020,880 939,722 762,295 663,580 573,784 472,108
$ 632910 § 474535 $ 150970 $ 144,182 § 124,696 $117906 $ 99,134  §$ 85,394
146,717 158,999 138,512 133,179 104,034 79010 67,520 58,186
779,627 633,534 289,482 277,361 228,730 196,916 166,654 143,580
(33,637) (30,856) (11,981) (9,849) (8,366) (1,128) _ (7:468) (6,205)
745,990 602,678 277.501 267,512 220,364 189,788 159;386 127375
$ 270078 $ 181,943 $ 142222 $ 135193 $ 114704 $ 96,317 $ 80,518 $ 70,783
$16.46 $11.20 $10.87 $10.40 $8.53 $7.25 $6.12 $5.38
$ 0.20 $ 0.20 $ 020 $ 020 $0.20 $0.20 $0.20 $0.20
16,950 16,250 13,080 13,000 13,455 13,280 13,150 13,165
13.4% 9.7% 175% . 199% 196%  195% 20.1% 21.5%
$ 468,380 § 268,162 §$ 223296 $ 196,600 $ 169,363  $137529  $108,208  § 86,589
307,737 112,343 146,179 142,734 124,945 103,677 79940 - 62,978
— 1,350,507 493,329 18,065 202,527 1,944 111,640 3.834
— 703,378 7222 5,000 3,200 — 13,808 —
$ 13248  $3,162,661 $ 51,109 $ 146,843 S‘-.;.\""‘!lﬁ $ 21,588  $157,128  $ 32,308
576 1,075 484 46,135 45,619 676 125 14,753
116,309 153,082 75,384 53.866.. 47,595 51,651 48,634 23,611
124,904 367,528 7872 16,030 32,766 55,867 67,935 23,122
3,231 3219 2,595 2,570 2,656 2,627 2,603 2573
$ 640,574  $ 416230 §$ 830986 $ 240985 § 265847 $ 16353 $ 4288 § 35.4%':_}8
5,378,372 5,191,416 1,884931 1,208,172 1,052912 776,013 697,620 519,938
1,696,901 1,821,805 714,298 222,995 220,960 48,449 102,372 58,667
2,224,921 1,948,627 889,260 734,455 625255 544,267 443,822 359,081
16,193 16,126 12,998 12,867 13,103 13,180 13,025 12,902
$345 267% $224% - $164% $144 $119% $73% $58% -
450 279% 229 174% 157% 136% 80 72
208% 152% 123%: © 114% 64% 56%
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 Capital Cities/ABC - .
Consolidated Statement of Income
‘ S
(Dollars in thousands except pc,;é'slmre :;ﬁwun:s} ,,

. . \’ e ";.'"V *jr . -\':‘;i 1990 1989 . 1988
NEETEVEIIUES ...rvrvrrecemrresssessssesssssesbosessessssssessmensssesistssmessessene $5,385,602  $4.957.394  $4,773453
Costs and expenses _ o

Direct OPETALInT EXPCNSES .ouvuruescssssregsssmssistissssnssinsensssrassssssssss 3,256,273 2,867,518 2,908,481
Selling, gevieral and AAMINISIRALIVE ..voivrsecitssissmsnssmsasissmsnssessises 1,046,454 . 1,009,765 889,110
DEPIECIALON ....c.vrecmsasiessmsssarsssssssrsessisssesiserssassssassssarsssesssensssorivias 95,675 93,965 95,705
Amortization of intangible asSets ...........cwcerereerersessesrssenssssonnenae 63,985 63,634 64,128 -
o 4,462,387 4,034,882 3,957,424
OPETAENEZANCOKIE 11uunrernensiremssuesssssessasssssssmsassrsssssssassssss sssassssssonass 923,215 922,512 - 816,029
Other income (expense) .
TRETESE EXPEIISE. w-evnveracrmcssnrrrssesssrescssmsnssensasssssssssasasscs demvreseresassen (168,859) (174417)  (182,362)
INMETESE INCOME ..ovvrcriiressersssssnnsitionmmersrssesnsersssensssssssnsasensasssassasas 94,378 102,247 53,092
Miscellaneous, net .................. R ———— (10,951) 785 517
_ o (85,435) (71,385) {128,753)
Income before income taxes ........ SRR RN — s 837,780 851,127 687,276
Incomé taxes : N -
T Federil ...ttt nsasasaasssnsssnsnsssasassans 285500 ' 295100 . 241,500
State and 10Cal ....eviermissvensrrensessans semstummensinsnsbin benabaseas e mssantit b te 74500 70300 58,700
360,000 365,400 300,200
NEt HCOME evorrcrrrssnscniees e, §_4TL780° § 485727 ' § 387076
Net iICOMIE PEF SRATE. .overeieseroecsssnsemrsmseereSiereesmeersessecresoe $27.71 $27.25 $22.31
9 . - = \L : "i
Average shares outstanding (000's omitted) ...........ceeoeeee. . 17,240 17,825 17,350
/7
== o7
4
See accompanying notes. '
_ . Y
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‘Consolidated Statement of Cash Flows

See accompanying notes

N
~ (Dollars in thousands)
' 1990 1989 1988
Cash flows from operating activities
NELINCOME. cvvrseomasessssommeneeessssssssssssssssssessssssseseseesessessssssssonee $ 477,780  § 485727 § 387,076
Adjustments to reconcile net income to net cash
Ncncash and nonoperating items =
DEPIECIALION ..vvreusisrenseasosssosisssnarssssissnensesssserssnsmsssossssssesenns 95,675 93,965 95,705
Amortization of mtanglble ASSELS veeerirresserersarmnensneanesarsaseseen 63,985 63.634 64,128
Increase in deferred llabllltleb crressasersrsasaneassntenra s ses 14,040 57,058 9,866
Other noNCash {emS ... ittt ssensrssenesssenns 21,228 885 1,858
Cash from operations before changes in operating assets |
and Habilities .......iicvceecninnnimnisnmmenesmssnasissnne 672,705 701,269 558,633
(Increase) decrease in crogram assets and liabilities, net ... (43,530) (154.472) 34,494
(Increase) in aCCOUNS . 2EIVADIE ...ovuvecrrrersmssneeseanessesssensasenns (39,371) (86,692) (1,107
Increase (decrease) in accisonts payable, accrued expenses |
and other current HabiliIEs ........c.ce.coeesrerserssssssnassarsssesnsse 5,148 30,267 (34.506)
(Increase) in other operating assets, NEL ......c.cecseeermsersrmersenes (13,563) (30,537) (19,483)
Net cash provided by operating aCtVities .......c..rerseesreversesssacorenss 581,389 459,835 538,031
Cash flows from investing activities . |
Capital expenditires ... : (120,812) (193,542) (153.413)
Acquisition Of OPErating COMPANES ....eu.ceesrorsemeseressronsssssrscessonns (61,983) (81,465) (18,143)
Increase in short-term mvestmems .............................................. (797,401) —_ —
Other investing aCHVIES; . L vocevueeceriiermsreensensssseemsssssssssssessones (25,440) 40910 23,339
Net cash used in investNg aCHVILES .....c...covurerrssmserresserssessssarsraress (1,005,636) (234097 (148217)
Cash flows from financing activities _
Common stock purchased for treasury .......crveeeneiessssarsissases (446,724) (232,849) (3,644)
Proceeds from issuance of long-term debt ............... TR 250,500 2,200 S00
Dividends ......ovvviecinsensensscinens eeenesssa R st R s eear AR ema e nan (3,417) (3,538) 3.427)
Reduction of Iong-term debt ........couuemsiemeccmnsnsissnsmsnssessssonsens (2,475) (1,556) (3.458;
Net proceeds from common stock warraat ACHVILY ceveerseemereesnsens — — 407,604
Common stock issued under Employee Stock Pians .................. 48,398 17,015 12,975
Net cash (used in) provided by financing actvities ........c..csseeee (153,718) (218,728) 410,550
Net (decrease) increase in cash and short-term cash mvestments . (577.965) 7010 800,364
Cash and shori-term cash investments :
Beginning of period ................... deremear et bt 1,141,004 1,133,994 333,630
ENd Of PEHOQ .....oriviiiivinrrennnssssmnmessesesssssnsserssnssssssssasssssssssssssssrens $ 563,039 $1,141,004  $1,133,994
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Consolidated Balance Sheet ..

December 31, 1990 and 1989

(Dollars in :M usands) FE
_Assets o 1990 1989 °
‘-.»\\\ ‘:?__’ e
Current assets i
Cash and short-term cash iNVESIMENES .....co.cocerervorencrerssssenrsnzassessssnesssasassessasssanss $ 563,039 $1,141,004
Short-termm IRVESIMENLS ...ociieescsenmeisnessissenissiesies searsssnsesnesrsned Heevenseasessatsenensans 797,401 —_
Accounts and notes receivable (net of allowance for doubtful accounts of
$37.840in 1990 and $36,135in 1989) ............................................................... 828,341 784,095
Program licenses and rights ............ : werveeriiearen 408,381 410,019
"OLher CUTTENE ASSELS ..eucvverceeesresessermassansssssossssersasnasasesss . . 219,229 200,456
Total CUMent aSSEES .....coerererssersensrsnesnnns ereteeesantsrersast st s A SR Sas SRR SRS RO R AR 2,816,391 2,535,574
Property, plant and equipment, at cost
LN ..oovciireenrcnreessinnestiessenasnisssssssasmmsstisensaesssasasi sy srenssssesmansranesasssens sesesesasasaasssesen 403,338 400,665
Buildings and improvements .........c....., SO Vst sersertsenaearanes vasisisans 621,470 583,510
Broadcasting and publishing eqmpment ................... it eeusessiatressna sesesvasaness seasesanane 622,521 560,292
Other, including construction-in-progress ........... resbbsta st s arases s st aa b ntn 213,731 199,300
‘ 1,861,060 1,743,767
Less accumulated dePreCiation .........eueeseesessssssesesssssenssssassansssasssassssnsasassesssasssssssses 539,469 451.601
Property, plant and eqUIPMENLE, NEL ......vevimmassiereeirscssmmmmaesisssssnsssasrermmsrssssassness 1,321,591 1,292,166
Intangible assels (net of accumulated amortization of $354,404 in 1990 R
and $300,220 0N 1989) ......criieiiiriienmreensisesnetssmiasnsrssssisssssssmmsnssrassssasssssressssassasss 2,177,818 2,207,052
Program licenses and TGhIS, NONCUITENE .v...o.vuussssesrecsssssessasmasssssessssessosassssessesssnes 204,306 180,760
OUHET ASSLLS ...vvieeseeessatissosasisisatssssssssassssmmssassssassssassasererssssrassssssnssns consnsnrinsnses . 176041  _ 143,955
' $6,696,187  $6.359,507
i
See accompanying notes '
£l
28




-Liabilities and Stockholkders® Equity

. Current llabdmes
Accoum.“ PAYADIE ...vvceeusesrssessssssesmmssssiossesmsmasisests s csss s st 108,873
Accrued COMPENSALON vveerseenssrearsssaessrmesssarens frresssanasinentae s R se s s et et s beas 86,513
ACCIUCH FNIRTESE ...uovvervecerensessessnsnsssssesssessrsssersssssss resasssssassossostasansssesssasssssassasssesests 55,941
Accrued expenses and other current liabilities 209,189
Program llcenaes AN FZNLS «.eovevrecnsvscsnasnrssnscessisensassssssssstssasenssnassesnastin assesasianse 145,130
Taxes on incote _ 194,199
Long-term debt due within one year _ 96,602

$ 87226
107,080
55457
198,628
157,967
190,725
2,874

Total current liabilities ...... : 896,447

Deferred compensation ............. rermerese e s Pttt s b e 164,143
Deferred income taxes 154,147

Uneamed SUDSCHPLON LEVEIMUE ......cveueriesrsnsasionssssnsiaesrostesssssssteasssansssstssasssnssssnaressas 37,209

Program licenses and rights. DOTICUITENL. c.cutaeesoersscsaarsssrassnsasesssusstossosorantsssstinissninsantas 50,367
Other liabilities _ 102,114
Long-term debt due after one VEAL 1orervrirasssnsisssssastssasessassssnsssvsssesinnsssrasssessasssssasnasesns . 1,850,788

799957

130,604
159,407
42,346
59,152
108,456
1,692,197

Total liabilities 3.255,215

2,992,119

Minority interest S - 73,078

75,528

Stockholders’ equity
Preferred stock, no par value (4,000,000 shares authofized) ........cosennenne. eearernnsi -
Common stock, $1 par value (80,000,000 shares authorized) 18,394
Additional paid-in CAPItAL ...c.vvee s SRR 998,570
Retained eamings 3,057,745

4,074,709

Less common stock in treasury, at cost (1,634,361 shares in 1990 ,
and 859,633 shares in 1989) ............ ettt st taa P et s v SR aS L e OR 10 - 706,812

18,394
970,906
2,583,382
3,572,682

280,822

Total stockholders’ equity - , 3,367,897

3,251,860

$6,696,187

6,359,507




Capital Cities/ABC"

Consolidated Statement of Stockholders’ Eqﬁity

(Dollars in thousands)

Additional
pald-In Retained Treasury
capital earnings ~ stock Total

Balance January 3, 1988 ........ Creesarsas s . $18,3904 $646,124 $1,717,544  $(157,141) $2,224,92]

Net income for 1988 — — 387,076 - 387,076
341,016 warrants purchased — (34,266} — — (34,266)
1,767,478 warrants exercised ........covreeecnsinccnes — 339451 — 102,419. 441,870
27,701 shares issuid under Employee Stock ’
ur ' 7215 996 8,211
122,432 shares issued on exercise of employee
"\ StOCk OPHONS ..ccvereer e s . 3423 — 1,641 4,764
10,727 shares purchased for treasury Loveeregneerons _ —_ (3.64) (3.644)
Cash dividends .......cnvcnmmienmenitien 2 e — (3427 — (3427

Batance January 1, 1989 _ ‘ 961,647 2,101,193 (55.729) ° 2,025.505

Net income for 1989 .......occcccumsmumcmusuenen N L— 485727 1 — 485727
20,930 shares issued under !ncennve »

Compensation Plan ‘\ ; : 4,593 2,900 7.493
22,246 shares issued under Employee bm\ck e

Purchase Plan ............ rmrtreesasistsar e anenenaesaanss 3,744 : 2817 . 6661
14,705 shares issued on exercise of employee PR

SLOCK OPLONS ....evverrenrestnrinacesrasasseraranes W 922 — 1,939 2,361
523,441 shares purchased for reasury —_ _ (232,849)  (232,849)
Cash dividends ........ccvvverecerenresenresnsensisesiasesnas — (3,.538) ' — (3,538)

Balance December 31, 1989 ......ovvernrrccvusrvcrsrsonas 970,906 2,583,382 (280,822) 3,291,860

Net income for 1990 .......ccummirssicremsiecnns —_ 477,780 — 477,780
4,566 shares issued under Incentive -
Compensation Plan | 1,903 5957 2,498
104,679 shares issued under Employee Stock 4
» PUrchase PRAN ....eiineninissassinasnassisssnn 22,528 13,509 36,037
50,411 shares issued on exercise of empioyee
stock options : 3233 — 6,630 9,863
934,384 shares purchased fortreasury _ —_ — — (446 724) (446,724)
Cash dividends .........o.... — — (3.417) (3.417)
Balance December 31, 1990 .......ciiveinisionnns - 318,394 $998,570 $3.0! 0*7 17,745 $3,367.897
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Notes to Consolidated Financia! Statements
i
U

1. Accaunting Policies

Principles of Consolidation — The consolidated
financial statements include the accounts of all signif-
icant subsidiaries. Investments in other companies
which are at least 20% owned are reponied on the
equity method. All significant intercompany accounts
and transactions have been eliminated.

Property, Plant and Equipment — Depreciation —
Depreciation is computed on the straight-line method
for financial accounting purposes and on accelerated
methods for tax purposes. Estimated useful lives for
major asset categories are 10-55 years for buildings
and improvemenis, 4-20 years for broadcasting equip-
ment and 5-20 years for publishing machinery and
equipment. Leasehold improvements are amortized
over the terms of the leases.

Intangible Assets — Intangible assets consist of
amounts by which the cost of acquisitions exceeded
the values assigned to net tangible assets. The broad-
casting and publishing intangible assets, all of which
may be characterized as scarce assets with very long
and productive lives, have historically increased in
value with the passage of time. In accordance with
Accounting Principles Board Qpinion No. 17, sub-
stantially all of these intangible assets are being
amortized over periods of up to 40 years, even
though in the opinion of management there has been
no diminution of value of the underlying assets.

FProgram Licenses and Rights — Program licenses
and rights and the related liabilities are recorded
when the license period begins ang, the program is

available for use. Television network and station
rights for theatrical movies and other long-form

programming are charged to expense primarily on
accelerated bases related to the usage of the program.
Television netwoik series costs and multi-year sports
rights are charged to expense based on the flow of
anticipated revenue.

Unearned Subscription Revenue — Subscription rev-
enue is recorded as eamed over the life of the sub-
scriptions. Costs in connection with the procurement
of subscriptions are generally charged to expense as
incurred.

Postretirement Benefits Other Than Pensions — In
December 1990, Financial Accounting Standards
Board Statement No. 106 was issued which requires
a change in the method of accounting for postretire-
ment benefits other than pensions. The Company is
evaluating the impact of this standard which must be
implemented by: 1993. The impact of such adoption

on the consolidited financial statements is expected “-.

not to be material.

Short-term Investments — Shorn-term investments
consists of highly liquid U.S. Govemment instru-
ments +with original maturities in excess of three
months, and are carried at cost, which approximates
market. Short-term investments which have a matu-
rity of three morths or less at the time of purchase
are considered cash equivalents.

Reporting Year — The Company’s reporting year is a
year ending on December 31. Prior to 1989, the
Company’s reporting year was a fiscal year ending
the Sunday closest to December 31.

2. Acquisitions i

During 1990, the Company completed a number of
small acquisitions for a combined cash purchase
price of $61,983,000. During 1989, the Compa.ny
acquired Satellite Music Network, Inc., a 50% inter-
est in Tele-Munchen GmbH, and sevcral publishing

operations. The combined cash purchase price for
these acquisitions was $81,465,000. In 1988, the
Company compleied several acquisitions for a com-
bined cash purchase price of $18,143,000.
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Notes to Consolidated Financial Statements—(Continued)
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3. Income Per Share

The calculation of average common shares and com-
mon share equivalents outstanding during the year is
as follows (000's ommed)

1990 1989 1988
COmmOn Shares.......voueussesenes 17,185 17,753 16,965
S10CK OPHONS cuiveevirenersnernensens 55 72 75
WARITANLS ....ccvenrnssermrasarsnmmsnesns — — 310
TOM c.vvvesesseessosenesranassenses 17240 17.825

17,350

4. Shareholder Rights Plan

In 1989, the Company adopted a Sharcholder Rights
Plan. The Plan becomes operative in certain events
involving the acquisition of 20% or more of the
Company's common stock by any person or group in
transactions not approved by the Conipany's Board
of Directors. In the case of Berkshire Hathaway Inc.,
pursuant to an existing agreement, the threshold for
activation of the Rights Plan is the acquisition of
more than 30% of the Company's common stock.

Upon the occurrence of such an event, each Right,
unless redeemed by the Board, entitles its holder 10
purchase at the Right's exercise price of $2,000, a

number of common shares of the Company, or in cer-
tain circumstances the zquiring company's common
shares, having a market value of twice that price.
The Rights expire in 1999,

5. Commitments

At December 31, 1990, the Company is committed
to the purchase of broadcast rights for various feature
films, sports and other programming aggregating
approximately $3,2385,000,000.

The aggregate payments related to these commit-
ments during the next five years are summarized as
follows:

1991 — $1,087,091,000; 1992 — $803,227,000;

1993 — § 759,304,000; 1994 — $355,529,000; -

1995 — $ 161,844,000.

The Company anticipates 1991 capital expenditures
for property, plant and equipment will approximate
$140,000,000.

Rental expense under operanng leases amounted to
$90,098,000, $86,498,000 and $88,008,000 for 1990,
1989 and 1988, respectively.

Future minimum annual rental payments under non-
cancelable leases are as follo“s (000’s omitted):

Capital Operating
) leases leases

1991 .....vvinireneneen $ 7839 $ 72,194
1992 6,982 62917
1993 _ S 6,597 47,085
I ... verreennnre s enenens 6,364 34,947
1995 6,259 30,120
1996 and lhemfte: 145,849 155,348
Minimum lease

PAYMENLS .evvvrereessenssssaions 179,890 $402.611
Imputed interest ........ trerene {118,106) '
Present value of minimum

lease paymems cisenennes 3 061,784

m—t

Total minimum paymems for operating leases have
not been reduced for future minimum sublease
rentals aggregating $45,497,000.




6. Long-Term Debt

Long-term debt at December 31, 1990 and 1989 is as
foilows (000's omirred):

_ 1990 1989

Commercial paper supported by

bank revolving credit

agreement S 100,000 § 100,000
10.8% Senicr Notes due 1994 ‘

with annual sinking fund

payments of $93,750

beginning in 1991 ....ccoenvenrenen. 15,000 375,000
84% notes due 1996 .................. 200,000 200,000
10%% notes due 1997 ................ 200,000 200,000
8% % notes due 2000 ......ccocererene 250,000 —
11%% subordinated debentures

due 2013, with annual

sinking fund payments of

$8,000 beginning in 1994 ....... 200,000 200,000
11%% debentures due 2015,

with annual sinking fund

payments of $12,000.

beginning in 1996 ...coevininens 300,000 300,000
8%% debentures due 2016, wuh

annual sinking fund payments

of $12,000 beginning in 1997.. 300,000 300,000
Other long-term debt ....ccervrmrevrens 22,390 20,071

$1,947,.390 $1,695,071

The aggregate payments of long-term debt outstanding ::

at December 31, 1990 for the next five years, excluding
commercial paper, are summarized as follows: 1991 -

$96,602,000; 1992 —$97,507,000; 1993 - $97,015,000;

1994—$105,446,000; 1995-39,948,000.

Interest paid on long-term debt during 1990, 1989 and
1988 amounted to $182,177,000, $185,894,000 and
$193,177,000, respectively.

A subsidiary of the Conipany has issued commercial
paper, $100,000,000 of which was outstanding at
December 31, 1990, at a weighted average interest

rate of 8.4%. The commercial paper is supporied by a

$1,000,000,000 bank revolving credit agreement

terminating on June 30, 1992, unless otherwise
extended. The agreement requires a facility fee on
the average daily commitment of .09%. Under
terms of the bank revolving credit agreement, the

"~ Company and its consolidated subsidiaries are

required to maintain a consolidated net worth of
$1,840,162,000 at December 31, 1990, increasing
annually by 33 percent of the consolidated net
income of the previous year. The commercial paper
outstanding at December 31, 1990 is classified as
long-term, since the Company intends to renew or
replace with long-term borrowings all, or substan-
tially all, of the commercial paper. However, the
amount of commercial paper outstanding in 1991 is
expected to fluctuate and may be reduced from time
10 time.

The 8%% debentures, 11%% debentures and 11%4%
debentures are redeemable at the option of the
Company, in whole or in pant, at a declining pre-
mium to par untii 2006, 2005 and 2003, respec-
tively, and at par thereafter; provided, however, that
these debentures not be redeemed from, or in antici-
pation of, funds borrowed at certain specified lower
interest rates for a period of ten years from their
dates of issuance. The 10%% notes and 8%4% notes
are redeemable at par starting in 1992 and 1993,
respectively. The 10.8% Senior Notes are not
redeemable prior to 1992, at which time they may
be redeemed ar a price of 104% of par until matu-
rity.

During 1990, the Company fited a shelf registration
statement with the Securities and Exchange
Commission for the issuance of up to $500,000,000
of unszcured debt securities. In late 1990, the
Company issued $250,000,000 of 8%% notes due
December 15, 2000. These notes are not
redeemable prior to that date.

The Company has unconditionaily guaranteed the
10.8% Senior Notes, the 8/4% notes, the 8%4%
debentures which have been issued by a wholly-

-owned subsidiary, the commercial paper, and any

borrowings which may be made by a subsidiary
under the bank revolving credit agreement.




Capital Cities/ABC

Notes to Consolidated Financial Statements—(Continued)

7. Employee Benefit Plans

The Company has defined benefit pension plans or
qualified profit sharing plans covering substantially
all of its employees not covered by union plans.

The profit sharing plans provide for contributions
by the Company in such amount as the Board of
Directors may annually determine. Contributions to
the profit sharing plans of $6,700,000, $6,786,000
and $6,616,000 were charged to expense in 1990,
1989 and 1988, respectively.

With respect to the defined benefit pension plans, the
Company’s policy is to. fund amounts as are necessary
on an actuarial basis to provide for benefits in accor-
dance with the requirements of ERISA. Benefits are
generally based on years of service and compensa-
tion. The weighted average discount rute used in
determining the actuarial present value of the pro-
jected benefit obligation was 9% at year-end 1990
and 1989. The rate of increase in future compensation
levels and the expected long-term rate of retum on
assets were 5% and 8%, mspectively, in 1990 and 1989.

The components of net pension cost for 1990, 1989
and 1988 are as follows (000’s omitted):

1990 1989 1988

Service cost of current

period ....ovviieenneirennnes $14349 $12460 S13078
Interest cost on

projected benefit

obligation ........cvvercien 32985 28923 25419
Actual return on plan

107 L OO - (1494)  (54,328) (42,729)
Net amortization and

deferral ......ooomvnieserenns {34,789y 20,036 10474
Net pension cost .. S11051 $£ 7091 § 6242

The following table sets forth the pension plans’
funded status and amounts recognized in the balance
sheet at December 31, 1990 and 1989 (000’s omit-
ted):

1990 1989
Actuarial present value of accumulated plan benefiis (mcludmg vested benefits of $311,192
in 1990 and $274,766 IN 1989) c.oiviiiimiiiimiinimsisismmssssmissmsmsssasarsassonsssinssass st sssssss saassssesssssss S 323.595 § 286,006
Plan assets at fair value, primarily pub:icly traded securities and short-term cash investments ... $ 436,490 $ 453,316
Projected benefit obligation for service rendered t0 date ........ovivmcnenicissessrssnsnmessssnsssesnsesienases (393,723) {344,941)
Plan assets in excess of projected benefit Obligation ...........cuuimreimrsssssinsssssenssessssssssssasessssess 42,767 108,335
Prior service cost not yet recognized in net periodic pension cost .. 25482 22,404
Unrecognized net gain from past experience different from that assumed - (36,172) (85417)
Unrecognized net asset (transition amount) being recognized principally over IS years ............. (22,469) (24,715)
Prepaid pension cost izcluded in balance sheet § 9,608 $ 20,647

The Company also has a Savings & Investment Plan
which ailows eligible employees to allocate up to
10% of salary through payroll deduction among a
Company stock fund, a diversified equity fund and a
guaranteed income fund. The Company matches

34

50% of the emgloyee’s contribution, up to 5% of
salary. In 1990, 1989 and 1988, the cost of this plan
(net of forfeitures) was $10,038,000, $7,437,000 and
$6,942,000, respectively:




8. Segment Data

The Company’s business operations are classified
into two segments: Broadcasting and Publishing.
Broadcasting operations include the ABC Television
Network and eight television stations, the ABC
Radio Networks and 21 radio stations, and cable tele-
vision programming services. The Publishing segment
includes newspapers, shopping guides, various

specialized business and consumer periodicals and
books, research services and database publishing.
There are no material product transfers between seg-
ments of the Company, and virtually all of the
Company’s business is conducted within the United
States. The segment data is as follows (000's
omitted):

1990 1989 1988 1987 1986

Broadcasting .

NEL FEVENUES 1..oorverversasaenresssarasases $4283,633 $3,899,980 $3,749557 $3433,749 $3,153,619
Direct operating cosls .. . 3331316 2,943,321 2,904,668 2,680,582  2,554.932
DePreciation ..uciresosssisrcemssssassssssarsssmssnssnss 75.088 74,333 76,303 73,730 78,952
Amortization of intangible assels ... 46,772 46.186 46415 46,5217 45200

Total operating costs .. 3453,176 3,063,840 3,027,386 2,800,839 2,679,084

Income from operations $ 830457 $ R36.149 $ 722,171 § 632910 § 474,535

Assets at Year-end .....cevecsesessnene $4,250,540 $4,177,132  $3927.891 §4,018,775 $4,186,650

Capital expenditures . 105,475 173,078 138,43 102,425 104,278

- Publishing _

Net revenues .......... « 81,101,969 $1057405 $1,0238% $1,0063597 S 970,755
Direct OPeratiRg COSS ..euarmmsmersmsssnsniessesssaorsis 934,022 891,542 858,102 822,123 778,201
Depreciation 18,363 17971 18,361 18,878, 15,353
Amortization of mlanglble ASSELS ..evvsrserancnnaines 17,213 17,448 17,713 18,879 18.202

Total OPETatifg COSES ...cvurmrssnssismmsnssessssrsssanersanas 969,598 926,961 894,176 859,880 811,756

Income from operations § 132371 § 130444 § 129,720 70 S 146717 S 158999

Assets at year-€nd ........... $ 916346 § 899499 S 898608 § 908,193 S 920896

Capital eXpEnditures .......cremsescrsmmsinraas 14,450 13,015 15,085 13,114 48,589

Consclidated

Net revenues $5385602 $4,957394 $4,773453 §4,440,346 $4,124.374

Income from operations ....... $ 962828 § 966593 § 851891 § 779,627 § 6333534
General COTPOTALE EXPENSE ......ccovneurenssssstasersae (39.613) (44,081) (35,862) (33,637) (30,856)

Operating incony; ... 923215 922,512 816,022 745990 - 602678
Interest expense (162.879) (174,417) (182,362) (190,806)  (185511)
Interest and other income 83.424 103,032 53,609 8,794 5,576

Income before income taxes _ $ 837,780 § 851,127 § 687276 § 563,978 § 422,743

Assets employed by SEBMENLS ....cervvuersnssssnnsess $5,166886 $5076,631 $4,826499 $4,926968 85,107,546

Cash investments and other corporate assets ... 1,529,301 1,282,876 1,262,372 451,404 83.870

Total assets at yearead . $6.696,187 $6,359,507 $6,088, 871 $5.378, ""?. $5,191,416

——i brr——
e
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Notes to Consolidated Financial Statements—(Continued)

-

9, Income Taxes

' The provision for income taxes differs from the

amount of tax determined by applying the Federal
statutory rate for the followmg reasons (000’s omit-
ted):

ff
/:

1990 1989 -- 1988
Amount % . Amount %_. Amount : %

“Income before income taxes: $837,780 '$851,127 - $687,276 '

Income tax expense at statutory Federal rate .............. $284845 340 $289.383 340 $233674 340
State and focal income taxes, net -

of Federal benefit " wviens - . 48,166 58 45,358 53 38,750 56

Amortization of intangibles ; 2311 25 20891 25 21804 32

Omeg.:net s 5678 0.7 9,768 1.1 5972 09

Total....... BT e $360,000 g__(_) 5365.400 &9 $300,200 i__?

Income tax expense is comprised of the following
(000’s omitted):

. 1990 1989 1988
Federal J _ .
Current ....ovvvainases $296,200 $317,400  $239,600
‘Deferred ...ovcveriene (10,700)  (22,300) 1,900
85,500 265,100 241,500
State and local
Current ......ccccernee 77,000 75,100 358,000
Deferred .............. (Z500) (4,800) 700
74,500 70,300 58,700
i (117 — $360.,000 $365.400 $300,200

Income taxes paid, net of refunds recsived, during
1990, 13989 and 1988 amounted to $351,770,000,
$295,6812,000 and $228,570,000, respectively.

In December 1587, Financial Accounting Standards
Board Statement No. 96 was issued which requires
a change in the method of accounting for income
taxes. This statement must be implemented by
1992. The Company does not expect to adopt the
standard prior to 1992, and the impact on the finan-
cial statements of such adoption is estimated not to
be material.

36

The provision (benefit) for deferred income taxes =
represents the tax effect of transactions reported in
different periods for finaricial and income tax report-

ing purposes, and results from tie following timing

differences (000’s omitted):
_ ., 1990 1989 1988

Accelerated - '

depreciation ... $11,300 $14,900 $13,600
Program COstS wuumesmasions (1_71_900) (6,500) (1,800}
Deferred compensauon (7.500) (2L,300) (1,900)
Other (15.100) (14,200)  (7.300)
Total ... $(13.200) $(27,100) S 2,600

Deferred income taxes at December 31, 1990 include
approximztely $130,000,000 of taxes telaung to the
dispesition of broadcasting and cable properties by
the Company and its subsidiaries in 1986, deferred
under the provisions of Section 1071 of the Internal
Revenue Clode.

1,

.
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10. Commion Stock Plans

The Company has stock option plans’"i’.a{mder which
certain key personnel have been granted the right to
purchase shares of common stock over a 10- or 11-
year period from the date of grant at prices equal to
arket value on the grant date. Each option is cumu-

latively exercisable as to 25% of the tot.] shares rep-
resented thereby for each of the first four ‘years after
grant, provided that the individual remains in the
employ of the Company. The following information
pertains to the Company'’s stock option plans:

1988

; 1990 © 1989
Outstanding options, beginning of YEar .........uemmeremsseises o 111,968 120,373 143,055
Granted - - — 6,300 —
Canceled O EXPINEA ....uivviisveveeercsrnensssssensinsrossinsessssassensssssnas (450) —_ (250)
Exercised (50411) (14,705) (22,432)
Qutstanding options, end of year 61,107 111,968 120,373
Average price of options exercised during the year ..........c... $76.66 $106.40 $75.74
Exercise price of outstanding options, end of year........cc.ooeeee $61.5010 $383.38  $61.5010 538338  $40.13 10 $383.38
Options exercisable, end of year . : 55,257 103,418 112,037
495,605 495,155 501,455

Options available for future grant ...

The Company has an Employee Stock Purchase
Plan which allows eligible employees, through
contributions of up to 13% of their compensation,
to purchase shares at 85% of the lower of fai* mar-
ket value at the Grant Date or at the Purcbase Date
(normally one year subsequent). Employees pur-
chased 104,679, 22,246 and 27,701 shares under the
Plan in 1990, 1989 and 1988, respectively. As of
December 31, 1990, 468,947 shaiss remain avail-

o

able to be purchased through the period ending
April 1995.

The Company has an incentive compensation plan
for certain of its employees under which amounts

‘payable are based upon appreciation in the market

price of the Company’s common stock. Payments
are made in either cash, common stock or a combina-
tion thereof, at the discretion of the Company.

Hat

\\ K . xS
115 Common Stock and
Stockholder Information (Unaudited)

*As of February 28, 1991, the approximate number of
‘holders of common stock was 8,900. Dividends of

L

- New York and Pacific Stock Exchanges. The high,

low and closing prices of the Company’s common

$.05 per share have been paid for each quarter of  stock for each quarter of 1990 and 1989 are as fol-
1990 and 1989. The common stock is traded on the  lows: ]
1990 1989 |

High Low  Close High  Low Close
15t quarter $574 $494 $510% $385%  $353 S3M9%
2nd quarter 626 508% 623 484 379% 465
300 QUATIET evevernraresessemesrssessssssssassssss 633 438 467 5384 4614 525
4th quarter 496% 380 4594 568 506

&9
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. Capital Cities/ABC _

Notes to Consolidated Financial Statements—(Continued)

12. Quarterly Financial Data (Unaudited)

The following summarizes the Company’s results of
operations for each quarter of 1990, 1989 and 1988
(000's omitted, except per share amounts). The net
income per share computation for each quarter and

the vedr are separate calculations. Accordingly, the
sum”>f the quarterly net income per share amounts
may not equal the net income per share for the year.

First

Second Third Fourth
quarter quarter quarter quarter Year
1990
Net revenues ... $1262321 $1,357,284 $1214,772 $1,551,225 $5,385.602
Costs and expeiises 1,050,773 1,086,949 1,070,826 1,253,839 4,462,387
Operating income 211,548 270,335 143,946 297,386 923,215
Interest expense ... (42,595) (41,900) (41,822) (42,542)  (168,859)
Interest and other income . 17,250 19,476 24,090 22,608 83,424
Income before income taxes 186,203 247911 126214 277452 837,780
Income taxes 79,900 105,600 54,500 120,000 360,000
Netincome ....ovee . § 10630 $ 142311 § 71,714 §S 157452 $ 477,780
Net income per share $6.08 $8.19 $4.16 $9.34 2.1
1989 RS |
Nét revenues ....... $1,120441 $1.226499 $1,101238 $1,509,216 $43573%4
Costs and expenses 956,616 961,991 943,961 L172,314 4,034,882
Operating income . 163,825 264,508 2 157,277 336,902 922,512
Interest expense (47.459) (43.819) 41,951 41,188)  (174417)
Interest and OLET INCOME ... .ccorrrsssrmssressanssens 29,807 25,864 26,855 20,506 103,032
~Tacome before income. taxes - 146,173 246,553 142,181 316,220 851,127
"~ Income taxes 63,400 106,400 61,400 134,200 365,400
Net income _ $ 82773 $ 140,153 $ 80,781 § 182,020 $ 485,727
. - ———— E——— e . - b
Net income per share $4.59 $7.83 $4.56 $10.3 $27.25
1988 T S -
Net revenues $1288807 §1,159486 $1,009555 $131560% $4,773453
Costs and expenses 1,121,846 914,809 871,295 1,049474  3,95744
Operating income 166,961 244,677 138,260 266,131 816,029
Interest expense (46,370) (45,805) (45,494 (44,693)  (182,362)
Interest and other income ... 6,154 8,014 17,068 21,773 53,600
{ncome before income taxes 127,345 206,386 109.834 243211 687276
Income taxes : 57.000 93,000 47.200 103,000 300,200
Net income $ 70345 § 11388 $ 62634 $ 140211 § 387076
Net income per share ........! $4.16 $6.78 $3.55 $7.76 $22.31
i T — L e —— ————— ————
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Report of Emst & Young, Independent Auditors

The Board of Directors and Shareholders
Capital Cities/ABC, Inc.

We have audited the accompanying consolidated balance sheets
of Capital Cities/ABC, Inc. as of December 31, 1990 and 1989,
and the related consolidated stitements of income, stockholders’
equity, and cash flows for cach of the three years in the period
ended December 31, 1990. These financial statements are the
responsibility of the Company’s management. Qur
responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in 2ccordance with generally accepted
auditing standards. Those standards require that we plan and <
perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement. An

audit includes examining, on a test basis, evidence supporting

the amounts and disclosures in the financial statements. An -
audit also includes assessing the accounting principles used and '
significant estimates made by management, as well as

evaluating the overall financial statement presentation. We

believe that our audits provide a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the consolidated financial
position of Capital Cities/ABC, Inc. at December 31, 1990 and
1989, and the consolidated results of its operations and its cash
flows for each of the three years in the period ended December
31, 1990, in conformity with generally ac -accounting

principles. 6v’ A &

Gt A

New York, New York
February 28, 1991

i
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A
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Capital Cities/ABC

_ . —
Report of Managemeént

)

o The management of Capital Cities/ABC, Inc. is responsible for
the preparation of and the information included in the 7 : ®
consolidazed financial statements. These statements, including - ‘
the accompanying notes; have been prepared in accordance with
genenally accepted accounting principles and include amounts

- which are based upon management's best estimates and
judgments.

|

In recognition of its responsibility for the integrity and reliability .
of the data contained in the financial statements, management
maintains a system of intemal controls. intemal controls are
designed to provide reasonable but not absolute assurance at

7 appropriate cost that assets are safeguarded from loss or

i ' unauthorized use, and that the financial reco=ds are reliable for ®
the preparation of financial statements.

The Audit Committee of the Board of Directors, which is

composed of six outside directors, meets periodically with

management, the independent auditors and the internal auditors :

to ensure that each is carrying out its responsibilities. The Audit P
Committee reports its conclusions and recommendations to the '
Board of Directors. Both the independent and internal auditors

have free and direct access w the Audit Commiree.

The financial statements have been audited by the Company's

independent auditors in acrordance with generally accepted °
auclting standards. In that'onnection, the independent auditors

develop and maintain an undarstanding of the Company’s

accounting controls and conduct such tests and related kN
procedures as they deem necessary to render their opinion as to T
the faimess of the presentation in all material respects of the :
financial statements in conformity with generally accepted &
accounting principles. -

~»  Daniel B. Burke
President and o
Chief Executive Officer

Ronaid ], Doerfler
Senior Vice President and
Chief Financial Officer

Q
)




Subsidiaries of Capital Cities/ABC, Inc.

L;Capltal Cities/ABC, Inc. (parent)
ABC Holding Company, Inc.
ABC Consumer Magazines Holding Company, Inc.

ABC Consumer Magazines, Inc.
(stock sold - 1/30/91)

ABC Daytime Circle, Inc.
ABC Network Holding Company, Inc.

ABC Equipment Leasing, Inc.
ABC Motion Pictures, Inc.
ABC Records, Inc.
ABC Circle Music,; Inc.
American Broadcasting Music, Inc.
ABC Theatre Holdings, Inc.
ABC Interstate Theatres, Inc.
ABC Southeastern Theatres, Inc.
Ambro Land Holdings, Inc.
Anmbroco Development Corp.
Broadway Development Cozrp.
Columbus West Development Corp.
67th Street Development Corp.
66th Street Development Corp.
Circle Location Services,; Inc. -
Stage Five Productions, Inc. '
TNC Company, Inc.

ABC News Holding Company, Inc.

ABC News, Inc.
ABC News Intercontinental, Inc.

Worldwide Television News Corporation
ABC News Overseas Sales, Inc.

ABC Radio Network, Inc.

ABC Radio Network Sales, Inc.
ABC/Watermark, Inc. -
Satellite Music Network, Inc.

ABC Sports Holding Company, Inc.

ABC Sports, Inc.
ABC Sports Intercontinental S.A.R.L.
ABC Sports Marketing, Inc.
ABC Sports Video, Inc.

American Broadcasting Companies, Inc.
Capital Cities/ABC National Television.

Sales, Inc.

Capital Cities/ABC Video Enterprises, Inc.

ABC Sports International, Inc.

Capital Cities/ABC Video Enterprises
Worldwide Holdings, Inc.

Capital Cities/ABC Video Musical
Investments, Inc.

Capital Cities/ABC Video Productions, Inc.

Capital Cities/ABC Video Publishing, Inc.

Capital Cities/ABC Video Systems, Inc.

Exhibit (22)
As of December 31, 1990

Jurisdiction
of
Incorporation

New York
Delaware
Delaware
Delaware

Delaware
Delaware
New York
Delaware
New York
New York
New York
Delaware
Delaware
Delaware
Delaware
New York
Rew York
New York
Rew York
New York
Delaware
California
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
New York
Delaware
Delaware
Delaware
New York
France
Delaware
Delaware
Delaware
Delaware

Delaware
Delaware
Delaware

Delaware
Delaware

Delaware
Delaware
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Capital Cities/ABC, Inc. (parent) (continued)
- ABC Holding Company, Inc. (continued)

- Capital Cities/ABC Video Enterprises,”Inc. (continued)

French Praductions, Inc.
Spanish Productions, Inc.
910353 Ontario Inc.
Chilton Holding, Company, Inc.
Chilton Company
The Center for Curriculum
Development, Inc.
Automotive Information
Properties, Inc.
ESPN Holding Company, Inc.
" ESPN, Inc. .
English Sports, Inc.
ESPN 88
ESPN Enterprises, Inc.
Farm Progress Holding Company, Inc.
Farm Progress. Companies, Inc.
Farm Progress Insurance Services, Inc.
Indiana Prairie Farmer Insurance
Services, Inc.
. The Miller Publishing Company, Inc.
Hitchcock Holding Company, Inc.
- Hitchcock Publishing Company
Professional Zxposition Management
Company, Inc.
KABC-AM Radio, Inc.
KGO-AM Radio, Inc.
KGO Television, Inc.
KLOS-FM Radio, Inc.
L.I.C. Warehouse Realty Company, Inc.
Los Angeles Magazine Holding Company, Inc.
Los Angeles Magazine, Inc.
NILS Holding Company, Inc.
NILS Publishing Company
Naticnal Price Service, Inc.
101 West 67th Realty Company, Inc.
77 West 66 Realty Company, Inc.
(merged into American Broadcasting
Companies, Inc. - 1/22/91)
1313 Vine Realty Company, Inc.
36/38/40 West 66 Realty Company, Inc.
WABC-AM Radio, Inc.
WABC Television, Inc.
(merged into American Broadcasting
Companies, Inc. - 1/9/91)
WLS-AM Holding Company, Inc.
WLS, Inc.
WLS Television, Inc.
WMAL Holding Company, Inc.
WMAL, Inc.
Word Holding Company, Inc.
Word, Incorporated
International Cassette Corp.
Word Communications Ltd.
Word Direct Marketing Serv‘ces, Inc.
Word (U.K.) Limited

&

Delaware
Delaware
Canada

Delaware
Delaware
Delaware

Illinois
D.laware

Deélaware
Delaware

United Kingdom

Delaware
Delaware
Illinois
Illinois
Indiana

Minnesota
Delaware
Delaware
Delaware

Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware
Delaware

Delaware
Delaware
Delaware
Delaware

Delaware

,Nelaware
..Delaware

Delaware
Delaware
Delaware
Texas
Texas

British Columbia

Texas

United Kingdom
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Capital Cities/ABC, Inc. (parent)(continued)

ABC Holding Company, Inc. (continued)
WPLJ-FM Radio, Inc.
WYTZ-FM Radio, Inc
ABC/Kane Productions International, Inc.
Capital Cities Entertainment Systems, Inc. .
Capital Cities Media, Inc.

Capital Cities/ABC Publishing/Far East, Inc.

Fairchild Publications S.A.R.L.
Foothills Trader, Inc.
Guilford Pulilishing Company, Inc.
Imprint, Inc. '
Lloyd Adams Enterprises, Inc.
Pennysaver, Inc.
Mariner Newspapers, Inc.
Newside Puldlications, Inc,
Practical Homeowner Holding Company, Inc.
Quad County Publishing, Inc.
Capital Cities Vision, Inc. o
CC Finance Holding Corporation . .
Capital Cities/ABC Finance Cowpany, Inc.
CC Texas Holding Co., Inc.
KTRK Television, Inc. B
Southfield Realty Company, Inc.
Weehawken Corporation
CCC Properties, Inc,
Institutional Investor, Inc.
Institutional Iavestor (Europe) Limited
JBS Productions Holding Company, Inc.
a.k.a. Productions, Inc. .
Empty Chair Productions, Inc.
The Kansas City Star Company (alsoc owns the
preferred stock of Capital Cities Media, Inc.}
KQRS Holding Corporation
KQRS, Inc.
KRXY Holding Corporation
KRXY Radio, Inc.
Legal Com of Delaware, Inc.
Legal Communications Corporation
The Oakland Press Company
Pennypower cof Kansas, Inc.
Pennypower Shopping News, Inc.
Schwann Publications, Inc.
Star-Telegram, Inc.
Media Transport, Inc.
Sutton Industries, Inc.
PSP & D, Inc.
Texas Media Holding Company, Inc.
WBAP-KSCS, Inc.
TV Connection, Inc.
Wilson Publishing Company

Delaware
Delaware
Delaware
Delawdrce
New York
Japan

France

Connectxcut
Delaware

Delaware

Massachusetts .
Massachusetts

New York
Delaware
New York
Illinois

New York ! °

Delaware
Delaware
Delaware
Michigan
Michigan
Delaware
New York
Delaware

United Kingdom

Delaware
Dalaware
Delaware
Missouri

belaware
Delaware

Delaware -

Delaware
Delaware
Missouri
Michigan
Delaware
Kansas

Delaware ..
Delaware:

Texas
Delaware
Delaware

Delaware

Delaware
Delaware

Rhode Island
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SECURITIES AND EXCHANGE COMMISSION Y
Washington, D.C. 20549

FORM 11-KX
ANNUAL REPORT
Pursuant to Section 15(d) of the
Securities Exchange Act of 1934

[] ANRUAL REPORT PURSUANT TC SECTION 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the fiscal year ended December 3%, 1%?0.

{) TRANSITION REPORT PURSUANT TO SECTION 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition pericd from to

Commission file number 1-4278

Full title of the plan and the address of the plan, if deferent frem that
of the issuer named below:

[

CAPITAL_CITIES/AB&, INC. SAVINGS & INVESTMENT PLAN

Name of issuer of the- aecur}t;ea held pursuant to the plan and the address
of its principal executiveloffice:

CAPITAL CITIES/ABC, INC.
77 West 66 Street » Sy
New York, New York 10023 \\\




Date:

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
the trustees (or other persons why administer the Plan) have duly
caused this annual report to be signed by the undersigned thereunto
duly authorized.

Capital Cities/ABC, Inc. Savings & Inﬁqstment Plan

March 15, 1991 By AN

David . Vondrak, a member
of the Euployee Benefita Committee =
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CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN

Financial Statements and Supplementary Scheduies

-~

Dacaamber 31y 1990

(With Report of Ernst & Young, Independent Auditors Thereon)
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REPORT OF ERNST & YOUNG, INDEPENDENT AUDITORS

b

i ~
The Board of Directors
Capital Cities/ABC, Inc.:

M . .

We have audited the accompanying combined statements of financial
condition of the Capital Cities/ABC, Inc. Savings & Investment Plan
as of Decenber 31, 1990 and 19289, and the releted combined state-
- ments of income and changes in plan equity for each of the three
years in the period ended December 31, 1990 and the related
supplemental schedules listed in the accompanying index to the
financial statements. These financial statements and schedules are
the responsibility of the Plan's management. Our responsibility
is to express an opinion on these financial statements and
schedules based on our audits.

We conducted our audits in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the acccunting principles useéd and significant
estimates madé“sv management, as well as evaluating the overall
financial statement presentiation. We believe that our audits
provide a reasonakle basis for our opinion.

In our opinion, thefbombined financial statements and supplemental
schedules listed in the accompanying index to the financial
statements present fairly, in all material respects, the combined
financial position of the cCapital Cities/ABC, Inc. Savings &
Investment Plan &t December 31, 1990 and 19892, and the combined
results of its operatlons and chariges in its plan equity for each
of-“the three years in the period ended December 31, 1990,
conformity with generally accepted accounting principles.:

f‘
Gre

: eﬂAmmiffgku»zT/
ERNST & YOUN

New York,'New York
March 12, 1991




CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN

Combined Statements of Pinancial Condition
Daceaber 31, 1990 and 1989 )
D ASSETS o 1990 1989
Investments, at market (notes 1 and 3):
Equity Securities:
Capital Cities/ABC, Inc. common stock
] - (cost of §112,396,970 and $101,387,914
in 1990 and 1989, respectively) $199,347,025 $235,371,566
Other (cost of §$17,334,127 and
$15,684,524 in 1990 and 1989,
- respectively) . _ 17,796,813 17,180,401
_ " . .Total equity securities 217,143,838 252,551,967
D ' _ .
Gther investments:
Bankers Trust Pyramid Directed Account
'Caqh Fund - ' ‘ 4,771,387 2,730,949
Corporate notes. (cost of §1,000,000) 1,000,000 -
Convertible debentures (cost of $100,000) - . 77,500
] Funds on deposit with insurance company T, 73,168,403 _ 58,389,679
Total other investments 78,939,790 61,198,128
Total investments - —296,083,628 _313,750,095
P rarticipants loans (note 2) 5,379,127 3,920,695
Interest and dividends receivable _ 674,809 545,402
 Total assets $302,137,564  $318,216,192

D LIABILITIES AND PLAN EQUITY

Due to former participants $ 3,474,536 § 2,499,028
Payables for purchases of investments 1,904,689 - 592,753
Due to Capital Cities/ABC, Inc. 1,395,981 181,637
Plan eguity 295,362,358 314,942,774
J i
Total liabilities and plan aquity $302,137,564 $318,216,192
) %;

-
,‘../’/‘ v
\“‘_s:_‘_}

N,
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CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN

Combined Statements
Changes in P%;ﬁ Equity

&

’3} Incoss and

Years ended Decembexr 31, 1990, 1989 and 1988

Investment income:
Dividends
Intereast
Total investment income

Appreciation of Capital cities/ABC, Inc.
‘common stock distributed to terminated
and withdrawing participants (note 1V
Net gain (loss) on sales of common stock
Net iricrease (decrease) in unrealized
appreciation of plan assets held at
year end (notae 1)

Contributions:
Participants (note 2)
Employer (notes 1 and 2)

Total contributions

Interest on participants' loans (note 2)
Cash transferred from other plan (note 2)

Total

Distributions to termirated and
withdrawing participants (note 1):
Capital Cities/ABC, Inc. common
‘gtock, at market value
Cash
Total distributions

Change in plan equity

Plan equity:
Beginning of year

End of year 3

L]

1990 1989

1988

$§ 759,563 § 709,450
6,380,986 5,108,561
7,140,549 5,818,01

3,048,264 1,956,415
(1,004,609) 1,082,374

{48,044,288) _ 82,833,505
(38,860,084) _ 91,690,305

23,394,286 21,549,642
10,678,809 6,937,953

34,073,095 28,487,595

$ 587,779
3,886,479

4,474,258

1,296,099
1,027,944

7,957,446

14,755,747

20,674,930

7,186,990
27,861,920

384,073 219,897 106,78§

4,587,947 - -

185,031 120,397,797 42,724,453
E?

5,549,780 5,333,198 3,167,098
14,215,667 15,502,327 13,603,426
;9.755.447 20,835,525 16,770,524
19,580,416) 99,562,272

314,942,774 _215,380,502
$295,362,358 $314,942,774

See accompanying notes to combined financial statements.

i

25,953,929

189,426,573

215,380, 50

-




CAPITAL _C!ITIBIABC, INC. SAVINGS & INVESTNENT PLAN
Notes to Combined Financial Statements

December 31, 1990, 1989 and 1988

D (1) Summary of Significant.Accounting Policies

{a) Thée accompanying combined financial statements present plan equity and
changes therein of the Capital Cities/ABC, Inc. Savings & Investment Plan
(the Plan) on an accrual basis. The Plan consists of three funds:
- Fund A - Capital Cities/ABC, Inc.
» Common Stock Fund
Fund B -~ Diversified Equity Fund
Fund C - Guaranteed Income Fund
{b) The investment in common stock of Capital Cities/ABC, Inc. (Capital
cities/ABC) is stated at market value which is based on the year-end stock
quotation from the New York Stock Exchange.

Investments of the Diversified Equity Fund consist of equity securities and
convertible debentures of companies other than Capital Cities/ABC. The
market value of the equity investments is also based on year-end stock
quotations from the New York Stock Exchange.

® Investments of the Guaranteed Income Fund consist of funds on deposit with
an insurance company under contract which preovides for a guaranteed minimum
annual rate of interest of 9.5% for 1990. The Guaranteed Income Fund is
valued at cost plus interest earned.

Uninvested cash’ may be temporarily invested in obligations of the U.S.
® Government or other short-term investments.

Realized gains and losses on sales of securities are accounted for on a
weighted average cost basig. Purchases and sales are recorded on a trade
date basis. Dividend incomp is accrued on the ex-dividend date. Interest
L income is recorded on an aé%rual basis as earned.

i Unrealized appreciation at the beginning and end of each year and the net
o (decrease) increase for each year included in the accompanying statements
of income and changes in plan equity are as follows:

1990 | 1989 1988

Balance at beginning of year §135,457,029 § 52,623,524 544,666,078
Balance at end of year ; 87,412,743 135,457,029 52,623,524

Net (decrease)/increase $(48,044,288) ¢ 82,833,505 $ 7,957,446

S



(1)

(2)

CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN \\

Notes to Calbincd Financial Statements

Decesbes; 31, 1990, 1989 and 1988

F:,}

u . nificant Accounting Poljcies (Continued)

(c) Distributions to terminated and withdrawing participants are based upon the

market value of units and/or shares credited to participants' accounts as

of the effective date of termination or withdrawal. The difference between
the market value on the effective date of distribution and the cost of shares
dietributed is shown separately in the accompanying combined statements of
income and changes in plan equity.

{(d) Employer contributions are reported net of forfeitures of $115,920, $145,955
and $§309,730 for 1990, 1989 and 1988, respectively.

Description of Plan

The Plan is an employee savings and investment plan for participating employees
of‘American.BroaGCaating'CQmpaniea, Inc. (ABC) (an indirect wholly owned subsidiary
of Capital Cities/ABC) and those other subsidiaries and divisions of Capital
Citieﬁ[nac which were previously a part of, or affjliates of ABC. Individuals who
became employees of the corporate and other broadcasting properties of Capital
Cities/ABC subsequent to 1988 are eligible to participate in the Plan. In
addition, employees of Satellite Music Network, Inc. (an indirect wholly owned
subsidiary of Capital Cities/ABC) and approximately 5,000 employees of certain
subsidiaries of Capital Cities/ABC's Publishing Group were eligible to participate
in the Plan effective January 1 and April 1 of 1990, respectively. Satellite Music
Network, Inc. had previously maintained its own plan. Effective Awnril 1, 1990 this
plan was merged with the Capital Cities/ABC, Inc., Savings & Investment Plan and
as a result, a cash transfer of $4,587,947 was made to the Plan.

Under the Plan, eligible employees may authorize payroll deductions of either 2,
3, 4 or 5% of their annual compensation to be invested in one or more of three
funds. Such contributions may be in the form of regular after-tax centributions
{taxable), or tax deferred contributions. Capital Cities/ABC will contribute an
amount equal to 50% of such deductions, to be invested in the Capital cities/ ABC,
Inc. Common Stock Fund (Fund A). On October 1, 1987, the Plan was amended to allow
employees to contribute an add;tional unmatched 2, 3, 4 or 5% of annual
conpensation, which may be designated either taxable or tax deferred contri-
butions for any year. Total annual contributions by the amployer and employee to
a participant's account are limited to $30,000 for all defined contribution plans.
The IRS-~imposed limitation on tax deferred contributions for 1990 is §7,979 for
employees. Participants are fully vested with respect to their own contributions
at all times. For periods covered in these financial statements, participants with
less than S5 years of service vest with respect to employer contributions over a
three-year period, one-third each year. Upon completion of 5 years of service,
death, permanent disability, retirement or termination of service after age 65,
a participant's account is considered fully vested.

The Plan permits the Employee Benefits Committee to postpone distributions of a
member's account in instances where a member's termination of services arises out
of a change in ownership of stock or all or part of the assets of a member's

employing unit and such member is reemployed by the acquiring entity if such

termination is not deemed a "separation from service” within the meaning of the
applicatle income tax rulings or regulations. In such instances the Employee

{Continued)
-2
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CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN
Notes to Combined Financial Statements

Dacember 31, 1990, 1989 and 1988

D {2) Continued

Benefits Committee may postpone the distribution until such distribution may be
accomplished without adverse income tax consequences to the membér or to the Plan
or may allow a transfer to another auallfxed plan or allow a permissible tax-free

rollover.
D .
Under the Plan, members are allowed to obtain loans egual to the lesser of the
amount of such member's account attributable to taxable and tax deferred
contributions or the maximum amount allowable under federal tax regulations with
$1,000 being the minimum. The lcans bear interest at a rate determined by the
> Employee Benefits Committee.

The vaiue of a participant's account is determined based upon share value for Fund
A and unit values for Funds B and C. Upon permanent disability or retirement, the
amount credited to a participart's account is distributed to him or his
beneficiary, either in a lump sum or in installments over a period not exceeding
ten Yyears., Upon termination of employment for reasons other than permanent
D disability or retirement, the amount credited to the participant's account is
distributed to him in a lump sum. While employed, a participant may, in 10%
increments or a lump sum, withdraw from the Plan the amount credited to his account
which is attributable to his taxable contributions. Upon a withdrawn participant's
termination, the vested amount credited to his agcount attributable to employer
contributions is distributed to him. If a participant terminates prior to vesting
» with respect to employer contributions, forfeited funds are used .to reduce the
contribution of the sponsor company. Distributions of Fund A are paid either in
shares of Capital Cities/ABC common stock or cash. Distributions for Funds B and
C are paid in cash.

As of December 31, 1990 there were 8,823 participants in Fund A, 3,170 participants
» in Fund B and 5,643 participantg in Fund C.

As of December 31, 195C there were 4,671,820 total units in Fund B and 22,106,949
total units in Fund € with unit values of 4.56 and 3.22 respectively.

{Continued)




Y
CAPITAL CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN

o
Notes to Combined Financial Statements
December 31, 1950, 1989 and 1988
® (3) nges:.in Investment in 7 Securities
Changes in investment in equity securities, at cost, for the years ended Decémber
31, 1997 and 1989 were as followa:
Shares Cogt
®
Capital Cities/ABC, Inc.
common stock:
Balance at December 31, 3988 419,005 $ 99,311,722
Purchases 10,858 5,090,341
Distributions to terminated and
® withdrawing participants {12.630) (3,014,149)
Balance at December 31, 1989 417,233 101,387,914
Purchases 27,170 13,546&}50
Distributions to terminated and .
_ withdrawing participants (10,214) {2,537,094)
®
Balance at December 31, 1990 434,189 £112,396,970
Other equity securities: ‘ )
:':f’;/"
& Balance at December 31, 1988 500,275 $ 14,616,048
Purchases S 269,491 9,812,424
Sales (279,163) (8,750,948)
Balance at December 31, 1989 . 490,603 1%,684,524
Purchases ' 361,477 '%2-637,6?0
® sales (349,180)  _(46,988,067)
Balance at December 31, 1990 502,900 §$ 17,334,127
. |
»
»
{Continued)
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® (4)

(5)

(6}

CAPITAL CITIES/ABC, INC. SAVINGS & INV!STHSﬁT,PLIN

Notes to Combined Pinancial Staton-ntk

Dacember 31, 1990, 1989 nn? 1988
i ’

|

/

lf

h

Under the teﬁma of a trust agreement between Bankers Trust Company (the Trustee)

and the Plan, the Trustee manages the Plan agsets on behalf of the Plan. For the

periods erding December 21, 1990, 1989 and 1988, subatantially all the Plan assets

were held by the Trustee.

Admin;stration of the Plan

During the period 1988 through 1990, the cbst of administering the Plan was paid
directly by Capital Cities/ABC, Inc.; the¢ Plan assets were not used to meet such
obligations.

Termination of the Plan

Although Capital Cities/ABC has not expressed any intent to terminate the Plan,
it may be terminated at any time by action of its Board of Directors. 1In the
event of termination, the amounts credited to the participants' accounts become
fully vested and the Truktee iz required to distribute such amounts to partici-
pants or cortinue the traet fund and pay benefits therefrom in accordance with
the provisions of the Plan.

Federal Income_ Tax#s

Capital cities/ABC, Inc. has received a letter of determination from the IRS
stating that the Plan as amended through December 22, 1987 meets the reguirements
of Section 40l1(a) of the Internal Revenue Code, as amended, and that the trust
establ;ahed thereunder is entitled to exempt;un from payment of Federal income
taxes unider provisions of Section 501(a) of the: COde. ‘

Participants are not subject to federal inceﬂe tax on em &oyer contributions made
to their accounts under the Plan, or on the earnings in their accounts, until
amounts in their accounts are withdrawn or distributed.
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DESCRIPTION

Eguity Schritlea=

Alcan Alum Ltd Com
Amerada Hess Corp Com
Américan Cyanamid Co Com
Baker Hughes Inc Com
Baxter Intl Inc Com
Bowater Inc Com

CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN

i

Burlington Northern Inc Com
Capital Cities/ABC, Inc Com

Caterpillar Inc Del
CBI Industries

CBS Inc Com

Champion Intl Corp Com
Eastman Kodak Co Com
Emerson Elec Co Com
Eagelhard Corp Com
Ensearch Corp Com
Exxon Corp Com

Gannett Inc Com
General Motors Corp Com
W.R. Grace & Co.

GTE Corp Com

IBP Inc Com

IMC Fertilizer Gfoup Inc>Com

Intl :Business Machines Corp Com

James Riv Corp

Litton Industries

May Dept Stores Co Com
Mellon Bk Corp Com
Mobil Corp Com

Morgan JP & Co Com

Morrison Knudsen Corp Com

Nynex Corp Com
Pennzoil Co Com

Rollins Environmental Svcs Inc Com

Ryder Sys Inc Com
Safeco Corp Com

Seagrams Ltd Com

Sonat Inc Com
Sundstrand Corp Com
Texaco Inc Com

Tribune Co New Com

Ual Corp Com

Union Pacific Corp Com
United Technologies Corp

Invastaents

Dacamber 31, 1990

NUMBER
OF SHARES

21,000
9,000
4,500
7,000

16,500

13,000

12,000

434,189
8,000

10,000
2,800

14,000
7,000

11,000

-+ 20,000

11,500
10,000
11,000
11,000

14,000

18,000
18,500
7,000
6,000

11,000

6,000
11,000

12,200

6,000
12,700
9,000
5,000

7,000
14,200,

15,000
9,000
6,000

11,000

13,500
6,000
13,000
4,000
5,500

7,000

'\';.‘; B w]-

@

Schedule 1

MARKET
COST VALUE
445,418 409,501
251,130 417,375
233,110 236,813
195,339 179,375
369,288 459,938
341,408 276,250
255,042 345,000
112,396,970 199,347,025
478,076 376,000
294,149 402,500
459,819 483,350
456,318 358,750
280,725 291,375
367,848 415,250
338,038 377,500
275,215 232,875
465,775 517,500
414,242 397,375
418,731 378,125
352,024 334,250
486,753 526,500
319,390 386,188
243,924 244,125
653,391 678,000
353,018 288,750
463,694 465,000
460,061 470,250
292,695 289,750
210,116 348,000
505,777 563,563
365,170 385,875
366,863 355,625
556,189 462,000
123,398 126,025
405,066 225,000
278,253 295,875
470,996 528,000
346,798 515,625
344,342 391,500
300,769 363,000
531,891 45?,250
387,068 440,500
390,007 388,438
289,857 335,125




CAPITAL CITIES/ABC,
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December 31, 1990

DESC ION

Equity Securities: (Continued)

United Telecom Inc Kans Com
UsY: Corp Com

Wcyerhaeuser Co Com
Whirlpool Corp Com

xdinl Equity Securities

i

other Investments:

e

‘dJankersa Trust Pyramid Directed
Account Cash Fund

Corporate notes: :

Ford Motor Credit Corp Dtd 12/28/90,
9% due 1/7/91

Signa Corp Dtd 12/21/90, 8.05%
due 1/4/91

Funds on deposit with insurance Co.:
Group Annuity Contracts With
AETNA Life Insurance

Total Other Investments

Total Investments

NUMBER
OF SHARES

17,000
13,000
16,000
10,000

" 937,089

INC. SAVINGS & INVESTMENT PLAN

3

390,388

. 435,979 .

394,162
271,422

129,731,097

4,771,387

500,000

500,000

__73,168,403

78,939,790

$208,670,.887

Schedule 1
{Continued)

MARKET
VALUE

395,250
396,500

350,000

235,000

217,143,838

4,771,387

500,000

500,000

73,168,403

78,939,790

296,083 628
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> 7 S, 5 J{,n ‘Schedule 2
\ AN
CRPITAL CITIE‘SEMC, IHC. SAVINGS a//rmsm PLAN L‘)
. ,/ 4 c::ubining Statements of l'i.nanc{i.al condition ' i
'f' Te : Decubcr 31, 1990 | /
S .
> Fund A - '
v Capital Cities/ Fund B-  Fund C -
/ J [/jw’ ABC, Inc. Diversified Guaranteed
. e \ i - j;,j ‘Common Stock Bquity Income
._' ASSETS & A R Total Funds #.> pund Fund ... Fund
_Invaétmenjts, at market =
=y ' S
: .Eé’;ui.ty Securities:
¥ capital Cities/ABC, Inc.
D common stock | 5199 347,025 $199; 341 025 § - s -
“ Other T 7,796,813 17,796,813 -
Total eguity securities 217,143,838 199,347,025 17,796,813 -
otker invesi‘:‘"?aentg‘,_‘
D Bankers Trust Pyramid Directed
Account Cash Fund 4,771,387 2,180,631 2,413 861‘ 276,895
Corporate notes 1,000,000 - J 000 000
Funds on deposit with ‘\:::/»/// ey
_insurance company : 73,168,403 = I - _73,168,403
Total other :.nveatments 78,939,790 __ 2,180,631" 3,313,861 _73,445,298
» | Total investmenJe 296,083,628 201,527,656 21,110,674 73,445,298
b = e -
Participant loans ° 5.379,127  ..3,656,206 376,889 1,346,032
Interest and dividends i } .
receivable ' ' e 674,809 333795 65,874 575 :u:lo‘f
Interfund txéansfer o : Q :
» receivable (payable) - = 407,732 _m_z_L 144) __(286,588)
' ey oo : 2
ﬁe’il assets . H’f $302,137,564 $205,625,389 $21,432,293 $75,079,882
: . ‘ i = : ib\
p  LIRRILITIES AND PLAN EQUITY! |
Due to former pa:ticipa_q_t_s-m $ 3,474,536 § 2,063,143 s 208,403 § 1,'202_;'9_'_9'0_
Payables for purcinses of'.: 3 _ _ :
investment:a 1,504,689 1,580,392 - Y 324,297 -
Due to (from) Capital. cities/ - ‘ :
ABC, Inc. 1,395,981 522,649 “{712,776) 1,586,108
P plan equity = 295.362,358 £201,459,205 21,612,369 _72,290,784
Total lisbilities RV |
and plan equity -, §302,137,564 §$205,625,389  §21,432,293 $75,07 7,882

7
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=T,
ASSETS o
- Investments, at market .

Eguity Securities:
Capital cCities/ABC, Inc.
common stock

R
Schedule 2;/

CAPIZAL, CITIES/ABC, INC. SAVINGS & INVESTMENT PLAN
Combining Statements of Pinzacial Condition
R v}\'
N e g
. Dacember 31, 1989 e
y <\
L Fund A -
* Capital Cities/ Fund B =~ Fund € =
ABC, Inc. Diversified Guaranteed
o Common Stock Equity Income
Total Funds Fund Fund _Fund
W L‘_P/ .
\ﬂ
‘235 371, 566 $235,371,566 S - $ -
17,180,401 ___ = __ 17,180,401 -

~ oOther

Total equity securities

Cther investments:
Bankers Trust Pyramid
Directed Account Cash Fund
Convertible debentures
Funds on deposit with
. insurance company
Total other investments
Total investments

Participants loans
' Interest and dividends
receivable
Interfund transfer receivable
(payable)

Total assets

T,

RN

LIQQ;LIEIES AND_PLAN EQUITY

s

Vs

Due to former phéticipnnts

Payables for pmrchaseé{of
investments / A

Due to (from) Capital Cities/
ABC, Inc.

Plan equity

Total .liabilities
and plan equity

s

“ﬁ252,551.967 235,371,566

17,180,401

e W

2,730,949 '794,813
77,500 ) -
§§ 389,679 -
61,198,128 ___ 794,813
313,750,098 236,166,379
3,920,6Q§t%' 2,963,285
o |
545,?02 24,121
W+
il
- 3 {235,546)
A
\ -
318,216,193 $238,918,239

$ 2,499,028 § 1,963,010

592,753 ~545,307
181,637 (496,287)
e 314,942,774 335:906,209 '

$318.216,392 3%2&&.1&&2_.

»

w536,136 -
77,500 -
- _58,389,67
2,013,636 58,389,679
19,194,037 58,389,679
242,120 715,290
61,181 460,100

—{63.047) __ 298,593
,§19.434‘2917 §59|863|662..

i

/ § 129,736 § 406,282
|

\\ﬁ‘ 47,446. -
T
(448,139) 1,126,063
19,705,248 _58,333,317
19,434,29 $59,863,662

I
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Schedule 3

CAPITAL CITIES/ABC, INC. SAVINGS & INVESTNENT PLAN

‘Combining Statements of Income and Changes in Plan Equity

7

Y
Investment income:
Dividends
Interest
Total investment income

Appreciation of Capital
Cities/ABC, Inc. common
stock distributed to
terminating and withdrawing
participants

Net (loss) on sales of
common stock

Net (decrease) in unrealized
appreciation of plan assets
held at year end

‘Contributions:
‘Participants
Employer
Total contributions

Interest on participants’
loans '
Participanty' transfers
cash transferred from other plan
Total

Distributions to terminated
and withdrawing participants:
Capital cities/ABC, 1Inec.
common stock, at market
value
Cash
Total distributions

Change in plan equity

o
O

Plan equity:
Beginning of year

End of year

Decamber 31, 19%0

Total Funds

$ 759,563
6,380,986

Fund A -

Capital cities/

ARC, Inc.
Common Stock
Fund

Fund B -~
Diversified
Equity
Fund

$ 84,978

s _g?@,@BS

69,603 .. /165,938

7,140,549

3,048,264

{1,004,609)

_{48,044,288)

(38, 860,084)

23,394,286

10,678,809

34,073,095

T
=5

384,073

4,587,947( _ i ]
185,031 “=_(22,471,933) _ 3,151,026 _19,505,938

5,549,780
14,215,667
19,765,447

 _(19,580,416)

314,942,774

$295,362,358

154,581

3,048,264

{47,033,596)
(43,830,751)

9,068,164

10,678,809
19,746,973

‘ 8 0.52%
t

(1,004,609)

(1,010,692)
_(1,174,778)

4,422,144

Furid C -
Guaranteed
Income

Fund

$
— 6,145,445

6,145,445

6,145,445

9,903,978

4,422,144

349,614
839,605

422,626

$,549,780

7,425,291
12,975,071

(35,447,004)

. _236,906,209

01,459,205

7,538
(796,817)
692,939

“3“

1,243,905

1,243,905

o 1;907,121

19,705,248

$21,612,369

s

9,903,978

26,921
(42, 788)
3,472,382

58,331,317

572,290,784




. Schedule 3
{Continued)
CAPITAL CITI!S[ABC,. INC. BAVINGS & INVESTNENT PLAN
Combining Statements of Income and Chaunges in Plan Equity
December 31, 1989
Fund A -
Capital Cities/ Fund B - Fund C -
ABC, Inc. Diversified Guaranteed
Common Stock Egﬁﬁpy Income
Total Funds Fund Fia, 1 Fund
N
Investment income: "
Dividends $ 709,450 $ 83,402 $ 626,048 § -
Intarest 5,108,561 63,460 55,339 4,949,762
Total investment income 5,818,011 146,862 721,387 4,949,762
‘Appreciation of Capital e
Cities/ABC, Inc. commch ‘*‘h?k
stock distributéﬁ}gg \\
terminated and wituadrawing h
participants “ 1,956,415 1,956,415 - -
Net gain on sales of -ﬂ
common stock 1,082,374 - 1,082,374 -
Net increase in unrealized
appreciation of plan assets - 82,833,505 _ 81,510,811 1,322,694 -
91,690,305 83,614,088 3,126,455 4,949,762
Contributions:
Participants e 21,549,642 9,728,524 3,311,978 8,509,140
Employer - IRN 6,937,953 6,937,953 = -
Total contributions N 28,487,595 16,666,477 3,311,978 8,509,140
Interest on participants' E_ '
loans 4 ?”:.ﬁ N 219,897 200,749 4,842 14,306
Participants' transfers e - (1,969,840) {741,703) __ 2,711,543
Total 120,397,797 98,511,474 5,701,572 16,184,751
Distributions to terminated
and withdrawing participants:
Capital Cities/ABC, Inc.-
- common stock, at market
value i 5,333,198 5,333,198 - -
Cash 15,502,327 8,411,892 1,547,569 5,542,866
Total distributions 20,835,525 13,745,090 1,547,569 _ 5,542,866
Change in plan equity 99,562,272 84.766.384-: 4,154,003 10,64;.885
Plan equity: O rﬁ?
Beginning of year 215,380,502 152,139,825 - _15,551,245 47,689,432
End of year $314,942,774 $236,906,209 §19,705.248 $58,331,317

e
G




. ,Schedule 3
® # {(Continued)
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CAPITAL CITXIES/ABC, INC. SAVINGS & INVESTMENT PLAN

Combining Statements of Income and Changes in Plan Equity

® December 31, 1988
Fund A -
Capital Cities/ Fund B - Fuand C -
: : ABC, Inc. Diversified Guaranteed !
® Common Stock Equity Income !
Total Funds Fund —Fund Fund
Investment income:
Dividends $ 587,779 $ 82,370 s 505,409 § -
Interest 3,886,479 76,716 62,560 3,747,203
® ‘Total investment income 4,474,258 159,086 567,969 _ 3,747,203

Appreciation of Capital
Cities/ABC, f;nc. common
stock distributed to N
terminated and withdrawing Y
® participants 1,296,099 ¢ 1,296,099 - -

Net gain on sale of
common stock 1,027,944 - 1,027,944 -

Net increase in unrealized
® appreciation of plan assets 7,957,446 6,387,067 1,570,379 -

14,755,747 7.842,252 3,166,292 3,747,203

Contributions:
Participants - 20,674,930 6,610,991 1,487,553 12,.53\6_‘,\38_6
Employer 2.186,990 7.186,990 = - \\__
® Total contributions 7,861,920 97,981 _ 1,487,553 12,576,386
Interest on participants® h
loans 106,786 106,786 - -
Participants" transfers - £18, 889 741,464 {1,260,353)
J Total 42,724,453 22,265,908 . __5,395,309 _15,063,236

Distributicns to terminated
and withdrawing participants:
Capital Cities/ABC, Inc.

common stock, at market N
® value” ™, 3,167,098 3,167,098 - -
cash 12,603,426 7,595,999 1,283,335 4,724,092
Total distributions 16,770,524 10,763,097 __ 1,283,335 _ 4,724,092
. : o '-" .
Change in plan eguity 25,953,929 11,502,811 4,111,974 _10,339,144 :
: ' |
® Plan equity: i |
Beginning of year 189,426,573 140,637,014 11,439,271 37,350,288
B :;:‘L", . .
End of year = ’ $215,380,502  $152,139,825 §15,551,245 $47, 689,432

* . | (35
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CONSENT OF ERNST & YOUNG

We consent to incorporation by reference in the Registration Statement {Form S8 No
33-2196) pertaining to the Capital Cities/ABC, Inc. Savings and Investment Plan and
in the related Prospectus of our report dated March 12, 1591, with respect to the
combined financial statements and schedules of the Capital Cities/ABC, Inc. Savings

& Investment Plan included in this Annual Report (Form 11-K) for the year ended
December 31, 1990.

&t gwmg((

ERNST & YOUNG

New Ydrk, New York
March 15, 1991




EXHIBIT (28)b)

The Registrant hereby undertakes as follows, which undertakings shall be and hereby are incorpo-
rated by reference into Form S-8 Registration Statements No. 2-58945, No. 2-59014, No. 2-86863,
No. 33-2196, No. 33-11806, No. 33-16206, No. 33-25918 and No. 33-33761

UNDERTAKINGS

The undersigned Registrant hereby undertakes:

(1) To file, during any period in which offers or sales are being made, a post-effective
amendment to this registration statement: (i) to include any prospectus required by Section
10(a)(3) of the Securities Act of 1933; (ii) to reflect in the prospectus any facts or events arising
after the effective date of the registration statement (or the most recent post-effective amendment
thereof) which, individually or in the aggregate, represent a fundamental change in the informa-
tion set forth in the registration statement; (iii) to include any material information with respect to
the plan of distribution not previously disclosed in the registration statement or any material
change to such information in the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each
such post-effective amendment shall be deemed to be a new registration statement relating to the
securities offered therein, and the offering of such securities at that time shall be deemed to be the
initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities
being registered which remain unsold at the termination of the offering.

The undersigned Registrant hereby undertakes that, for purposes of determining any liability
under the Securities Act of 1933, each filing of the Registrant’s annual report pursuant to Section 13(a)
or 15(d) of the Securities Exchange Act of 1934 (and, where applicable, each filing of an employee
benefit plan's annual report pursuant to Section 15(d) of the Securities Exchange Act of 1934) that is
incorporated by reference in the registration statement shall be deemed-to be a new registration
statement relating to the securities offered therein, and the offering of such securities at that time shall
be deemed to be the initial bona fide offering thereof.

The undersigned Registrant hereby undertakes to d:liver or cause to be delivered with the
prospectus, to each person to whom the prospectus is sent or given, the latest annual report to security
holders that is incorporated by reference in the prospectus and furnished pursuant to and meeting the
requirements of Rule 14a-3 or Rule 14¢-3 under the Securities Exchange Act of 1934; and, where
interim financial information required to be presented by Article 3 of Regulation S-X are not set forth
in the prospectus, to deliver, or cause to be delivered, to each person to whom the prospectus is sent or
given, the latest quarterly report that is specifically incorporated by reference in the prospectus to
provide such interim financial information.

Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permltted
to directors, officers and controlling persons of the Registrant pursuant to the foregoing provisions, 70
otherwise, the Registrant has been advised that in the opinion of the Securities and Exchang\e
Commission such indemnification is against public policy as expressed in the Act and is, therefore,
unenforceable. In the event that a claim for indemnification against such liabilities (other than the
payment by the Registrant of expenses incurred or paid by a director, officer or controlling person of the
Registrant in the snccessful defense of any action, suit or proceeding) is asserted by such director, officer
or controlllng psrson in connection with the securities being registered, the Registrant will, unless in the
opinion of iis counse! the matter has been settled by controlling precedent submit to a court of
appropriate jurisdiction the question whether such indemnification by it is against public policy as
expressed in the Act and will be governed by the final adjudication of such issue.

%)



