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SECURITIES AND EXCHANGE COMMIS: S AND EXCHANGE CORWISSION]
WASHINGTON, D.C.20549 ) E RECEIVED
M Y 108
FORM 10-K ‘ AR 25 1985
ANNUAL REPORT OFFICE OF APPLICATIONS
Pursuant to Section 13 or 15(d)of - AND REPORT SERVICES

the Securities Exchange Act of 1934

For the fiscal year ended December 31, 1984 Commission file number 1-4278

Capital Cities Communications, Inc.

{Exact name of registrant as specified in its charter)

New York State 14-1284013
(State or other jurisdiction of {L.R.S. Employer_
incorporation or organization) ldentification No.)
24 Easi 5ist Street, New York, N.Y, 10022 B
{Address of principal executive offices) {Zip Code}

Registrant’s telephone number, including area code (212) 421-9595

Securities registered pursuant to Section 12 (b) of the Act:

{Name of each exchange
(Title of each class) on which registered)
Common stock, $1.00 par value New York Stock Exchange

Securities registered pursuant to Section 12 (g) of the Act: None

Indicate by check mark whether the registrant {1) has filed all reports required to be filed by
Section 13 or 15 {d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and {2) has been subject to
such filing requirements for the past 90 days. Yes. X. No

The aggregate market value of the voting stock heid by non-affiliates of the registrant is
$2,208,000,000 as of February 28, 1985.

The number of shares outstanding of the issuer’'s common stock as of February 28, 1985:
12,890,053 shares, excluding 2,503,443 treasury shares.

Portions of Part | are incorporated herein by reference to the 1984 Annual ""F’!eport to
Shareholders and a definitive Proxy Statement for the annual meeting of shareholders to be filed not
later than 120 days after the end of the fiscal year.

Part Il and Part 1V, with the exception of certain schedules and exh|b|ts are incorporated herein
by reference to the 1984 Annual Report to Sharehalders.

Part Ill is incorporated herein by reference to a definitive Proxy Statement for the annual
meeting of sharehoclders to be filed not later than 120 days after the end of the fiscal year.
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PARTI1
Item |. Business.

Capita! Cities Communications, Inc. (thie "Company™”) has been engzged in radio broadcasting
since 1947, in television broadeasting since 1953, in publishing since 1968 and in cable television
since 1980. At December 31, 1984, the Company had approximately 8,640 employees: 1190 in
broadcasting operations, 730 in cable television, 6,690 in publishing and 30 at its corporate offices in
New York City. -

Industry Segments

Information, relating to the industiy segments cf the Companys operations i is included on page

35 of the Companys Annual Report to Shareholders and is hereby incorporated by reference. The

Company derives all broadcasting revenues and more than 80% of its publishing revenues from the
sale of advertising. Subscription and other circulation receipts provide the substantial balance of
publishing revenues. The principal sources of cable television revenues are the monthly service
charges for basic and premium cable television services provided to subscribers. Other cable
television revenues are derived from installation and reconnection charges.

 Broadcasting
The Company presently owns and operates five very high frequency (VHF) television stations,
two ultra high frequency (UHF) television stations, six standard (AM) radio stations and six frequency
modulation (FM) radio stations. Market locations, frequencies, transmitter power and other station
details are set forth below:

Television stations owned

Expiration
Expiration date of
Staticn date of FCC Network network
and location Channel authorization affiiation aftitiation (1)
WPVI-TV e rerrericse e sesssaesasssananns 6 Aug.1,1989 - ABC Aug. 15, 1985
Philadelphia, Pennsylvanla
KTREK-TV . oiireccriniiiceninsnersscneesssresnnnes 13 Aug. 1, 1988 ABC Apr. 2, 1985
N Houston, Texas
CWETS-TV e cccevreecrmee v e e v mmarcramees 28 Feb. 1, 1987 None Not applicable
Tampa, Florida
WTNH-TV. i e v snneenenens 8 Aug. 11,1989 ABC Jan. 1, 1987
New Haven, Connecticut
WHKBW-TV . e mtsaniens 7 June 1, 1989 ABC Juy 2, 1986
Buffalo, New York
WTVD iirieiiticrninicircesinseacsrnssassnans 11 Dec. 1, 1986 CBS Sept. 11,1985
Durham, North Carolma
KESN-TV it ei s aerananas saneas 30 Dec. 1, 1988 CBS Feb. 28, 1986

Fresno, California




A\ 1] M +
Radio stations owned
- . Frequency Power Expiration
Station AM-Kilohertz AM-Watts date of FCC Network :
_ and Io_caﬂon FM_—Megahertz FM-Kilowatis . authorization affiliation (1) ‘ . s
- KLAC .ciil "errenrnereensssnossssessesssnnens 570K 5,000 Dec. 1, 1990 ABC
Los Anu *Ies California (s
WPAT .....ooemtnesstssressesenssesssssseneseseens 930 K 5,000 2) © None
Paterson, New Jersey ‘ .
{Metropolitan New York)
WUR coerevonesesnsesereeseesemmeseeceesne - 760K 50,000  Oct. 1, 1989 NBG
Detroit, Michigan o _
WBAP .....ooooevvessvnsssemeseenseeseeeseeeneess 820 K 50,000  Aug. 11990  ABC
Fort Worth, Texas .
WKBW....ccicirnreiaraneenenns reerneettaes 1520 K 50,000 (2) -ABC
Buffalo, New York
WPRO ... e 630K 5,000 Apr. 1, 199 ABC
Providence, Rhode Istand
KZLAEM covvnmeircereeensessscssesssssesinns ~$3.9M 49  Dec. 1, 1990 None P
Los Angeles California _ -
WPAT-FM......ooriiiiiricinieninnennsenenesy 931 M 54 June 1, 1991 None
Paterson, New Jersey
(Vtetropolitan New York)
WHYT-FM c.ocoreienienneenns eerressaseees 96.3M 50  Oct 1, 1989/ i ... ABC
. Detroit, Michigan e
KSCS-FM...ocvvirirrimreeieienreenisiersessssnes 96.3 M 100 Aug. 1, 1990 None ¢
Fort Worth, Texas
WEKHX-FM. e er e aannnens 101.5M 100 Apr. 1, 1989 None
Marietta, Georgia
(Metropolltan Atlanta)
WPRO-FM e crevssannnans 92.3M 38 Apr. 1, 1991 ABC

Providence, Rhode Island

(1) Although FCC regulations prevent network centracts from having lerms of more than lwo years,
such regulations permit successive renewals which are routinely granted.

(2) Regular renewal of the license of these stations is described under Renewal Matters on page K-5
of this report.
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Competition

The Company's television and radio stations are in competition with other television and radio
stations, as well as other adveriising media such as newspapers, magazines and billboards.

Competition in the television broadcasting industry occurs primarily in individual market areas.
Generally, a television broadcasting station in one market does not compete with other stations in other
market areas, nor does a group of stations, such as those owned by the Company, compete with any
other group of stations as such, While the pattern of competition in the radio broadcasting industry is
basically the same, it is not uncommon for radio stations outside of a market area to place a signal of
suificient strength within that area (particularly during nighttime hours) to gain a share of the audience.

tn addition to management and experience, factors which are material to competitive position include
‘authorized power allowance, assigned frequency, network affiliation, and local program acceptance, as
well as strength of local competition.

Under present regulations of the Federal Cemmunications Commission (“FCC")‘_no additional VHF
television commercial stations may be constructed or acquired in any of the cities where the Company's
television stations are located. However, proceedings now pending before the FCC could result in (1) the
assignment of additional VHF channels for commercial use, or (2) the acquisition by commercial enter-
prises of FCC authority to operate on VHF channels now reserved for noncommercial use by public
television operations in a number of the cities in which the Company's television stations now operate. In
either case, the result would be to increase the number of commercial VHF stations against which the
Company's stations compete. The Company is unable to predict the outcome of any of these proceedings.
(For a description of other ownership restrictions, see below under “Licenses—Federal Regulation of
Broadcasting/Ownership Matters™).

There are sources of television service other than conventional television stations. The most common
at present are cable television systems. Cable television can provide more competition for a station by
making additional signals available to its audience. In addition, most cable television systems supply
programming that is not available on conventional television stations. These include a wide range of
advertiser supported and subscription supported video programming services. Subscription supported
video programming services are also provided by over-the-air television stations and multipoint distribu-
tion services. Additional services are being provided or will be provided within the relatively near future by
low power television stations and direct broadcast satellites. See “Cable Television and Other Television
Services” for a discussion of cable television, pay cable, subscription television, and other services. See
“Cable Television™ for a description of the Company’s cable {elevision operations.

Licenses—Federal Regulation of Broadcasting

Television and radio broadcasling are subject to the jurisdiction of the FCC under the Communica-
tions Act of 1934, as amended (the “Communications Act”). The Communications Act empowers the FCC
to, among other things, issue, revoke or madify broadeasting licenses, determine the location of stations,
regulate the equipment used by stations, adopt such regulations as may be necessary to carry out the
provisions of the Communications Act and impose certain penalties for violation of such regulations.

Renewal Matters

Broadcasting licenses are granted for a maximum period of seven years, in the case of radio stations,
and five years, in the case of television stations, and are renewable upon application therefor. During
certain periods when a renewal application is pending, competing applicants may file for the frequency in
use by the renewal applicant. Competing applicants may be entitled to a comparative hearing in competi-




tion with the renewal applicant. No competing applications have been filed against any of the Company’s
stations. In addition, petitions to deny applications for renewal of license may be filed during certain
periods following the filing of such applications.

At present, WPAT-AM's application for renewal is being deferred pending satisfactory completion of
work pursuant o a construction permit allowing it to relax restrictions on its nighttime radiaiion pattern.

Also, WKBW-AM's application for renewal is being deferred pending satisfactory resolution of certain
technical problems.

A petition to deny the pending license renewal application of WTNH-TV, New Haven was filed before
the FCGC in March 1984, on behalf of New Haven Radio, Inc. The petition reasserts matters which were
raised on behalf of the same party against the station’s pricr renewal application. The petition was denied.
The Commission has filed a motion to dismiss the appeal from its dec151on whlch was filed in the U.S.
Court of Appeals for the District of Columbia Circuit.

P

Ownership Matters

The Communications Act prohibits the assignment of a license or the transfer of control of a licensee
without prior approval of the FCC, and prohibits the Company from having any officer or director who is
an alien, and from having more than-one-fifth of its stock owned by aliens or a foreign government.

The FCC's "multiple ownership” rules provide that a license for a radio or television station will not be
granted if the applicant owns, or has a significant interest in, another station of the same type (TV, AM or
FM) which provides service to areas already served by the station operated or controlled by the applicant.
These rules further provide that a broadcast ||cense\to operate a radio or television station will not he
granted if the grant of the license would result in a concentration of control of broadcasting. The rules
formerly provided that a presumption of such concentration would arise in the event that an entity directly
or indirectly owned, operated or had a significant interest in more than seven AM radio stations, more
than seven FM radio stations, or more than seven television stations {of which rio more than five could be
VHF stations}. Effective September 10, 1984, these limits were amended to allow a single entity to own
twelve AM and twelve FM radio stations. In an action now scheduled to take effect on April 2, 1985, the
FCC has revised the rule as to television ownership o allow a single entity to own twelve television
stations (VHF or UHF), provided that those static is operate in markets containing cumulatively no more
than 25% of the television households in the country. For this purpose, ownership of a UHF station will
result in the attribution of only 50% of the television househoids in the retevant market. There are also
relaxed limits for interests in entities controlled by members of recognized minority groups. Proceedings
onjudicial review of these changes in the rules are now pending; the Company cannot predict the outcome
of thase proceedings. The Company now owns six AM radio stations, six FM radio stations and seven
television stations, of which five are VHE

In addition, the FCC will not grant applications for station acquisitions which would result in the
creation of new AM-VHF or FM-VHF combinations in the same market under common ownership.
Combinations of UHF television stations with AM stations or FM stations in the same market are not
currently prohibited under the rules; however the effects of such cross-ownership on the public interests
are considered by the FCC on a case-by-case basis.

Furthermore, under the FCC's rules, radio andfor television licensees may not acquire new ownership
interests in daily newspapers published in the same markets served by their broadcast stations. Finally,
FCC iules also prohibit a television licensee from owning cable television systems in communities which
are within the service contours of its ielevision stations. Under these rules, the Company would generally
be barred from making acquisitions or sales which would resuit in the creation of new combinations, or
maintenance of existing combinations, inconsistent with the rules.




The Company presently owns one AM-VHF combination, WKBW-AM and WKBW-TV, Buffalo. In

- addition, the Company presently owns daily newspapers in two markets in which it also holds radio

licenses. For purposes of these rules, The Oakland Press and WJR-AM and WHYT-FM, licensed 1o

Detroit, are treated as in the same market, as are the Fort Worth Star-Telegram and WBAP-AM and KSCS-

FM, licensed to Fort Worth. Under the rules, therefore, these commonly owned broadcast and broadcast/

newspaper combinations could not be transferred together. The Company owns certain cable television

systems as described more fully in the section entitied “Cable Television" and controls Capital Cities

Cable, Inc. and other subsidiaries through which it owns or controls substantial cable television holdings.

None of the Company's cable television systems violates the TV/cable television rules. However, the rules

2 would prohibit the Company from acquiring cable television systems or franchises in communities within

the service contours of its televisicivstations. _ S

The FCC formetly had a rule prohibiting acquisitions that would result in common ownership of three
broadcast stations, any two of which are licensed in cities within 100 miles of the third, if the service
contours of the stations (as defined by the FEZ] overlap. For purposes of this rule, commonly owned AM
and FM stations licensed in cities no more than 15 miles apart were treated as one entity. This rule has
been abandecned by the FCC as unnecessary and undesirable. Proceedings on judicial review of that
action are pending. The Company cannot predict the outcome of these proceedings.

For some years the FCC'’s rules have specified that power to vote or control the vote of 1% or more of
the stock of a publicly-held licensee (j.e., one with fifty or more stockholders) is the test for determining
whether an entity should have the ficensee’s broadcast stations or newspapers attributed to it for purposes
of the mu!tiple ownership rules. The rules have also permitted qualifying mutual funds, insurance
companies, or bank trust departments to vote or contral the vote of up.to 5% of the stock of a publicly-held
broadcast licensee before the licensee’s stations would be attributed to that entity. Recenily, the Gommis-
sion revised these benchmarks to allow any entity the power to vote or control the right to vote up to 5% of
the stock of any company and allow invesiment entities the right to vote or control the right to vote up to
10%: The Commission also modified several other aspects of its ownership rules (e.g., those applicable
to limited partnerships).

Cable Television and Other Television Services

As previously noted, cable television can provide more competition to a television station by making
additional signals available to its audience. FCC rules currently require cable television systems to carry
the signals of the television stations in whose service areas they operate, and protect local network-
affiliated stations’ exclusive rights to broadcast network programming against the simultaneous broadcast
of the programming on distant stations carried by cable television systems operating in their service
areas.

&)

The FCC has eliminatsd other rules restricting cable television importation of signals of distant non-
network independent stations into a market and its related rules protecting stations’ rights to exclusive
exhibition of syndicated programming in their markets. The FCC's decisions to eliminate these rules
permit cable television systems operating in markets served by the Company’s television stations to
transmit into those markets signais of additional independent stations, as well as syndicated programming
against which the stations could have claimed exclusivity protection under the former rules. On the other
hand, the Copyright Royalty Tribunal, in response to the decision to eliminate these rules, imposed a
materially increased royalty on the carrlage of certain additional distant signals. These fees. apply to N,
services provided on or after March 15, 1983. The United States Court of Appeals for the District of -
Columbia Circuit upheld the increased royalty fees. As a result of the Copyright Tribunal’s actions, the




Company has ceased the carriage of some distant signals on some of its cable television systems. The
Company is not able to predict the prospects for further litigation on this subject.

Most cable television systems supply additional programming to subscribers that is not ongmated
on, or transmitted from, conventional television broadcasting stations. Most of such programming is
distributed on a subscription basis. The FCC also authorizes broadcast subsr‘ription television services
(STV)}, and has eliminated a variety of restrictions formerly imposed on such services. Finally, the FCC
authorizes multipoint distribution services (MDS) which employ non-broadcast frequenmes to transmit
subscription television services to individual homes and businesses. On September 9, 1983, the Commis-
sion expanded the number of frequencies available for MDS, allocating two groups of four channels each
for the so-called multi-channel MDS. In addition, the Commission authorized licensees in the Instructional
Television Fixed Service (ITFS) to lease their excess capacity for commercial use, inciuding subscription
television service. The Company has filed applications for authorization to operate muiti-channel MDS
services in one hundred markets. The Company cannot predict the future competitive impact of any such
services.

The FCC also adopted rules facilitating direct broadcast satellite operations and has granted a
number of authorizations for such services. It has also created a new service of low power television
facilities to supplement existing conventional ielevision broadcast service. The Company cannot predict
the competitive effect of this service. The Commission also permits the distribution of subscription
supported video programming service by over-the-air television stations and by MDS which employ non-
broadcast frequencies to transmit subscription television services to individual homes and businesses.

Radio Proceedings

In an action designed to increase the number of aural outlets, the Commission has initiated studies
of the possible expansion of the AM band to include new frequencies. This action would require, among
olher matters, some modifications of international treaties governing use of the radio spectrum. The
Commission has alsv initiated a proceeding that would explore ways to increase the number of FM
allocations available for assignment and recently issued a list of approximately 650 locations for such
assignments. The Company is not able to predict ine outcome and impact of these various proceedings.

¥ * * * &

There are a number of proposals now pending before Congress for legislation that may effect the
Company's operations. Other proceedings, investigations, hearings and studies are periodically conduct-
ed by Congressional commitiees and by the FCC and other government agencies with respect to
problems and practices of, and conditions in, the broadcasting industry. The Company cannot generally
predict whether new legislation or regulations may result from any such studies or hearings or the adverse
impact, if any, upon the Company's operations which might result therefrom. However, current proposals
for legislation banning the advertising of wine, beer and other alcoholic beverages on radio.and television-
would, if enacted, have an adverse effect on the advertising revenues available to the Company’s
broadcast stations.

The information contained under this heading does not purport to be a complete summary of all the
provisions of the Communicétions Act and the rules and regulations of the FCC thereunder or of pending
proposals for other regulation of broadcasting and relating activities. For a complete statement of such
provisions, reference Is made to the Communicaticns Act, and to such rules, regulations and pending
proposals thereunder.




Cable Television

. \"‘*1‘;-3 'g\‘

On December 31, 1984, the Company had interests in 54 cable television systems which served
366,890 basic subscribers with 264,550 premium units. All systems are 100% owned by the Company
or its subsidiaries except for Rio Rancho and Aransas Pass which are 80% owned and Fargo which is

50% owned. On January 25, 1985, the Company purchased from Whitcom investment Company the
_10% minority interest it held in Capital Cities Cable, Inc, which owns 46 of the 54 cable television
; ,,systems During January 1985, the Company also purchased a cabtle television system in Union City,
California which serves 5,900 basic subsctibers with 7340 premium units. As of December 31, 1734,
the cable television locations, number of basic subscrlbers and premium units.and other details are
set forth below:

- ‘ = Estimated
\_." Principal Number of Number of Dwelling Units Number of
Community Basic Fremium Passed by Plan{’
Served (1) Subscribers Units {2) Cable (3) Miles
Arizona
1,740 1,230 2,700 40
1,580 410 2,480 50
4,220 1,920 6,680
1,450 640 2,030 30
1,580 1,080 2,000 20
4,670 1,740 5,250
5,420 1,600 .~ 9,040
Winslow 2,400 1,310 " 2,750
California i
Burlingame 5,030 5,810 12,900
Modesto 35,940 19,690 48,770
OCakdale 2,330 1,940 3,350
SantaRosa 34,800 21,44Q: 40,000
iMlinois
Hightand Park 7,680 16,490 16,700
Indiana
Greenwood 5,730 8,180 13,900
lowa
"{j-‘;ISioux City _ 17,660 14,950 30,900
Karias
2,540 810 2,990
1,780 700 2,000
Clay Center : 1,860 530 2,090
Concordia 2,570 880 2,920
Michigan
16,530 25,560 35,110
3,220 4,260 7,350
Mississippi |
Clarksdale .....cooovvervvnnnns 6,700 2,420 8,030
Gulipert ; 13,030 9,220 17,200
Missouri
2,160 640 2,640
8,990 6,050 19,070
5,080 2,410 7,300
12,590 940 2,980




RE: " Eslimated

- . Principal- Number of X Number of Dwelling Units 'ﬁumber_'o:
E - Community Basic . Premium. Passed by Plant
: Z Served (1) Subscribers Units_(Z)r Cable (3) Miles
Cie 3": Qf.ebraska’ﬂ ' . 3, I ;
- Norfolk.......... s 7,160 5,940 » 11,220 170
New Mexico S S '
= RioRancho................ . 2560 2,620 6,600 100
' Roaswell ..........ovue.. 11,480 5,080 16,100 200
North Dakota 4 S
RGO s 13,580 12,330 22,860 210
Ohio £
, - Green Township ............ 9,180 1,310 19,410 330
Okiahoma : _
ARUS ©.icioncennensansyerns 8,330 £ 4,150 9,030 100° -
ArAMOTE ... 8,386 9,590 o 10,270 160
) Frederick ..o & 1,890 800 3,700 o 30
t Hobart.............. 1,860 530 o #2280 30
N [dabel..........ovvereecnres 2,240 1,020 3,260 50
\( Mangum ..........covereeeene. : 1,590 - 320 1,910- 30
Miami........ e 4,100 2,160 7,040 90
Nowata..........c.coeenenes 740 ) 490 1,800 40
PoncaGity ........oueeee. 11,330 ' 6,250 12,670 160
VNIt ceeeeceereeeesseereennene 1,660 1,000 2,640 30
Tennessee o s -
DYersburg.........ooeeveeenes N 5,190 1,390 . §,210 70
Texas ) 7 , ”
2 Aransas PassS.....eeeeennn. 3,240 ~7 4,480 6,900 140
“3 BONRAM wecvveyerereeneecnens . 2,790 940 » 8,020 40
- Childress ........cccoveniiine. 2,380 B .. 540 o 2,570 40
DeNiSON....ucvveeeeerveeranne o 8,780 3,250 10,350 180 -,
LAMPESAS +.vvvenreveerennes 2,240 940 2,940 50
LUFKE oo, e '-‘15@29- 6,350 . 17920 - 320
7 o Memphis ... hennns | 1}5190 - 300 1490 20
R 0dessa ....coveecvivveenennn _ 25/500 ’ 27,300 41,090 420
POrtLAVACA «..oyrrreveeoee Jot0 1,890 4,850 700 N\
. Sherman........ s 211,110 5,390 12,890 150
/ Wellington...........o.... seeen 1,170 350 1,200 & 20
’ = 366,890 - 264,550 551,460 6,890
= (1) Certain systems are comprised of moéi’e than one franchise i‘i\?d serve more than ofie community,.

(2) A basic subscriber may subscribe to more than one premidim service.

iy

(3) A dwelling is deemed to be “passed by cable” if it can be cop’nzg_\cted by a drop without further

\ extension of the distribution line. _ =
X '
&
K-9
) '1\.%\\‘\\—- 4




A cable teleyision system receives, amplifies and distributes to its subscribers, television signals

originating from local or distant television broadcasting stations. The signal may be received off-the-air by

PR use of high antennas, by microwave relay or earth stations receiving satellite transmissions. The system

‘ may also distribute live, automated or other programs originated by the system or originated by other than

a brq,. *s{,astlng station. The Iatter form of programmmg, for which a separate charge is made, is popularly
callés‘premium service” or “pay cable™.

Cable television systems operate ina highly competitive enviroriment. They compete with the direct
reception of broadcast television signals by the viewer's own antenna. The extent of such competition B
depends uponthe quallty and quantity of the broadcast signals being received by direct antenna reception
as compared to the services rendered by such system. The systems also compete with translator stations, e
if STV stations, and MDS systems in the relatively near future:they will also compete with DBS and low
power stations. A A=)

i The Company is generally subject to the requirements of state and 'Iocal governmental law and the
Bt interpretation thereof in the granting of a franchise and the operation of its systems. The franchises.
granted by local governmental authorities are typically nonexclusive, limited in time and generally contain
various conditions and limitations relating to payment of fees to the local autharity, determined generally 5
' as a percentage of revenues. Additionally, they have, limitations on installation and/or service charges, -
conditions of service, technical performance and various types of restrictions on transferability. Failure to
comply with such conditions and limitations may give rise to rights of termination by the loc:al governmental
authority.

The cable television industry is subject to extensive regulation by th%}fECC, aithough the ECC has
announced proposals which eliminate many of its reguiations concerning cable television. Existing FCC )
regulations contain detailed provisions concerning, among rther things, television broadcast signals that

!’may have to be carried by the cable system, carriage of distant additional signals, exclustvity of network
and nori-network programs, black-ouf of certain sporting events, technical standards, performance testing
requirements, cross ownership of cable television systemis and television broadcast stations and compre-
hensive annual reptirting requirements. The FGC also has the authority, with certain limits, to regulate )
the rates charged by telephone and utility companies for the rental of poles used by cable television -
companies to attach their cable distribution network; however, the FCC's authority in this area may be pre-
empted by any state which.cértifies to the FCC that it has the statutory authority o do so.

(;i

s
=z

The Cable Communications Policy Act of 1984, which became effective on December 29 1984,
alters the jurisdiction gi’the FCC and state and;local governments to regulate “cable television systems. :

The Actreduces, and in many cases el;mmates \state ant local regulation of the rates cable syscams may

RN

charge for their services. It also sets,an upper\{lmlt (5%) con_the franchise fees that state and/or local
governments may levy on cable systems es\auushes standards and procedures to govern the renewal of
cable franchises; and requires larger systeins (those with 36 or more activated channels) to lease a
limited number of channels to third parties. Acting in reliance on the new law, many of the Company's
systems have raised théir rates, a step which has led to actual and threatened litigation by some local
franchising authorities. Such suits, and other litigation to test the scope of the new Act; seem certain to
occur until the ambiguities in the néw law are resolved. The Company cannot predict the outcome of such
litigation, '

-:. g ")/' :':a
‘ - . ) / A
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Publishing

7y

S

The Company publishes 35 business and specialized publications, ten daily newspapers in eight markets, a
number of weekly community newspapers and shopping guides and distributes information from electronic databasu
Following is a summary by type of publication of inches of advertising, advertising revenue, circulation reverue, paid
circulation and other details for the five years ended December 31, 1984 (000's omitted):

: Pro Forma (c)
1984 1983 . 1982 1981% 1980 1984 1983

P

inches of advertising -
Newspapers {a)(b) 16,929 16,115 16,413 15749 18,416 16,763
Specialized publications 1 2,731 2317 . 2,252 2,085 2,764 2,705

o

Advertising revenue . i &
Newspapers—ROP ; $249,771 $21 3,330 $189,833 $177,878 $155,485 $246,220 $211,500
Newspapers—inserts.... ; 21,609 16,971 15,135 13,1886 25112 21,111
Shopping guides _ : 7,751 5953 8,152 5892 7,368 6,681
Spé’cialized publications .. 165,832 135,102 105,227 93,915 79,229 153,911 131,961

Circulation revenue _ "
H e e
Newspapers $ 49,468 § 46,914 $ 43,438 $ 39,205 § 3!0,179 $ 49,028 2.5 46,736
Specialized publications .... 24,886 20,904 18,738 ° 15,966 13,915 21,675 19,942

~Other operating revenue '
Newspapers : 593 $§ 3,038 § 2, 3, 071 , $ 2,948
Shopping guides 224 . ' —
Specialized publications ,754 10,638 , , 5, ,879 7,286

Total revenue
Newspapers. $328,657 $2£4,891 $253,230 $235,246 $200,924 $323,904 $282,295
Shopping guides _ . 7,975 5,953 8,152 5,892 7,415 6,681
Specialized publications ........... 211,472 166,644 130,099 115,888 98,282 184,465 159,189

Paid circulation at December 31
Newspapers (Mon.-Fri.) ............
Newspapers (SUn.)..coveevvivnnennes
Specialized publications

(a) Does notinclude inserts. " e

{b) Prior year arnounts have been restated to conform to curre i lt year's presentation in Standard Advertising
Units. . %
A

{c) Excludes 1984 and 1983 acquisitions, start-ups and dise: on i\tmued pubilcations

13\
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Daily Newspapers

The Company publishes ten daily newspapers in eight communities (five of which have Sunday
editions). The daily newspapers and their paid circulation at December 31, 1984 are as follows:

The Kansas City Times Morning 280,000

The Kansas City Star : _ Evening 233,000 405,000
Fort Worth Star-Telegram Morning 119,000 292,000
Fort Worth Star-Telegram Evening . 130,000

The Oakland Press {Pontiac, Mich.)........ e EVENING 71,000 80,000
Belleville News-Democrat (Belleville, IIL} ........ Morning 40,000 50,000
The Times Leader (Wilkes-Barre, Pa.)...covveeees All-day 42,000

The Daily Register (Red Bank, N.J.)......cccov..... All-day 29,000 31,000
Albany Demdgcrat-Herald (Albany, Oregon) Evening 21,000

*The Daily Tidings (Ashiand, Oregon) 6,000

Weekly Newspapers

The Company publishes weekly community newspapers in five states. The location by state,
number of publications and aggregate circulation at December 31, 1984 _is set forth below:

: Numberof Aggregate
State Publications Circulation

Connecticut 15 180,000
lllinois , 2 21,000
1 99,000
6 44,000
3

New Jersey

23,000

Shopping Guides

The Company distiibutes shopping guides in four states. The location by state, number of
publications and aggregate circulation at December 31, 1984 is set forth below:

Number of Aggregate
State Publications Circulation

1,291,000
- 227,000
108,000
253,000




épecialized Publications

The Specialized Publications Group is primarily engaged in gathering and publishing business
news and ideas for industries covered by its various publications, all of which are printed by outside
printing contractors. Institutional Investor also conducts meetings and seminars for specific
audiences. Additionally, the group includes Securities Data Company which distributes financial
information from electronic databases and Videolog Communications, a start-up electronic compo-
nents database publisher. Following are the publications:

. Title Frequency Circulation
Fairchild Publications =
Newspapers
Women's Wear Daily..............ccoournun.n. Daily 76,000
Daily News ReCOrd ...covuueeeeeeeeveeereeins Daily 25,000
Arerican Metal Market ..........ccoueeuene . Daily 13,000
HFL\—Retailing Home Furnishings ...... Weekly 33,000
Energy User News .........cocoeeevveerennans Weekly 16,000
FOOIWEAI NBWS ..o eevieeestieninenns Weekly . 23,000
Supermarket News. ..........ccccovvverueennnn.. Weekly 56,000
Electronic NeWs .......voivcnecnernneans Weekly 70,000
Metalworking News...........cooveeeeerenaen.. Weekly 28,000
MISWEEK ...cuvvetreeccreeeecrrci e Weekly 129,000(1)
Multichannel News..............c.couecivennnne Weekly 12,000
W e Biweekly 211,000
SPOMESIYIE c.ovviviieeeeeeer e . Semimonthly 26,000(1)
ENtrée.. it ceesees e Monthiy 12,000(1)
Magazines
Moo, Monthly . 124,000
Metal Center News.......uuveeeeeeeeeveenennns Monthly e 13,000(1)
Home Fashions Textiles ............eu...... Monthly 12,000(1)
Heat Treating ......cccouvereeeneevsrerceneravens Monrithly 20,000(1)
Electronics Retailing .........ocovevveineennn. Monthly : 13,000(1)
International Medical News Group
Family Practice News.............. e Semimonthly 73,000(1)
Internal Medicine News..........ouuuueene... Semimonthly 67.000(1)
Ob. Gyn. News ........uoeeeiinvinane rereriieas Semimonthly 30,000(1)
Pediatric NBWS .......ccouveeeveevnrecriseennans Monthly 30,000(1)
Clinical Psychiatry News ........c.coouvvvas Monthly 28,000(1)
Skin & Allergy News ......ocuveivcvirccnnensnnas Monthly 37,000(1)
Professional Press Group
Optometric Monthly .........c..coovveneveennn. Monthly 7,000
Optical INdex ....c.c...covvvmeeniireneceenens Monthly ' 34,000(1)
International Contact Lens Clinic........... Bimonthly 14,000(1)
Journal of Learning Disabilities ............ Monthly 13,000
American Traveler Group
The Travel Agent......... sesssrenennnnndon TWiCE Weekly 37,000
El Travel Agent Internacional................. Monthly 7,000(1)
Institutional Investor
Domestic EAition ...........covcvueecevrvernn. Monthly 60,000(1)
International Edition.............cocoveeenenn... Monthly 31,000(1)
Philatelic Publications
Stamp Collector .....uuuvveeeeeeveeeeerenaenns Weekly 21,000
Stamp Wholesaler ............. e araaes Biweekly 6,000

(1) Controlled circulation.

R




Comgetition

The specialized publications operate in a highly competitive environment. In its various news
publishing activities it competes with almost all other information media, and this competition may
become more intense as communications equipment is improved and new techniques are developed.
Many metronolitan general newspapers and small-city or suburban papers carry business news. In
addition to special magazines in the fields covered by these publications, general news magazines
publish substantial amounts of business material, Nearly ali of these publications seek to sell
advertising space, and much of this effort is directly or indirectly competitive with the Company's
specialized publications.

The Company’s newspapers and shopping guides compete with other advertising media such as
broadcasting stations, magazines and billboards. Additionally, The Oakland Press, the Belleville
News-Demacrat, The Daily Register, the Gresham Outlook (Oregon), the Shore Line {Connecticut)
newspapers and all the shopping guides serve suburban areas or metropolitan centers and compete
with newspapers published there.

Raw Materials

The primary raw material used by the publishing division is newsprint. Newsprint and other
paper stock for the specialized and business publications is mostly furnished by contract printers.
Newsprint is readily available from numerous suppliers. The Company’s larger daily newspapers
purchase their newsprint from various suppliers as follows:

Share

furnished

Number of by largest
suppliers supplier

The Kansas City Star!Times . 10 25%
Fort Worth Star-Telegram......c.cccoeviiiianinninnns 37%
The Oakland Press 62%
Belleville News-Democrat 95%
The Times Leader 47%

ltem 2. Properties.

The Company currently occupies executive offices at 24 East 51st Streetin New York City under
a lease expiring in 2012. The principal executive and editorial offices of Fairchild are located in New
York City and are owned by the Company. All of Fairchild's offices in other cities as well as all of the
premises occupied by Institutional Investor in New York City and Sutton Industries at various locations
in California, are leased. The editorial offices of the International Medical News Group are located in
Rockville, Maryland and are also owned by the Company. All of the premises occupied by the
newspapers, with the exception of the Ocean County Reporter, are owned by the Company.

The Company owns all of its broadcast transmitter sites except those of KSCS-FM, WKHX-FM,
WPAT-FM, WHYT-FM and KZLA-FM, which are occupied under {eases expiring at various dates
through 1994. All broadcast studios and offices are owned except radio stations in Detroit, Los
Angeles, Atlanta-Marietta, and Buftalo, which are occupied under leases expiring at various dates
thraugh 1994.

The Company's Cable Television Division executive offices are located in Bloomfield Hills,
Michigan under a lease expiring in 1988. In addition, the Cable Television Division leases other office
space, warehouse space and tower sites under terms ranging from month-lo-month to expiring
through 2010,




Item 3. Legal Proceedings.

The following constitute pending legal proceedings, other than ordinary routine litigation
incidental to the business, to which the Company or any of its subsidiaries is a party or of which any
of their property is the subject. Based on evaluation of the facts which have beén ascertained, and
the opinions of counsel handling the defense of these matters, management does not believe the
outcome of such legal proceedings will, in the aggregate, have a material adverse effect on the
financial statements of the Company.

On or about January 13, 1975, an action was commenced against The Kansas City Star
Company (the “Star”) in the United States District Court for the Western District of Missouri by
Gweldon L. Paschall on behalf of himself and other independent contract newspaper carriers. The
Star was acquired by the Company in February 1977 On October 27, 1977, the Court issued a
preliminary injunction prohibiting the Star from terminating its carriers as part of its proposed
change in distribution from the use of independent contract carriers to a reliance on delivery agents.
Following further hearings, the Court found that the proposed terminations would violate Section 2 of
the Sherman Act. A permanent injunction was issued. The District Court also awarded plaintiffs
counse! fees and disbursements in the sum of approximately $2,900,000. The Star appealed to the
United States Court of Appeals for the Eighth Circuit which by a 2 to 1 decision atfirmed the District
Court’s granting of the injunction. However, it reduced counsel fees and disbursements to
$1,300,000. Application was made to the Circuit Court for a Full Bench heating, which was granted.
On February 6, 1984, the Full Bench of the United States Court of Appeals for the Eighth Circuit
reversed the 3 Judge Panel of that Court, dismissed the action in its entirety, vacated the award of
counsel fees and dissolved the injunction. The United States Supreme Court has refused to grant
plaintiffs a writ of certiorari to review the case.

On March 1, 1979 an action was commenced in the United States District Court for the Western
District of Missouri by John J. Mixer against the Star on behalf of himself and 300 carriers alleging
violations of the Clayton and Sherman Antitrust Acts and claiming that the Star used ils economic
power to require the carriers to collate or “top” its newspapers. The plaintiff applied for but was
refused a preliminary restraining order. Counsel for the Company is of the opinion that the Company’s
monetary exposure is not material.

On or about April 23, 1979, an action was commenced against the Star and the Company in the
United States District Court for the Western District-of Missouri, Western Division, by William G. Strub,
et al., in an antitrust suit brought by 7 former independent contract carriers and by 2 representatives
of the estates of 2 deceased individuals who were formerly independent contract carriers, claiming
violation of the Sherman Act. Plaintiffs seek treble damages. Request has been made to have the
case handled as a class action. The Company intends to move to dismiss this case on the basis of
the decision in the Paschall case.

On or about May 25, 1979, an action was commenced against the Star and the Company in the
United States District Court for the Western District of Missouri, Western Division, by Paul Dean
Feagans and two other former independent contract carriers whose complaint and prayers for relief
are identical to those in William G. Strub, et al., against the Star and the Company. The Company
intends to move to dismiss this case on the basis of the decision in the Paschall case.

On September 17, 1981 an action was commenced against the Star in the United States District
Court for the Western District of Missouri, by Brennan, et al., on behaif of 11 former independent
contract carriers whose contracts were terminated for cause during the pendency of the Paschall
lawsuit, The vast majority of the claims asserted in plaintiffs' complaint are the same as those raised
in the Paschall lawsuit. However, plaintifis further allege that the Star is engaged in other activities,
such as imposing “topping” requirements, which they say constitutes harassment of the carriers and
is evidence of a violation of the antitrust faws. [n essence, these nlaintifs assert that their contracts
were terminated unlawfully and, therefore, they are entitled to an unspecified amount of monetary
damages. Counsel for the Company is of the opinion that the Company’s monetary exposure is not
material.




Cn September 17, 1981 an action was commenced against the Star in the United States District Court
for the Western District of Missouri, by John J. Mixer, alleging a cause of action identical to that in Brennan.
The only reason a separate lawsuit was filed rather than joining plaintiff's claim with those in Brennan is
because Mixer was not a carrier within metropolitan Kansas: Gity, as were the plaintiffs in Brennan.
Counsei for the Company is of the opinion that the Company’s monetary exposure is not material.

On or about June 14, 1983, actions were commenced against the Star in the United States District
Court for the Western District of Misscuri, Western Division, by the Aaron plaintiffs (consisting of 147
named carrier plaintitis or their representatives), the Baldwin plaintiffs {consisting of 25 named carrier
plaintiffs or their representatives) and the Fowler plaintiffs (consisting of 3 named carrier plaintiffs or their
representatives). The three actions seek permanent injunctive relief prohibiting the Star from selling its
newspapers to each of the plaintiffs based upon the type of customers to whom plaintiffs sell at retail.
The actions seék an order requiring the Stario sell its newspapers to plaintiffs on a balanced draw or
individual copy basis.. The actions are founded upon alleged violations of the Sherman and Clayton
Antitrust Acts. The plaintiffs seek treble damages in an unspecified amount, in addition to counsel fees,
costs and expenses. Answers were interposed in all three actions denying the allegations of the
complaints. The Paschall decision has no direct effect on these actions.

On or about September 20, 1978, an action was commenced against the Star and the Company in
the Circuit Court of Jackson County, Missouri by Robert S. Miskimen on behalf of himself and approxi-
mately 267 other parties plaintiff. Plaintiffs, as carrier distributors of the Star's newspapers,
sought an injuniction restraining the Company and the Star from refusing to sell newspapers to the
plaintiffs for home delivery subscribers, for a declaratory judgrnent relating to plaintiffs’ property interests
in their respective teritories and for aggregate compensatory damages of $100,000,000. Additicnally,
each of the plaintiffs was asking for punitive damages of $100,000,000. On June 23, 1982 the Circuit
Court rejected plaintiffs’ claims, confirmed the right of the Star to cancel then existing carrier contracts for
the Star's legitimate business reasons and to change its distribution system, subject only to the rights of
the former carriers to recoup their initial investment. The plaintiffs’ motion for a new trial, or in the
alternative, to vacate and modify the judgment entered against them, was then denied. On November 7,
1884 the Missouri Court of Appeals, Western District reversed the decision of the Circuit Court rendered
in favor of the Star, resulting in a judgment in favor of plaintiffs. The Court of Appeals found that the Star
could not terminate its contracts with plaintiffs at will and without causé;‘.\ The Star's application to the
Court of Appeals for rehearing or transfer to the Missouri Supreme Court, was denied. The Star's
application to the Missouri Supreme Court for a transfer of the case to the Missouri Supreme Court has
also been denied. The action has been remanded to the Circuit Court for further proceedings.

There are 14 other actions pending in various Missouri state courts seeking damages against the
Star arising from alleged interference with plaintiffs' property rights and cantractual relationships with
newspaper carriers, which in the aggregate are not material. These cases are.substantially identical to
the Miskimen action. Company's counsel believes that judgments against The Star in Miskimen and the
other state court carrier cases should not materially affect the financial statements of the Company.

Item 4. Submission of Matters to a Vote of Security Holders.

The information called for by this item is not applicable.
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Executive Officers of the Company

Birector

Name 535 since
Thomas S:. Murphy ..... 59 1957
Daniel B. Burke........ 56 1967
Joseph P. Dougherty... 60 1967
John B. Fairchild......... 58 1968
William R. James........ 51
John B. Sias............... 58 1977
Ronald J. Doerfler ...... 43
Andrew E. Jackson..... 50
Gerald Dickler............ 72 1954
Allan J. Edelson ......... 42

Officer
since

1958
1962
1959

1968

1969
1975
1977

1971
1954
1981

Title

Chairman of the Board of Directors and
Chief Executive Officer

President, Chief Operating Officer and
Director

Executive Vice President, President of
Broadcasting Division and Director

Executive Vice President, Chairman and
Chief Executive Officer ot Fairchild Pub-
lications and Director

Executive Vice President.dnd President of
Cable Television Division

Executive Vice President, President ‘of
Publishing Division and Director

Senior Vice President and Chief Financial
Officer '

Vice President
Secretary and Director
Controller

All officers have been actively associated with the Company for more than five years and for all
except Mr. Dickler such association has been their principal occupation. Mr. Dickler has concurrently
been actively engaged to 1984 in the practice of law as a paitner in the law firm of Hall, Dickler, Lawler,
Kent & Friedman, general counsel for the Company. Since 1984, Mr. Dickler has been Senior Counsel
to the same law firm. There is no relationship by blood, marriage, or adoption, not more remote than

first cousin, among them. All officers hold office at the pleasure of the Board of Directors.



PART I

Item 5. Market for the Registrant’s Common Stock and Related Security Holder Matters.

The information called for by this item is included on page 36 of the 1984 Annual Report to
Shareholders and is incorporated herein by referenre.
Item 6. Selected Financial Data.

The information called for by this item is included on pages 24 and 25 of the 1984 Annual Report
to Shareholders and is incorporated herein by reference.
Item 7. Management’s Discussion and Analysis of Financial Condition and Results of

Operations.

The information called for by this item is included on pages 18 through 23 of the 1984-Annual
Report to Shareholders and is incorporated herein by reference,
Item 8. Financial Statements and Supplementary Data.

The inforimation called for by this item is included on pages 26 through 39 of the 1984 Annual
Report to Shareholders and is incorporated herein by reference.
Item 9. Disagreements on Accounting and Financial Disclosure.

The information called for by this item is not applicable.

PART HI

item 10. Directors and Executive Officers of the Regqistrant,

Incorporated herein by reference to the Company’s definitive proxy statement for the annual
meeting of shareholders to be filed not later than 120 days after the end of the fiscal year covered by
this Form 10-K. Information concerning the executive officers is included in Part |, on page K-17.
ltem 11. Executive Compensation. .

Incorporated herein by reference to thr‘ 't'npanys definitive proxy statement for the annual
meeting of shareholders to be filed not later\_4n 120 days after the end of the fiscal year covered by
this Form 10-K.

ttem 12. Security Ownership of Certain Beneficial Owners and Management.

Incorporated herein by reference to the Company’s definitive proxy statement for the annual
meeting of shareholders to to be filed not later than 120 days after the end of the fiscal year covered by
this Form 10-K.
item 13, Certain Relationships and Related Transactlions.

(a) Theinformation called foris not applicable.

(b} Incorporated herein by reference to the Company’s definitive proxy statement for the annual
meeting of shareholders ic be filed not later than 120 days after the end of the fiscal year
covered by this Form 10-K.

PART IV

Item 14. Exhibits, Financial Statement Schedules and Reports on Form 8-K.

(a) 1. Financial statements and financial statement schedules

The financial statements and schedules listed in the accompanying index to the consoli-
dated financial statements are filed as part of this annual report.

2. Exhibits

The exhibits listed on th: accompanying index to exhibits are filed as part of this annual
report. -

(b) Reports on Form 8-K.
None filed during Fourth Quarter 1984.
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CAPITAL CITIES COMMUNICATIONS, INC.

- ) INDEX TO CONSOLIDATED FINANCIAL STATEMENTS b
AND FINANCIAL STATEMENT SCHEDULES i
COVERED BY REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

Ry ‘r
/

""‘,\, {ltem 14 (a) 1.)
Reference
Annual Report
to
Shareholders Form 10-K
Consolidated balance sheet at December 31, 1984 and 1983 .......... 28
For the years ended December 31, 1984, 1983 and 1982: .
Consolidated statement of iNCOME ... ..vvvvivneeiieenineniennns 26 s
Consolidated statement of changesin financial position....... 27
Consolidated statement of stockholders’ equity .. -....... verees 30
Notes to consolidated financial statements ........ eeirbennens 31
Financial statement schedules for the years ended December 3,
1984, 1983 and 1982;
V-—Property, plantand equipment......c.ccoiiiiniiienennieen. K-20
VI-—Accumulated depreciation and amortizatdn of property,
plantand equUIDM2Nt . ...ocviiiiiiiiiiiiii e K-21
Vill—Valuation and qualifying aCCoUNS «....oviveeievivininenenns : K-21

All other scheduies have been omitted since the required information is not present or is not
present in amounts sufficient to require submission of the schedule, or because the information
required is included in the consolidated financial statements, including the notes thereto.

The consolidated financial statements of Capital Cities Communications, Inc., listed in the abhove
index which are included in the Annual Reportto Shareholders for the year ended Decémber 31, 1984,
are hereby incorporated by reference. With the exception of the ltems referred to in ltems 1, 5, 6 and
7,the 1984 Annual Report to Shareholders is not to be deemed filed as part of this report.

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS

We consent to the incorporation by reference in this Annual Report on Form 10-K of Capital Cities
Communications, Inc. for the year ended December 31, 1984 of our report dated February 28, 1985
included in the 1984 Annual Report to Shareholders of Capital Cities Communications, Inc.

We also consent to the addition of the financial statement schedules listed in the accompanying
index to financial statements and financial statement schedules to the financial statements covered
by our report dated February 28, 1985 incorporated herein by reference. -

We also consent to the incorporation by reference in the Registration Statements Form S-8 No.
2-58945 for the registration of 630,067 shares, Form S-8 No. 2-59014 for the registration of 287195
shares and Form S-8 No. 2-86863 for the registration of 300,000 shares of its cormmon stock and in
the related Prospectuses of our above report.

ARTHUR YOUNG & COMPANY

New York, New York
March 22, 1985
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CAPITAL CITIES COMMUNICATIONS, INC. . ‘

INDEX TO EXHIBITS (Item 14 {a)2.)

(13) The Company‘g 19844_Anﬁ/ﬁal Report to Shareholders. (This report, except for the portions
thereof which are incorporated by reference in this Form 10-K, is furnished for the information of the
Securities and Exchange Commission and is not to be deemed “filed” as part of this Form 10-K.)

(22) Subsidiaries of the Company.
(28) Undertakings. -

SCHEDULE V—PROPERTY, PLANT AND EQUIPMENT
{Thousands of Dollars)

Additlons at cost

Other
Baianceat Operating Retire- changes— Balance
beginning. companies ments reclassifi- atclose

ofperiod acquired Other orsales cations{a) of period

Year ended December 31, 1984
Land and improvements.....cvceeeeeennnes vresnens $21,188 § 1010 $§ 90 § (348) $ 21,941

Buildings and improvements .......v.uv.. Livsrrans . 69,214 1,985 3,795 (278) 74,716
Broadcasting equipment .........cveen eraean w6083 2,243 6,277 {3,362) 65,346
Printing machinery and equipment .........coveae 72,734 2,316 10,464 {11 52)“ 84,362

- Gable television distribution systems and i
i BAUIPMENE. cirvrir i vrrsan e sae e as ... 126,169 a8 16,746 $ 247 144,143
Other, including construction-in- progress ........ 32,136 2,400 16,494 {1,131} 48,899

$381,626 5 10,940 §$53.866 §$ (6271) § 247 $440,407

‘aar ended December 31, 1983:

Land and improvements .....ccocevceiviernnnes ... $2860 $ 201 $ 570 $ (162) $ (119) $ 21,189

Buildings and improvements............. ratneanan 63,548 552 5,625 (549) (262) 63,214 .

Broadcasting equipment ....cccvveeiriieinninenans 53,370 8,907 {2,094) 60,183

Prinling machinery and equipment............ 68,267 1,840 6,606 {1,419) (2,580) 72,734

Cable television distribution systems and -
equipment..... rireasnenns tearrbasiebastaratnen 90,568 1,945 33,745 (89) 126,169

Other, including construction—in—prog'%{ss ........ 40,993 122 {7,858) {1,030} (91) 32,136

$337675 $ 4,750 347,595 § (5343) § (3,052) $381,625

Year ended December 31, 1982; i

Land and imorovements.......c.cceveianenenns. .. $16212 $ 4360 $2937 & (87) $ 1,117 § 20609
Buildings and improvements ............cecauvenes 56,521 1,559 4,475 (260} 1,553 63,848
Broadcasting equipment ......ccooecenene. cervanes . 44,724 10,927 {2,281) 53,370
Printing machinery and equipment ........ccens 62,626 3,057 3,639 {1,509) 274 68,287
Cable television distribution systems and

qUIPMENt ... oviicivenerrananens rervesraeraes 70,150 1,503 24,196 (46) (5,235) 90,568

Other, including construction-in-progress. ... 32,179 1,610 5,277 (838) 2,765 40,993

282,412 $ B,159 §51,651 $ (5021) § 474 $337675

] I
i

(a) Represents in 1984, 1983, and 1982 final adjustments to the purchase price allocation of the 1983
’ acquisition of four cable television systems, the 1982 acquusmon of the Red Bank Register, and the 1981
acquisition of Cablecom-General, Inc., respectively.

Depreciation is generally provided on a straight-line basis over the estimated useful lives; bildings
and improvements—10 to 50 years; hroadcasting equipment—4 to 8 years printing machinery and
equipment—5 to 10 years; cable television distribution systems—10 to 12 years.
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Year ended December 31, 1984;~

Land improvements ........ ST

G
%

Buildings and improvements .............

. Broadcasting equipment......cv.ovvvnnes
" Printing machinery and equipment ...

Cable television dlstnbuuon systemq
and equipment .. PR

Other....ccovvivenennns. prare e rranes ornens

Year ended December 31, 1983:
' Land improvements .........oeeeuee
Buildirigs and irtiprovements ............
Broadcasting equipment....... e
Printing machinery and eguipment ......

Cable television distribution systéms

andequipment .......ccoccvvmrenenannen

Year ended December 31, 1982:

Landimprovements ..........cocveinenes
Buildings and improvements ............
Broadcasting equipment.................
Pririting machinery and equipment .....

Cable television distribution systems’

and equipment ..........cocviiniininens

OHhEr ...\ yrerenernns rreeereeennnees I;-\

et . ot
)
., CAPITAL CITIES COMMUNICATIONS INC
SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PFIGI-'ER'I'Y PLANT AND EQUIPMENT
(ThousandsofDolIars) o n
Gther Sl
Balance at Retire- changes— Balance ]
beginning Charged ments reclassifi- atclose -
oI perio Y teincome or sales cations (a) of period
. ' =)
$ 719 $ 108 8 (10) $ 87 @
' 24,589 2,996 {136) 27,449 3
32,993 5,785 (2,424) 36,354
48,019 7,796 5 (998) 54,817
18,768 14,060 32,828
“ 11,271 3,339 (861) 13,749
$136,359 $34,084 $(4,429) $166,014
$ 612 $ 109 5 @ $ 79
22,428 2,654 “(493) . 24,589 -
29,680 5,041 {(1,728) T 32,993 {”a\
42,363 6,708 {1,052) 48,019 ? _'f!
7,585 10,824 -* 359 J 18,768 -
9,061 2,763 {553} 11,271
- $111,7209 $28,099 $(3.469) $136,359
s 58 5 77 $ (1) $ (@ § 612 .
20,197 2,386 (57) {100) 22,428
27,516 . 4,238 (2,074) 29,680
37,987 5364 {1,218) 7 {270) 42,363
2,807 8,156 B,372) 7,585
7,745 2,370 {809) {245) 9,061
$ 06,784 $23,093 - $(4,159) $(3,989) $111,729
e ‘.\ — .

o

(a) Represents final adjustmems tc; Ihe purchase price allocatlon ofthe 1981 acqms'non of Cablecom-
General lnf‘

 SCHEDULE VHI—YALUATION AND QUALIFYING ACCOUNTS

Deducuons
from
reservzd(a)

I}

Balance

atclose izt

of period 4 S &

R M (Thousands of Dollars)
l (I
Additions
Balance at Operating Charged
. beginning companies to

T ‘&_. _ of period acqunngi income
Dedufc:ted from &G ccu:ﬁ’s and notes receivable:

Year ended December 31,1984 .............. $5,923 §717 $6,208

Year endid, Dacember 31,3 1963 ......... $4,919 $189 $5,738

Yearen'ied December 31,1982 ............ v 7914 $ 81 $6,516

(a) Accounts written-off_l, net.

A

e

V‘. {'\

$(5,569)
$(4,923)
$(6,592)

$7,369
$5,923
$4,919
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exuisic (13)
Operating Highlights

L1983

1984
Net revenues $939,722,000 $762,295,000
Operating income $267,512,000 . $220,364,000
Income before extraordinary gain $135,193,000 $114,704,000 “’?*1"-
| Income per share before extraordinary gain '$10.40 $8.53 \\
Return on equity {before extraordinary gain) 19.9% 19.6%
J

Net Revenues X
"en-year compounded
§ Millions e g'rDWth rate; 214 "1%
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Income Befq_{‘é Extraordinary Gain
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To Our Shareholders o

' e are pleased to report that in 1984
‘ 2‘ ; Capital Cities Communications, Inc.,
achieved its thirtieth consecutive

year of record financial performance, and
invested significant amounts to acquire and
develop businesses which offer fine promise for
the Company’s future. Highlights were as
follows (dollars in millions except net income

per share):
Percentage
1954 1983 increase
Net revenues .......... $939.7 §762.3 23

Operating expenses ... $672.2 $541.9 24%
Operating income ..... $267.5 $2204 @ 21%
Net income ,........... $135.2% $114.7 18%
Net income pershare $10.40% § 8.53 292G

* Before extraordinary gain

During 1984, several diverse factors combined
to favorably affect the results of virtually all of
the Company’s operations.

o The national economy entered the year in
good shape and stayed strong throughout,
with only some disappointment over lower-
than-anticipated retail sales during the
Christmas season,

» The rate of inflation remained far lower than
the levels experienced during much of the
previous decade, and this contributed a
great deal to the healthy state of the
national economy. Even though costs rose at
rates higher than inflation at most of our
locations, sales percentage increases were
even greater, with the result that nearly all
operating margins were maintained or
improved. Excluding recent acquisitions
and start-ups, the Company’s revenues and
operating income in 1984 increased 15
percent and 19 percent, respectively. After
subtracting the generally accepted inflation
rate of approximately 4 percent from these
percentage gains, real growth rates can be
inferred for Capital Cities in 1954 which are
larger than any achieved since 1976.

o The cor bination of national elections and
the Winter and Summer Olympics every four
years has historically produced broad
strength in all levels of advertising activity,
as well as substantially enhanced revenue
opportunities for television stations

affiliated with the network which carries
the Olympics. Our four larggst television
stations are affiliated with ABC-TV, which
telecast both the winter and summer games
in1984, "

All of these factors were anticipated in our
plans for 1984, and actual results in most
cases exceeded plans, with the exceptien of the
Winter Olympic broadcasts which were mildly
disappointing from the standpoint of both
ratings and revenue.

Broadcasting operations were generally very
satisfictory when compared with both our
1984 plans and actual results for 1983.
Audience levels as reported by various rating
services met or exceeded goals established for
almost all of our stations. Both television and
rgdio revenues showed impressive gains—
pirticularly through the first half of the year.

The Publishing Division achieved outstarding
results again in 1984, Net revenues climbed
past the half-billion-dollar level for the iirst
time, while circulation and operating profit
levels for virtually all publications were ahead
of plans and 1983 results.

The Cable Television Division also enjoyed a

good year. Basic and pay subscribers were

added in satisfactory numbers throughout the

Division. Rebuilds were completed at several

systems and started in a number of others.

These system rebuilds give our subscribers

substantial additional channel capacity and a S
greater diversity of services while still

providing the Company with a satisfactory

return on its investment. SR

During 1984, $246,800,000 was reinvested in
the business—$146,800,000 for acquisitions;
$53,900,000 for capital spending; and
$46,100,000 for repurchase of the Company’s

1

~ common stock.

The year 1984 was very active in. terms of
acquisitiens in businesses in which our
organization has been successful over the
years. Four major acquisitions were’
completed—two in broadcasting, and twe in
publishing.

e On August 27 1984, Capital Cities
purchased the assets of WFTS-TV, Channel -

CAPPT AL CUTIE S COMYENTIUANFTIONS
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28, serving the Tampa-5t. Petersburg
market in Florida, making the Company the
operator of an independent (non-network-
affiliated) television station for the first
time. Although major financial commit-
ments for programming and promotion make
i it almost certain that WFTS-TV will
operate at a loss in 1985, the size and rapid
growth of this market make us confident
of fine prospects in the years ahead.

« To improve our competitive position in the
Los Angeles radio market, Capital Cities
sold KZLA-AM .and purchased KLAC-AM on
December 3, 1934.

« Sutton Indust;riéé, Inc., was acquired on
March 1, 1984, Sutton publishes and
distributes approximately 1,300,000 weekly
direct-mail shopping guides, primarily in
southern California.

s On August 31, 1954, the Company acquired

Institutional Investor, Inc., publisher of the
highly successful monthly magazine of the

) same name, as \\iell as a number of financial  Thomas . Murphy, __
newsletters. This company also sponsors Y7 Chairman & Chief Executive Officer Ny
conferences throughout the world where Danicl B. Burke, .
business and political leaders join in high- President & Chief Operating Officer

level discussions of vital national and
international economic and political subjects.
We are most pleased Lo have the founder of
this fine company, Gilbert E. Kaplan, and

his entire staif join Capital Cities.

During January and February of 1984,
280,000 shares of the Company’s common
stock were acquired, completing a repurchase
program authorized by the Board of Directors
in December 1983, In mid-March of 1984, the
Board authorized repurchase of an additional
500,000 shares, but the combination of major
dotlar commitments for acquisitions and the
strong price performance of our stock has
limited our activity under this authorization
to buying back 64,200 shares. The average
price paid for the 344,200 shares repurchased
under these authorizations in 1984, which will
be reserved for employee stock incentive plans
and other general corporate purposes, was
slightly more than $132 per share.

These four acquisitions and several small
publishing and cable system purchases had a
combined effect of reducing reported earnings
per share in 1984 by $.16, and we currently
anticipate that the negative effect on 1985
earnings will be approximately $.45 per share.
This dilution oecurs because the combined
operating earnings, less related amortization
of intangible assets, of all the acquisitions
completed during 1984 will not equal the
income which would have been earned had the
money expended been left in interest-bearing

investments. It is seldom possible at the In our letter to you last year, we discussed our

present time to make media company continuing attention to new technologies to

acquisitions which will not have a short-term determine whether they might be either

negative impact on reported earnings. We threats to the businesses in which we are

believe, however, that each of these properties currently active or desirable opportunities for
- has substantial potential for future growth. the Company. We briefly described
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investments in two efforts to compile electronic
databases and to market information from
them. The first of these, which was developed
for use by hospital purchasing agents, did not
appear by midyear to have sufficiently
promising prospects to justify continued
investment by Capital Cities.

The second undertaking involved the

establishment of an electronic database forthe

many electronic components which design
engineers first analyze and then specify for
inclusion in systenis which they are designing.
Initial market testing has been satisfactory,
and we therefore continue to provide thé.
majority of funding for this effort with
enhanced hopes of eventual profitability.

Cellular radio (mobile telephone) is now a
reality in several major markets, and while
results for 1984 are somewhat uneven, we
continue to view the technology with interest.
Accordingly, in July 1984 Capital Cities made
a modest investment in a company which hasa
50 percent or larger joint-venture interest in
licenses in Cleveland, Cincinnati and
Columbus, Chio.

In prior reporis we have mentioned the
possibility that the Federal Communications
Commission might move to relax the rules
which limit one owner to seven television
stations (only five of which may be VHF),
seven AM and seven FM radio stations. We
are pleased to report that a new rule for radio
station ownership is in effect, and it is
expected that a proposed new rule for
television station ownership will be effective in
April 1985. These new rules, which will open
the way for the acquisition of additional
stations, are discussed at greater length in the
Broadcasting Division section of this report.

It is with a deep sense of personal loss that we
report the death on December 9, 1984, of our
fellow Director, William S. Lasdon, at the age
of 88. One of the early stockholders of Capital
Cities and a member of the Board of Directors
from 1957 until his death, Bill Iasdon was
consistently optimistic and supportive of
managenient in its efforts to build the
Company. His vast experience and excellent
judgment were always available, and he never
stopped wanting to learn new things himself.

We shall miss hlm as an associate and a dear
friend.

In March 1985, we were pleased to welcome
John B. Poole back to our Board of Directors.
Mr: Poole is the retired Chairman of the Board
of Poole Broadcasting Company and had been
a Director and Chairman of the Executive
Committee of Capital Cities from 1959 until
1964 when he resigned to found Poole
Broadcasting Company We were also pleased
to welcome Robert P Bauman to our Board.
Mr. Bauman is Vice Chairman-of the Board of
Textron Inc.

The year 1984 was outstanding for the
Company—to such an extent, as a matter of
fact, that favorable comparisons will be
difficult to achieve in 1985, especialiy.in the
first half of the year. In addition to short-term

- dilution from 1984 acquisitions, the continuing

moderate rate of national inflation may inhibit
1985 earnings growth rates, but will make
upward progress more meaningful in terms of
real financial strength.

The Company’s balance sheet remains very
strong. Our various franchises are generally
healthy in terms of circulation, audience levels
and subscribers. Qur 8,600 employees are
very able and experienced, and they remain

; dedicated to the growth and future of the

Company. These talented men and women
share our great pride in what Capital Cities
has become and look forward with us to its
very promising future. We thank our
associates for their outstanding contributions
and join them in assuring you of our
continuing determination to keep Capital
Cities moving ahead.

THOMAS S, MURPHY
Chairman

D) B Rhe

DANIEL B. BURKE
President

|
"/




Joseph R Dougherty,
President, Broadeasting Division

{ he Broadcasting Division achieved
I, record levels of revenue and operating
.- income in 1984. Net revenue increased

15 percent to $271,80¢,000, and operating
income also rose to $141,600,000, a 15 percent
increase over 1983. Both the radio and
television groups reported significant gains.
Cur Los Angeles and Fort Worth-Dallas radio
stations and Durham-Raleigh and Fresno
television stations achieved the greatest
percentage revenue growth in 1984.

Total operating costs of the Broadcasting
Division in 1984 increased by 15 percent over
1983; excluding acquisitions, operating costs
increased by approximately 12 percent. In
recent years, the Division has tried to keep
new personnel hires to a minimum and in 1984
had less than a 4 percent increase in number
of employees, exclusive of acquisitions.

Television

The Winter and:Summer Olympics broadeast
on our four ABC-affiliated stations, as well as
the national elections, helped our television
stations achieve an outstanding year.
Television revenues, on a comparable basis,
increased 15 percent in 1984, with a similar

gain in operating income. Our affiliated
stations, for the most part, outperform
network prime-time and news audience
shares, maintaining strong share positions in
alllocal dayparts, particularly news, &s shown
in the following table:

No, of News Program Rank
stations A.M.

Affiliated station in or  Early Late
and market market noor evening evening
WPVI-TV{ABC] 5 1 1 1
(Philadelphia)
KTRK-TV [ABC] 8 1 1 1
(Houston)
WTNH-TV [ABC] 6 2 2 2
(New Haven-
Hartford)

WKBW-TV [ABC] 4 1 1 1
{Buffalo}

WTVD [CBS] 5 1 2 1(a)
{Durham-Raleigh)

KFSN-TV{CBS] 6 1 1 1
(Fresno) '

{a) Tied

Souree: Arbitron, November 1984

It is interesting to note that some of our news
programs rank in the top twenty most viewed
programs in their markets. In 1984, our
stations did not add hours programmed or
employees to news blocks, with the exception
of WINH-TV, New Haven, which did add a
half-kour of news, Monday througl: Friday,
5:30 to 6:00 p.m.

Our first acquisition of an independent tele-
vision station was accomplished on August 27,
1984, when we began operating WFTS-TV,
Channel 28, Tampa, Florida. The Tampa-

St. Petersburg market, ranked by Nielsen
television households, is 17th in the country
and is growing rapidly. Four other television
stations are presently operating in the
market—three network-affiliated VHF
stations and a well-established UHF
independent, Chiannel 44, In addition, there
are numerous applicants for Channel 50, and
it is expected this channel will be assigned in
1985.

We have made significant entertainment
program commitments for Channel 28 and are,
using a strong local approach to public affairs
and sports. The station has already increased

i

i

-t
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its audience share with an appropriale
response in revenues,

Lewis [, Freifeld, who has joined Capital Cities
as President and General Manager of WITS-
TV, has a strong background in independent
television, as do the station’s key depariment
heads. Developing our own talent and
learning this business is critical Lo our future
growth in independent television.

Pressure for increased programming costs at
all of our television stations continues. One of
the factors impacting program cosis is the use
of bartered time, or the withholding of one or
more 30-second spots within each program by
a program syndicator for sale to national
advertisers on a “network” basis, while the
station presumably pays less cash for the
program rights. The syndicato’s sales goals
are based on cost efficiencies for the advertiser
and not on the potential value of inventory to
the station, thereby reducing the spot revenue
dollars available to the station. Industry
sources estimate barter advertising expendi-
tures grew 33 percent in 1954 and now total
nearly $500.000,000.

Growih in the number v 1. 2ependent stations
in the United States from 95 in 1979 to over
200 in 1984, together with greater cable
television penetration, have increased
competition for viewing audiences and
advertising dollars during the past yean A

Broadeasting Division !
WNet Revenues
Ten-year compounded
3 Millions growth rate: 13%
300 '

240

180
12
G III
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significani competitive development. is the
possibility that UHF independent stations
will be allowed to swap channels with VHF
public education stations. In our Tampa-

St. Petersburg market, Channel 44, the leading
independent station, and Channel 3, a publie
education station, have announced an agree-
ment Lo exchange channels pending approval
of the Federal Communications Commission,
which has instituted rulemaking proceedings
to consider the legality and desirability of
such channel swaps. We anticipate that the
impact of such transactions on public and
commercial television will be hotly debated
and that the matter is likely to be subjected to
scrutiny by Congress and the Courts. Since
about 40 percent of the educational channels
in the top fifty television markets are VHE, the
competitive faclorsin affected markets would
be considerably altered by approval of this
action. .

Cable television adverlising was estimated at
$500,000,000 in 1984, a 45 percent increase
over 1983. Most of this is national advertising
carried on superstations, such as WTI'BS
(Atlanta, Georgia), and on satellite-delivered
cable television programming channels,
principally ESPN, CNN, MTV and USA.
While it is uncertain what the impact of cable
television advertising is on our television
stations, it is clear that such advertising will
ultimately erode the total national spot dollars
available Lo over-the-air televigion stations.
Cable television penetration ¢éntinued to grow

and is shown for each of our telévision markets

in the following table:

% TV houscholds
with cable television

Market 1984 1983 1979
Philadelphia 40 39 20
Houston 41 37 6
Tampa-5t. Pelersburg 37 34 16
New Haven-Hartford 60 54 27
Bufialo 51 47 25
Durham-Raleigh 11 39 20
Fresno 30 27 10

‘Continentsl United States 42 38 19

Source: Arbitron

L




Radio

During 1984, our radio stations had another

record year. Net revenue increased 17 percent,

with a comparable increase in operating
income,

WBAP-AM, Fort Worth-Dallas, continued to
improve its audience position, particularly in
morning drive time, and the station achieved
its highest earnings ever. In Detrait, the
improved economy and the success of the
Detroit Tigers helped WJR-AM achieve strong
revenue and income growth over 1983. Most of
our other radio stations maintained or
enhanced their audience positions in 1984.

On December 3, 1984, we acquired KLAC-AM
in Los Angeles, California, from Metromedia,
Inc., and sold KZLA-AM, also in Los Angeles,
to Spanish Broadcasting Systems of
California, Inc. KZLA-FM and KLAC-AM are
the only stations in the Los Angeles market
with a country-and-western format, and their
combined audience share ranks among the top
ten in the market. A substantial capital
investment was made to relocate and upgrade
the facilities of these two stations, and we
expect to receive significant returns on our
investment.

Government Regulation

After considerable debate at the Federal
Communications Commission and in
Congress, the ownership rules covering radio
and television stations are being changed.
Under the old rules, a group could own no'more
than seven television stations (five VHE, two
UHF), seven AM radio stations and seven FM
radio stations. The new radio rules, already in
effect, allow a group to own twelve AM stations
and twelve FM stations. The new rule for
television stations, effective April 2, 1985,
pending judicial review, has three parts. Each
group will be allowed to.own twelve television
stations as long as the stations collectively
reach no more than 25 percent of the nation’s
television homes, UHF stations will be
assessed for only half of a market’s television
homes. Lastly, a group will be allowed to own
up to 49 percent in two additional stations

above the twelve-station limit in either radio
or television and, in the case of television,
reach 30 percent of the television households in
the United States, if minorities control the
additional stations.

We are interested in expanding our ownership
of both radio and television stations. To do
this, we are pursuing targeted opportunities,
as well as reviewing an increasing number of
potential station availabilities created by the
rule changes.

A ban on beer and wine broadcast advertising
is an issue that will be debated by Congress

in 1985. In 1984, beer and wine advertising
on radio and television totaled about
$750,000,000, or 4 percent of total broadcast
industry advertising. Such advertising on our
stations was approximately 3 percent of
Broadeasting Division revenues in 1984, Ifa
ban goes into effect, each of our radicand
television stations is almost certain tolose |
some revenue. T

Public Affairs

All of our radio and television stations
participated in a wide variety of public affairs
events in 1984, Highlights were Variety Club
Telethons for the benefit of children’s charities,

WPVI-TV and WKBW-TV raised $1,600,000,,

and $1,400,000, respectively, to become Variety
Club’s top two fundraisers in the country.

Broadcasting Division
Operating Income
‘Tensyear compounded
3 Millions ~ growthrotes 16%
1 e :
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Each of our broadcast stations has ongoing
local campaigns dealing with the issues of
drunk driving and drug abuse. The
campaigns include public service
announcements and public affairs programs
coordinated with local community groups.

Our television station in Durham-Raleigh,
WTVD, received several national awards for
its documentary and seven-part news series
dealing with the feminization of poverty, called
Poverty Has a Worman’s Face. These included

a first-place award from the National
Commission on Working Women and a first-
place commendation from American Women in
Radio and Television.

A significant report on the illiteracy problem
in the United States highlighted the
Company’s national public affairs
programming in 1984. Our documentary,
Can’t Read, Can’t Write, was telecast by 169
stations reaching 79 percent of the nation’s
television homes. We sent each station a five-
part news series for their use in advance of the
broadcast and worked with the National
Coalition for Literacy to establish a toll-free
hotline to the Contact Literacy Center in
Lincoln, Nebraska, to give callers from
anywhere in the United States information on
literacy centers in their own communities
where they could volunteer as tutors or get
help if they were illiterate.

We began development on two projects in 1984:

¢ A new series of half-hour dramas with a
continuing cast of characters, which will
replace the Capital Cities Family Specials.

« A dramatic series to be telecast in 1987 in
celebration of the 200th anniversary of the
‘Constitution of the United States.

The barter syndication market continued to be
highly competitive, and our results for 1984
were under plan but an improvement over
1983. We have engaged a new national sales
representative firm in our effort to assure the
highest possible revenue, while maintaining
our commitment to substantive public affairs
and family programming.

Broadcasting Division
JoseplrP, Dougherty, President

Jamey P A“Fém_"a, Executive Vice President, Radio

Robert Q. Niles, Vice President; Director of Engineering
James Long, Vice President

James E. Masucci, Vice President

G. Alan Nesbitt, Vice President

Richard C. Shepard, Vice President

Television
WPVI-TV (Philadelphia, PA}* Channel 6« ABC
Lawrence J. Pollock, President; General Manager
KTRK-TV (Houston, TX) » Channel 13+« ABC.
Kenneth M. Johnson, President; General Manager
WFTS-TV (Tampa-St. Petersburg, FL)» Channel 28
Lewis L. Freifeld, President; General Manager
WTNH-TV (New Haven-Hartford, CT)» Channel 8 « ABC
Peter K. Orne, President; General Manager
WEKBW-TV (Buffalo, NY) » Channel 7 ABC
Philip R. Beuth, President; General Manager
WTVD (Durham-Raleigh, NC) » Channel 11 + CBS
Paul L. Bures, Jr., President; General Manager

KFSN-TV (Fresno, CA) = Channel 30+ CBS
Marc Edwards, President; General Manager

Radio -
WPAT-AM/FM (Paterson, NJ-Metropolitan NYC) = 830/93.1
Frederick D. Weinhaus, President; General Manager

KLAC-AM/KZLA-FM {Los Angeles, CA)+570/93.9
Verners J. Ore, President; General Manager

WJR-AM (Detroit, MI)» 760« NBC

Ronald R. Pancratz, President; General Manager
WHYT-FM (Detroit, MI)» 96.3« ABC
WBAP-AM (Fort Worth-Dallas, TX) » 920+« ABC

KSCS-FM (Fort Worth-Dallas, TX)+96.3
Warren Potash, President; General Manager
WEKHX-FM (Marietta-Atlanta, GA)» 101.5
Nerman 8. Schrutt, President; General Manager

WKBW-AM (Buffalo, NY)= 1520+ ABC
Timothy J. Gorman, President; General Manager

WPRO-AM/FM {Providence, R} » 630/92.3 « ABC
Aaron M. Daniels, President; General Manager

Capital Cities Television Productions
Charles Keller, Vice President; General Manager

CAPITAL CITIESN COMMUNICATIONS
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Publishing Division

ew records were established by the
! \ ‘ Publishing Division in 1984 with
revenues of $591,600,000 and operating
income of $133,200,000—increases over 1983
of 29 percent and 28 percent, respectively. On
a pro forma basis, excluding recent: acquisitions
and start-ups, revenues and operating income
wi_}_é__ip 15 percent and 22 percent, respectively.

The 1984 increase in operating earnings
reflected the extremely favorable economic
environment, especially for advertising sales,
that prevailed during the year, as well as
contributions from the Institutional Investor
and Sutton Industries acquisitions. While
most of the daily newspapers and larger
specialized publications achieved record
profits, operating margin for the entire
Publishing Division declined slightly from
22.6 percent in 1983 to 22.5 percent in 1984,
primarily as a result of lower operating
margins on recently purchased properties and
the related amortization of intangible assets.
Revenues per employee and operating profit
per employee reached record levels in 1984,
with both specialized publications and
newspapers showing increases.

Whatever glow our publishers and managers
may have from these excellent 1984 resultsis
tempered by a look at the ominous expense
record. Excluding 1984 acquisitions,
Publishing Division expenses increased 13
percent, and total number of personnel
increased 4 percent over average 1133 levels.
The successful management of these increased
expense commitments in the low-inflation
environment of 1985 is the most important
task confronting publishing management.

Five publishing acquisitions were completed
during 1984:

* In January 1984, the Company purchased
Wilson Publishing, publisher of two
weekly newspapers in Rhode Island—The
Narragansett Times and The Standard
Times, of North Kingstown.

» Sutton Industries, which prints and
distributles approximately 1,300,000 weekly
shopping guides in California, was
purchased March 1, 1984,

K-3F
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s Institutional Investor, Inc., which was
acquired on August 31, 1984, publishes
1 nstztuttonal Investor magazine and a
n: mber of financial newsletters.
I nsvtutwnal Tnvestor is a major publication
serving the financial community and is
expected to become an important
contributor to Publishing Division profits in
future years.

» Shore Line Newspapers acquired two small
weekly operations in addition to Wilson
Publishing. The Rhode Island Pendulum, a
weekly newspapeyr serving Greenwich,
Rhode Island, was purchased in July 1984
and is operated as a part of Wilson
Publishing in Rhode Island. In September
1984, Shore Line acquired the Regional
Shopper in Colchester, Connecticut.

Newspapers

Revenues from newspapers in 1984 increased
15 percent to $328,700,000, and operating
margin was up slightly. fotal advertising
revenue for newspapers increased 17 percent
over 1983 to a record $275,600,000, paced

by an increase of more than 30 percent in
classified advertising. The amount of
advertising space sold increased 13 percent
over 1983 to a record volumeof 19,100,000
inches.

It is interesting to note that this was achieved
when the average inch rate increased slightly
under 5 percent, the smallest rate increase

in the past five years. Total daily newspaper
circulation declined less than 1 percent
weekday, and increased 2 percent on Sunday.

At The Kansas City Star/Times, advertising
linage, led by classified, rose 15 percent over
1983 and record operating earnings and
margins were achieved.

On November 6, 1984, the United States
Supreme Court rejected a final challenge to
the decision of the Full Bench of the United
States Court of Appeals for the Eighth Circuit
which had held in February 1984 that the
antitrust laws do not prohibit the Star
Company’s proposal to convert independent
contract carriers to a delivery agent system of
distribution. Upon the Supreme Court’s
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denial of review, the permanent injunction was
dissolved, the award of attorneys’ fees to the
plaintiffs was vacated, and formal judgment
was entered in favor of the Star Company in
that litigation.

Final success in the federal courts was
followed, however, by the November 7, 1984,
opinion of an intermediate Missouri appellate
court in a state iawsuit filed by the carriers,
Robert S. Miskimen, et al vs. The Kansas City
Star Company, et al. That decision of the
Missouri Court of Appeals reversed a
declaratory judgment entered by the trial
court and held that under state contract law
the Star Company cannot terminate its
present carrier contracts unless the carriers
breach those contracts. In so holding, the
Court of Appeals rejected application of

several prior Missouri court decisions finding | . - -

PR

that newspaper distributorship contracts " ¢ yiin B. Sius,

those between the Star Company and the
carriers are terminable at will by the
newspaper publisher.

The Star Company’s application for review
by the Missouri Supreme Court of the Court
of Appeals decision -has been denied and the
action -has been remanded to the Circuit
Courl. Detailed explanations of these-and
other related proceedings are contained in
Ttem 3, Legal Proceedings, of the Company’s
Form 10-K, which is included elsewhere in
this report.

Publishing Division
Net Revenues

Ten-year compeunded
growth vate: 26%
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President, Publishing Division

Difficulties created by these decisions and

by independent cavrier subseription price
increases beyond the Star Company’s control
have combined o cause some deterioration in
circulation levels. Year-end civcéulation
figures showed the morning Times 2 percent
below the same period a year before, the
afternoon Star down 3 percent, and the
Sunday Star up 2 percent.

In 1984, the Star and Times won more than
thirty national and regional journalism %
awards. In asingular personal achievement,
Joe McGult, Sports Editor of the Star;, was
named to receive the J@ G. Taylor Spink Award,
a writer’s entrance inio the Baseball Hall of
Fame in Cooperstown, New York, where he will
be honored this summern

The Fort Worth Star-Tlegram aajoyed another
record year in revenues and operating income
in 1984, Double-digit incr=ases were
achieved in all advertising revenue categories,
led by classified which was more than double
the level of 1980. Continuing editorial
improvements, including expanded
entertainment, television and fashion
coverage, were reflected in all-time-high
circulation levels, both daily and weekends.

FraxNs
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John B. Fairchild, ¢/
Chairman & Chief Executive Ofﬁcer
Fairchild Publications

Ground was broken in-October for the new
Star-Telegram printing and distribution
center located seven miles south of the
downtown offices on an interstate loop.

“Thirty-nine units of Goss Headliner offset

presses have been ordered and wilt be in
operation by the end of 1986. “Both the press
order and the overall capital project represent
the largest single commitment ever made by a

“newspaper in‘the southwest. The completed

project is expected to cost slightly in excess of
$80,000,000.

"hSharply increased activity in the anto

industry was reflected in record profits for
The Oakland Press, in Pontiac, Michigan.
A circulation price increase contributed also,
dropping volume briefly  Work began on a
$1,000,000 expansion of the newspaper’s
distribution f'a/ {lity to handle growth in
advertising ci’ ‘culars and other ancillary
publlcatlons//

- The Bellemlle News-Democrat achieved record

revenueés in 1984, but imprbvement in
operating éarnings was only modest, as a
result of significant start-up costs in.
converting from an afternoon to a morning

_. publication.and adding a seventh edition on

- Satul day. Circulation was closo to 1983

o, bares despite the conversion of the S¢. Louis Lo \\
Post-Dispatch to morning publication brmgmg‘ i\
to four the number of morning dailies availabié

i the Belleville market. =

3

o

The Times Leade,ﬁ.,ontmued to miake steady
business 1mprovement in 1984, with a 17
percent increase in pald circulation and, by the
end of the year, almost a 60 percent share of all
advertising linage in the Wilkes-Barre
market. The paper also achieved recognition
for its news-gathering efforts by winning

" several state and national awards. The

Scripps-Howard Foundation awarded the

newspaper the prestigious Edward Willis ©

Scripps Award for public service in the cause
of the First Amendment guarantees of a free
press in its challenge to the ruling of a local .
judge on press coverage of a controversial

murder case. This challerge reached the )

United States Supreme Court béfore being

decided in favor of The Times Leader. «

Thz &cdnomy improved during 1984 in Oregon,
but not as much as in many other areas of the

+ country. Revenues and earnings of the

Oregon-based Democrat-Herald newspaper
group (two daily and six weekly) improved
from 19831evels, and circulation of all bus one

of the newspapers increased in 1984. o

i

Publ'iéhing Division
Operating Income

Ten-year compounded |
growth rate: 26%
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New Jersey newspaper operations at The Daily
.. Register; in Red Bank, and the twice-weekly

= Ocean County Reporter; in Toms River, were
somewhat disappointing in 1984. Marketing
difficulties during the year resulted in very
modest revenue gains, which were not suffi-
cient to offset expense increases. Plans are
being made to refocus marketing Stforts and to
reduce operating costs at both locations in
1985, :

‘Shore Line Newspapers, in southern Connecti-
cut and Rhode Island, had a record year

in revenues and earnings. In addition to the
acquisitions previously noted, two weekly news-
papers were started in 1984-—the Rose City
Sentinel, in Norwich, Connecticut; and the
Home News serving the Monteville-Ledyard
area of southeastern Connecticut. With these
six additions, the Shore Line Newspapers now
include 18 weekly publications, with total
circulation slightly in excess of 200,000.

Shopping Guides

Sutton Industries, Inc., which was acuired in
March 1984, publishes and distributes direct- -
mail shopping guides to approximately
1,300,000 homes weekly in southern Orange
County, San Diego County, Palm Springs,
Sacramento and Stockton, California.

Results for 1984 were consistent with
expectations. Both Pennypower Shopping
News (with operations in Wickita and Topeka,
Kansas, and in Springfield, Missouri} and
Little Nickel Want Ads in the Seattle-Tacoma
area, had record years in 1984,

Shopping guides are a more volatile business
than traditional newspaper publishing, and
hands-on, motivated sales management

is critical to success. The best opportunities
for shopping guides are in markets with
considerable growth and dispersed
competitive retail activities. We expect this
sector of the Publishing Division to offer
interesting opportunities for future growth
and expansion.

N

Specialized Publications

Specialized publications achieved record
revenues and operating income in 1984

and improved their operating margins.
Approximately one-half of the revenues and
slightly over one-third of the Garnings came
from publications acquired or launched since
1968 when Fairchild Publications joined
Capital Cities.

Especially favorable market conditions in the
first half of the year enabled Women’s Wear
Daily, W, Daily News Record, Footwear News,
Supermarhet News, Electronic News, the
International Medical News Group and Travel
Agent to achieve new highs in revenues and
profits. Professional Press continued the
turn-around momentum of 1983 and enjoyed
its best year since its acquisition in 1980.

Despite record revenues, operating income for
HFD—Retailing Home Furnishings fell below
1983 as a result of increased editorial and
printing costs associated with the conversion
to a four-color, coated-stock publication.
HFD’s new look has been well received by
readers and advertisers, and the publication
should be well positioned for future growth.

Metalworking News, American Metal Market
and Heat Treating continued to operatein
depressed markets, although revenues and
profits were marginally better than 1983.
Metal Center News, benefiting from the rise in
steel imports, had its best vear ever in 1984.

The contributions to revenues and earnings by
publications launched frem 1976 through 1882
increased satisfactorilyiin 1984. Home

- Fashions Textiles was converted to monthly

frequency in 1984 and had its best yearin
revenues and proﬁts.

Launched in the fall of 1983, M met its revenue
plan in its first full year, but expense overruns
associated with expanded editorial and
newsstand efforts contributed to greater start-
up losses than originally budgeted.

CAR]TANL CITIES COMMUNICATTIONS

K-34 " P




- Securities Data, which was acquired in
Angust 1983, had a profitable year in 1984,
The decline of the initial public offering
market and introduction of a competitive
service resulted in pressure on margins.
Securities Data is developing new financial -
databases in the hope of increasing their
market penetration.

Our investment in Videolog, a start-up
electronic database publisher, proceeded
according to plan in 1984. Marketing began
in late 1984, and initial response from users
and advértisers was encouraging.

Opportunities for acquisitions and start-ups
are evaluated on an ongoing basis, and
investments are made whenever the risk/
reward ratio appears attractive.

Publishing Division
John B. Sias, President

Daily Newspapers
THE KANSAS CITY STAR/TIMES (Kansas City, MO)
James H. Hale, Chairman of the Board; Publisher

FORT WORTH STAR-TELEGRAM (Fort Worth, TX)
Phillip J. Meek, President; Publisher

THE QOAKLAND PRESS (Pontiac, MI)
Bruce H. Mclntyre, President; Publisher

BELLEVILLE NEWS-DEMOGRAT (Belleville, IL}
Darwin C. Wile, President; Publisher

THE TIMES LEADER (Wilkes-Barre, PA)
Lichard L. Connor, President; Publisher

THE DAILY REGISTER (Red Bank, NJ)
Georpe d. Lister, President; Publisher o

ALBANY DEMOCRAT-HERALD (A]Eam}, OR)
Glenn C. Cushman, Pullisher

THE DAILY TIDINGS (Ashland, OR)
Robert Dickey, General Manager

Weekly Newspapers

SHORE LINE NEWSPAPERS (Guilford, CT)}
John E. Coots, Publisher

THE ARLINGTON CITIZEN-JOURNAL (Arlingtor, TX)
R. Thomas Cronk, Publisher

GRESHAM OUTLOOK (Gresham, OR)

NEWPORT NEWS-TIMES (Newport, OR)
SPRINGFIELD NEWS (Springficld, OR)

COTTAGE GROVE SENTINEL {Cottage Grove, OR)
LEBANON EXPRESS (Lei&'zinon, OR)

SANDY POST (Sandy, OR

HIGHLAND NEWS- LEADER (Highland, IL)
OCEAN COUNTY REPORTER ({Toms River, NJ)

Shopping Guides

PENNYSAVER

{Orange, Riverside and San Diego counties,

Sacramento and Stockton, CA) g
Edward Trent, President

PENNYPOWER SHCPPING NEWS
(Wichita and Topeka, KS; and Springfield, MO)
William nurz-Vice Prestdﬂnt

LITTLE NICKEL WANT ADS (Seattle-Tacoma, WA)
Melvin Hirning, General Manager
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Specialized Publications

‘Fairchild Publications (New York, NY)

John B, Fairehild, Chairman; Chief Executive Gfficer
Daniel Newman, President; Chief Operating Officer
Philip L. McGovern, Senior Vice President; Treasurer
Richard J. Lynch, Senior Vice President, Operations
George T. Groh, Vice President, General Services

Fairchild Group

WOMEN'S WEAR DAILY
W
M
Michael E Coady, Senior Vice President
Eugene F,. Fahy, Vice President; Publishen M
Etta M. Froio, Vice President;
Fashion Editor, WWD & W
N. Olivia Thompson, Vice President;
Advertising Director, WWD

DAILY NEWS RECORD
SPORTSTYLE
Stephen G.Stoneburn, Senior Vice President
Herbert M. Blueweiss, Vice President; Publisher; DNR
Clara Hancox, Vice Pres:dent
Directorof Publishing, DNR
Morris M. Chaklai, Director of Advertising, DNR
Sara Gold Rafel, Publisher, SS

HFD-RETAILING HOME FURNISHINGS
ENTREE
ELECTRONICS RETAILING
HOME FASHIONS TEXTILES
SUPERMARKET NEWS
David 8. Branch, Senior Vice President
Gene Marks, Publisher, SN
Robert B. Freeman, Vice President; Publisher, ER
Kate Kelly-Smith, Publisher, HFT
Geri Brin, Publisher, Entrée
AMERICAN METAL MARKET:
METALWGRKING NEWS
METAL CENTER NEWS
HEAT TREATING
FOOTWEAR NEWS
Kenneth 8. Share, Senior Vice President
James M. Lamoree, Publisher MCN & HT
R. Michael Couch, Vice President; Publisher, FN
ELECTRONIC NEWS
MIS WEEK
MULTICHANNEL NEWS
Martin P Rosenblum, Senior Vice President
Zachary J. Dicker, Vice President; Publisher, EN
James J. Lydon, Vice President; Editor EN
Robert F. Callahan, Jr., Publisher, MN
ENERGY USER NEWS
James G. Chapman, Publisfer

FATRCHILD NEWS SERVICE
FAIRCHILD BOQK DIVISION

Initernational Medical News Group
{Rockville, MD)

FAMILY PRACTICE NEWS

INTERNAL MEDICINE NEWS

OB. GYN. NEWS

PEDIATRIC NEWS

SKIN & ALLERGY NEWS

CLINICAL PSYCHIATRY NEWS

MERCURY PRESS
Charles J. Siegel, Vice President; Publishey; IMNG
Meadie E. Pace, Manager, Washington Opeérations,

IMNQG & Mercury Press

William Rubin, Editor, IMNG

Professional Press (New York, NY)

OPTOMETRIC MONTHLY
OPTICAL INDEX
INTERNATIONAL CONTACT LENS CLINIC
JOURNAL OF LEARNING DISABILITIES
Robert L. Wilson, Vice President; General Manager

American Traveler (New York, NY)

THE TRAVEL AGENT
EL TRAVEL AGENT INTERNACIONAL
Eric Friedheim, Editor; Publisher

Institutional Investor (New York, NY)

Gilbert E. Kaplan, Chairman; Chief Executive Officer
Louis B, Dotti, Executive Vice President
Fred V. Rubenstein, Executive Vice President

Electronic Publishing

SECURITIES DATA (New York, NY}
William D, French, President

VIDEQLOG COMMUNICATIONS {Norwalk, CT)
Alan P Brigish, President

Philatelic Publications

STAMP COLLECTOR {Albany, OR}

THE STAMP WHOLESALER (Albany, OR)

James A, Magruder 1L, Publisher
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Cable Television Division

able Television Division operating
profits inereased nominally in 1984 to
$2,500,000 from $2,100,000 in 1983.

The resyts for 1984 and-1983 are summarized
below (d 'iars in millions):

Percentage
1984 1983 increase

Revenues $76.3 $67.0 14%
Operating cash flow $25.6 $21.7 18%
Depreciation (15.9) (124) 28%
Amortization of

intangibles {(7.2) (7.2 —
Operating income $25 $21 19%
Operating cash {low

margin 33.6% 32.4%

Cash flow gains were generally larger in the
newer and the recently rebuilt and upgraded
systems, where penetrations and revenues per
subscriber increased the most. Much of the
operating cash flow gain was offset by the
increase in depreciation expense which
resulted from significant capital spending
related to the rebuilding and upgrading of our
older systems. This activity should be
substantially completed by the end of 1986:
and at ithe same time, the depreciation
expense associated with the acquisition of the
older systems and the construction of the
newer systems will begin to abate.

After giving effect to investment tax credits
and deferred income taxes, the aftertax cash
return in 1984 on our total invested capital in
the Cable Television Division was 12 percent,
or $32,200,000.

During 1984, our basic subsecriber count,
premium (pay service) units and tier
{expanded basic service) units increased as
follows:

At Docember 31,

] 1954 1983
Basic subseribers 367,000 350,000
Premium units 265,000 250,000
Premium unit/basic

subscriber ratio 2% T1%
Tier units 74,000 58,000

While we consider the growth of basic
subscribers satisfactory, the long-term growth
trend for premium subscibers and premium

K-3%

Willian:R. James,
President, Cable Thlevision Division

units leveled off in 1984. Premium units at
new and rebuilt or upgraded systems
increased slightly more than 15,000 units and
stayed virtually the same at our other
systems. We believe we will sustain our
present penetrations; however, it appears pay
television has become a mature business.

As a consequence of this trend and of the
legislation effective December 29, 1984,

we believe that future rate increases

will be primarily for basic service and that
rates for pay television may even decline
somewhat in the years ahead. The Cable Act
will mitigate the problems cable operators
have experienced in implementing basic
service rateincreases. Five percent annual
increases can be taken without local
franchising authority approval, and many
systems will be totally rate deregulated in two
years. The final FCC criteria for rate control
will not be known until after this report is
published. In any event, basic rate relief will
be more easily come by, and many basic rates
will become more market driven.

Capital expenditures for 1984 totaled

$17,200,000 as follows: $10,100,000 for major
rebuilds and upgrades of older systems; and
$7,100,000 for ongoing capital expenditures.




As aresult of delays in reaching agreements
with various municipalities for the
construction of major rebuilds and upgrades,
this spending is approximately $10,000,000
less than planned.

The rebuild of our largest system in Modesto,
California, began in November 1984 following
municipal approval. This project will cost
approximately $12,000,000, and the
construction and remarketing will be
completed by the end of 1986. Ancther major
rebuild in Ardmore, Oklahoma, will be
completed late this summer and fully
remarketed by the end of 1985. System
rebuilds in six other cities are expected to
start in 1985.

Two large rebuild projects were compieted in
1984 in Santa Rosa, California, and in QOdessa,
Texas, at a cost of almost $16,000,000, close

to original budget. The remarketing
objectives for improved penetration of
premium and tier units and revenue per
subscriber were met. Qther rebuilds and
upgrades were completed in Ponca City,
Oklahoma; Diboll and Corrigan, Texas;
Qakdale, California; and Safford, Arizona.
Rebuilds in Globe, Arizona, and in Idabel,
Oklahoma, were started late last year and will
be completed soon.

Particularly good progress was made in 1984
with respect to the budgeting and control of
major construction projects. Eight sizable
projects were started and substantially
completed during the year at actual costs close
to, but under, budget. The efficiency of our
construction crews improved satisfactorily, and
we have developed considerable confidence in
our ability to forecast our labor and material
costs and to meet these budgets. This is
obviously important during a period of
increased capital spending for rebuilds and
upgrades of older systems.

In 1984, the Frederick, Oklahoma, cable
system, with 1,900 subscribers, was
purchasad and became part; of an 18,500-
subscriber, seven-system cluster centered
around Altus, Oklahoma. inJanuary 1985, we
completed the acquisition of the cable system
serving Union City, California, a fast-growing

AT Al M
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cornmunity southeast of San Francisco. This
5,900-subscriber system will be run in
tandem with our 5,000-subscriber system in
Burlingame, California.

Late in the year we reorganized our
advertising sales activities, and small sales
operations were established at several
systems. Early results have been encouraging,
and we are optimistic that advertising sales
will provide meaningful revenues and margins
within a few years;

Several imiportant management changes were
made in 1984, and we believe our organization.
is now well structured and stafted for the
future. Like other Capital Cities operations,
the Cable Television Division is decentralized,
with responsibility for operations, budgets
and capital projects emanating from the
systems or the regions. -Our local General
Managers have complete authority and
responsibility for their operations and for
serving their communities. Appropriate
financial controls assure timely review of
variances from operating and capital spending
plans, as well as thoughtful analysis of the
investment ret‘hrn_pn capital projects and
acquisitions. We are narticularly proud of the
progress we have made in recruiting and
developing the General Managers of our
systems over the past several years.

| Cable Television Division
Basic Subscribers and Premium Units

Thousands
(375

' 225
1150

175

! a0 81 g2 84
|____ M Basic Subscribers M Premium Units
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To date the overall return on our investments
in cable television has been quite satisfactory,
and we look forward to continued growth
through acquisition. We believe the people, the
organization and the operating philosophies
and procedures are in place to provide
excellent service to our present customers and
communities, and to take full advantage of
future opportunities.

Cable Television Division

Willinm R. James, President

Harcharan S. Suri, Vice President; Director of

Engineering

Thomas B Basinger, Vice President, Southern Region
Harvey T. Boyd, Vice President, Western Region

Peter C. Newell, Vice President, Northern Region
Robert A. Versace, Viee President, Southiwestern Region
Frank R. Woodbeck, Vice President, Advertising Sales

Cable Television Systems

Northern Region

Brookfield, MO Kirksville, MO
Dyersburg, TN Norfolk, NE
Fargo, ND Plymouth, M1
Green Township, OH Saline, MI
Greenwood, IN Sioux City, 1A
Highland Park, IL Trenton, MO
Southern Region

Abtlene, KS Hobart, OK
Altus, OK Idabel, QK
Ardmore, OK Joplin, MO
Beloit, KS Mangum, OK
Childress, TX Meraphis, TX
Clarksdale, MS Miami, OK
Clay Center, KS Nowata, OK
Concordia, KS Ponca City, OK
Frederick, OK Vinita, OK
Gulfport, MS Wellington, TX
Western Region

Burlingame, CA
Clifton, AZ
Cottouwood, AZ
Globe, AZ
HolLirook, AZ
Modesto, CA
Oakdale, CA

Southwestern Region

Page, AZ
Safford, AZ
Santa Rosa, CA
Show Low, AZ

‘Union City, CA

Winslow, AZ

Arangas Pass, TX
Bonham, T'X
Denison, TX
Lampasas, TX
Lufkin, TX

Odessa, TX:
Port Lavaca, TX
Rio Rancho, NM
Roswell, NM
Sherman, TX




Financial Overview L

specialized publications and newspapers
increased 2% and 10%, respectively.

Total costs and expenses for 1984 were up
$130,279,000, or 24%, over 1983. Expenses for
the Broadcasting Division were up $17,101,000,
or 15%, as a result of higher television
programming and news costs and increased
selling and administrative expenses. Cable
Television costs were up $8,734,000, or 13%,
reflecting higher depreciation expense and
increased variable costs associated with rate
and unit growth. Publishing Division
expenses were up $102,961,000, or 29%, over
1983. Excluding 1983 and 1984 acquisitions
and start-ups, Publishing Division expenses
increased 13% due to higher selling,
administrative, circulation and editorial costs
as well as increased newsprint volume.

Fonald J. Dossfler Operating income for 1984 rose 21% to

Senior Vice Prés_r'd;.’nt & Chief Financial Officer :$267’512’000 from_th? $220,364,000 rePorted
in 1983, with publishing ard broadcasting
operations showing gains of 28% and 15%,
respectively. Operating income for the Cable

Management’s Discussion and Television Division increased $493,000.

Analysis of Results of Operations

. ) cy Net financialinc i i
and Financial Condition ncial income (interest income less

interest expense) for 1984 decreased .

_ $1,594,000 compared to 1983, due primarily .-
Resuits of Operations— to a decrease in short-term interest rates,;”
1984 Compared to 1983 Interest of $1,248,000 and $1,320,000 wayi

Net revenues in 1984 increased $177,427,000 to capl?hzed m,19?4 ar.1d 1983, respectively. c
$939.722.000, or 28% over the $762,295,000 The Company’s effective tax rate was 49.7%

reported in 1983. Broadcasting Division in 1984 and 48.9% in 1983.
revenues were up 15%, or $36,094,000, with
television and radio operations showing -
comparable gains over 1983, principally Operating Income
reflecting increased demand for advertising = =
time during the year. The Cable Television $ Millions T rovsth tabe: 19%
Division revenues increased $9,227000, or 300 {
14%, due primarily to the growth in the E j
number of basic subscribers and premium ]240 r

- units and higher average monthly rates. R
‘Publishing Division revenues were up L;"/
$132,106,000, or 29%, mainly as a result of A

P higher advertising rates, increased linage and héo

the effect of 1983 and 1984 acquisitions and
start-ups. Excluding 1983 and 1984 |

acquisitions and start-ups, Publishing ; [ % ' -

Division revenues increased 15%, with ! | 1 k
specialized publications and newspapers | 7475 76 77 98 79 80 81 §2 83 84
each reporting gains of 15%. Linage for the . :

[
4
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Consolidated income before extraordinary
gain for 1984 of $135,193,000 was up
$20,489,000, or 18%, while income per share
before extraordinary gain of $10.40, increased
$1.87, or 22%. Income before extraordinary
gain for 1984 includes the earnings of new
operating properties from their respective
dates of acquisition. These earnings, together
with the related acquisition financing
expense, the amortization of intangible assets,
and net of related income taxes, resultedina
reduction in 1984 income per share of
approximately $0.16. The effect of the
amortization of all intangible assets of the
Company was to reduce income per share by
$1.07 in 1984 as compared to $0.72 in 1983.

The sale of the Company’s investment in St.
Regis Corporation shares in 1984 resulted in
an extraordinary gain of $7,585,000, net of
taxes, or $0.58 per share.

Results of Operations—
1983 Compared to 1982

Net revenues in 1983 increased $98,715,000 to
$762,295,000, or 15% over the $663,580,000
reported in 1982. Breadcasting Division
revenues were up only 7%, or $14,758,000,
with television and radio operations each
showing comparable gains over 1932,
reflecting the soft demand for advertising time
during much, >f the year. The Cable Television
Division reveaues increased $13,729,000, or

- 26%, primarily as a result of basic and
premium subscriber growth. Publishing
Division revenues were up $70,228,000, or
18%, mainly as a result of higher advertising
rates, increased demand for classified
advertising and the effect 0of 1982 and 1983
acquisitions and start-ups. Excluding 1982
and 1983 acquisitions and start-ups,
Publishing Division revenues increased 12%,
with specialized publications and newspapers
reporting gains of 17% and 1(%, respectively.
Linage for the specialized publications and
newspapers increased 4% and 5%,
respectively.

Total costs and expenses for 1983 were up
$68,139,000, or 14%, over 1982. Expenses for
the Broadcasting Division were up $8,341,000,
or 8%, as a result of higher television

programming and news costs and selling,
general and administrative expenses. Cable
Television expenses were up $13,356,000, or
26%, reflecting increased variable costs
associated with subscriber growth, and higher
depreciation expense. Publishing Division
expenses were up $45,204,000, or 15%, over
1982. Excluding 1982 and 1983 acquisitions
and start-ups, Publishing Division expenses
increased 8% due to higher advertising and
editorial expenses somewhat offset by lower
average newsprint prices.

Operating income for 1983 rose 16% to
$220,364,000 from the $189,788,000 reported
in 1982, with publishing and broadcasting
operations showing gains of 32% and 6%,
respectively Operating income for the Cable
Television Division increased $373,000.
Losses for new publishing ventures amounted
to $6,100,000 in 1983, compared to $1,800,000
in 1982,

Net financial income {interest income less
interest expense) for 1983 increased $7,171,000
compared to 1982, due to the increase in short-
term investments in excess of interest-bearing
debt. Interest of $1,320,000 and $1,593,000
was capitalized in 1983 and 1982, respectively.

The Company's effective tax rate was 48.9% in

1983 and 48.0% in 1982, Net income for 1983
of $114,704,000 was up $18,387,000, or 19%,
while net income per share of $8.53 increased
$1.28, or 18%.

Income Per Share
Before Extraordinary Gain

Ten-year cotnpounded
§ growth rate: 22%
1256 ; !
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Impact of Inflation

For additional information on the impact of
inflation on the Company, see Note 14 to
the Consolidated Financial Statements.

Return on Revenue

Return on revenue, expressed as the
percentage relationship of net income before
extraordinary gain to net revenues, was 14.4%
for 1984, compared to 15.09% in 1983. The
Company's return on revenue has remained
relatively constant since 1974, with periodic_
minor downturns resulting from acquisitions
and start-up activity.

Available Cash Flow

Available cash flow is defined as cash from
operations, less amounts reinvested in such
operations for capital expenditures. In
determining the Company’s available cash
flow, construction expenditures for new cable
television systems are excluded from capital
$pending, as they are considered {o be
acquisition spending and nct capital
reinvested in existing operations.

In 1984, the Company’s available cash flow
amounted to $142,734,000, an increase of
517,789,000, or 145, over the $124,945,000
reporied in 1983.

Unlike most industrial companies, Capital
Cities generally does not require that large

Return on Revenue
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amounts of capital be reinvested each yearin
physical assets and inventories to maintain
the same level of production or operations.
However, in 1984, the Campany began a major
capital project of appr oXanately $80,000,000
which will move all Fore Worth Star-Telegranm
printing and distribution functions to a new
production facility by late 1936.

The Company’s available cash flows have
historically been almost equal to or higher
than reported net income. The continued
generation of such available cash flow will
allow the Company to continue to make
selective acquisitions, invest in new business
start-ups, reduce debt and, when deemed
appropriate, repurchase its common stock.
The judicious employment of this ava'ilabl_e
cash flow should enhance the Company’s,
future growth in earnings and stockholders
equity.

" The available cash flow for 1984 of

$142,734,000, increased by $17,769,000 from
the sale of an investment, $18,065,000 from
the issuance and assumption of long-term debt
and $20,127000 from other sources, resulted
in total funds of $128,695,000. These funds
provided $146,843,000 for acquisitions of
operating properties, $46,135,000 for treasury
stock purchases, $41,198,000 for other
applications and resulted in a decrease of
$35,481,000in cash and cash investments.

Available Cash Flow

$ Millions B
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120 1 ; - ‘




Capital Expenditures

In 1984, capital expenditures amounted to
$53,866,000, a 13% increase from the
$47,595,000 spent in 1983. The largest
portion of 1984 capital spending was in the
Publishing Division, where a totai of
$26,700,000 was spent, approximately one-
half of which was for the start of the new
production facility for the Fort Worth
Star-Telegram. In the Cable Television
Division, a total of $17,200,000 was spent for
extensions, upgrades, rebuilds and
improvements of the cable television systems.

Fer 1985, the Company’s capital budget
anticipates expenditures of approximately
$97,000,000. The Cable Television Division is
expected to spend $26,000,000, primarily for
rebuilds, upgrades and extensions of older
cable television systems. A substantial
majorivy of the capital spending for the

Cable Television Division is for projects which
are supported by attractive returnson
investment.

The Broadcasting Division anticipates
spending $10,000,000 in 1985. Majur projects
include the replacement of older electronic
news gathering equipment and upgrading
existing building and television studio
facilities,

Publishing Division capital expenditures
in 1985 are budgeted at $58,000,000 and
anticipate continued spending for the new

Capital Expenditures

§ Millions
60 L
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production facility at the Fort Worth Star-
Telegram, together with the upgrade and
expansion of electronic data processing
systems at the daily newspapers and
specialized publications.

Capital Structure

The Company’s capital structure is made up
of four components: stockholders’ equity,
interest-bearing debt, minority interest and
deferred income taxes.

Stockholders’ equity amounted to
$734,455,000 at December 31, 1984, an
increase of $109,200,000 from the 1983 year-
end total of $625,255,000.

At December 31, 1984, total interest-bearing
debt was $222,995,000, an increase of
$2,035,000 from 1983. Of the total interest-
bearing debt outstanding at December 31,
1984, $200,000,000 is represented by 11.75%
subordinated debentures, due 2013. Interest-
bearing debt also includes $22,995,000 in
ather notes, primarily due to former owners of
acquired companies. The interest rates on the
other notes are generally fixed and average
approximately 11%.

At December 31, 1984, minority interest in

the Company’s consolidated subsidiaries
amounted to $14,428,000. This amountis
almost entirely accounted for by the 10%
interest in Capital Cities Cable, Inc., owned by
Whitcom Investment Company, In January
1985, pursuant to a prior agreement, the
Company purchased this 10% interest from
Whitcom.

Deferred income taxes amounted to
$25,537,000-at December 31, 1984, and are
included in the capital structure as they are
considered to be essentially a permanent
liability,

The Company’s relationship of debt to total
capital at December 31, for the last five years
was as follows:

Total  Debt to total

(Dollars in millions) Debt . capital capital ratio
1984 $223.0 §9974 22%
1983 $221.0 $883.8 25%
1982 § 484 $619.1 8%
1981 $102.4 $571.0 18%
1980 $ 58.7 $427.2 14%




The Company’s debt to total capital ratio at
December 31, 1984 is a relatively conservative
22%, which would allow for a substantial
increase in debt should attractive investment
opportunities appear.

Return on Equity

Return on equity is an important
measurement of the effectiveness with which
the stockholders’ equity is being employed. 1t
is expressed as the percentage relationship
that net income (before extraordinary gain)
bears to stockholders’ equity. Capital Cities’
return on equity has benefited both from the
Company’s ability to finance its growth from
internally generated capital and debt rather
than new equity capital, and from its program
of repurchasing its common stock over recent
years,

The return on average stockholders’ equity for
the last five years was:

Average Rate
stockholders’ Net of

(Dollars in mitlions) equity income  reiurn
1984 $679.9 $135.2 19.9%
1983 $584.8 $114.7 19.6%
1932 $494.0 % 96.3 195%
1981 $401.4 $ 80,6 201%
1950 $328.8 $ 708 21.5%

Return on Average
Stockholders’ Equity

74 %5 76 77 T8 79 50 81 B2 83 &4

Return on Capital

Another measure of management
performance is the rate of return on total
capital employed in the business. Total
capital is defined as the total of stockholders
equity, interest-bearing debt, minority
interest and deferred income taxes. Return
is defined as the total of net income before
ex{raordinary gain, plus aftertax interest
expense. By including the aftertax cost of
interest in calculating this return, business
performance is measured without being
affected by financing policies.

The Company believes this is as important a
measure of the profitability of a business as is
return on equity. The return on average total
capital over the last five years was:

Average Rate
total of
{Dollers in millions) capital Return return
1984 $940.6 $148.9 15.8%
1983 $751.5 $122.2 16.3%
1982 $595.1 $100.5 16.9%
1981 $499.1 $ 85.7 17.2%
1980 $407.0 3 73.6 18.1%

A refinement of this approach to performance

measurement , the return on operating
capital. This calculation removes from total

Return on Average
Total Capital

Percent o
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'cap'if;a"i the QGnoﬁérating assets (shoit-term
cash investiients and other assets).and from

;.. the return, the aftertax income associated
7 ‘th these assets.

The tabls below indicates the Company S
. ‘Teturn on.average opelatmg capital for the
last five years: ‘

i
Vi

v o

Average Rate
. operating = . . R
fDuHars in millionsi capital Return ~ * return
' ,:ff].; $657.3 $134.5  20.5%
1983 $568.2 $13‘7 6 19.8%
1962 $537.7 - . 5 98.6 18 3%
1981 $449.8 }ﬁ i S‘ 4‘7(
1580 $348.1 $ 70:2 20..&7& ]
Stock Repurchase

U Inlate 1976, the Company began a pm‘grani
of repurchasing its common stock. Asof
Decembei31, 1984, 3,614,000 shares of

|

|

e oo
“gommon stock had been scquired for an

ag,rgrega\i:n purchase price 0f $193,110,000, or
an average price of $53.43, of which 347 691
shares were purchased in 1984 for a total of
$46.135,000, at an average price of $132.69.

In March 1984, the Board of Directors
avthorized the purchase of an additional
500,600 shares. 1o date, 64,200 shares have
been purchased under this authozizatiott.

Shares are hel& in the treasu ry to be issued =
“under the Capital Cities Employee Stock

" Piirchase Plan, for Employee Stock Options,

_or.for other c01p01ate purposes. - =

The?e\ppgchases of stock have contrxbutpd to ”
gainsin ea\‘mg. per share and return on
stockholders’ eqmty in recent years. The
Company believes that the repurchase ofits
“common stock is one of the more effective uses
" of its available cash fiow for the beneﬁt of its
scockho]ders : . g

i
‘/"IJ -




(Dollars in thousands except per share data)

H O CAPITAL CITIES COMMUNICATIONS

w84 1983 1982
RESULTS FOR THE YEAR
Net revenues g >
Broadeasting ..........coooviiiniiiiron e, $ 271,848 $ 285,754 $220,996
Cable Television .......cooiii it iiiii e, . 76,258 67,031 53,302 |
Publishing ... 591,816 - 459,510 389,282
Total ....... R T ST 939,722 762,295 663,580 |
Operating income (loss) . N 2 i _ L
Broadeasting ................ S e $ 141,638 $ 122,645 ~  $116,228 o
Cable TeleViSIOn ....ovvvveeeneeeeeneenneeenenn e e Y 2,544 2,061 -, 1,678 |
Publishing ....................... v breeaenee v ene ety 133,179 104,034 79,010 |
Incotiic from operations................ ST 277,361 228,730 196,916 ‘e
General Corporate eXpense ... .oovvuvneneeenenreeinennennns 9,849 8,366 7,128 B
Total ....oooiiiieeiiniannaas PPN 267,512 220,364 189,788
Net income (a),...cvvvviviennn... O PN $ 135,193 $ 114,704 $ 96,317
Net income per share (2) (b)............ 0 e eeerveeeeennn, $10.40 58,538 $7.25
Cash dividends declared per common share (b). et eaeeaeens $ 0.20 $0.20 $0.20
Average shares (000s omitted) (b) ....oveeveinir i, 13,000 13,455 13,280
Return on average stockholders’ equity (e)..........covvinnene. 19.9% 19.6% 19.5%
MAJOR CHANGES IN FINANCIAL POSITION
Cash provided B
Operatmns....E_};......‘...................................._.... $ 196,600 $ 169,363 $137,529 -
Increase in long-term debt oo 18,065 202,527 -1,944
Disposition of interest in operatmg properties.............. 5,000 3,200
~ Cash applied 7
Acquisitions of operating properties....... e, $ 146,843 $ 22,016 $ 21,588
Purchase of common stock for treasury...................... 46,135 43,619 676
Capital expenditures............ccoiviiiiiiinni 53,866 47,595 51,651
Reduction of long-termdebt..............iiiiiiiiiniinn ... 16,030 32,766 55,367
Dividends on common staek . ......oveiiviiiiiiiiiiii 2,570 2,656 : 2,627
ATYEAR-END K : :
Working capital.........ccoiiiiiiiniiii i $ 240,985 $ 265,847 $ 186,353
Total 8SSets .....ovveieieiiiiinieiiiineeeciiee e, 1,208,172 1,052,912 776,013
;l.:or g-term debt .......... rernans et e ie e, 222,995 220,960 48,449
:Htockholders’ equity......... [ T 734,455 625,255 544,267
Number of shares outstanding (000’s omitted) (b) ............ = 12,867 13,103 13,180
Closing market price of common stock(b)...................... $164%: o $144 $119%4
Price range of common stock {b)......... ST ST $l231/2-174‘/2 $114%-157%  $64%- 1363/4
{a} Income hefore extraord:nar) gains of $7,585,000 ($.58 per share) in 19 84 $2 430,000 ($.18 per share} in 1980 and
$3,320,000 {$.22 per share} in 1977
{b) All per share information has been adjusted for the two-for-one stock spht in 1978.
f¢) Income before extraordinary items divided by average stockholders’ equity. ) “1 -
I
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1981 1980 1979 1978 1977 1976 1975 1974
$193,063  $166,980 $151;327 $133,360 $112,522 $104,307  § 86,820 § 78,576
21,435 30 . . _
359,286 305,098 263,563 234,116 193,624 107,860 88,066 60,009
573,784 - 472,108 414 890 367,476 306,146 212,167 174,886 - 138,585
$102,230 $ 87,925 $ 80,319 $ 70,080 $ 56,757 $ 50,277 $ 39,184 § 35,359
(3,096) (2,531) ‘
67,520 58,186 50,668 48,781 43,681 25,592 17,699
166,654 143,580 130,987 118,861 100,438 75,869 56,883 49111
7.468 6,205 5,334 4,563 3,673 2,826 2,748 2,492
159,186 137,375 125,653 114,298 96,765 78,043 54,135 46,619
$ 80,518 $ 70,783 $ 63,758 $ 54,033 $ 43,234 $ 35,620 $ 25,402 $ 22,025
$6.12 $5.38 $4.68 © $3.80 $2.91 $2.30 $1.64 $1.43
$0.20 $0.20 $0.20 $0.175 $0.10 $0.10 $0.025
13,150 13,165 18,615 14,220 14,852 15,478 15,466 15,376
20.1% 21.5% 22.99% 21.8% 19.4% 17.9% ', 14.4% 14.4%
$108,208 § 86,589  $ 77.888  § 66,811  $ 53,763  $ 43,309 § 32,098 § 25,833
o 111,640 3,834 1,900 2,696 90,628 ‘ 40,500
Y/ 13,808 15,526 14,389
$157,128 § 32,308 $ 10,017 $132,159 $ 6,500 $ 60,137
125 14,753 $ 24,736 31,097 17,111 14,858 - o
48,634 23,611 18,178 16,314 8,209 4,049 § 5,546 3,206
67,935 . 23,122 96,928 25,970 23,775 16,275 & 11,668 10,125
2,603 2,573 2,669 2,438 1,467 1,524 384
$ 4,288 $ 35,408 $ 34,428 $ 18,980 $ 899 $ 38058 $ 34,5&37 $ 23,864
697,620 519,958 473,134 444,797 435,096 328,522 315,128 300,880
102,372 58,667 77,955 102,983 126,257 59.404 75,679 87,342
448,822 359,081 298,497 259,691 236,834 208,501 188,921 163,360
18,025 12,902 13,058 13,514 14,212 14,832 15,374 15,368
$73% $58%, $48% $39% $30 $28Y4 $21% $11%
$56'2-80Ye $40-72  $36%4-497%  $27Ve-47%  $29V6-30%  $2114-28%4 $11-213%  $8%-19%
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Consolidated S_tatéfhent of Income

Years ended December 31, 1984, 1983 and 1982
{Dollars in thousands except per share amounts)

1984 1983 1982

~ Netrevenues ........... e e h et e eraaneeerranataecaanaareanaan $939,722 $762,295 $663,580

Costs and expenses

.Direct operating expenses .......... et beetareeerieecracarisirannnnanaan 388,110 ’ 311,788 - 275,573
Selling, general and administrative .......ooeoviiiiiiiiiiiinn raeen 232,383 189,870 164,458
Depreciation .....ccoveeaveenns S ‘ 34,084 28,099 23,093
Amortization of intangible assets ................ ererianes e vearreeenes 17,633 12,174 10,668

672,210 541,931 473,792
Operatingincome ......ccooiiiiiiiiiiinnnnss Cesererissensas aeerecananan Ceeneane 267,512 220,364 189,788
Other income (expense) .
Interest expense ........ ettt eieeeeeraesessssrsseetettersrrarantirarrennns (27,161) {14,633) (7,982)
Interest income .....covvveriiicaneanns e eeeeeestenerenarantearanaaeaneeanns 27,352 16,418 2,596
Miscellaneous,net ....ocoiiiiiiiiiiiiiiinnanaas eeeeraerauaeesrrarnnes 1,099 2,355 915
- < 1,281 4,1400 (4,471)
Income before INCoOme baXes ..ovvviveireirarrssreasrnsansessessessassasssassnns 268,793 224 504 185,317 o

Income taxus

Federal™,............ v eaeraeeaeaaeas eereerrieanreeenaranaens eereenees . 116,000 95,800 . 78,800
Stateantllocal ..o.vviiiiiiiii ererrareeeanns 17,600 14,000 © 10,200
133,600 102,800 89,000
Income before extraordinary gain .......vvvviiiiiinnnnann, eree e 135,193 114,704 96.317
Extraordinary gain, net of taxes .....oooviiiiiiiiiiii 7,585 B —
[ 1o o 3 1 U RN \‘ ...... $142,778 '$114,704 % . 96,317
Income per share o R U
Before extraordinary Zain c.ouiiviicieiiiienieisiieiiissisiinaiianas $10.40: +$8.53 - $7.25
Extraordinary gain ....ociciiiiiiiiaiiiie it .58 T —
Net income .......... et eeeeeeettenteette et raiaraaaeasianratetatraranann $10.98 $8.53 $7.25
Average shares outstanding (000’s omitted) ............. reneneees rerrens 13,000 13,455 13,280

See accompanying notes
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Consolidated Statement of Changes in Financial Position

Years ended December 31, 1984, 1983 and 1982 2 4-
(Dollars in thousands) B i
1984 1983 1982
i s
Cash provided
Operations o i}
Income before extraordinary gain .................. rrttsesenranes $135,193 $114,704 $ 96,317
DEPreciation ..o iiiiiieieieeiiiiiviieraraereiereantaaaanetaaaaenae 34,084 28,099 23,093
Amortization of intangible assets .............. errereeeeeieeneaees 17,633 12,174 10,668
Othernet .......ccooveinniiens eeerieeerattennian erveeereeesreenen & 9,690 14,386 7,451
Total cash from operations .........ccocvviiiiiiiiiiiiiiinninnee. 196,600 169,363 137,529
Less capital expenditures for operatlons P T TR 53,866 44,418 33,852
Available cash flow from operations ....... e ieeee 142,734 124,945 103,677
Proceeds from sale of investment in stock, net of taxes ..........-. 17,769 — —
Proceeds from issuance of long-term debt «c.coviiiiiiiiiiiiiininiens 4,500 197,250 —
Long-term debt issued or assumed on acquisitions ..... errearian - 13,565 5,277 1,944
Common stock sold under employee stock plans ...........o.eue e 15,127 12,559 7,431
Disposition of interest in operating properties ...................... 5,000 3,200 —
198,695. 343,231 113,052
Cash applied _ _
Acquisitions of operating properties .....ccvviiiiiiiiiiiiiiiiiaaia. 146,843 22,016 21,588
Purchase of common stock for treasury ....c...... e anneaaaane - 46,135 43,619 676
Construction of new cable television systems ............. feereeaane — 3,177 17,799
Changes in other working capital items ................. weierarieees . 1,747 13,320 {(15,451)
Reduction of long-termdebt ... 16,030 32,766 55,867
Dividends «..cevvvnvanennenns ereeeees PO et ieeeeeerereneanee 2,570 2,656 2,627
Othen net ovveeriiiiiiiiiiiiiiir i iiieicieereeenns eenn e 20,851 {5,735) (619)
234,176 : 111,819 82,487
{Decrease) increase in cash and cash investments «.........c......... . (35481) * 231,412 - 30,565
Gash and cash investments _
Beginning of period ........ [EIRRIITIRTIITS e eeieneiestareraariiaaes - 271,880 40,468 9,903
Endofperiod ...ooovviveiiiiiriinnniniieannns Cerererrrereraenas vevenn $236,399 $271.,880 $ 40,468

Sec accompanying notes




‘Consolidated Balance Sheet

December 31, 1984 and 1883
(Dollars in thousands)

Assets _ 1984 1983

. Current assets

_ S ‘ $ 7,137 5,259
Short-term cash investmernts o . 228,662 = 266,621

Accounts and notes receivable (less allowance for doubtful accounts of
$7,369 in 1984 and $5,923 in 1983) _ 134,224 112,985
Inventories 10,744 8,403
Film contract rights . _ ; 11,912 5,317
Other current assets ' 9,149 4,254

Total current assets _ . - 402,428 402,839

Property, plant and equipment, at cost 3

' 91,941 21,189
Buildings . : 74,716 807 o4
Broadcasting, printing, cable telev1smn and other equipment - : 343,750 291,222

440,407 381,625

Less accumulated depreciation : R 166,014 136,359

Property, plant and equipment, net T g 274,393 245,266

Intangible assets (net of accumulated amortization of $61,497 in 1984 ‘
and $43,360 in 1983} . 477,537 371,171
Qther assets ey : 53,814 33,636

$1,208,1%2 $1,052,912

See accompanying notes
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Liabilities and Stockholders’ Equity i 1984 1983
Current liabilities
ACCOUNES PAYADIE ...\ iiiieireiie it ittt ee it eeeseaa et e an e een e aannanns $ 32433 24,515
Accrued COmMPenSAtION .. ittt it i it e i e ai e a it aaaas 28,838 18,962
Accrued expenses and other current liabilities ...........cooiiiiiiiiiiiiiiii 39,936 32,174
FIlm conbracts .....oiii i e e 14,252 6,537
TAXES ON INCOME ... eiireiesieeaeeaneveeanens et ereereieeaaaeeiaaaais e eenneinanan 38,094 40,727
Long-term debt due withinoneyear ... 7,890 14,077
Total current Jiabilities ................. e va e esatee e ra ettt a e e a e 161,443 136,992
Deferred compe;sation ........... ................... 22,495 20,992
Deferred income taxes ..........370 . cooiiiienn. T TN 25,537 23,325
Unearned subscription revenue ...... eeveas et et iatneahaseiasheieeeateteraaeeeatateinans 21,285 16,186
Other ligbilities .........ccoiiiiiiiiiiiiiii e e eertrateteennnraaanaedonn 13,424 9,042
Long-term debt due afterone year ..........ooiiiiiiiiiiiiiiiiiiiii et eaas 215,105 205,883
Total labilities .......oviiiopiii e 459,289 413,420
MNOEiby INEEIESE «vvvvveoereeeees oo, e 14,428 14,237
Stockholders’ equity
Convertible preferred stock, §1 par value (600,000 shares authorized) ................ —_ —
Common stock, $1 par value (80,000,000 shares authorized) ...........oveeviinninn..n. 15,394 15,394
Additional paid-in capital ...... et et eetaainaereraeiaerenaraiaeeaann T irrenaaes 26,111 14,094
Retained earnings .....cocoiiiiiiiiiii i e e U T 857,600 717,392
899,105 746,880
Less common stock in treasury, at cost (2,526,305 shares in 1984 and
2,290,164 shares in 1088 .. it tare s naaeaa e aaes 164,650 121,625
Total stockholders’ equity ...oooiriiiiiiiiiiii e eeer e caeaaerrrriinaan 734,455 625,255

K-5F
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911__ Years ended December 31, 1984, 1983 and 1982
L (,--;{Dotlars in thousands)

* Consolidated Statement of Stockholders’ Equity

See accompanying notes

Additional
Common paid-in Retained Treasury
stock capital , earnings stock Total

i i .

Balance December 31,1981 .. .....iviiinianil, $15,394 $ 4,012 $51)1,654 § (87,238) $443,822
Net income forI082....cviiiiiiiiiniieinaennns — — 96,317 — 96,317
8,078 shares purchased for treasury ......... — T e — (676) (676)
79,619 shares issued under Employee Stock

Purchase@lan.....cocivveiiiiniiiiiiinnennens — 2,977 — 1,911 4,888
83,154 shares issued on exercise of

employse stockoptions......cc.ovveieenienan. — 442 — 2,101 2,643
Cashdividends......c.coovvveeenn. areeeieens — — {2,627) - {2,627)

Balance December 31,1982 ........ veeeteraaaaann 15,394 7,431 605,344 (83,902) 544,267
Netincome for 1985, ....vveenreinieaeeeennn, — — 114,704 — 114,704
304,407 shares purchased for treasury....... ' — —_ — (43,619) (43,619)
103,201 shares issued under Employee Stock

PurchasePlan.......cooviiiiiiiiiiiieiinnnns — 4,249 _— 2,663 .- 6,912
124,735 shares issued on exercise of ;

employeestockoptions..........ccvvvvveinans — o 2414 . —- 3,233 5,647
Cashdividends......cooviiiiiiiriiiniinininenien — — (2,656) — (2,6586)

Balance December31, 1988 ........ccoiiiveniinns 15,394 14,094 717,392  (121,625) 625,255
Net income for1984.............. e renrenine — — 142,778 — 142,778 -
347,691 shares purchased for treasury ....... — — — (46,135) (46,135)
56,088 shares issued under Employee Stock -

PurchasePlan...... e trrtabasrreressseraneans —_ 5,089 — 1,627 6,616 ’
55,462 shares issued on exercise of _,"f \
employee stockoptions............cccooveeees — 6,928 — 1,583 8,L11
Cashdividends........ccooeiiiiiiiiiiiiiiinnnn, - — (2,570) — (2,570)
Balance December31,1984 ............... ... $15.394  $26,111  $857,600 §$(164,650) $734,455"

“
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Notes to Consolidated Financial Statements

1. Accounting Policies

Pr‘iricipl'es of Consoliddtion—The consolidated
financial statements include the accounts of all
significant subsidiaries. :

Property, Plant and Equipment-Depreciation—
Depreciation has generally been computed on the
straight-line method for financial accounting pur-
poses and on accelerated methods for tax purposes.
Estimated useful lives for major categories are as
follows:

Years
Buildings and improvements ............... i 10-50
Broadeasting equipment....ooooviviiiiiiiiiniiaan 4-8
Printing machinery and equipment................. 5-10
Cable television plant.............cooicil taeanaenn 10-12

Leasehold improvements are amortized over the terms
of the leases.

Intangible Assets—Intangible assets consist of
amounts by which the cost of acquisitions exceeded
the values assigned to net tangible assets. In accor-
dance with Accounting Principles Board Opinion No.
17 intangible assets other than'those attributable to
cable television franchises are kieing amortized over
periods of up to 40 years. Intarigible assets relating
to cable television franchises ave amortized over the
remaining terms of the franchises.

i

Film Contract Rights—Film contract rights and the
related liabilities are recorded at full contract prices
when available for use. The costs are charged to
income primarily on accelerated bases related to the
terms of the contracts or the usage of the films.

Unearned Subscription Revenue—Subscription
revenue is recorded as earned over the life of the
subscriptions. Costs in connection with the pro-

‘curement of subscriptions are charged to expense as

incurred.

Investment Tax Credit—The investment tax credit is
taken into income currently as a reduction of the

- . provision for Federal income tax.

Inventories—Inventories, primarily of newsprint and
other paper stock, are valued at the lower of cost (last-
in, first-out) or market, ‘

Capitalized Interest—Interest is capitalized in accor-
dance with Financic{ Accounting Standards Board
Statement No. 34, “Capitalization of Interest
Cost” As a resuli; $1,248,000, $1,320,000 and
$1,593,000 have been added to property, plant and
equipment in 1984, 1983 and 1982, respectively.

b4
B

2. Extraordinary Gain

In September 1984, the Company sold its investment
of 394,570 shares of St. Regis Corporation, which

resulted in an extraordinary gain of $7,585,000, net
of applicable trxes.
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3. Acquisitions

1984 :

In 1984, the Company acquired ,Pertain assets of
WFTS-TV, Channel 28, serving the Tampa-St.
Petersburg market. Additionally, in 1984, the
Company purchased the assets of radio station KLAC-
AM &nd simultaneously sold the assets of radio
station KZLA-AM, both in Los Angeles, California,

During 1984, the Company acquired Sutton
Industries, Inc., publisher of advertiser-only shopping
guides in both southern and northern California;
Institutional Investor, Inc., publisher of Institutional
Investor magazine; and four weekly newspapers in
Connecticut and Rhode Island. During the current
year, the Company also acquired a cable television
system in Frederick, Oklahoma.

‘The aggregate purchase price for the 1984

.. .~ - e Ty
Notes to Consolidated Financial Statements—(Continued)

acquisitions was $146,843,000; $133,278,000 in cash,
and $13,565,000 in debt issued and assumed.
Included in the purchases were $10,940,000 of fixed
assets, $128,289,000 of intangibles, $2,685,000 of
working capital, exclusive of cash, and $4,929,000 of
other net long-term assets. \!
Y
1983 Y.
During 1983, the Company acquired Securities Data
Company, Inc., Toms River Publishing Company, Inc.,
the assets of Little Nickel Want Ads and the remaining
common stock of American Traveler, Inc. In addition,
the Company acquired two cable television systems in,
Oklahoma, four franchises adjacent to the Lufkin,
Texas system and the remaining minority interest in
an Illinois system. The aggregate purchase price for
the 1983 acquisitions was $22,016,000.

4. Employees’ Profit Sharing
and Pension Plans

The Company has qualified profit sharing or non-
confributory pension plans for most employees. The
protit sharing plans provide for contributions by the
Company in such amounts as the Board of Directors
may annually determine. For the pension plans,
provision is made for normal cost and amortization of
prior service costs gver periods of 30 years. The
Company’s policy is to fund the amounts expensed.
In connection with these plans, contributions of
$6,857,000, $6,510,000, and $5,599,000 were charged
to expense in 1984, 1983, and 1982, respectively.

A comparison of accumulated plan benefits and plan
net assets for the Company’s pension plans is as
follows (000’s omitted):

January 1,

1984 19583

Actuarial present value of

accumulated plan benefits:

Vested .....coovvveeiiniiieinin.. $45419 $45,135
Nonvested...........c.cooiiiean. 1,909 1,659
$47,328 $46,794
Net assets available for plan benefits ~ $66,057 $56,309

\\:\‘\'
The weighted average assumed rate of return used:

in determining the actuarial present valué of
accumulated plan beneflits was 7.4% for 1984 and 7.0%
for 1983.




5. Long-Term Debt

Long-term debt at December 31, 1984 and 1983 is as
follows (000's omitted):

1984 1983
Subordinated debentures ............ $200,000 $200,000
Bankdebt...ooiiiviiiiiiiiiiinnns, 1,800 12,600
Other notes payable .................. 21,195 8,360

$222,995 $220,960

In June 1983, the Company sold $200,000,000 of
11.75% subordinated debentures, due June 15, 2013.
Interest is payable on June 15 and December 15 in
each vear, The debentures are redeemable at the
option of the Company; in whole or in part, at a price

equal t0 110.6875% if redeemed prior toJune 15,1985,
at decreasint, nercentages thereafter through June 14,
2003, and thereafter at 100% of the principal amount
thereof, together in each case with accrued interest to
the redemption date. The debentures are subject to g
sinking fund starting in 1994.

The bank debt and all other notes payable bear .
interest at a weighted average of 11.13%.

The aggregate payments of long-term debt {or the next.
five years are summarized as follows: 1985—
$7,890,000, 1986—%6,276,000, 1987—%4,259, 000
1988—$577,000, 1989-—$1,484,000.

[

6. Income Taxes

The provision for income taxes differs from the
amount of tax determined by applying the Federal
statutory rate for the following reasons (000’s
omitted):

1984 1983 1982
Amount % Amount % Amount Go

Taxes on income at Federal tax rate. ...oovrieninieieneens.en $123,645 46.0 $103,272 46.0 £85,246 46.0
State income taxes, nct of Federal tax beneflit............... 9,604 3.5 7,560 3.4 5,508 3.0
Amortization of intangible assets..........cooooiiiiiin 4,791 1.8 3,292 1.4 2,920 1.6
Investment tax credit. ..o iririre i itr it e ravnrneanan (4,600} - (1.7) (4,100} (1.8} (4,800) (2.6)
L0 1 T - O N 260 1 (224) (.1) 126 —

$133,6G0 49,9  $109,800 48.9 $89,000 48.0

The 1984 provision for income taxes includes

$2,200,000 of deferved income taxes. Thedeferred tax
provision is comprised of accelerated tax depreciation
of $7,500,000 and other items, such as deferred
compensation. The Company’s deferred income taxes

payable of $25,537,000 at December 31, 1984, results
primarily from the excess of tax over financial
accounting depreciation, the deferred gain on the 1871
sale of a television station and deferred compensation,
which is not deductible until paid.




' publishing franchises, all of

Notes to Consolidated Financial Statements—(Conti.’auéd)

7. Intangible Assets

The broadeasting and substantially all publishing
intangible assets represent broadcasting licenses,
.- network affiliation contracts and effective economic
which- may be
characterized as scarce assets, with very leng and
productive lives. Such assets have historically
increased in value with the passage of time. In
accordance with Accounting Principles Board Opinion
No. 17 those intangible assets acquired subsequent to
1970 are being amortized over periods of up to 40

yéars, even though in the opinion of Management,

there has been no diminution of value of the
properties. Cable television intangible assets
principally represent amounts related {o individual
cable television franchises. Such franchise
intangibles are amertized over the remaining lives of
the franchises; other cable television intangible assets
are amortized over 40 years. At December 31, 1984,

“the Company’s intangible assets were as follows (000’s

[ntangible assets not subject to amortization ..., ..ol
Intangible assets requiredio be amortized ............ Ceeeenen

Accumulated amortization ... v ettt irirrisiiiiaananans

nmitted):
Cable

Total Brondcasting Television Publishing

e $123,815 $103,099 _— $ 20,716
415,219 48,001 105,408 261,720
539,034 151,190 105,408 282,436

..... 61,497 3,112 23,736 34,649
477,637 $148,078 $ 81,672 $247,787

8. Commitments

The Company has entered into agreements for future
delivery of syndicated and feature film programming
for its television stations, which aggregate
$17,008,000, payable from 1985 through 1991,

The Company anticipates 1985 eapital expenditures

for property. plant and equipment to be approximately
$97.000,000.

¥

On January 25, 1985, pursuant to a prior agreement,
the Company purchased from Whitcom Investment
Company (Whitcom) their 10% investment in Capital
Cities Cable, Inc., for $28,000,000. The Company’s
previous guarantee of a bank loan made to Whitcom
was released.

9. Income Per Share

The calculation of average common shares and
common share equivalents outstanding during the
year is as follows ¢000's omitted

S 1984 1983 1982
Common shaves ............. 12,875 13,295 13,10
Stock options.........oe. 125 160 175

Total ..o 13,000 13,455 18,280
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0. Segment Data

The Company is engaged in television and radlo
broadcasting, providing cable television service to
subscribers and the publishing of newspapers, spe-
cialized publications, shopping guides and the elec-

L
Ea

There are no product transfers between segments of
the Company, and virtually all of the Company’s busi-
" nessfer all segments is conducted within the United
Statas.

tronic distribution of information. Operations are ¢
classified into three business segments: Broadcast- The se;r-' it data follows (000’s omitted):
ing, Cable Television and Publishing. } f,\:,l’
- . u * ffed
' 1984 © 1983 1982 1981 1980

7  Broadcasting o ) _

Y Net, 1eve{1ues ......................................... $ 271,848 $ 285754 " $220,996 $193,063 $166,980
Direct operating costs ... v iveiiiiiininiianiinnn. 122,239 106,214 98,842 85,791 74,457
Depreciation.......... ciieiriiiiiiinin i - 7,376 6,480 5,511 4,782 4,366
Armortization of intangible assets...ovvrvivrinnnes 595 415 © 415 260 232

Total operating costs........ocivvniiiininiiinn, £7130,210 113,109 104,768 90,833 79,055
Income from operations $ 141,638 § 122,645 $116,228 $102,230 $ 87,925
Assetsat December 31 ..vnriiiioiiiraisiiiiieeinnne 7 $ 286,460 $ 232,286 $222,827 $214,524 _f$191,039
Capital expenditures .....coooveiiiiinaniiinniniia. 9,180 11,572 14,778 9,593 6,032
Cable Television
Net reVeNUESE cvvvirieeiiaieiaasrarrtennnatiavoessres $ 76,258 § 67,031 3 53,302 $ 21,436 $ 30
Direct operating costs ..ooovviiiiiiiviiiieiensines 50,628 45,389 36,068 17,731 2,504
Depreciation...,...ccooiiiiiiiaiiii 15,881 12,409 9,211 3,800 57
Amortization of intangible assets ................. 7,205 7,182 6,345 3,000 —
Total operating costS..coveeniiiiioaiiiiiciaieninen. 73,714 64,980 51,624 24,531 2,661
Income {loss) from operationg .....veeviiiinenaiinaes 3 2544 § 2,051 $ 1,678 $ (3,096) $ (2,531}
Assets at December 3L ..o $ 220,973 § 223,055 $212 396 -$173,384 $ 9,008 °
Capital expenditires ....cocoiiviiiiiiniisiiienannes 17,190 25,210 31,130 27,085 8,319
Publishing _ _ . o
Net reVENUES «vvviveeniiiiicitirsrsaransssassnnses $ 591,616 $ 459,510 $389,282 $359,286 $305,098
Direct operating costs .ovviriiiiiiniiiiiiiriin 438,414 342,253 298,444 280,655 236,932 v
Depreciation .. ocoiiiaiiiiiiiiiiiiiiaiiaiien, 10,190 8,646 7,920 7,379 6,748
Amortization of mtanglble 8SSetS...isinierennanns 9,833 4 577 3,908 3,732 3,232
Total operating CostS ...vvvveveeeniiiesiinannennnie, - 458,437 355,476 310,272 291,766 246,912
Income from operations .....covievereiiiiniiiiennnns ) v 183,179 § 10034 $ 79,010 $ 67,520 “.»$ 58,186
Assetsat December 31 ....viiiiieiiiiiiiiiin... § 430,997 % 287,523 $260,890 $259,385 $257,998
Capital expenditures «v.ovvvvviriieeiivireosneenines 26,700 10,666 5,535 6,498 6,527
Consolid.ited )
Net FEVEINUES vunevevnsncrserrssarsssrsrsssassssarnsns $ 939,722 $ 762,295 $663,580 $573,784 $472,108
Income from operations ....coeeieiieiervrisiansnns $ 277,361 $ 228,730 . $196,916 $166,654 $143,580
General corporate expense......coooiiiiiiiinnnnnne 9,844 8,366 7,128 7,468 6,205
Operatingincome................3 e 267,512 220,364 189,788 159,186 137,375
Interest expense ....ocovvuvivvnnss (27,161). (14,633) (7,982) (9, '933) (5, 446)
Interest and other income : 28,442 18,773 3,611 5 765 6)454
Income hefore income taxes : $ 268,793 $ 224,504 $185,317 $155,018 $138,383
Assets employed by segments .....vvvvineniivinsian $ 938,430 § 742,864 $696,113 $647,293 $458,045
Tnvestments and corporateassets. coeevrreneeaeannn. 269,742 310,048 79,900 50,327 61,913
Total assets at December 31 .....ovvpmerrinnnennnn. $1,208,172  $1,052,912 - $776,013 $697,620 $519,958
gy )
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i

11. Stock Option and Purchase Plans o

The Company has stock option plans under which
. certain key personnel have been granted the right to
purchase shares of common stock over a 10 or 11-year
period from the date of grant at prices equal to market
value on the grant date. Each option is cumulatively

RS
: W

“exercisable as to 25% of the total shares represented
thereby for each of the first four years after grant,
provided that the individual remains in ihe employ of
the Company. The following information pertains to
the Company’s stock option plans:

1984 1983

Qutstanding options, beginning of year
Granted

Cancelled or expired

Exercised

Average price of options exercised during the year

Exercise price of outstanding options, end of year..... vesens
Options exercisable, end of year

Options available for future grant

The Company has an Employee Stock-Purchase Plan
which provides for the issuance of a maximum of
400,000 shares during the five-year period ending in
April 1987 The Plan provides that eligible employees,
through contributions of up to 15% of their compen-

379,358

6,325
(4,738)
(55,462)

325,983

$19.94

$9.13 to $160.00
254,983
207,275

(2,002)
(124,735)

379,358

$18.69

$9.13 to $147.62
259,515
211,250

(83,154)
420,595
$22.58
$9.13 to $101.50

349,408
296,000

sation, may purchase shares at 85% of the lower of fair
market value at the Grant Date or at: the Purchase
Date (normally one year subsequent). Employees
purchased 56,088, 103,201 and 79,619 shares under
‘the Plan in 1984, 1983 and 198%, respectively.

12. Conimon Stock and Steckholder
Information (Unaudited)

As of January 31, 1985, the approximate number of
holders of common stock was 4,850. Dividends of $.05
per share have been paid for ¢ach quarter of 1984 and

i

1983. The common stock is traded on the New York
Stock Exchange. The high, low and closing prices of
the Company’s common stock for each quarter of 1984
and 1983 are as follows:

1984

1933

High Low

Close High Low Close

1st quarter $147% $123%s
2nd quarter 166 136
3rd quarter 1744 155

4th quarter 167V 1504

6 carPlrtaL cITIES

$138

147 $114%
161V 157% 135
163 153% 135%
16454 156Y4 133

$13714A
14944
150V
144

CoNMUNICATIONS
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13. Quarterly Financial Data (Upaudited)

The following summarizes the Company’s results of
operations for each quarter of 1984, 1983 and
1982 (000's omitied except per share amounts);

First
Quarter

Second
Quarter

. Third
Quarter

Fourth
Quarter

Year

1984
‘Net revenues ..., R $206,818
Costs and expenses 152,427

$243,568
165,033

$229,327
169,545

$259,509
184,905

$939,722
672,210

Operating income 54,391
Interest expense (6,364)
Interest and other income 6,867

78,535
(6,643)
6,663

59,982
(7,017)
7,900

74,604
(7,137)
7.012

267,512
(27,161)
28,442

Income before income taxes . _ 54,894
Income taxes : 27,800

78,5565
39,200

60,865
30,300

74,479
36,300

268,793
133,600

Inceme before extraordinery.gain. 27,094
Extraordinary gain ;z..... bereserraeieseiaantraraans —

39,355

30,565
7,686

38,178

135,193
7,585

Net income ‘ ‘ $ 27,004

$ 39,355

38,150

38,179

$142,778

Income per share
Before extraordinary gain _ $2.07
Extraordinary gain —

$3.03

$2.36
.58

$2.94

$10.40
.58

Net ircome - $2.07

$3.03

$2.94

$2.94

$10.98

1983
Net revenues $170,128
Costs and eXpenses . .c.vveveeeiininnnnses Creeaaas 128,531

$194,018
132,187

$184,004
134,414

$214,145
146,799

$762,295
541,981

Operating income . , 41,597
Interest. expense (1,110)
Interest and other income............... harreanans 1,329

61,831
(844)
2,254

49,590
(6,279)
6,991

67,346
(6,400)
8,199

220,364
(14,633)
18,773

Income before income taxes 41,816
Income taxes . 20,700

63,241
30,700

50,202
24,060

69,145
34,400

224,504
109,800

Net income $ 21,116

$ 32541

$ 26,302

$ 34,745

$114,704

Net tncome pershare......coooiiiiiiiiiiiiniiiinns $1.58

$2.41

$1.95

$2.59

$8.53

1982 . a
Net revenues ...... B $149,350
Costs and expenses : 112,873

$172,409
117,240

$159,176
116,523

$182,645
127,156

$663,580
473,792

Operating income 36,477
Interest expense .........oivviiiiiiiiiiin e (2,626)
Interest and other income,.............. O, 759

55,169
(2,363)
848

42,663
(1,269)
1,129

55,489
(1,724)
775

189,788
(7,982)
3,511

Income before income taxes 34,610
Income taxes : 16,600

53,654
25,800

42,613
20,200

54,640
26,400

185,317
89,000

Net income $ 18,010

$ 27,854

$ 22,313

$ 28,140

$ 96,317

Net income per share . - $1.37

$2.10

$1.68

$2.10

$7.25
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14. Supplementary Information on the
Effects of Changing Prices (Unaudited)

The following supplementary data is presented
pursuant to the requirements of Financial Accounting
Standards Board Statement No. 33, “Financial
Reporting and Changing Prices” (FAS No. 33, as
amended). This statement requires a supplementary
computation of operating results based on the effect
of changes in specific prices (“current cost™
of inventories and property, ptant and equipment used
in the operations of the Company

The current cost method reflects the changes in
specific costs of the Company’s assets from the dates
they were originally acquired to the present. Current
costs for the Company's property, plant and
equipment and inventories were determined by
reference to recent vendors’ quotations, invoice prices,
price indices or independent appraisals. These
current costs represent estimates for replacement of
existing assets, without regard to technological
improvements and efficiencies which generally result
from normal veplacement. The current costs
reported, while believed to be reasonable, are
subjective and do not necessarily represent amounts
for which the assets could be disposed.

In the accompanying data, the Statement of Tncome

restates depreciation expense for changes in specific
prices. The effect of revaluing inventories on the
supplementary Statement of Income is not material.
No adjustment has been made to the actual provision
for income taxes because FAS No. 33 does not permit
the 1ecognition of any tax benefit arising from the pro
forma effects of changes in specific prices.

During periods of inflation, monetary assets, such as
cash, cash investments and receivables lose
purchasing power since these assets will purchase
fewer goods or services in the luture. Monetary
Habilities, payables and other debt, are also affected
by infiation since less purchasing power will be
required to satisfly the obligations. The net change in
the Company’s monetary liabilities resulted in a loss
in purchasing power

The unaudited supplementary data presented must
be viewed with caution, as must any other analytical

data that subjectively attempts to reflect the

inflationary factorsaffecting the Company. Therefore,
the Company has not concluded that this
presentation, made in compliance with FAS No. 33, 1s

or is not the best representation of the impact of

inflation upen the Company.

Statement of Income Adjusted For Changing Prices

Years ended December 31, 1984 and 1983

fArerage 1984 dollars in thousands) 1984 1983
Income before extraordinary Bain . ... ciiies i ciiariir e riie i sa e iar e e $135,193 $119,586
Adjustment Lo restaie depreciation for the effect of ehanges in specific puccs ................. {16,465) (13,231)
Income adjusted for changes in specific prices, .... ., et eaiaveaieeeaeiteetbisiantineanianen $118,723 $106,355
Loss of purchasing power on net monetary ilems.....ooioiviiiiiiiii it iiiiiniiiniiiice, (1L $ (BT)
Increase in value of inventories ~nd property, plant and equipment:

Due to changes in current €ost...coviviis cviiiiiiiie e csane ey et eraaeesantaans $ 47,268 $ 17,249

Due to general inflation..........cooove.. et tarr b e haretie e ttana e attaaa et 14,041 12,224
Increase due to changes in current cost over general inflation,..ovooooiiiiiiiniiia e reas $ 33,287 3 5,025

At Decembér 31, 1984 and 1953, the current cost of inventories was $13,091 and $10,634, and the current cost of net property,
© plant and equipment was $381,447 and $335,699, respectively

K-




Five-Year Comparison of Selected
Supplementary Financial Data

Adjusted For Effects of Changing Prices 1984 1983 1982 1981 1980 ’
(Average 1984 dollars in thousands excepl per share data}
Net revenues............... e eetathreateieaeeann $939,722 $794,739 $714,077 $655,302 $695,109
Current cost information ’
Income before extraordinary gain............... $118,728 $106,355 $91,169 $79,020 $77,756 \
Income per share before extraordinary gain . ... $9.13 $7.90  $6.87 $6.01 $5.91 |

Inerease in value of inventories and property,
plant and equipment due to changes in
current cost over (under) general inflation.... $33,227 $5,025 $3,424 $8,464 ${5,024}
Net assetsat year-end ... .ot N $544,264 $733,369 $665,013 $590,622 $527,364
Other information
{Loss) gain of purchasing power on net

monetary items........ frrreeeerann rtevennnan $(113) 5T $3,621 $5,955 $7,065

Cash dividends pershare.......covvvenss R $0.20 $0.21 §0.22 $0.23 $0.25
Market price per share at year-end ............. $162.33 $147.61 $127.28 $81.50 $70.70

. Average Consumer Price Index {1967 = 100).... 311.1 2984 259.1 272.4 246.8

Historical financial information
tDollars in thousands except per share data!

Neb revenies . ...ovvecrviiererriaeasassen cerenes $939,722 $762,295 $663,580 $573,784 $472,108
Income before extravrdinary gain.........ove.e $135,193 $114,704 $96,317 $80,518 $70,783
Tncome per share before extraordinary gain ... $10.40 $8.53 $7.25 $6.12 $5.38
Net asselsat year-end ...ooovviiiiiiiiiiiniinan, $734,4565 $625,255 $544,267 $443,822 $359,081
Cash dividends pershare............ooiiiiinin $0.20 $0.20 $0.20 $0.20 $0.20
Market, price per share at year-end ............. $164.63 $144.00 $119.63 $73.75 $58.75
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Report, of Certified Public Accountants

it

ARTHUR YOUNG & COMPANY
277 PARK AVENUE
NEW YORK, NEW YORK 10172

The Board of Directors and Shareholders
Cupital Cities Communications, Inc.

We have examined the accompanying consolidated
balance sheet of Capit:' Cities Communications,
Inc. at December 31, 1984 and 1983, and the
consolidated statements of income, stockholders’
equity and changes in financ:al position for each of
the thrae years in the period ended December 31,
1984. Our examinations were made in accordance
with generally accepted auditing standards and,
accordingly, included such tests of the accounting
records and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, the statements mentioned above
present fairly the consolidated financial position of
Capital Cities Communications, Inc. at December
31, 1984 and 1983, and the consolidated results of
operations and changes in financial position for
each of the three years in the period ended
December 31, 1984, in conformity with generally
accepted accounting principles applied on a
consistent basis during the period.

February 28, 1985

i AP FEAL O PN s U MMEPXYTCATTONS
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Capital Cities: A 30-Year Chronology

1954 » Purchase of Hudson Valley Broadeasting
Company, Inc., operators of WROW-TV {a UHF
television station} and WROW-AM in Albany, NY

1957 & VHF approval granted for Albany, NY, and ecall
letters changed to WTEN-TV

e Purchase of WTVD (TV], Durham, NC

¢ First pubtic offering of the Company’s common
stock

1959 = Purchase of WPRO-TV/AM/FM, Providence, RI

1961 ¢ Purchase of WKBW-TV/AM, Buffalo, NY

¢ Purchase of WPAT-AM/FM, Paterson, NJ
{Metropolitan New York)

1964 e Purchase of WIR-AM and WJR-FM (now
WHYT-FM), Detroit, Mi

¢ Purchase of WSAZ-TV, Huntington, WV

1965 ¢ Company's stock listed on the New York Stock
Exchange

1966 ¢ Purchase of KPOL-AM/FM (name changed to
KZLA-AM/FM), Los Angeles, CA

1967 » Aequisition of KTRE-TV, Houston, T'X, in
exchange for WPRO-TV, Providence, RI, and cash

1968 + Acquisition of Fairchild Publications, Inc., New
York, NY, publisher of Women’s Wear Daily and
seven other business publications

1969 ¢ Purchase of The Pontiac Press (now The Oahiand
Press), Pontiac, M1

1971 » Purchase of WPVE-TV {Philadelphia, PA),
WTNH-TV (New Haven, CTY and KFSN-TV
(Fresno, CA), together with the sale of WTEN-TV
(Albany, NY) and WSAZ-TV (FHuntington, WV)

1972 s Purchase ol the News-Demeocrat (now Belleville
News-Democrat), Belleville, 1L
» Purchase of American Metal Market
¢ First start-up by Fairchild Publications—
W a consumer biweekly version of Women's iYear
Daily

1974 ¢ Purchase of Carter Publications, Inc., publisher
of the Fbort Worth Star-Telegram and operator of
WBAP-AM and KSCS-FM, Fort Worth, TX

1976 » Purchase of the International Medical News
Graup, publisher of six specialized, controlled-
circulanon medical publications

M

1977 »

1978 =

1980 »

1981 »

1982

1983

1984 o

Purthase of The Kansas City Star/Times,
Kansas City, MO

Purchase of Wilkes-Barre Publishing Co.,
publisher of The Times Leader, Witkes-Barre, PA

Company enters the cable television business by
acquiring seven companies with unbuilt
franchises in six states

Purchase of the Demacrat-Herald Publishing
Company, publisher of two daily and six weekly
newspapers in Oregon and two nationa}
philatelic publications '

Purchase of Pennypower Shopping News, Inc.

Purchase of Shore Line Newspapers, Inc.,
publisher of nine weekly newspapers and
shopping guides.in Connecticut

Purchase of Cablecom-General, Inc., a major
cable television operator with 43 systems in
12 states

Purchase of WKHX-FM, Marietta (Atlanta), GA

Purchase of Red Bank Register, publisher of The
Duily Register and The Sunday Register, serving
Monmouth County, NJ

Purchase of American Traveler, Inc., publisher of
The Travel Agent and El Travel Agent
Internacional

Purchase of Securities Data Company, Inc.,,
New York, NY

Purchase of Little Nickel Want Ads,
Seattle-Tacoma, WA

Sale of WROW-AM/FM, Albany, NY

First public offering of the Company’s
subordinated debentures; $200,000,000 due
June 15, 2013

Purchase of Sutton Industries, Inc., publisher
of direct-mail weekly shopping guides in 1
California

Purchase of WFTS-TV, an independent television
station serving the Tampa-St. Petersburg
market

Purchase of [nstitutional Investor, ne., New
York, NY, which provides a wide range of
editorial-based products and services to the
financial community, both in the United States
and abroad

Simultanecus sale of KZLA-AM and purchase of
KLAC-AM, both in Los Angeles, CA




Outside Directors: fscated, left to righti William 1. Spencer; John B, Povle; Gerald Dickler;
tstanding, left to rights John H, Muller, Jr; M. Cabell Woodward, Jr; Robert B Bauman




CAPITAL CITIES COMMUNICATIONS . INC.

24 EAST SIT STREET - NEW YORK,N Y Q022

421-9595
AREA CQDE a2

Subsidiaries of the Registrant

The following subsidiaries are owned by the Registrant at December
31, 1984 and are included in the consolidated financial statements.

State of % of
Incorporation Ownership

Oakland Press Company Michigan 100%
The Kansas City Star Company Missouri 100%
Capital Cities Media, Inc. New York 100%
Capital Cities Cable, Inc. Delaware 90%
Texas Media Holding Company, Inc. Delaware 100%
Star-Telegram, Inc. Delaware - 100%
KTRK, Inc. Delaware 100%
WBAP-KSCS, Inc. Delaware - 100%
Institutional Investor, Inc. Delaware 100%

The names of certain subsidiaries are omitted from the above list:
such subsidiaries, considered in the aggregate as a single sub-
sidiary, would not constitute a significant subsidiary.

(a)‘lOO% ownership as of January 25, 1985.

Exhibit (22}
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EXHIBIT 28
To Be Incorporated By Reference Into Form 3-8 Registration Statement No. 2-86863

UNDERTAKINGS

(a) The undersigned registrant hereby undertakes:

(1) To file, during any period in which offers or sales are being made, a post-effective amendment to this
registraton statement: :

(@ To include any prospectus required by section 1{a}(3) of the Securities Act of 1933;

. (1) Toreflect in the prospectus any facts or events arising after the effective date of the registration state-
ment (or the most recent post-¢ffective amendment thereof) which, individually or in the aggregate, represents a
fundamental change in the information set forth in the registration statemnent; _

_ (i) To inciude any material informarion with respect to the plan of distribution not previously disclosed
in the registration statement or any material change to such information in the registration statement;

Provided, however, that paragraphs (aX1)X0) and (a){1Xi) do not apply if the registration statement is on
Form S-3 or Form S-8 and the information required to be included in a post-cffective amendment by those
paragraphs is cohiained in periodic reports filed by the registrant pursuant to section 13 or section 15(d) of the
Securities Exchange Act of 1934 that are incorporated by reference in the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each such post-
effective amendment shall be deemned 1o be a new registration statement relating 10 the securities offered therein,
and ihe offering of such securities at that dme shall be deemed to be the initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities being
registered which remain unsoid at the termination of the offering. .

{b) The undersigned registrant hereby undertakes that, for purposes of determining any Lability under the
Securiries Act of 1933, =ach filing of the registrant’s annual report pursuant to section 13(2) or section 15(d) of
the Securities Exchange Act of 1934 (and, where applicable, each filing of an empioyes benefit plan’s annual
report pursuant to section 15(d} of the Securitiss Exchange Act of 1934) that is incorporated by reference in the
registration statement shall be deemed to be a new registration statement relating to the securities offered

ttger:in, and the offering of such securities at that time shail be desmed to be the initial bona fide offering
ereof. A

£y Employee plans on Form $-8.

(1) The undersigned registrant heresby undertakes to deliver or cause to be delivered with the prospectus to
each employee 10 whom the prospectus is sent or given a copy of the registrant’s annaal report to stockholders
for its last fiscal year, unless such employee otherwise has recsived a copy of such report, in which case the
registrant shall state in the prospectus that it will promptly furnish, without charge, a copy of such report on
written request of the employee. If the last fiscal year of the registrant has ended within 120 days prior to the use
of the prospectus, the annual report of the registrant for the preceding fiscal year may be so delivered, but within
such 120 day period the annual report for the last fiscal year will be furnished to each such employee. _

(2) The undersigned registrant hereby undertakes to transmit or caiise 10 be transmitted to all employees par-
ticipating in the plan who do not otherwise receive such material as stockholders of the registrant, at the tdme
and in the manner such marerial is sent to its stockholders, copies of all repons, proxy statements and other
communications distributed to its stockholders generally.

(3) Where interests in a plan are registered herewith, the undersigned registrant and plan hereby undertake to
transmit or cause to be transmitted promptiy, without charge, to any participant in the plan who makes a written
request, a copy of the then latest annual report of the plan filed pursuant to section 15(d) of the Securities Ex-
change Act of 1934 (Form 11-K). If such report is filed separately on Form 11-K, such form shall be delivered
upon written request. If such repert is filed as a part of the registrant’s annual report on Form 10-K, that entire
report (excluding exhibits) shall be delivered upon written reguest. If such repont is filed as.a part of the
registrant’s annual report to stockbolders delivered pursuant to paragraph (1) or (2) of this undertaking, addi-
tional delivery shall not be required.

() Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permitted to direc-
tors, officers and controlling persons of the registrant pursuant to the foregoing provisions;: or otherwise, the
registrant has been advised that in the opinion of the Securities and Exchange Commission such indemnification

is against public policy as expressed in the Act and is, therefore, unenforceable. In the event that a claim for in-
demnification against such liabilities (other than the payment by the registrant of expenses incurred or paid by a
director, officer o controlling person of the registrant in the st:~cessful defense of any action, suit or proceeding)
is asserted by such director, officer or controlling person in conniection with the securities being registered, the
registrant will, unless in the opinion of its counsel the marter has been settied by controlling precedent, submit to
a court of appropriate jurisdiction the question whether such indemnification by it is against public policy as ex-
pressed in the Act and will be governed by the final adjudication of such issue.
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EXHIBIT 28
To Be Incorporated By Reference Into Form S-8 Registration Siatement No. 2-58014

UNDERTAKINGS

(a) The undersigned registrant hereby undertakes

(1) To £, during any period in whith offcrs or sales are being madr, a post-effective amcndmem to t.hls
registration statement:

() To include any prospectus required by section 10(a)3) of the Securities Act of 1933;
(ii) To reflect in the prospectus any facts or events arising after the effective datc of the registration state-

ment (or the most recent post-4ffective amendment thereof) which, individually or in the aggregate, represents a
fundamental change ii.the information set forth in the registration statement;

(i) To include any material information witli respect to the plan of distribution not previously disciosed
in the registration statement or any material change to such information in the registration statement;

Provided, however, that paragraphs (a)(1)(1) and (2)(1){) do not apply if the registration statement is on
Form S-3 or Form S-8 and the information required to be included in a post-effective amendment by those
paragraphs is contained in periodic reports filed by the regxstmm pursuant to section 13 or section 15(d) of the
Securities Exchange Act of 1934 that are incorporated by reference in the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each such post-
effective amendment shall be deemed to be a new registration statement relating to the securities offered therein,
-and the offering of such securities at that time shall be deemed 1o be the initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities being
registered which remain unsold at the termination of the offering.

(b) The undersigned registrant hereby undertakes that, for purposes of detcrmmmg any liability under the
Securities Act of 1933, each filing of the registrant’s annual report pursuant to section 13(a) or section 15(d) of
the Securities E.xchange Act of 1934 (and, where applicable, each filing of an employee benefit plan’s annual
Teport pursuant to section 15(d) of the Securities Exchange Act of 1934) that is incorporated by reference in the -
registrarion statement shall be deemed to be a new registration statement relating to the securities offered

therein, and the offering of such securities at that time shall be desmed 10 be the initial bona fide offering
thereof.

(f) Employee plans on Form S-8.

(1) The undersigned registrant hereby undertakes to deliver or cause to be delivered with the prospectus to
each employee to whom the prospectus is sent or given a copy of the registrant’s annual report to stockholders
for its last fiscal year, unless such employee otherwise has received a copy of such report, in which case the
registrant shall stite in the prospectus that it wil] promptly furnish, without charz:, a copy of such report on
written request of tne employes. If the last fiscal year of the registrant has ended within 120 days prior to.the.use
of the prospectus, the annual report of the registrant for the preceding fiscal year may be so delivered, but within
such 120 day periéd the annual report for the last fiscal year will be furnished to each such employee.

{2) The undersigned registrant hereby undertakes to transmit or cause to be transmitted to all empioyees par-
ticipating in the plan who do not otherwise receive such material as stockhoiders of the registrant, at the time
and in the manner such material is sent tc its stockholders, copies of all reports, proxy statements and other
communications distributed to its stockholders generally.

(3) Wherve interests in a plan are registered herewith, the undersigned registrant and plan hereby undertake to
transmit or cause to be transmitted promptly, without charge, to any participant in the plan who makes a written
request, a copy of the then latest annual report of the plan filed pursuant to section 15(d) of the Securities Ex-
change Act of 1934 (Form 11-K). If such report is filed separately on Form 11-K, such form shall be delivered
upon written reguest. If such report is filed as a part of the registrant’s annual report on Form 10-K, that entire
report {exciuding exhibits) shall be dclivered upon written request. If such report is filed as a part of the

t's annual report to stockholders delivered pursuant to paragraph (1) or (2) of t}us undertaking, addi-
tional delivery shall not be required.

@) Insofar as indemnification for Labilities ansmg under the Securities Act of 1933 may be per_!mttcu to direc- -
tors, officers and controlling persons of the registrant pursuant to the foregoing provisions, or otherwise, the
'rchs:rant has been advised that in the opinion of the Securities and Exchange Commission such indemnification
is against public policy as expressed in the Act and s, therefore, unenforceabie, In the event that a claim for in-
demnification against such Liabilities (other than the payment by the registrant of expenses incurred or paid by a
director, officer or controlling person of the registrant in the successful defense of any action, suit or proceeding)
is asserted by such director, ofﬁcer or controlling person in connection with the securities being registered, the
registrant will, uniess in the opinion of its counsel the matter has been settled by: comrollmg precedent, submit to
a court of appropriate jurisdiction the question whether such indemnification by it is against public policy as ex-
pressed in the Act and will be governed by the final adjudication of such issue.
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. . EXHIBIT 28
< To Be Incorporared By Reference Into Form §-8 Regmranon S:a:emem No, 2-58945

UNDERTAKIN GS

(a) The undersigned reg:strant hereby undertakes: &
(1) To file, during any period in which offers or sales are being made, a post-effective amendment to this
regisration statement:
() To include any prospectus required by section 10(a)(3) of the Securities Act of 1933; .
0 (i) To reflect in the prospectus any facts or events arising after the effective date of the registration state.

ment {or the most recent post-effective amendment thereof) which, individuaily or in the aggregate, represents a
-fundamental change in the information set forth in the registration statement;

(i) To include any material information with respect to the pian of distribution not previously :hsclosed

in the registration statement or any material change to such information in the registration statement;
Provided, however, that paragraphs.(a)(1)(@) and (2)(1)Xi) do not apply if the registration statement is on
" Form S-3 or Form S-8 and the-information required to be included in a post-effective amendmient by those

" paragraphs is contained in periodic reports filed by the registrant pursuant to section 13 or section 15(d) of the
Secunnes Exchange Act of 1934 that are incorporated by reference in the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each such post-
effecuve amendment shall be deemed to be a new registration statement relating 10 the securities offered therein,
- and the offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment a.ny of the securities being
registered which remain unsold at the termination of the offering.

(b) The undersigned registrant hereby undertakes that, for purposes of determmmg any habihty under the
Securities Act of 1933, each filing of the registrant’s annual report pursuant tc section 13(a) or section 15(d) of
the Securities Exchange Act of 1934 (and, where applicable. each filing of an employee benefit plan’s annual
report puisuant to section 15(d) of the Securities E.xchange. At of 1934) that is incorporated by reference in the
- registration- statement shall be deemed t0 be a new registration statement relating to the securities offered
gemnf and the offering of such securities at that time shall be deemed to be the initial bona fide offering \
ereo

(f) Employee plans on Form 5-8. 7 __;J
(1) The undersigned registrant hereby undertakes to deliver or cause to be delivered with the prospecn'.s w'-f’

each employee to whom the prospectus is sent cr, zven a copy of the registrant’s annual report to stockholders
for its last fiscal year, uniess such employee otfierwise has received a copy of suci report, in which case the
registrant shall state in the prospectus that it wﬂl promptly furnish, without charge, a copy of such report on
written request of the employee. If the last fiscai year of the registrant has ended within 120 days prior to the use
of the prospectus, the annual report of the.registrant for the precedmg fiscal year may be so deliverad, but within
such 120 day peried the annual report for the last fiscal year will be furnished to each such ernployee. N

, (2) The urdersigned registrant hereby undertakes to transmit or cause to be transmitted (o all employeas par-

~ tcipating in the plan who do not otherwise receive such material as stockholders of the registrant, at the time
and in the manner such material is sent to its stockholders, copies of all TEpOrs, proxy statements and other
communications distributed to its stockholders gen:rally.

{3) Where interests in a plan are registered herewith, the undersigned r.'g:strant and plan hereby undertake to
transmit or cause to be transmitted promptly, without cha.rge, to any pardcipant in the plan who makes a written
request, a copy of the then latest annual report of the pian filed pursuant to section 15(d) of the Securities Ex-
~ change Act of 1934 (Form 11-K). If such report is filed scparately on Form 11-K, such form shall be delivered |
. upon written request. If such report is filed as a part of the registrant’s annual report on Form 10-K, that entire -
‘report (excluding exkibits) shall be deliverad upon written request. If such report is filed as a part of the
registrant's annual report to stockholders delivered pursuant .o paragraph (l) or (2) of Llus undertaking, addi-
tional delivery shall not be required..

() Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permitted to direc-
tors, officers and controlling persons of the registrant pursuant to the foregoing provisions, or otherwise, the
registrant has been advised that in the opinion of the Securities and Exchange Commission such indemnification
is against public policy as expressed in the Act and s, therefore, unenforceable. In the event that a claim for in-
- demnification against such liabilities (other than the payment by the registrant of expenses incurred or paid by a
direcior, officer or controlling person of ths registrant in the successful defense of any action, suit or proceeding)
is z53erted by such director, officer or controlling person in connection with the securities being registered, the
- -eg:stram will, unless in the opinion of its counsel the matter has been settied by. controlling precedent, submit to
o4 court of appropriate jurisdiction the question whether such indemnification by it is against public policy as ex-

~ pressed in the Act and will be governed by the ﬁnfal aca%;dlcanon of such issue.

. K-




- Thomas S. MURPI{Y o
'Chazrman 1 of the Board anid Chief Executwe Ofﬁcer

‘DaNIEL B_[BURKE B :
" President and Chief Operatmg Off" icer

ORERT B BAUMAN :
%‘\ Chammn ’lhtron Ine; _

- GE}’ LD DicKLER ' ' '
" Secretary; Senior Counsel, Hall Du:kler Lawler
Kent & Friedman, Attorneys at Law '

- JoserH P DOUGHERTY '
. Executive Vice Preszdent Preszdent Broadcastmg

Division o

" Joun B. E(‘AIRCHILD
Executive Vice ‘President; C}mmmn and Ciuef
Executive Officer; Fairchild Publu oitions. -

JouN H. MULLER, JR. ' &
Chatrnmn President and. Chzef Executwe Off' icer;
General Housewares Corp ' -

Joun B. PooLk
4Ret1red Chairman, Poole Broadcastmg Compnny

\‘OHN B. Sias
Exccutive Vice Preszdent Fr eszdent Publzahmg
Division

W=y

WiLLiam L. SpENCER
Retired President and Chu,f Admmzstratwe Off icer,
Citicorp and Citibank -

M. CaBELL WOODWARD, JR.
Executive Vice President and Chief Fmarwlal

" Officer, ITT Corporatzon .
y

24 Bast 515!: Street
New York, Mew York 10022
(212) 421-9595 A

\:‘J/f’h-
Hall Dmkler Lawler, Kent, & Frledman
460 Park Avenue o)
;‘gew York, New York 10022
o

A

. ;‘-.1\‘\)

. . . ) : &
Harris Trust Company of New York 2 }

110 William Street -
New York, New York 10038

Axbrew E. JACKSON. -

'_‘_T}{OMAS S, MURPHY o ' '
Chairman of the Board cmd Chr,,f Executwe Off" cer
DaNIEL By BURKE G Rl T
,Preszdent and Chief Operazmg Ofﬁcer R
Josepn P DOUGHER’I‘Y R
Erecutwe Vice Prevident. .

'JouN B, FalRcuitp - . . o

: Executwe Vice Premdent . e
WILL!AMR JaMEs
Executive. Vu:e Presw’ent S '01
JOHN B. Sias - L
Executive Vice: Preszdent N

~ Rowarp 4. DOERFLER

Senior VzceqPr“_,zdent and Chzef Fmanc;al Oﬁ‘icer

BEPRESEERE

Vice: President

GERaLD Dickier -
Secretary B
Aueand, Eosison' © - o 00 L

Contr_‘oller ST e T s

L H

W

« The Company’s Common Stock is listed fo=trading o

~ on the New York Stock Exchange (Symbol: CCB)

£ ALY




