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'ecemrahzatlon is the cornerstone of our management ‘philosophy,

-Our goal is to hire the best people we can possibly find and give them | o
the responsnbxhty and authonty they need to ‘perform their jobs. All |

" decisions are.made at the local level, consistent with the basic legal and .

moral res[ponsd)nhtles of corporate management. Budgets, which are set

‘yearly and reviewed quarterly, originate with the general managers and

- publishers who are resi:onmble for them. We expect a great deal from our

Lo

.. . operating managers, We expect them to be forever cost-conscious and *

o to recognize and exploit sales poiential. But above all, we expect them 3,

| to manage their operations as good cmzens and to use their facilities . -
to further the commumty welfare. | o,
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Hom 1. Mmc.

clpltll Citles Communlcatlons. inc. (the "Company") has boon engaged in radio broadcasting
since 1947, in television broadcasting since 1953, in publishing since 1868_and in cable television
since 1980. At December 31, 1983, the Company had approximately 7,890 emplovees: 1,140 In
broadcasting operations, 840 in cuble ielevision, 5,880 in publishing and 30 at its corporato omces In
| »Nw York clty T

Information relating to tho industry ugmonta of the Company' s operations is included on page
35 of the Company's pnnuai Report to Sharehiolders and is haraby incorporated by reference. The
Company derives all broadcasting revenues and more than 80% ot its publishing revenues from the
ssie of advertising. Subscription and other circulation receipts provide the balance of publishing
revenues. The principal sources of cable televidion ravenues are the monthly service charges for
basic and promturn cable ielevision services provided to subscribars. Other cable television
ravenues are derived from installation and reconnection charges.

Broadcasting Ve

The Company presently owna and operates five very high frequency (VHF) lelevlalon stations,.
bne ulira high: frequency (UHF) television station, six standard:(AM) radio stations and six
frequency modtlation (FM) radio stations, Markei’ Imtiom. fraquencies, trammmu povm and
other station details are set forth balow: a

PAl

193]

Station dtooiFCt m:: st
.ond lecation Y Channel sutherizstion : ' amiiation(1)
WPVI-TV............. viypananns wrms i sspa e 6 Aug. 1, 1984 _ - Aug. 15, 1885
Philadeiphia, Ponnaylvaniu . _
KTHK'W (LI Sarenitnenstnerey 4 Aug- 1... 1988 N . v Apf- 2.‘9&5
Hou:lon. Texas '

" WKBWETV oo sorrcssoernesesssmsstsssesmsesente June1,1984 A July 2, 1986
© - Buffalo, NowYork : :

Telavision stations owned

o WTNHTVeesreseosisrmsisssssssotssempaesseos Apr. 1,1984(2) ABC Jan. 1, 1985
- New Haven, Conmetlcut ' -

Dec. 1, 1988 CB: Sept. 11, 1985

vD..
Durhnm. Nort_h. Carolln_a
Dec. 1, 1988 : l;eb. 28, 1986

L

Fresno. California

L‘




' Radio atations owned

_ Bhation
and lesslien

Power
‘ AM-Watts

dﬂod“!'g'c.
authorixation

offilation(1)

. u-unuuinlnnn-uuuyn.u'--quu_guu“"u
it
i L L T T T T T T Y E Ty Y) LTI TN

'
(Mﬂropouun New York)
WBAP........cccivieienrsssntinnmee
Fort Worth, ‘foxu

WKBW [T TEoTT T

Providoneo Rhodolﬂmd m

WPAT-FM........;
Pltmn New Jomy
(Molropo!ltun New York)

" WHYT-
Doirolt Mlchlgan

KSCS-FM.
Fort WOrth Toxll

WPROFM..cic
Providence, Rhodo Island

KZLA'FM reeasIaseiete
Los Angdu cllllornll

WKHX-FM A LI L
Mariette, Goorgll
(Motropoliun Atlanta)

Seniaieeanes (118

96.3 M

g23 M
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{1) Although FCC rogulltlom prevent nctwork contracts irom hlvlng terms of moro than two o
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Dec, 1, 1990
S
Oct, 1, 1989°

(2)

Aug. 1, 1890

Jl.lt}'g' 1;1984

¢!

Apr. 1, 1984’

June 1, 1984

Oct. 1, 1989

Aug. 1, 1990

4

7 Apr. 1, 1984
Dec. 1, 19980

~ Apr. 1, 1889,

O

years, such regulations permit successive renswals which are routinely granted.
(2) Regular renewal of the license of these atatlons is described under Renswal Matteors on”

Page K-5 of this report.
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‘ 'l'ho cqmpm ] and radlo statins are in competition with other television and radio
m [ wcl' a8 other .dyortldno media ldch nowspupou magazines and billboards.

A in the television t{«dcutlng\pdmlry occurs prlmnrllv {n individual market areas;
Gononly & tela\isiol ' broadcasting station in ane market doas not compete with other stations in
other market: nnu, not doese & group; o\t stationy, such as those owned by the Company, compote
pattern of competition in the radio broadcasting
industry is basically the sams, it is not uncommon lor radio atations outside of a market area to place

ln addition td manwm and uporloneo 013 which are mtem! to cumpetltlve posltlon
‘uoncy ‘natwork lfﬂllltlon. and loca! program

_Under present rqulatlom ot tha Federai. comml. lcnilona Commission (“FCC") no additional
_  stations may be constn “or acquirad In sny of the cities where the
Compmyo television stations-are located. However,\ss discussed below, the FCC has iitlated &
proceeding which could resutt. in the assignment of a\ddltlonal VHF channeis to several of those
cities, (For a deacription of other ownership rest Qona. ses below undet "Licenses-—Federal

Watlon of Broadcntlng/Wihlp Matters”).

, M oe m of television service other than .onvontlonll tolovialon stations. The most
COTMON &t prasent are cable television systems. cablo\ slon can provldo mo.2 competition for
& station by making additional signals available to its a&ghnco in- addition, most cable telavision
systems aupply programming that Is not avallable on con untlonll television stations. These includs
a wide range of advertiser supported and subscr!ptlon suppomd video programming servicas.

Subscription supported video programming services m also provided by over-the-air television
stations and muRiipoint distribution services. Itis oxpocloq that additional services will be provided

within the: rolltlvoly near future by low power television amlona and direct broadcast satellites

(DBS). See "“Cable T ' and Other Television. " for a discussion of cable television,

| pay cable, subacription tﬂovlslon. and other services. Soda “Cable Television" for a ducripllon of

the Company's cabl. television operations.

m—mmumm :
Television and radio broadcasting are subjuct to the jurisdiction of the FCC under the

communlcltlom Act of 1934, as amended (the “Communications Act’'). The Communications Act

ompows the FCC to, among other things, Issue, revoke or modify broadcasting licenses, detérmine

= thelocation of stations, regulate the cqulpmont used by stations; adopt such regulations as may be

necessary 10 carry out the provlllons of the. ~Comrnunlcatlom Act and lmpou ooruln ponnltiu for
violation of such regulations. -
Renewal! Matters -

Brmdcutlno llumu m granted for a maxlmum poriod of seven yoara in the case of radio
stations, and five years, in the case of television stations, and are renswable upon application

therefor. Thess new longer license periods were adopted In 1981 by the FCC and are taking effect as.

the.Company files for, and.is granted, renewals of the lice.ses of its stations. ‘During certain periods
whon a renewal application is pending, competing applicants may file for the froquency in use by the
renewal applicant, Competing applicants may be entitiad to a comparative hearing In compatition

with the'renewal applicant. No. competing nppllcanons have been fited agalnat any of the Company's
muom.

In addiilon. polltlons to dony lppucatlons for romml of license may be filed during eomln

periods followlno the filing of sueh lppllcntlom. In recent yesrs, representatives of various
" community groups and others have filed increasing numbers of _patitions to deny renewal appli-

cailom of broadeutlng amlonl. lncludlng some of the Complny a stations.
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<« . ‘At present, WPAT-AM's: lpplication for renawal is being defecrad pending satlsvactory com-
* pletion of work pursuant to & construction pormit allowing it to rolax restrictions on its nlghttlmo
radlatlon plmm

A petition to dony the panding license renewal application of WTNH-TV, New Haven was filed ©
before the FCC .in March 1984, on behalf of New Haven Radio Inc. The petitior: reasseris matters
‘which were raised on behalf of the same party against the station's prior renewal application. The
edrlier petiticn was denled, and Company's counsel belleves that tha present petition should be
dlsn}mod or donlod on the strength of the earlier action. 2z :

(4]

mership Mattors

i The Communications Act prohlblta the asslgnmenl ‘of a license or the tm‘a[gr of control of &

‘ licenses without prior approval of the Fcc ‘and prohibits the Company from having any ofticer or

- a director who is an alien, and from having mo(a than one-ﬂltjr oflis sloclt owned b& aliens or a foreign
' govornmeng o

= N “The Fcc's "multlp!a awnership’ rules pmvlde In-gemfal thata lleenu for n r&dlo or television
. “station will nof ba granted if the appllcanl <owns, or has & substantiai‘interest in, another station of
e “the came type \ which provides service to areas alrsady sarved by tha sziltlon ope:stod or controlied
g " “hythe appiicant. Thess rules tuither proylde that a broadcast license tH opomo a radio or television ¢
station will not ba granted:if-the grant of the license would result in"a copumrllion of control of )
eowm broadcming The rules provido tnat a presumpl!on of such conoomrutl:m of conirol arises in the "”
y o . - event that an ontlty dlrecl'v or indir¢ctly owns or has an intarest in rnore than seven”"AM radio
1 stations, more than. seven FM. radio stations,-or more than seven, television: -stations, of which no
trw ¢ more than five may bé VHF. On October 29, 1983 the Cemmission initiated rulemeking Iooklng o
s toward relaxation or abaadonment of tha “7-7-7 multiple ownership)' rule. The Company now owns
slx AM radio stations, 8ix FM radlo statlons and six television: statlona. of which five are VHF.

In lddition. the FCC will not grant applk:atlons for atation: «equlsltlons yvhlch would mult inthe
creation of new AM-VHF or FM-VHF comblnations in the same market under comrnon ownership.
Combinations of UHF television atations with AM stations, FM stations or AM-FM combinations in

¢ the same niarket are not currenlly prohlblted under the rulea but will bo eonsldorod bythe FCCona
case-by-case halls; '

o &

Furtharmore under the FCC's rules, radlo and/or lelevlslon lloonam may not acquire new
ownership interests in daily newspapers publizhed in.the. same markets sarved by their. hroadcast
stations. Finally, FCC rules also prohibit a television licensae from owning cable television systems in
~communities which are within the service contours of its television stations. Under these rules, the s
company would generally be barred from making acquisitions or salos which would result in the ©

| creation of new combinations, or maintenance of existing combinations, inconsistent with the rules.

The COmpany presently owns one AM-VHF ¢combination, WKBW-, QM and WKBW-TV, Buftalo. In O
addition, the Company presently owns daily newspapevrs in. two mark\\ts in which it also holds radio -
licenses. For purposes of these rules.a'rho Oakland Press and WJR-AM and WHYT-FM, licensed to

. Detroit, are treated as in the same market, as are the Fort Worth Star-Telegram and WBAP-AM and

KSCS-FM, licensed to Fort Worth. Under the rules, thersfory, thess commonly owned broadcest

: and broadcast/newspaper combinations could not be transferred together. The Company owns

> - certaln cable telavision systems as described more fully in the section entitiksd "Cable Television"

s, _and controls Capital Cities Cable, Inc. and other Subsidiaries through which. it owns o7 controis

“substantial cable teievision holdings. 'None of the Company's cable telavision systemis violates the

Ca s TV/cable television rules. However, the rules would prohibit the Company from acquiring cable
’ television syatems or franchises in communities within the service contours of its telavision amtom

Tha FCC has adopted arule prohlblting acquisitions that would result in common ownenhlp of
three broadcut stations, any two of which are licensed in cities within 100 miles of the third, if the
urvlee contours of the statiuns (aa deﬂned by the FCC) overlap For purpom ‘of this rule,

LS
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_ commonly owned AM and FM statlona licensod in cities no more than 15 miles apart are treated as
“one entity. Undor theic ‘current idles, combinations otherwise covered by the rule that include UHF
television stations are "ot prohibited, but will ba considered by the FCC on:a case-by-case basls,
The Commission, on January 17, 1984, instituted a proceeding looking toward ihe ellmirnation of this
rule. The Company cannot predict the outcome of this proceeding.

The FCC's rules spacify that powet to vote or control the vote of 1% or more of the stock of a
publicly-held licensee (i.e., & licensee with: 50 or more stockholders) is the test for determining
whether an entity should have the licensee’ 4 broadcast stations or newspapers atiributed to it for
purposes of the muitiple ownership rules. ‘However, the FCC's rules permit a qualitying mutual fund
to vote or control the vote of up to 5% ot the:stock of a publicly-held broadcast licensee before the
Hoenses's stations will be attributed to the mutual fund, The rules also pegmit Insurance companies
or banks k2lding stock in their trust départments to vote or coritro! the vote of up 1o 5% of the stock
of a publicly-held licensee before:the licensee’s station® are attributed to them, provided that such
insurance companies or banks do not axercise any control over the management or policies of the
publicly-held broadcast company or companias in which they hold in excess of 1% of the stock. On
January 27, 1983, it FCC announced a rulemaking praceeding in which it wili consider making a .
number of liberalizing changes In thase rules including one which would increase the attribution
banchmark up to 20%. The COmpany cannot predict the outcome ot this: proeoedlng

cahrmmmoumtmonm

Aa previously notod cable television can provide more competition to a television station by

< muking additional signals avaliabls to its audience. FCC rules currently require cable television

‘systems to carry the signals of the telavision stations in whose service areas they operate, and

protect local network-affiliates stations! exclusive rights to broadcast network programming against

the simuitaneous broadcast of the programmlng on dlltal'll stations carrlad by cable television
systems operating in their service areas.

The FCC has oliminated other rules mtricllng cable television !mpomtlon of signais of dlatant
non-network indépendent stations Into & markot and its related rules protecting stations’ rights to
exclusive exhibition of syndicated programming in their markets. The FCC’s decislons to eliminate.
these rules purmit cable television syatems operating in markets served by the Company’s television
stations to transmit Into thoss markets signals of additional indaperident stations, as well as
‘tynd!cltod programming against which the stations could have claimed exclusivity protection under
the former rules. On the other hand, the Copyright Royaity Tribunal, in response to the decision to
oliminlte thess rules, imposed. a materially increased royaity on the carriage of certain additional-
distant signais: Thesa fees apply to services provided on or after March 15, 1883. The United States
Court of Appeals for the District of Columbia Circuit upheld the increased royalty fees. As a result ot
the Copyright Tribunal's actions, the Corpany has ceased tha carriage of some distant signals on
some of its cable tohvislon systems. The Company ls not able to predict the prospects for further
litigation on this subject.

Most _cable television systems supply sdditional programming to subscribers that is not
orlglnltod on, or transmitted from, conventional television broadcasting stations. Most of such
progremming is distributed on a subscription basis. The FCC also authorizes broadcast subscrlptlon
television sarvices (STV), and has eliminated: a variety of restrictions formarly imposed on. such
services. Finally, the-FCC authorizes multipoint distribution services {MDS) which employ non-
broadcast trequencies to transmit subscription tolovislon services 10 individual homes and businesas-
#s. On Septamber 9, 1983, the Commisaion expanded the number of frequencies availabie for MDS,
aliocating two groups of four channels each for the so-called multi-channel MDS, [n-addition, the«
Commission authcrized licensees in the Instructional Television Fixed Service (ITFS) to lease their
excess capacity for commercial use, including subscription tetevision service. The Céinpany has.
filed spplications for authorization to operate multi-channel MDS services in one hundred markets
The Company cannot pndlct the future compaetitive t=ipact of any such services.
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¥ y conventional telavision stations. it has proposed to add a large number of additional VHF

by KTRK-TV, ten new channeis to tho, Fresno, Calitornia market, served by KFSN-TV, and two new
channels to the Hartiord market, served by WTNH-TV. Each new channel assignment or rroposed
‘assignment represents a potential new VHF station in the affected market. The FCC has also
adopted rules facilitating direct broadcast satellite operaticns and has granted a number of

L e

auppmmn! existing convsnticnal television broadcast service. The Gompany has applied for such
low puww facilitins in Ralelgh-Durham. Buffslo, Houston, Fresno and New Haven. The Company
cannot predlct what lctlon the FCC will take on these appllcatlons. nor can it predict the competitive
., affect of this cervice. The Commission also parinits the distribution of subscription supported video
programmlng service by over-the-gir television stations and by’'MDS. which amploy non-broadcast

I‘roquoncles to transmit subscrlptlon television services to individual hornes and businesses.

© & O Radio Procesdings Cs
: “ " Inan action designed to increase the number of aural outlets, the Commission has initiated
- o studies of the possible expansion of the AM band to include new frequencies. This action would
: require, inter alia, some modifications of lnternational treaties governing use of the radio spectrum.
The Commission has also initiated a proceeding that would explore ways to increase the number of
FM allocations available for assignment and recently issued a list of approximately 650 locations for
such assignments. The Company is not able to pmdict the outcume and impact of those varlous
'proceedlnos v

Financial Intereat Rlil.

-The FCC has Inltlated ‘a proceeding to consider the repeal of rules that bar the acquisition of

! finanml interests. or other rights in the syndication of the programs to-broadcast stations by the
& ‘ major national television networks. All six of the Company' 's telavision stations are affiliated with
T2 national telovlslon networks. The Commission, on August® 32 “1983 lssued a tentative decision

iy locking toward substantial relaxation: of the rules. The Company in its pieading on the subject had

opposed some of the changas contained in. this tentative decision. On November 16, 1983, the -

Commission announced it was. daforrlnn action on the tentative decision until May 10, 1984 to aliow

further opportunity for consideration and formulation ot varlous compromise. proposals Depending
on the precise action taken on. repeal of the ﬂnanclal lntereat rule, the net effect on the Compeny may

be adverse, or it may be beneﬁcial

&) T

Proceedings, inveatigations, hoarings and studles are perlodlcally conducted by Congreaslonal
committees and by the FCC and other government agencies with respect to problems.and practices

of, and conditions In. the broadcasting industry. The Company cannot predict wha!her new:

Tni FCC has taken other recent actions which offer the possibliity of increasad compstition to

assignments to markets across the country, including a new channel to'the Houston market served

w7 authorizations for such services. |t has also created a nev: service of low power television facitities to

Ty

el

'mglslatlon or rogulatlons may result from. any such studles or haarings or the adverse Impact it any, o

e upon the Company's operatlons which might resuit therefrom.

'l'ho lnl'nrmnlion conlainad under this. haading does not purport to be a complete sumrnary ol' all

_ the provlslons of the Communications Act and the rules and regulations of the FCC thersinder or. of

v pending proposals for other regulation of broadcasting and relating activities. .For &.complete

. ‘statement of such provisions, reference is made to the Communications Act, to: such rules and
‘rogulatlons and to such pendlng proposals .
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cablo Tolovmon ¢

e complny hss intirests in 53 cabfe television systems which, on December 31, 1983 served
349,520 basic subscribers with 249,850 premium units. All systems are=100% owned by the
Company or its cubsidiaries except for Fio Rancho and Aransas Pass which-are 80% owned and
Fargo.which Is 50% cwned. Whitcom Investment Company holds a 10% minority interest in Capltal
Cities Cable, Inc. which owns all systems with the exception of Burlingame, HighlandPark,
Greenwood, Plymouth, Saline, Rio Rancho. Green Township and Aransas Pass. Cable television
locstions, number of basic subacribery and premium’unite and other details are set forth below:

[¢
Number of !
. ,‘,'m @ Premiom
Subscriben: = Unitel?)
_ ‘ - 1,820 o 4,330
cotlonwood 1,620 TL 430
(7.0 S % - | 2,090
Holbrook.. - 1,380 © 670
Page . 1,590 - 1,280
SANOd ..vu.rvvereresssnenres 4520 . 1840
Show LOW.......... 5200 1,580
WInBOW....cooccinennees 2,520 1.120 ' 2,700
Caiifornia ;
BUTINGAMO.....veerirssvens 4,500 6,080 10,840
MOde8IO.....cccccvinnines 31,980 18,370 46,460
o 17 T T 1,950 1,120 3,180
TV T — 34,150 18,980 36,000
_Hilinois  ~ T e
* Highland Park..... 7,240 15,560 46,700
Indians s o
© 77 Greenwood ..o’ 5,170 8050 12,370
lowa ey Y -
Sloux City..cocvirirnmsenss 17,300 16,240 30,870
Kansas - 3 '
ADIONG.......ocovsenrrunsionns 2,530 . - 790 . 2,980
- . 1,770 - 700 2,000
Clay Center ......... 5. 1,990 o 490 2,080
Concordia ... 2,580 .70 2920
Michigan B ‘
Plymouth...ciitinens . 15,760 - 25,050 35,110
. SEHRR e 2,860 3720 . . 7350
- Mississippi o - )
" Clarksdale i 6370 2,520 7,920
Gulfport.....cceivmniiones 12,770 7,890 17,100
Missouri L c
Brooktihd ... 2,280 630 2,640
_ 8,690 6,380 18,910
Kirkavill.......ceeunee voaare 5150 2,300 - 7.310
TrONMON c.vvvenecvereniiones 2,630 ‘960 2,980

"
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"re_gulations or policies coulcd‘have a“rﬁnaterial adverse affect on the cabli industry..

(\'.

[
"

b

A cable tetevlsion system reoeives. amplifies and distributes 1o its subscribers, teievtsion*signsis
orlginating fromi Iooal or.distant television broadcasting stations. The signal may be receivéed off-the-

alr by ise of high antennas. 3l:iy microwave rélay of earth stations receiving satellite transmissions.
‘The system may also distribute. liva, automated or. other programs originated by the system or

originated by othpr than a” broadcasting station. _The latter form of programming, for which a
seperate charge is’ made. is popularly called "premium service' .or 'ipay cable". :

Ceble televislon systems:-cperate in a highly competitive environment. They compete with-the
direct reception of broadcast television signals by the viewer's own antenna. Tha extent of such
competitlcn depends upon the quality and quantity of the broadcast signals being received by direct
antenna reoeption as compared to the services rendared by such system. The systems also compete’

_with transiato;“stations, STV stations, MDS systems; in the relatively near future they wili: also
compete wlth DBES and low power stations :

-

o3
The Company is genefatly sub}oct to the requlrements ot state' end Iocal governmental law and
the interpratation ‘thereof in the granting of a franchise and. the operation of its systems. The
franchises granted by local governmentai authorities are typically nonexciusive, limited in.tima- and

o]

~‘generslly contain various conditions and limitations relating to°payment’ ot fees to the local authority,

determined generally as a percentage of revenues CAdditionally, they have limitations on instsllation:
and/or cervice charges, conditions of-service, technical performance and various types of restric-
tions on transterability; F(eilure to comply with such conditicns and limitations may give rise to rights.
of termination by the local governmental authority. Cuirently, the Company's systems are parties to o
Qa suit thah;seeks ah injunction agalnst enforcement of an Oklahoma statute which has been.
interpreted o require, Oklghoma cable systems to deiete) advertisemenis for wine broadcast by out
of state TV stations that are carried by the cable systems in question. The United Staies Supreme

‘Court is presently reviewing the validity of the statute. The outcome of the litigation and' Its ettect on .

the Oklaho‘na cable systems cannot be: predrcted at thls time

o i< " '

The cable televlslon Industry is subject to extensive regulation by the.FCC, although the FCC has -
announced proposals which’ eliminate many of its regulations conccrning cable television. Existing
FCC regulations contain detailed provisions (wncerning, amiong other things, television broadcast

&)

" signals that may have to be carried by the able system carriage of distant additional signals,

exclusivity of network“and: non-network programs, blaok-out of certain sportlng avents, technical
standsrds, performance tésting requirements, limitation on franchise fees (but not on gervice rates
which-are usually determined under local franchises), cross ownership of cabie television systems ©

_and television broadcast stations and comprehensive annual reporting requlrements Thie FCC also.

has. the authority, with certain -limits, to regulate the rates charged by telephone and utility
companies for the rental of poles used by cabie television companles to attach their_cakle
distribution network; however, the FCC's authority in this area may be pre-empted by any stete
which certifi es to.the FCC. that it has the statutory euthorlty todoso.

The FCC Is considering proposals: to remove the FCC Iimitation on the franchise fees: whicthan
be imposed by iranchising authorities and td remove the FCC regulations \vhioh prohibit I6cal
authorities from regulating servica rates Jor premium cable service. The removal of either such

iimitation could adverseiy affect the Cornpany s cable television business

s N

The FCC is constantly reviewing lts rules. regulations and pollcies concerning the cable
television industry. “in addltion. the Senate and House Communications Subcommittees are

considering legistation that would also affect the industry. Any of such proposed laws, rules,
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o The Comp.ny publhhu a5 buslnm lllgf snaclalizod publicatlons, ten dally newspapers in eight markets, and a
~ number-of wukly ‘community nownpapon “and pennysavers. Followlng is a summary by type of publication, of _

- inches of advertising, advertising ue, circuiation revenuo, and naid circulation for tha five years ended
Doeombor 31, 1983 (000's omlttod!) e

A R S | Pro Forma(b).

e : . ' - ; : 1903 Z._:‘ 088 1081 1980 STY4 3 1.., 1.!
% inchesotadvertising < LT e T .
agt NOWSDEDOMS (8)..min 20,1617 18302 19,255 16,720 14899.° 18200 18,049

| Specilzmdpubloations,....... 2731 237 2252 2085 199" 2915 2291,

2 o 4

7

3 Advmhlncrevonuo _ e N o : BN ¢
© o O NeWspapers—ROP.........iw. $210,330 $160,833 $177,878 $155485 suoa?v seosozs s1aaasa
o Nmp-pﬂs—!naemw/,, 21609 16971 15135 13,189 14,152 20,658 16907 -  °
' . Specialized publucatuons............,.. 135,102 105,227 93915 70,220 70,636 121,709 102814

e PORIYSEVErS.....iien i 181 5963 | 8152 5892 —  eesr 5953
e e .' . S ) -

o N - @

8 o L et

{- :  Circulation revenue ° : . ‘ e L o .
" Newspapers cssiemrssienmneneennns $ 46,014 § 43,438 $ 30,205 $ 30,179 $ 23, 424 $ 45 237 $ 42,941

. Spoclalized publicalions .............. 20,904 18738 15966 13,915 102“644 T 19,702 18,414

o ‘ .
2 e o

wl o : o . i &Y

! ) -
o Nowspapars (Men i, ) 976 964 941 967 958 eﬁ(r' -, 981
L Nawspapers (Sun.)....ivmeene -, 838821 766 17T . 135 808 787
§peci_a_!l_z_pd publications........,... = 678 €42 828 630 568 574~ 572 )

',
oY o 0 e

-G a v ' o =

' | (a)Doesnotlncludeinsens S I
o8 : (b) Excludes 1983 and 1982 acquisltlons. start-ups and dlscontlnuad publicatlons

e - ' ‘ ! ) ’
o LoeF . o Y hat
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‘7 o " 4 . - |',’ oY B .
R E ‘fo TMW Publications Group s primarlly engaged in galhorinwand publishing busineas
o - naws andidess for industries covered by its various pubiications, all of which are prlnted by outside :
-_prlntlnoegmnclm Followlngmtho publlclllona. p B
- . =7 Thie, B | o  Froguency Clrculation
é‘\'\ o Fﬂcbﬂdiwbﬂcﬂmetouﬁ' ’ T S o .
_ - Womon'o WurDully............._.—._......‘...... Daily 71,000
o . DallyNews Record.... Daly . 23,000
5 - . _.American Mmsmmr T A ‘Dally ° 13,000
5 : s oo t-° HFD—Retailing Home Fum!shings..... ‘Weekly 32,000
o EnorgyUuerc ssbassaseartsasenrenssanse.. ‘Weekly 116,000 s
 Footwear News .. Sp— [ 22,000 '
SUpwmarkotch......,.--......_......._ ...... s "Wedkly - * 54,000 °
EI0CIronic NeWs .........osmsssssnnsins WOBKIY 68000 . ° .
 Metalworki, mm ........ v Woekly 20000 ©
o MIS Week.............coonnrrveissssrinrnens? WoOBKlY O 1oo.ooo(1)
 MUIGRRNNGI NOWS ... oo Weekly 13,000 -
. W e BIWOOKIY 210,000 o
o : SportStylo ...... srivrassassinss s ssses «. Semimonthly. 26,000(1)
A\ 5 Entrée................ vestnresssesitiesesnnarsasinses . Monthly 13,000(1).
3 Magazinse . . 9 c -
' M, o s Monthly, 55000 - | s
Momcontorlvmc.......,....., .......... ssbreere  MONtHlY 13,000(1) :
_ _ - 5 cHome Fashiona, Toxmv.........,: ....... v~ Monthly. © 14,000(1) |
w U HOBE TrOBHNG c.corerncmssmsimssmenes NiOMURY -~ 20,000(1) )
e Elecironics Retailing............... ) © 12,000(1) \ o
a 7  International Medical News Group : . ) ' .
FamnyPucﬂccmm s SOMIMonthly 71,000(1) - #
] C:; . Internal Medicine News..................... .Semimonihly 57,000(1)
? ., Ob, Gyn Nows...........coppinsiasunn . Semimonthly -27,000(1)
| _ ., Pediatric News................... . Monthly " 28,000( 1) o . -.
" cunmmycm-rryMm...,,..,..._il..,.._-..-.=-= Monthly . - 27,000(1) O R
f : Skin & Ailergy Newa..........c.ciiiuneee. Monthly o (34,000(1) .
e 'AcnuaPafnc...,..,....,._..‘,_.....,.S?...... ........ Monthly 80,000(1) °
o Proﬂualondmaroup o : - B
s Lo Optometric Monthly.............7.ivcns. MORtHlY 9,00C © -
o e - Optical Index........ wsnniesnsss - MOntHlY . ° 26,000(1) 3
o mumuonamonu/cum Clinkc . Blrnonthly 14,000(1) . |
S 5 ' Journal of Learning Ditlﬁiimn. wiiee  MORthly © 14,000
° @ . AmericenTraveler Group/ D S . o L. o
e e | LR LCLL Lo L O———— 1 .. 35000 . ° |
b Inmﬂnompomr tessrssssesneisonisinnnsasses - MORAIYY 14,000 . s
R - Travel Agent lnmnlclonll. S—" . T .000(1) o o
o contronod elrg:lltlon ST e e
.9 ‘ T
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The commny publishes ten dllly newspapers In eight communities (ﬂve of which have Sunday
odmom) The dally MPW and thclr pald circulation at December 31, 1983 are as (ollows:

.
;
i
f

o e o | " Dally Sundey
: . The Kl'n'u'a' ) City TIM« e MOTRING  "286,000
L TR KGNSS CHY SHIF «.ovveonrrvriversssarsrensssrisssiions EVONING 240,000 299,000
- | . Fort Worth SIar-TEIOgram ..., Morning 115000 . 278,000
e FOrt Worth SIEr-TOIOGram .........vvusurmrvsenss Evening . 130,000
' The Oakiand Press (Pontiac, Mlch) . Evening 72,000 81,000
i Newa-Democrat (Betiaville, i) ........crceevins wee  MoOFRINg. 41,000 50,000
The Times Leader (Wilkes-Barre, Pa) essinsens  All-dmy ¢ ° 36,000(1)
The Daily Register (Red Bank, N.J.) . O All-day . 29,000 30,000
" Albany Democrat-Herald (Albany. Oroyon) . Evening. ‘21.000
% TheDally Tidings (Ashiand, Oregon) ... Evening 6,000
©, o o
(1) In lddnlon a1 ,000 unpaid copies are dlltrlbutod to the community on Tuesday, w.dnudly
T and‘rhunday o
A1 “ - u | o

Tho Compmy pubnshu woekly oornmunlty newspapers and distributes pennysavers in ten.

s states. The weekly newspapers include, with aggregate circulation parenthetically noted, six in
' Oregon (43,000), thirteen in Connecticut-( 108,000), two. in lincis. (26,000), two In Rhode Istand
K {19,000), The Arlington Citizen~Journal, in Arlington, Texas (43 000) and the Ocean County

Reporter, Ocean County, MLUomy (83,000). The pennysavers include, five in Orange, Riverside

| _é’ s and San Diego counties, California (1,000,000), Sacramento and Stockton, California (300, 000),
i ' chhlln and Topeka, Kansas and Sprlngﬂold Mluourl (314,000) and Seattle-Tacoma, Washington
(200,000). ) 5 Y
-7 in addition,, tho company publ!shu, in Orocon two philatelic magazines with a combined
©_ circulation of 26,000. L=

Tha, specialized publication business s highly competitive. i its various news publishing

activities it competes with aimost all other information media, and this oornpotlﬂon may become

R _ ‘more Intense as communications equipment is improved and new techniques m,dwolopod Many
o rmtropolltoh general newspapers and-small-city or suburban papers carry business news. In

a " addition to special magazines in the fields covered by these publications, general news magazines

Yo publish substantial amounts of business material. Nurly i of these publications seek to seil -

advertising space, and much of this effort is directly or Indlroctly compotlilvo with the Gompany ]
~ specislized publications.

The Company's newspapers and ponnyum oompoto with other ldvortlslng maedia ‘such as
broadcmlng stations, magazines and billboards. Additionally, The Oakiand Press, the News-
e ° Democrat, The Daily Register, The Arlington Citizen-~Journal, the Gresham Outlook (Oregon), the

f Shore Line (Connecticut) newspapers and all the pennysaver operations serve suburban areas
! E4 + adjacent to motropq_lltm o(entm and:compete with newspapers published there. :

kS
. X . . o
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L m pdmlry raw mtotld uud by the publlshlng dlvlslon is nmprint Newsprint and other
.paper stack for-the apecialized publicationa is mostly furnished by contract printers. Newsprint is

. reatily avaliable from nuimarous supptiers. The Company's newspapers purchiase their newsprint.
from verious .uppm aa tollows: N

o

a

ii

23%
- 34%
42%
83%
3%
20%
%
47%

The Kansas City SIar/Timea ...........ovuisssirsnngeniv
Fort Worth Star-Telagram........i.......

The Oakiand Press...........wccmes
Newa-Democrat .
The Times Leader

~ Shore Line Newspapers
Democrat-Herald Group...
- The Dally Register ....,........

’ 1%

The company currently. oocupla oxocutlvo offices at 24 East 51at Street In New York City under

& lease expiring In 2012. The principal executive and editorial oices of Fairchild are ocated in New

York City and are owned by the Company. All of Fairchild's offices in other cities ai® loased. The
aditarial offices of the International Madical News Group are located in Rockville, Maryland and are
aiso owned by the Company. Al of the premises occupied by the newspapers, with the oxooptlon of
the Ocean county Reporter, are ownad by the Company.

" The Company owns allotits bro&dcut trammlltor sites except thou of KSCS-FM, WKHX-FM,
WPAT-FM, WHYT-FM, and KZLA-FM, which are occupled under leases expiring at various dates
through 1994. All broadcast studios and offices ara owned except radio stations in Detroit, Atlama-

" Mariette, lnd Blitfalo,  whichare occupied under huu expiring at various dates throuqh 1993,

Tho Compnnyo Cable Television Dt ‘suon oxoeutlve ofﬂcu are located in Bloomﬁold Hills,

apm warehouse space and. towor sltu undor torms unglng from month to month or oxplrlng
i 2f
Wem 3. Legal Proceedings. & - Voo

" The tollowing constitute pending iegal proceedings, other than ordinury routlno Iltigation
incidantal to the business, to which the Company or sny of its subsidiaries is a party or of which any -

of their propecty.is the subject. Based on evaluation ot the facts which have been ascertained, and

“the opinions of counsel hindiing the defense of these matters, manegement does not believe the
outcome of such legal proceedings will, in the aggregate, have a materisl adverse c!foct on the
'!lnnnclal statements of the complny. PR

~'On or about January .13, 1975 an actlon was commonood lg.lnat The Kmm City Star

- Company (the “Star”): in the United States Ciatrict Court for the Wutom Dlmlct of Missouri by
- Gweldon L. Paschall on hehalt of himseif and other Independent contract newspaper carriers. The

Star was acquired by the Company in February 1977. On October 27, 1977,.the Court issued a
prafiminary injunction prohibiting .the Star from. terminating its carriers as part of its proposed
ehlngo in dlatrihutlon from the ua of lndopondonl contract carrlon to a reliance on delivery aﬂonu

©




FoNowing further hmlngc. lhc Court found lhat the propoud terminations would violate Section 2 of
the Sherman Act. ‘A permanent injunction was iasued. The District Court also awarded plaintifis
" counse! fess and disbursements in the:sum of approximately $2,900, 000 The Star appeaied to the
United States Court of Appeals for the Eighth Circult'which by:a 2 to dacislon affirmed the District
- Court's. guntlng ol the injunction. Howsver, it reduced counsel fees and disbursements to
$1,300,000." Application’ m made to the Circult Court for & Full Bench hearing, which was granted.
A(gumﬂlt before the Full Banch took place on March 14, 1983, On February 6, 1984, the Full Bench
‘of the lgmod States Court of Appeals for the Eighth Circult reversed the 3 Judge Panet of that- Court,
dismissad the action in its entirety, vacated the award of counsel fess and dissolved the injunction. It
is expocted that the plaintiffts will seek a writ of unloml to the United Statu Supreme Court in the
hopothoSupromocourtwillmhwthocm @ )

.. Onorabout Aprll 23, 1979 an action was commenced against the Slar and the Company in the
United States District Court for the Western Dlsmct of Missouri, Western Division, by Willlam G.
Strub, et al, in an antitrust suit. brought by 7 former independent contract carriers and by 2
representatives of the estates of 2 deceased Individuals who were {ormerly independent contract

" carriers, claiming violation of the Sherman Act. Plaintilfs seek trehle damages. Request has been
made to have the case handled as & class action. Counsel for the Company wlll mova to dlsmiss this
case on the bais of the decision in the Paschal case.

On or about May 25‘-,.-19_79.. an actlo‘n was cOi"an"nud against the Star and the Company in the
United States District Court for the Western District of Missouri, Weatern Divislon, by Paul Dean
Feagans and two other formier independent contract carriers whose complaint and prayers for rellef
are identica! to those in Williem G. Strub, et al;, against the Star and the Company. Counsel for tha
Gompmy will move to: "lsmlss this case on the basis of the doclslon in tho Puchall case. °

o

~ An action was commenced against the Star in the United States Diirict Court for the Western
Dlltrlct of Missouri, by Brennan, et al. This is an action by 11 former independent contract carriers
whose contracts were terminated for cause during the pendency of the Paschall lawsuit, The vast
.-majority of the claims asserted in plaintiffs' complaint are the same as those raised in the Paschall
lawsuit. However, plaintiffe further aliege that the Star is’engaged in other activities, such as
imposing “topping" requlrom?s. which they say constitutes harassment of the carriers and is
avidence of a violation of the aatitrust laws. in essence, thess plaintiffs assert that their contracta-
were terminated unlawfully and, therefore, they are entitied to an unspecified amount of monetary
damages. Counsel for the Company will move te dismiss thls case on the basis of the doclslon inthe
Paschall case. '

@ & An action was commanood against the Star in the United States District Court for the Western
Diatrlct of Missouri, by John J. Mixer, alleging a cause of action identical to that in Brennan, The only .

. Teason s separate lawsuit was filed: rather than joining. plaintif’s clalm- with thcse In Brennan is
because Mixer way not a carrier within metropolitan Kansas City, as were the plaintiffs in Brennan.
cQunul tor tho Company will move to dismiss this case on the basis of the decision in the Paschall

A previous action had been commanced in the United States District Court for the’ Western
District of Missouri, Wesatern Division, against the Star on or about March 1, 1879, by John J. Mixer
and four additional parties plaintiit, alleging violations of the Clayton and Sherman Antitrust Acts.
Plaintifs claim to represent a class of approximately 300 carriers. The charge is that the Star, which
had previously coliated and inserted the various sections. of the paper into a slnglo° unit for
distribution to the plaintitfs, threatened to cast the burden of so doing on the plaintiffs, The plaintitts
are contract newspaper carriers. “Plaintitfs seek an In]unctlon and treble damages. The Paschall
: doclslon has no direct effect on this act!on

Lo
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or about June 1, 1908 actions were eommonood against the Star in the United States
_ L - Court: for the. Western District of Missouri, Western Division, by the Aaron plaintitfs )
6 (consisting of 147 named carrier plaintiffe or thelr representatives), the Baldwin plaintiffs (con- .
g @ ing of 25 named carrier piaintifts or their representatives) and the Fowier plaintifts (conslisting of
9 named carrier plaintiffs or their representatives). The three actions seek permanent injunctive
. relief prohibiting the Star from seling its newspapers to sach of the plaintiifs bassd upon the typs of
‘customers o whom plaintiffs aeH at retall. The actions seek an order requiring. the Star to sell its
newlpapotc to plaintiffs on a blhpcod draw or Individual copy basis. The actions are founded upon . ..
‘alleged violations of the Sherman and Clayton Antitrust Acts. The plaintiffs seek trebls damages in
an unspecified amount, in addition to counsel fees, costs and expenses. Answers were interposed in
all thres actions denying the tlhgatlons of the compiaints. The Paschall decision hu no direct oﬂoct
on these. actlom. o

- Onor about September 20, 1978, an ection was commenced against the Star and the Company

in the Circuit Court of Jackson County, Missouri by Robert S. Miskimen on\bohllf of himself and

. " epproximately 287 other parties plaintiff. Plaintiffs, as carrier distributors of the Star's NeWSpapers,

uaoughtnnInjmcuonrutrdnmmocommymdthcsurfrommualngtoallnmpupontotho

" picintifts for home delivery subscribers, for a declaratory judgment relating to plaintifts’ property

intereats in their respective territories and for aggregate compensatory damages of $100,000,000.

Addiionally, each of the plaintifis was asking for. punitive damages of $100,000,000. On June 23,

R ﬂm the court rejected plaintiffs’ claims, confirmed the right of the Star to cancel then existing

T cartier contracts for the Star'’s legitimate business reasons and to change its distribution system,
~ subject only:-to the rights of the former carriers to recoup their initial investment. The plaintiffs’ .

.. . motion for anew irial, or ln the alternative, to vacate and modify the judgment entered. ngainst them,

! §.g e

T hubmdonhd““‘rhm plaintifis have appesied. Argumontonthoappulwu holdon.llnuary 18, . _.
Co ¢ 1984 before lln Missouri Court of Appeals, Western District.” o .

\J : @

Thera are 14 other actions pending in various Missouri amo eourtl sesking damages ngalmt the -
~ Ster arlolng from alleged: Interferance with plaintiffs’ property rights and contractual relationships
with newspapar carriers, which in“the mrogato are not material. These cases are substantially
identical 10 the-Miskimen action. Company's counsel believes that theas actions may be dismissed

upon the legal dqt_ormlnlt[on in Miskimen. &
. s ' “ . -, Cw L /,}; :
lem 4. Submission of Maiters to @ Vote of Security Holders. F=

The information called for by this item.is not spplicatile. .
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1957 . 1958  Chalrman of the Board of Directors and
: ) D{;: - Chief Executive Offices

1967 Tioe2  President, Director and Chief Operating
° L y Qmw . )

*
4

1967° .. 1959 . Execullve Vice President, President of
.. -7 = Broadcasting Division and Director

1966 1968  Executive Vice President, Chairman and

& A Chief Executive Officer ot Specialized

e Publications Group and Director

1960  Executive Vice President and President of
Cable Television Division W

1975" Executive Vice President, President of
Publishing Division and Director

1977  Senior Vice President and Chief Financial

 JOhN B: S188.corcrerrrs . 57 .

. . i, - :
o S - v ey " fa LT
Ronald J. Doerfler. ... 42 %/

Robert W. Geiles............ éiO ' 18€3.- Vice President and Treasurer
AndrewE. Jeckson...... 49 . 1971 Vice President

Gerald Dickier.......... 71 1954 - 1854  Secretary and Director
Allan J. Edeison..... 41 : 1981 - Controfler e

g

bl o

‘F(-j
o gy

&

Q : . .
iated with the Company. for more than five years with the

& Auofﬁom havo, boonactlvoly

~ exception of Mr. Edelson, and for all except Mr. Dickler such associstion has been their principal
. occupstion. Mr. Edeison had been with Arthur Young & Company prior to jolning thve. Catnpany in

#1880. Mr. Dickler has concurrently been actively engaged in the practice of law as a partner in the

' law firm of Hall, Dickler,.Lawler, Kent & Friedman, general counsel for the Company. There it no

relationship by blood, marriage, or adoption, not more remote than. first cousin, among them. All

~ officers hold office at the pleasurs of the Board of Directors. e

o
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« °  PARTM

‘ -Ilun G. largm for m Rogmmn'o Common Stack and aomod "Security Holder Matters.

Tho Informttlon caiad for by this item is included on page 38 of the 1983 Annual Fleport to
' q\dhlneorponudhuﬂnbyrohunoo

_MO. legnwmmmu.

The hlonnlﬂon calied for by this ltom is includod on Plﬂﬂ 24 and 25 of the 1983 Annual Report
toShanhoidmandhlnwpomod horoin by reference. .
Nom: 1. Ws Discussion and mmu of Financiul condmon and Resuits of
Operations.
The: lnlormn%on called for by lhlt Ilom is lncludod on pages 18 through 23 of the 1983 Annual

"RopontosmmdhinwpmudMnbyrehrm

Wem §. Financiel Statements and Supplementary Data.

The information called for: by this e is ingluded on pages 26 through 39 of the 1983 Annual
noporltoShuoholdonandlslnoorponMMnbymu ‘ o

Hem 9. Dhmh on Acemﬂng and Financial Disclosure.
Tho lnformallon calied for by this item is not-applicable.

oy & \ ° W
PART W} ~ e x

Howm 10. Directors and Executive Ofcers of the Reglstrant.

Incorparated herein by reference to pages 1.and 2 of the Company's doﬁnitivo proxy statement
for the annual meeting of sharehoiders on May 10, 1884. Information concerning the executive
oﬂimislncludodlanlonplgeK-ﬂ e .

5]

Hom 11. Executive Compensation. ° ' an

: Inootpomod herein by refaronoo to pages 3 through 6 of the Company's dofinltivo proxy
statement for the annual meeting of shareholdm on May 10, 1984,
om 12. Socumy Ownership of c.rmn Mleul me and llnmmt. : 4 ;
Incorporated herein by reference to pages. 1 through 3 of the Companys definitive ‘proxy.
statemaiit for the annual meeting of shlreholdors onMay 10, 1984. —
Wem 13. Cortaln Relationships and Related Transactions. T .
‘(@) The information called for is not applicable.. -

(b) Incorporated herein by reference to. pages 3 and 4 of the Company’s deﬁnltlve proxy
lutomont for the annunl mootlng of sharoholders on May 10; 1984.

R : PARTIV  ©

Ilun . nmuu, Flmucm Statement Schodulu lnd lloporu on Form 8-K.
(a) 1. Financial statements and financial statement schediles

The ﬂnlnclal statements and schedules listed in thq aecompanylng index to financlal

G statements are filed as part of thic annunl roport

4

2 Ethbfrs
The exhibits Iis lod on tho aocompanying index. to exhibits are filed as part ot thls annual
report. © o . o
(b) Roports on Form’ a-KJ :
.0 Nono filed durino Fourth Quartor 1983
: e o

n”. _ .' | - ‘ - K"‘a
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~ CAPITAL CITIES COMMUNICATIONS, INC. o ST

WOEX TO CONSOLIDATED mntcm. STATEMENTS
i o ‘ : AND FINANCIAL STATEMENT SCHEDULES v
; E g S NW.VW“GMMACCWM.

i

°o C (hem ta(ep) - -

o 4« Shereholdets Form 10-K

- Consolidated balance sheet at December 31, 1983 and 1982............. 28 _‘ e
: For the years ended December 31, 1983, 1982 and. 1981 N ‘
. Consolidated statement of income ......... 26
Consokidated statement of changes in financial posltton ..... — f.....‘.’;.‘ 27 ' °
& Consolidated statement G stockholders’ qUItY ... 307 ' |
* Notes to consolidated financial'statements E oo a1
Flnenotel statement eohedt.tee for the yeere ended December 31 o o
1983, 1982 and 1981:.. \ - ¢
. o _,9 V—Property, plant and equipment... - - K-20
' Vi—Accumulated depreciation and emortlzetlon of property. _
T plant and eqQUIPMENT ... et ' oL K21
Vili—Valuation.and qualitying accounts SR ' K-21
All other schedules have been omltted since the requtred tntormatlon is not preeent or is not
preeent in amounts sufticlent to require submission of the schedule, or because the information.
e requtred Is Iroluded in the consolidated financial etetements. Ino!udlng the notes thereto.

u . 6 . . Q

&
oo ‘o

O

o7 The consolidated financial statements of Capital Cities, communicattone. Inc., listed in the i
= above lndex which are included in.the Annual Report to. Shareholders for the year ended December o :
31, 1983, e.e hereby Incorporated by reference. With the exception of the ltems referred to in ltems
) 1 '5,6and 7, the 1983 Annuel Report to Stterehotders is ot to be deemed filed as part of this report.

el

Q ’ - o

OOHI!N'I' OF OEIITFIED PUSLIC ACGOUIITAHTS

We cornisent to. the incorporation by reference:in this Annuel;;_,eport on Form. 10-K of Cepltel
Cities Communications, Inc. for the year ended December 31, 1983 of our report deted ‘March 1,
1984 included in the 1983 Annual Report to Shareholders of Capital Cities Communications, inc.

" Wealso ooneent to. the eddttlon of the financial statement schedules listed in the accompanying
index to financial statements and financial statement achedules to the ﬂnenolet statements covered.
by our report dated March 1, 1984 incorporated herein by reference. -

We also. ooneent to the incorporation by reference in the Registration Stetemente Foim S-8.No.

2-58945 for the regletretlon ‘of 630,087 shares, Form S-8 No. 2-58014 foghq registration of 287,195
.~ shares and Form S-8 No. 2-86863 for the registration of 300.000 sharé?, %! its common stock and in.
Ca the, releted Proepeotueee ot our ebove report o ) _ T

0

&

O

- New York, New York o T
| 'Mlt’.ch_2_3.,"1984_, _ LT - . a
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- e a nuvounm;muum | :
e (13)‘rhocnmmy’o 1mmmnmw (Thia report, except for the frortions
N thmlv?lﬂc:tuqlmpomod bynhrmlnthh?om 10-K, is furnished for the informetion of the
O Mmmammmmnmwum 'M"upmoﬂhiaFormw-K}(Ha“i
f ‘?'? J\(22) Subudluriu of the Company. (M" aﬁ) o “
- | \\ (28) umomkmgs (Qo.u\e. a4 - a.u) o
SR> : . . -
h : . QQ . o . e ) . - R : = - \/> )
A o s | Addtemastcast - i
. B Belancs ot Opersing 5 Mot changes—_ Salence
; hm _ ) ments  reclessifl-" " atoloss.
L . OWr  ofuales - cition(s) of peried
o onndodoocunborm 1983 = _ o
. ¢ Land and improvements s_“‘zo.m "‘;‘ 201 $ 570 § (182) $ (118) & 21,189
T BulkingS and MPIOVEMNtS........uuinmeansisinss 63,848, 552 5,825 {542) (262) ~ 69,214 .
, . Broadcasting equipment.............. sesemion. 53,370 _ 89077 (2,094) - 60,183
, Printing machioery and 6QuIpmeRt ... .. . es2e7 1,840, 8608  (1419)  (2580) 72734 ‘
= * Catle television gtribution systems and < . e imac 0
7! ’ - m - 90.568 & 1-“5 33-?‘5 (“) "2.-1.69, o -
‘ Oth-rlncludhneomtrucuon-in-ptonnu ...... u 40963 - 122 (7.858) (1.030) _ (81) _ 32138 S '
e fJ o s - - ssarers S AT507  $ATS05  $(5343)  $(3.052) $381.625 e
o) v*“M'M“‘wafl 1“é: : . [ial ’ oot - ) = ’ r\"' o ’
Land and Improvements ... 2. $18212 $ 430, $2937 S (87) S 4,197 $.20609 - _
< BNGINgs and MMpTrOVEMmeNIS... ..o se521 ;- 1550 4475 . (200) 1,553 63,848 )
« Broadcasting equipment..., e A4TRA 0927 (2281) - 53,370 T
* Printing machinery and equipment.........o..s 62,828 3057 3839 (1.508) 274 - 68,287
: Cable television distribution systems - _ o B o
L T—— civvenins 70,150 .. 1503 24,198 (48)  (5235) 90,568
- Other, including cunstruction-in-progress...... _ 32,179 Lo _tew 5277 {838) 2,785 40.993,.
Lo $282412  $78,150 - $51,851° $(5021) § 474 o 337,875 )
& Year endied December 31, 1681: S R :
j ' Land and MprOVeMONtS........eucrsmsene v’ $ 14452 § 035§ 484 S (21). S 632 $ 16212 =
: 48472 1264 . 8,105 (741}, . 1421 58,521 ‘
‘o 40157 . M« 4788 . (283) _ - AAT24 _
, s 158 5522 (2800) (1007) 62628 . C
. Gable ww\uon distribution systems and . o s
_ o 2641 41835 28222 (248) 70,150
: - : mmwmmtrucuon-m-m ...... 21241 7870 3835 _ (TM) 238 32470
g | L C 0 sesTe 351.013_. m.m suarn) § 13 s
@ | - (a) Represents ln 1889, 1982 and 1981 final adjuntments to tho purchm pﬂoe al!ocallon of o 1‘“*‘
- : - "the 1982 acquisition of the Red Bank Register, the 1881 acquisition of Cablscom-General, lnc and o
the 1980 acquisition of. the Domocrat-l-lerald Puhlls[glng Company, respectlvoly - ' . \
‘ _ Doprocmlon is gonerally providad on a straight-line. bnsla over the: estimated uutul Ilvu. ' '
o bulldings and improvements—10 to 50 years; broadcasting equipment—4 to 8 years; «printing
. machinory and equipment—5-to 10 yurs cabie telavision distributlon systems—10 to 12 yoara. -
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=7ff%'f.®?~°-; &Bsidiaries of the Rec istrant PR
R A ;*"‘“"‘""1?""'"""J1‘“““"' N |

N L ’ 5}"" . .
- .o"u. . . .- - - . o o
a -

PE

ffnThe following subsidiaries are owned by the Registrant atbnecember
;,31. 1983 and are. in@luded in the consolidated f1nancia1 statements-

| - a [ - g vl ] A : . s w - o] [
- . . I VoA ' . . s ')

L RS S State of a»3‘ s % of - E T
U _ P R E =Incorgoration ° Ownership
{¢0ak‘and Press'Compang ® ' ?Mlchigan . 1008 - ]
: Q*The Kansas City Star Cémpany: * + Missouri™ = ¢ 100% . .
. +Capital Cities Media, Inc, - . New York =~  -100% o
";,~Caplta1 01ties Cable, Inc. o Qelaware o 90% :

]

. ! V »'{!\ di 4 . ] ‘u. - -~ ~ . - . . n_ .
The names of certain subsxdiar;es are omltted from the aboveﬁlist-
“'uch,subsxdlaries, cons;dered in the aggregate as a single sub- .

fj sidlary, would not constitute a sxgnificant su%lidlary. o . c;“
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UNDERTAKINGS o e

o ‘(a)‘l'be mdersig tedmmhmhyundmkes.- TH '
o (1) To'flle, dummypaiodinwhkh offmoraharebangmade,apost-effecnve a.mendment totlns
-Tegistration statement: © WS . ;
(i)LToinch:dew,\jj' "_‘requiredbysecdonlO(a)(s)oftheSecunnaActofm!a T
- () To reflect in the pro any facts or events arising after the effective date of the registration state-

y - mt(orthemonmn ective amendment thereof) which, mdmduullyormtheaweme representsa -
S -_ . fundamental change in t: infomaﬂonsetfonhmtherecismanmm

i e (i) ‘l‘omdudcanymeﬁllmformlﬂonwithrupecttothephnofdum’buﬁonnotpmousl) duclosed
| -' mmmmmx:zormywmmmchmfomﬁonmmemnmg
hoyever, ,nplg?lphs(a)(!)omd(a)(l do not if the regiitration statement ison® °
L * Form 5-3 of, Form S-8 and » i:p: lgost-effecuw amendment by those
e paragraphs is contained in therexistnnt pursuant to section 13 or section lS(d) oLthe
SwnmaMnnAaof!mmumhwmomdbynfmmmmmmnmmn 2,

(2) That, for ghepmponofduuminmzanyﬁabﬂityundctheSecuﬂnaAaoffl%S.mhmch
* éffective amendmint mnuduudtouamndmonmtm;mmmoffmm_ Qs
- and the offering of such securities at that time shall be deemed to be.the initial bona fide offering thereof. e

B)Tommmbymoflpoﬁ-effmmtanyofthe&ecunuesbmo
: : _'xedmnd mninunmndwmmnonoftheorfm :

8 () The registrant: hereby undertakes that, for purmﬁ?\dminhgan linbﬂuyunderme
. Securities Act of !933.anhﬁlinzortheredsmt'smmlreponpummtmm! a) or section 15(d) of
7. the Securities Exchange Act of 1934 (and, where , each filing of an.empioyee ‘plan’s annual
o ¥ repmpmmtosecdonIS(d)oftheSemm Actoflm)thuisineorpomadbyrefmeemthe
o nmaﬂonmmanshanbedemedtobeammmﬁonmtrdmu the securities offered .
mthuan‘mdd\eoffmofmchseumesuthumeshnﬂ‘bedeamdwbe“theminalbouﬁdeoffulns.

. S

(t)EmployupltmsonFom_S-a. e 8 - L o N
o (1) ml:yeeto i!l:mlth ptoéecm - ;i?enw ?rthe tobe' m-dthmthe stockh ldg
° each emp whom the is sent or & copy 0! registrant’s ann to 0
e for its last fiscal year, unless such employee otherwise has; received a copy of such report, in which case the
~ registrant shall state in the prospectus that jt will promptly furnish, without charge,-a  of such report on
o written'request of the employee. chehnﬁsealyurofthereﬁmmthuendedwuhinl ays prioztotheuse - °
. of the prospectus, thcmualreponofﬁnmﬁorthepmdiuﬁwdymmyhuodeﬁm ‘but within .
suchlmdnypmodthcmullreponfonhehnﬁ:ulyw be furnished to eldimch-ployee
(2) The X redmmthmbyundmkatommuormetobenmmwanmployespar-
~ ticipating in the plan who do not otherwise receive such material as stockholders of the registrant; at the time
mdmtheminnemchmmhlkmttoisuockholdm,eophorannpom,woxysutanentundothe
eommunimionsdmﬂmedtoi(smkholdmmmny

3 Whmmminlphnmreﬁsteredhmuh theundaﬂpedrepsﬂmandphnhmbyundemketo_

manitoruus.tobetranmmd mpﬂy.mthoutcham to any participant in the plan who makes a written
.ncopyofthethenhmmua!repono the Mwmtmmnlﬂd)ofmema- .

changeActoflm(Fom 11-K). If such report is filed separately on Form_11-K, sich form shall be delivered . .
uponwﬁmreqm Ifsuchr is filed 25 a part of the registrant's annual réport on Form 10-K, that entire -
repon(ududinugﬂuhibitl%o umﬁveed wriuentrequest. lfsut(:}:)rep&;ti;&:duapmome- S
registrant’s annual report stockholdqrs pursuln topmmph or (2) o undertaking, R
nomldelivayshannotberequired.

@ lnsoflruhdanniﬂaﬂonforliabilitiaansingundutheSecurinaActoflﬁamybepeminedtodirec SR
f’ o tors, officers and controlling persons of the registrant pursaant 10 the forenoin; provisions, or otherwise, the . . §
£ . registrant has been advised that in the opinion of the Securities and Exchange Commission snchmdunniﬁuuon" S
. isagainst public policyuapreuedinthe Act and is, therefore, unenforceable. In the'event that a claim forin- -

- Jemnification against such (otherthanthepaymentbytheredsmntofexpmincumdorplidbya

- direétor, officer or controlling person of the re t in the successful defense of any action, suit or proceeding) - *

~  is asserted by such director, o Or contro) 'gpmoninoonnecﬁonwlththemﬁwbdn registered, the © -
n;hmtwﬂl.unlwin » opinion of its counsel the matter has besn settled by controlling precedent, submitto -~

- aconirtof ‘ n the uaﬁonwhethersuchindcnniﬂanongyit!nnmtpublicpolicyasm-:i

1]

[

appropriate ju
pmudmmemmwmbemmedbytheﬂmladjudiutionof.ﬁchime.ﬁ_--_ _ IR
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e R g -' EXHIBIT 28 .

go 80 Imrponmd ay qucmm Into Form S-t‘Regmration Smemen No. 2-58014

S eS T Unnmmxmcs

" (&) The undersigned registrant hereby underakes: )
.__-(l)Tomc.g&h]anymdinwhnhoffersorulumbdumade,apost-effecuveamendmenttoﬂus

@ To hsdudc any prospoctus required by 4 section 10(a)(3) of the Securities Actof 1933; °

() Torelectinthep myfmorwentsaﬁm;uﬁertheeffecﬁvedneofthe tration state-
« %nm amendment thereof) which, individually or1ntlu.unre;eateﬂ's represents &
infamaﬁonmfonhmthenumonnmm,

i) Toinchldnnymmalinfomnonwithmmtothephnofdm‘hunonnotpre\nouslydisdosed

- :h\mmmonnymmdﬂchnutomhmfomn the registration statement;

Provided, however, that (a)(l)(i)lnd(a)(l donmapplyiftheredlmmnmmmi;on

ul'-’oms-:iorl’oms-l::dthc formation the xﬁi&dﬁdmamﬂfuggemm?;(g»t?ma
contained in petiodic reports filed by the registrant pursuant to-section 13 or section o

Mn.cMoflmmrmmwmmdbynf«&umtheant

(z)‘l'lm.forthempm lhhilitylmdertheSecuﬂtiuAaofms.uchmchpon-' '
deanedtobeam n statement. 1o the securities offered therein,
andthcoﬂch;ofanhmﬂﬂuatthnm be deemed to be the i | bona fide offering thereof. -

G)Tom&mmﬂonbymoftmeﬁmmmofmemiﬁubm '

r&minumold themmuonofmeoﬂm

W undemkutlm.forpm'pmaofdmminin; y Lability under the
Securities Act of 1933, each onberenmnt'unnual TepOrt PUrsUANt to section la(n)ormon 15(d) of

. rmmzmmmalm(m where , each filing of an employee benefit plan’s annual

mmwmt&(ﬂ)onhem Actofl934)thntizincmpomed by reference in the.
-Tegistration statement shall be deemed to:be a new registration statement relating to the securities offered ~
tha'dn.andthcomﬁn;ofwchmﬁnauthadmeshdbbedeandwbethehiﬁdmﬁdeoffuin‘

(nEmploynphuonFms-d., ° T o

[ Jersign ,mthe:ebyundankutodeﬂwor 10 be delivered with the prospectus to -
employee OF 'mmhmmmamofmmt’_mwmzto.mm
foritslutﬁmlyw.lmhnswhunpbwothmmmavedlemofunhm:.in'whichc_anthg
registrant shall'state in the prospectus that it will promptly furnish, without charge, a copy of such report on
- wiritten request of the employee. If the iast fiscal year of the registrant bas ended within 120 days prior to the use

ofthemth!mw of the registrant for the preceding fiscal year may bs 30 delivered, but within

csm:hl:ﬂthypermclthe reponfonbehnmalyarwmbemmmtounhmmyu
R R e e e e T e
communications distributed to its stockhoklers: genenally.
(3) mmm:MmmmmWrﬂmggmeem :

- be
. Mnmyoﬁ-'mmmanmmuofmemmdmmmm lS(d)oftheSewrmuEx-

* change Act of 1934 (Form 11-K). If such report is-fiss-separctely on Form 11-K, such form shall be

| - mmmm lfm;chmis mednaimtoftheredmant's annual report on Form 10-K, that entire

ddiveteduponwﬂmmm Ifanhuponisﬂhduapmofthe

- registrant’s annual nockhldusdehmed tto h (1) or ofthis
mﬂnt"“' _m@gﬂh |° xmrm map() @ mm;.

nsudlindmiﬁunon :

_ is against public policy as ex intheActandis.theefore.unenforeuble In the event that a claim for in-

demnlﬁcmonahmﬂsy:h da(othammemmtbymemtofwinmedorpﬁdbya ST
- -director; officer or controlling person of the tinthemamldefenuofmyudon.nﬁtorproeeedins) ,

B iy asserted by such directer, o: or controlling person in connection with the

: - registrant will, unless in the of its counsel the matter has been gettled by entro medent.submhto L
, . Tegistran opinm Qm‘ llinupmcm“wum&.

jufhdicﬁonthequudonwbahunnhindmﬁcauonby
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mt(onhemonmt
fundamental changs in

- . - ' : o EXHIBIT 28
To Bp Immomud .By Rd‘ma lmo Fom s-a Registration Statement No 2-868 63

Unnmnxmcs X . :

() Toﬂc.dwh;mypubdhwﬂchoﬂusornlumbdumde.apost-effeeﬂvumendmnttothh

® To include mm required by section 10(1)(3) of the Securities .\..}\of 1933;.

(il)Touﬂmhmcwmumyfmormmmmeemcﬁveduemthemimﬂon' state-
theeonvd:ich indiwdulllyorinthewe representsa
Mmtmhmmm

(@) Tommmuhlmfmwnhmwmeplmofdkuibumnmmwm

'hthmlﬂonmormmﬂmm Mh?mm
_ Provided, however, 1) 0 and 1)Xi) do not apply if the statement is
FmS-SorFoms-hnd mm (l)()(ﬂ) mﬁupon-eff  amendment by th:nn

is contained in } reports flled rqhummmuomlaormdonl of the -
Exchange Act 0| lmmumhwmonudbyufminthemimaﬁonmt. '-s(d)

for the wmmmm f 1933, each such post-
m%m&m»b&a . m

o _andthom;otaumﬁuumm hdmdtobnhe bmﬂdeoﬂeingthmof

‘To remove from registration by mesas of a <sffective amendment of the securities
&MMMadﬂb&mm&mﬂm m bﬁﬂl

(b)'nn lmdemkuthn, for purposes of determining
l933..chﬂhcoﬂhe t'smualmmmtomuﬁ m!ﬁ(d)of
Mmm m”?ﬁ’:)lm"‘d' m nm):gf;ineomw Pteoes in the-
' 10 0 0 re
statement shall be dumld mﬁu the securities offered

3) Where interests in a plan are registered herewith, thi undersigned registrasit and flan hereby undertake to

.mnmhormwbemimd whhoutdnm.tonypnmdmtintheplnwhomkuam L

mamofﬁemmm&nﬁm filed pursuant to section 15(Gj of the Securities Ex- .
change Act of 1934 (Form 11-K). If such repont is separately on Form 11-K, such form Mbedelivmd_._-
npo@mm,teqmlfnnhﬁm-hmﬂ,p;pmofthgmﬂmwmmfml K, thiat entire

- report (excluding exhibits) shall be delivered ujpon writtan request. If such report is filed-a3-a part of the:

pursuant to paragraph (1) or (2) of this undertaking, addi.
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o o o et T 19, 1982

" Retrevenues - °  $762,298,600 $663,580,000

n 2

Netincome | ° $114,704,000 . $ 96,317,000

DY = .

b
| Openatingincome’ &  $220,364,000 ~ $189,788,000
L
|

= “Net'incdmcperhsl;aref T $853 . $7.25

 Return on equity 19.6% 19.5%
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" To Our Sharsholders

We are pleased to report that Capital Ciﬁes-_/‘

Communications, Inc., achieved its twenty-ninth
consecutive year of record financial pérformance
in 1983, Two s'gnificant milestones were passed
during the year' (1) Net revenues went over the
three-quaner-bllhon-dol!nr mark; (2) Net income

exceeded one hundred million dollars for the first

, time. Righlights were as follows (dollars in-

- millions except net income per share):

< =

Percentage
NCrease

O
1983 1982

$6636  15%
34738 1a%
$189.8 16%
. §$963 - 19W
§7.25 - 18%

Net reventes. ... Fressees $762.3 -
Operating expenses........ $541.9
-Operating income..... $2204
Netincome i $114:7
Net income per share..... § 8.53'

<
QOur 1983 . plan antucnpated satisfactory

business conditions and revenue growth for each
of our major business categories. Our greatest
> concerns involved budgeted cost !evels which were
* almost uniformly higher than the expected rates of
inflation and/or revenue gains. While’our plan
was niot based on dramatic improvement in the
national economy, we were hopeful that the
moderatmrecove!y which was developing in late
1982 would’continue and strengthen through the

“year.o Happily, this turned out to be the case, and
our 1983 overall results were favorably affected.
Nonetheless, the year produced sharper departures
from plan--—both up and down—than we have
expenenced since Capital Cities was a much
. smaller company, -

Broadcasting Division revenues and income

. from operations, while‘ahead of last year, were
under plan. On the other hand, the Publishing _
Division was surprisingly strong at virtually alt
locations. Recovery from depressed levels of
activity in the classified and local retail categories
drove advertising volumes ahead faster than had
been anncnpated and the relative softness of
newsprint prices for the first nine months of the
year moderated cost increases. This combination ®
sent earnings up well ahead of plan throighout

~ the Publishing Division and lifted its percentage of
the Company s {ota] operating earnings from 40
percent in 1982 to 45 percent for 1983, Capnal
Cities made its first publishing investment in 1968; "
and as recently as 1973, the Publishing Division

Right; Thomas S. Murphy, Chainnan & Chief Execiive Officer
Lefi: Daniel B, Burke, President & Chief Operating Officer

<

‘accounted for only 21 percent of corporate profits,
This growth has come from three areas: (1)
acquisitions—-both large and small; (2) important.
- improvements in continuing operanons' and (3)
publications conceived and introdiced successfully
by the organization during the past twelve years.
The Cable Television Division alse !
experienced a satisfactory year, The new four-
region organizational structure functioned well,
major rebuilds and expansions of several systems
progressed on schedule, and planned: growth was
achieved in total basic subscribers and premium
and:tier units. Because we limited ou-rjroposals
for new franchises to areas close t6 our existing
operations, we are not involved in the discussions
now takmg place in large urban areas between
certain-cable system operators and city officials.
In order to anticipate reasonable financial returns,
some franchise holders wish to reduce their N,
commitments and/or increase subscriber rates,
but city officials naturally prefer not to cons:der
any changes in franchise agreements,

0 S
‘.




By
3
i
T
L

.o

AT g e

e

a

'l‘here‘ivere substantlal changes in the
dcﬂy s balance sheet i in 1983, :The year began
ebt of $48,400,000; and cash and short-term

. _-inmtmems of 340.500 000. By midyear. ‘debt had
been reduced to §21, 500 000 and cash was: almost

unchanﬂed at §38,500000 e o 4
: ¢
‘In June 1983, we decided to take '

&

: edmtage of preva:lmg market condmons ancf

the Company's strong credit ratings by selling -

. $200,000,000 of thirty:year subordinated .
debentures. This fivst sale of public debt by

Capital Cities took place on June 27, 1983, 4t
an interest rate priced to yield 11. 8t percent
The debentures, even (hough subordmated to
potentially large amounts of future debt, were
rated Aa3 by Moody’s and AA- by Standard &
Poor s, :

‘ No speclﬁc use for the l'unds raised had

been ldentlﬁed at the time the bonds were sold, .*

but we feel that the flexibility afforded the o

. '_ fCompany is well worth the cost differential

(approximately $2,500,000 aftertax, or $.20:per

: share, on an annual basis) between interest -~ ©

expense and interest earned,

As 1983 ended, therefore, the Company s
balance sheet looked very different than it ever
had before. Debt due in one year or:less was
down to $14,100,000, and long-term debt stood at .

$206,900,000, Cash and cash equivalents, however, ©°

had risen t6 $271,900,000~and this was after -
$113,200, 000 had been reinvested diiring the year
as follows: $47,600,000 for capital expenditures; .

" $43,600,000 for repurchase of the Company’s

commnion stock; and $22,000, 000 for acqmsmons. :

We ave detemnncd to make all -
expenditures necessary to keep plant and

- equipment in. first-rate working condition and
~ to fund the purchases required to keep news- -

gathenng. program and production facilities up -
to very modern standards We believe that the

. .earnings of the many outstandmg consumer
- franchises which make up Capital Cities can only

- ‘be enhanced if the Grganization has state-of-the- art -

‘_con'tmued to be very satlsfactory throughout the

equipment avallable with wluch to compete

7 \ngorously

As the operatmg ontlook and eammgs |

S

[CR—
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second half of 1983, additigﬁal common stock was u

~ repurchased in the public market pursuant to an

existing authorization of the Board of Directors,

In December, additional purchases up to a

maximum of 300,000 shares were authorized.

Since stock was first repurchased in 1976,
3,546,000 shares have beén bought through the
end of February 1984 at a total cost of
$183,665, 000 and an average price of $52

Acqulisition spendmg in 1983 was once

‘agam Iess than we had hoped, While no specified -

amount or percentage of available cash flow has
been developed as an annual target for mvestment

" in acquisitions, we feel that the activity rate since -

Cablecom-General was: acquired for $139,200,000

Cin Juiy 1981 has been less than ideal. Over the

yedrs, we have experienced other periods when
the opportunities available to us did not justify
their ‘market prices and have found that by staying
flexible financially, active ifi the search and

readily available to potential sellers, we can be

. properly positioned when the tide eventually

~ turns—as it will. Despite the crowded market, a

total of $22,000,000 was invested during 1983 in

“acquisitions, which are discussed in the Publishing °

Division and‘Cable Televnslon Dmsmn sectlons of
'thls report :

5}
&

° On March 1, 1984, the Company acqutred

all of the common stock of Sutton Industries, Inc.,

Mission Viejo, California, from its founder, -
Herbert W. Sutton. Sutton Industries is

principally engaged in.the publication and
distribution of direct-mail pennysaver shopping

*  guides which carry retail and classified advemsmg'

~and inserts, The Pennysaver is distributed weekly

in 117 zoned editions to-1 000,000 households in

. Orange, Riverside and San Diego counties in
southern California and to approximately 300,000

. households in the Sacramento and Stockton\ areas
©in northern Callforma N :

L

‘ -for several reasons. First, Sutton’Industries

“already large enough to materially contribui
o Pubhshtng Division results. Second, Suttoii’s - =
- geographical areas of operation are growing very
- .. rapidly and are expected to continue to“x!]l
-Finally, Suttor Industries is very well organized;
and managed, and it is operatmg ina business I

Weare very pleased with thls acqutjgon

1o

0 S0,
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through the opennon*of the pennysavers the -

~ Company acqtured in 1980.. We are hopeful: that _
more can be learned from study of the investitent

' yrocedumes and busmeqs practices which have® @
contributed to the success of Sutton Industnes.

~ and that these lessons and the many fine new:
associates who have joined Capital Cities will offer

- sttractive expansion possibilities..

_ We are very aware of our continuing
obligation both to protect the future of Capital

- Cities from technological developments or other )
: achanges in media delivery patterns which could
°diminish the i importarice and profitability of our

current businésses and also to evaluate new -

_ - technologies to determine whether they would be
_ destrable bustnesses for Capital Cmes to enter.

o

- ¥ We bel:eve that ﬁne opportumnes exist forj
: Capttel Cities in electronic database publishing.
This term is used to describe the accumulation,
sale and transmission (usually via telephone lines
° from a central computer to video display terminals.
at user Incations) of dafa which the end user @
et wants and is wnllmg to pay for.. S

-During 198.., the Compuny acquired
- Securities Data Company, Inc., which markets©
* . financial information from electronic databases
to the investment community. In addition, two
.. developmental commitments were made in l983
. - . and early 1984 ' .
R _ ‘ ’ . o 0O
o o Capital Cities is prov:dmg most of the funding
@ for a'company vshich has created an’electronic
: ‘database which ‘{&nll aid hosgitals and other
e pro\nders of health care in purchasing all férms
| ©  of medical devices and supplies, Users would
: " support this service-by payment of connect
chnrges : - o i

. 'We plan te fund a company Jvhtch 1s creatmg'a '
' ”datnbase of electronic components, complete
- with'technical specifications, prices and delivery °
‘schedules; for use by designers of any product
.that requires such electronic compongnts. In.”
- this case, supplters will pay | for a&verusmg and _
- listings just as they have for many years in the,

L

:_: o _paper catalogs which have hcretofore\been in -
ST general use in that mdustly. N

¥

g - . with which ou.r'orgnnmt:on has become: fnntitlia'lt':j .
£

. time reliable judginents about their potential can
be made, Should one owboth prove viable, the

> quickly and might be substantial. As is our

" beamed to earth from stattonary orbiting satellites

| dishes and converters
° . number of signals available for transmission and

- provided, would present difficult customer service:
" problems, and would appéar-to have a very

\.\? ) @n

”

Ll

Capltal Cmes pretax investment in these
two ventures is likely to exceed $7,000,000 by the

returns to-Capital Cities could develop quite

practice, spendtng for these investments and:all
other start-ups is expensed as incurred:
& .
‘During 1983, we investigated sever'al

~ opportunities to enter the cellular radio (mobile -

«telephone) business. For many years, the

- availability of mobile telephones has been severely

limited by technolcgy Now, through the use of
computer-controlled switches and multiple, instead ©
of a single location, transmitter sites (called cells),
radio transmission can be used to provide mobile
lGeal telephone service, with access to land lines
and all other traditional telephone dtstnbunon “
services.

3

: * This technology provides service of very
hlgh quality and reliability, and there is evidence
of substantial pent-up demand, While the capttal
cost of building fixed facilities in major markets is

~ highy there are many indications that usage levels . -

and p‘_ricing_- potential will be adequate to provide
attractive returns on the required investments. '
;Accordlngly. we intend to continue to search for
opportumnes in this® category.

Another technology which we have been -
evaiuattng is direct broadcast satellite-to-home:
telecasting, which is commonly referred to as
'DBS. Television signals of limited power are -

and are received in the home via small rooftop

The technology necessary for thls approm.h
has been available for some time’ ‘and is expected - -
to improve in terms of efficiency, cost and the-

reception. Direct broadcast satellite service, '
“however; would be far more limited than modern ¢
cable systems in terms-of number of signals '

substantial potential for theft of pay signals. B
“After considerable investigation and analysis, L °
Capital Cities has no plans at the present time to '
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< pertimpete in any of the several major ventures

' whtch luve been announced. |

: Comments have now béeri recewed by
the Fedenl Communications Commission on the

- staff report, pubhshed in December 1982, which
* recommended sweeping relaxation of the current
- limits of st&don ownership bybnny one-company
~or mdmdual to fourteen radio stations (seven AM™ ™.
- -and seven FM) and séven: te(lfr sion stations, only
" five of which may be VHF. ‘W
* continue to believe that some stgmﬁcant change
~ from the present status is llkely. few are willing
" to conjecture as to timing: It is still our judgment
that the rule ;g\both erbttmry and outdated, and
- in our commenfs:t%\»t e FCC, we have advocated
' ltbenltzatton. and ewntual elimination, of the
limits. If and when a’ Fhange is-finalized, we-
* would confirm our cox\tmumg confidence in the
future of the commercial broadcasting business,

ile most-observers

+ O

both radio and telewsnon. by actwely pursumg
propertles. ‘

- When Capltal Cities was‘started in 1954,

" it was & minor factor in the radio and television
station business. Over twenty:nine years, the

Company's. growth has been accomplnshed almost
entirely in the same business or in related

- categories. As managers and shareholders, we

are privileged to have had the opportunity to be -

. involved in businesses where the potential fog

growth pmﬁtablhty and publlc semc.e are so

[

e

substantial. The appeal of these businesseés,

ek}

combined with a highly decentralized
orgamzattonal style, has attracted a great many -
able and energetic people to Capital Cities, and
the Company's growth has provided opportumttes
and encouragement for the majonty of them to

~ build satisfying long-term caréers here, We are,

..of course, very proud of the record these talented
people have achieved, and we thank them all for
-‘thetr loyalty and their friendship.

At the same time, we wish to once again
express our gratitude to our shareholders for their
continuing interest and support. The year 1984 is

off to a good start, and we are confident that the

Company has the organization, résources and '
determination necessary to antlclpate an extended
future of great promlse We join the rest of the

~ more than 8,000 einployees of Capital Cities ina.
pledge to you of cur best eﬂ"orts to fulfill these

fine. opportur:. \tles. f
THOMAS S. MURPHY

7 Chairman & o ¢

. : o
DANIEL B BURKE
Pres:dent o

ge_

)
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Joseph P Doukh’,erty. Pnsident., Pmdca's:r‘ng: Division:

'In 193, our broadcastmg operatlons W
achieved moderately good results.in a year when

~"income for the Broadcastmg Division reached
$122,600,000, ac} percent increase oyer 1982,
while revenue mcreased 7 percent to $235,800,000,
p - with televnslon and radio operations reporting
comparable gains. Our television stations serving
the Durham-Raleigh and Fresno markets achieved -
outstandmg,revenue growth as did our radio
oy stations in the Aﬂanta New York and Provxdence
L m_ikets. 5 ‘ : Ly e . iy
Costs at most of our stanons were up by
‘more than the rate of inflation, but increases
were kept under our original plan, partially .
compensatmg for the shortfall of overall Dmsmn
», revenues. ‘ S :

[N e 2

Tl ll 50_‘ . :" 5
Ty
:,-:‘; {\'.

STEC e Four of our six tele\nsxon statlons>
) mamtalned them dommant rankmgs in 1983 o

_ Jth the beneﬁt of network aﬂihauons (four ABC,

- revenue were'

: _- . revenue gains were less than expected.’ Operatmg “

two CBS) and strong local programming efforts, _ &

KTRK: TV WPVI-TV, WKBW-TV and KFSN-TV
‘ ranked ‘number one in their markets and -

~ WINH-TV and WTVD ranked second, based on

N‘ove’mber Sign-on to sign-off ratings.
) Durmg 1983 our television national:spot .
revenue showed a ‘algmﬁcantly smaller annuals - g
pefceniage increase than in the previous year.

Factors-which mﬂuenced 1983 national spot

W . @ . 4/";: .;'l
~« A'much Iqwe_r' rate of m_ﬂ_at:. 1.

» Economic and competitive conditionsin- - * g
individual markets : -

« Network expans:on of primie-time commercial
mventory. which diverted naticnal advertising .
reventie to the networks away from tele\nsnon

SpOt i r | ‘ . &

« Increased use of barter ;'.pots in syndlcated
programs, whlch also served to. reduce station &
* national spot revenues. * - R

br

a

National revenue shouild recover in 1984 based on -
an improved:economy and special events, suchas - o
the Winter and Summer Olyrrplcs. which our four
ABC-affiliated television'stations will carry. Local''
reventie was also soft during most of 1983 but
1mproved markedly in the fourth:quarter, primarily
_as a result of increased  usage by retail advertisers.
We expect this strength to continue in 1984, Past
experience indicates that both local and national
‘revenue should be favorably influenced by the = =~
1984 polmeakelecnons. '

The television mgustw contmues to- change

".and become more competitive. In most markets. .

there are.now independent stations which have
developed significant audiences by colinter-
‘programming against network-affiliated, statlons. =
and once adequate ratifigs have been achteved C Py ‘

- vigorous sales efforts follow, - The number of

independent stations in the United States has < °.
-grown from 83 .in 1978 to 179.in 1983, In our
markets, theredwere 10 mdependents in 1978 and
14 in 1983 s S SR

The Browth of cable television has also  ° N
mcreased the competition foF audience and R
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o Tto be dommant in thelr respectlve markets-

; du_rmg the year in support of these efforts. As _
“indicated by the November ratings below, most, B
of our stations’ local news: “programs contmue

and advertlemg revenoe.- In this. regard our
commitment to.the development of s ;;upenor local
news'dr_id pubhc aﬁa:rs programs cont.nued in_

i Q ) .:n{_\ )
RTINS . "No.of:

. stanons CAML o
- Station ancl or = -E_a'fly

market B

' . News Program Ran B

S '_:Lat‘é'-

W:.VI-TV[AB el
(Philadelphia) R
G KTRKTV[ABC] “ R I I
I {Houston) ="~ . e TR
: “-. S WKBW—TV [ABC] e AT g
R (Buﬂ’alo) B L Lo D N

) \% TV households
.wnth cable tele\ns:on

KFSN-TV [CBS]

(Fresno) ‘ CIeE '." SO

Source. Nlelsen November 1983 _'3 e
_ e

A /»w W

o s ¥ Several ma_]or 1mprovements in’ ou-*‘g
;‘broadcast factlltles were completed dunng 983, ,

' Equlpment has now been, installed atall of our - y

{S me natlogal-and local advertlsers-.'are now
wn!lmg“to -expenment wnth cable television:”

. Noow : evening. .évening

o




statlonsiand agaln ranked ﬁrst in the audlence o
egme nt Whlch is. |ts pnmary target (adults 25,54)

oy 0n Decemberz 1983 WROW-AM and
ROW-FM, in Albany, . New York, were sold

 the fcundation upon which Capltal Citieswas .
bullt. Also in December Robert M. Peebles, long- :
« time and very able Vice Pr 's:ﬂent and Genetal
Managero ‘WROW retlred R ?n

: The sale of WROW-AM/FM leaves us: w1th
six AM and’six FM stations, ' Since current ‘
fegulations of the Federal Commumcatlons _
~‘Commission allow us to.own a.maxrmum of seven

our _ﬁ'orts to: up("adethe size and potentlal oE our :

;;.-‘_:"..cortmued to.respond to the needs of theit ™

:_ Allcxa devastated_ Houston in late August

i The Company also contmued its’ natnonal* et

- QKWROW«AM..was the ﬁrst radio station’ our "; :

L :all closed-captioned for the hearmg-lmpalred and
Company purchased in 1954 and helped to prov:de e :

- announcements, based on the theme of the show, L
- in behalf of a national agency wnose work e

'AM and seven FM stations, we are now posmoned S
to acquire twn new stations, as: well as'to continue -

: '.:pleased tha."\ The Juggler of Notre Dame, whlch ‘was o "

g PublleAﬂaln B S T

o In 1983 ‘our: *elevxs:on and radlo statu: '

«cOmmunities “';lh lacal news and pubiic affeirs. - '.
‘programming. -For example, KERK-TV broadcast -
sixty hours of around-the-clock- coveragevmcludmg
: hourly live: reports in Spamsh when Hurricane .

programmmg commltmem. presentlng two _
" documentaries. i in our series of Capital Cities - * L

‘Specml Repcrts, as’well as another seasonof -~~~ © .

Y Capital Citied Faimily Specmls. ‘Our programs Were

_ ‘were accomparnied by pubhc service

concernos* )1at problem. s

\; :

Each of our. progra_ms telecast in 1983 was

. _"carned by stations with the aggregate potent:al to
.- reach at'least 90 percent

five national awards were received. We are very

e the.television homes Tee
o im the United States, and we estimate that i in. o LA
- excess of 80 million people saw our programs -
during the year.  Four of our ‘shows placed on the

" list of twenty top-rated syndicated specials, and



_..5eason’| enerally in telewsnon, enlarged»the net_
' operatmg 1oss for these pro;ects beyond that of

L %!

' been tke only:criterion by which we have ~'udged
;this "eﬂ_ort, we have taken prlde in achlevmg; .

'ah'(‘i', are dlsappomted with this. outcome.f’ We -
" intend to continue our commitment to publlc

 values and are making plans to respond

o

o

e

"

R

developﬁle‘\;t coupled w:th ag'm:kluster sel!mg @

" prévious years. - While financial results have never

- affairs and fam:ly programming at budget levels "
- sufficient to guarantee the highest in productton .

aggresswely to the changmg sellmg condltnoné. .

i TEI.I\'ISIOH

. James 'E. Masucci, Vice President.,

(;Rlchard C Shepard Vtce Preszdem

- Kenneth M. Johtison, Président & General Manager L I

' SWINH-TV (New- Haven-Haitford, 'CT) « CHANNEL 8 » ABC ..

B )

G

i
e

'IIADIO

" KZLAAMYFM (Los Angeles, CAY + 1540/938 ~ ~ . . .+
- WIRAM/WHYT-FM (Detioit, M{»s 760/96.3 » Nacmnc%‘f
* 'WBAP-AM/KSCS-EM (Fort Worth-Dallas, TX) + + 820796, 34 'ABc
'WKHX-FM (Marietta:Atlanta, GA) - 101557~

. . WKBW-AM (Buffalo, NY) « 1520 « ABC -

© 'WPRO-AM/FM (Providerice, RI) s 635.923 + ABC = = ©

= OIPITAL CITIIO 'I'II.IVIOION HODUOTION.

"'-B'roldca‘” adcasting Division

.. James P. Arcara, Executive Vice President, Radm N
o

= IR

°. Joseph P. Dougherty, President” e W, N

_Robert O, Niles, Vice President & D:recfor of Engmee ¥
Jamesl!.ong, Wice President 4

'G. Alan Nesbitt, Vice President @

o

- WPVETV (I'hlladelphla. PA) CHANNEL 6o ABC _
. Lawrence J. Pollock, Pres_m'gnr & Getgeral_h{anager =,
KTRKTV {Houston, TX) s CHANNEL 13 « ABC :

” WKBW-TV (Buffalo, NY) + CHANNEL 7+ ABC ~ . -
* Philip R. Béuth, President & General Manager - * %
Peter K. Orne, Pr?‘idem & General Manager )
WT‘-rD (Durham Ralﬂgh. NC) « CHANNEL. 11 . CBS
”Paul L. Bures, Ir., President & General Manager A T
KFSN-TV (Fresno, CA) » « CHANNEL 30 ] CBS L - |
~ Marc. Edwards, Preszdem & Geneml Manger -

'o,

B LA

WPAT-AMIFM (Patelson. NJ-Metmpohtan NYC) 930/93 l
" Frederick D. Weinhaus, P’“‘E‘r/{ t.& General Manager g

Vernirs J. Ore, President & General Managey. .~ B

“Ronaid, R..Pancratz, President & General Manager -

Warren Potash, President & Geueml Manager. .

- Notman: 8. Schrutt, President & General Manager -

Frank R. Woodbeck, President & General Manager

Aaron' M. Damels, Pres:denl & (‘eneml Mcmager "

o e . u

Charles Kellcr, General Manger
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".completed dunng the year‘ e
o OI;AS mennoned in the 1981 AnnualQRepo"t

IR

o ,operated by Shote Line Newspapers Al

' 2§104,000,000 were incréases over 1982 of7

- ~which publishes two paid weekly newspapers—The

Strong sales, lower average ‘hewspnnt and-
" ‘magazinie paper prices, arid the reduced rate of -
j--mﬂau 5: _
- record’ ﬁnanclal performance in*1983. - Revenues
of $459,500,000 and operating profit of -

~ 18 percent and 32 percent, respectlvely Thls
. profit growth and the record operatmg margin of
'22.6 percent (up from 20.3 percent in 1982)
" will be d:ﬁicult to repeat in the near future,

Several attractive’ acqulsltlons were

American, Traveler and the Ocgan County -
.. Reporter (New Jersey) ware acqulred m
- 'Iammy 1983,

“In August 1983, we purchasrd the Lmle Nwifel
.Want Ads publications, located in Lynnwood,

' ""Washmgton ‘Total digiribution in suburban.. ;
~* Seattle and 'l‘acoma exceeds 200,000 a week

- _in six editions, and further expansion {ato
addmonal commuiities is now under way:

Y]

'Securmes Data Company, Inc., an. on-lme R
electronic database providing ﬁnancml e
information to the investment’ banking '
._commumty, was acquired in August 1983 The
‘financial database operations of Abrahamsen &
Company were purchased irearly 1984 and

merged with' Secuntues Data. :

G,

~+  InJahuary’ 1984 the Company pu chased '
. Wilson Publishing, of Narragansett, Rhode\Island, _
- Narragansett Times and The Standard-Times, 0%
“North, Kingstown—both in Rhode Island. These.
_ weekly publications, with combined. circulation.of .
19,000, will continue to serve their communities
as independent editorial voices and will be- e

'On March 1, 1984 we acquired: Sutton

B ,'Iﬁdustnes, Inc., which publishes and dlstrlbutes

N -"-"'ECahfomla

- diréct-mail ; pennysaver shoppmg gu:des in

- o o e

' I'ublleallom Group

=

o Revenues for the Specnahzed Publlcauons -
SR ';Group reachedarecord levels, and operatmg
o _;earnmgs mcreased very satlsfactorlly over 1982,

a

:"_0 : KL
=

set the stage for the Pubhshmg Division’s RS

" John B. Sias, President, Publishing Division

[l

-Pald circulation advanced by over 5 percem w:th

w attammg most of the iricrease.
° Favorable ‘market conditions helped w,

- Women's Wear. Daily, HFD, Daily News Record,

Footwear News, Supermarket. News, Electronic
News, and the International Medical News Group
aChIPVE record revenues and profits.

o

.

£The metals publishing group—American
Metal Market, Metalworking News, Métal Center

@

- News and Heat Trealmg-—suifered revenue declines .

- in>1983 as-a result of depressed: markets but:all

- overall to the 1mprovement in earmngs of the

- remained, proﬁtable and present bookmgs point to .

better results in 19847 _
" The Travel Ageniflontnbuted lmpresslve

L revenues and proﬁts for the yearand was honored -

iy L with two Amencan Business Press Nezl Editorial -

" Awards for excellence. The Profess:onal Press -
" ‘Group achieved substantial gains in revenues and

_ -operatmg income compared with 1982,

Pubhcahons started since 1976 contrlbuted

o . o . )
. o -
gy :

o

i

o il
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: .' :Spectallzed Publications Group more than doubled
-in 1983 to $3 809000 from.$1,800,000 in.1982. _
~ Most of the 1983 investment was spent introducing -

,1983 1ssue

=}

0

e

rman d't Chie!‘Execurwe Oﬂicer, S
Specu:hzed _-Publtcanons Group _ .
: c:'. .
Group in 1983 Increases in revenues and _
earnings weré achieved by Energy User News,
=G Sport.style (Business Edition), Home Fashions

- -Texnles, Electronics Retailing, MIS Week, and
" Multichannel News. Entrée and Aches & Pdl!ls '

were: marglnally vnproﬁtable in 1983.

T

!nvestment spendmg in slart-ups by the -

a monthly consumer-oriented edition of SporiStyle.

- ‘Unfortunately, the magaziné did not attracta’

‘sufficient number of readers; and the deCISIOII was
‘made to° suspend pubhcatlon w1th the December
o

W . . ' i
r_ﬁ . o . o A

‘In December !983 HFD, the weekly home
furnishings newspaper, switched entirely to coated .
stock, and early reactlons to the change have:beer -
positive, Daily News. Record mso began pubhshmg
a coated stock monthly; magazine suppleraent in

o -

: ~0ctober almed at the market formerly served by

- Men's Wear magazine, which Geased publication
in August. :

‘ Pubhcattons joined Capital Cities in 1968 now

" increased 11 percent over 1982, and average paid ,

[¥)

Cgy

Q-
o

L&

)
. In October, the WlWomen s Wear Daily
group at Fairchild Publicationsilaunched an

* upscale life-style magazine, cailed M, aimed at

affluent male readers. The publication has
attracted considerable advertising, and its early
clrculatlon and sales results are encouraging.

Acquisitions and start-ups since Fairchild

account for almost half of the Specialized -
Publications Group's total revenues and about

o A Fairchild video department became fully
operative in 1983 and completed a small first
venture with the Steel Service Center Institute.
Other oppgrtunities to provide video products for 0

3]

_ speclahzed audlences are being explored

Revenues from newspapers,. shopping
gutdes and other pubhshmg activities increased 14
percent to $296,500,000 in 1983, while operating
* -profit advanced at a faster pace: .In addition to
‘outstanding performances by the Fort Worth
Star-Telegram and The Kansas City Star/Tiriés,
the nev?spaper group was buoyed by a substanual
improvement in the re»enues and earnings of
shopping guldes =

a9 i

. I’}

1

Q

excluding acquisitions made in 1983 and 1982,

circulation climbed approximately 2 percent. &
During the past three years, the edilorial capablllty '
of the newspapers has been significantly expanded

. -and we believe Some of the circulation- growth can
be attrlbuted io these edltorlal mvestments

oAt The Kansas City Star/ Tmtes, advemsmg
- linage, led by classified, rose 3 percentover last
- year. The morning Times, the afternoon Star and.
~ the SundayCSrar all reglstered gams in December
year-mnyear cu'culatlon '
'J
Two new sectlons were: tntroduced in the

- Tlmes—Sports Spcﬂal on Mondays, and Business

- Special on Tuesdays An-entertainment section, .-
Star°Style PIJS, debuted in the Frlday Star.

11

' onequarter of its earmngs ' _ . 0

Tota? advertising’ revenue. for newspapers, .
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< Midweek, a zoned total market coverage
publication delivered by carriers to nonsubscnbers.
* was exparided in 1983. ©

S In. March 1983, the Full Bench of the .
United States Court of Appeals for the Eighth
Circuit heard The Kansas City Star Company's
appeal of an adverse two-to-one Circuit Court
~ ‘panel decision which had found the Star

< Company's proposal to convert lndependent :
~_‘contract carriers to a delivery.agent systern in®
violation:of the Sherman Act.

On February 6, 1984, the Full Bench of the -

_ Circuit Court of Appeals reversed the threeJudge
‘Panel of that Court, dissolved the permianent
injunction in its entirety and vacated the award of
attorney’s fees to the plaintiffs. Plamuﬂ's have
_indicated their intention to seek a writ of

_ \ceruoran to the United States Supreme Courtin .
~ . the hope that the Supreme Court will review.the

case. Detailed explamnons of these and other
 related proceedings are contained in Item 3, Legal

Proceedx‘ugs. of the Company s Form IO-K whlcl;
is included elsewhere in this report.

{.

“ The Fort Worth Smr-Telegram set new

. records for operating margin, linage, ad count,
"inserts, and paid circulation. Innovativy,
: 'promonon programs pushed circulation up?

L percent for the mommg edition and 3 percent for *

12

.. o

il

Sunday. In June, the paper mcreased its weekly
direct mail program to include all nonsubscriber
householdsin Tarrant County.

Product development and edltonal
recognition continued:during 1983, <A weel:ly
expanded business section was introduced in the
., morning Star-Telegram and mcreased business
coverage was added daily tc’the cvening paper.

The first comprehensive three-Color weather map
in the Southwest was also introduced during , -
the year.

Planning continues on the $60,000,000

Q’t(.v $70,000,000 project to move all Star-Telegram

-printing and distribution functions to a new
production facility and to purchase three new
oﬂ'set press lines, - _

- In December, the advemsmg and business
functwns of The Arlington CitizenJournal were -

* & assumed by the Star-Telegram, which began
_ - printing and distributing the Citizen-Journal with)

) ?”’1 its mldweelc and Sunday Arlington-zoned editions.

o

Recovery of the automotive industry
brought a rebound ‘in revenues for The Oakland
~ Press, of Pontiac, Mickigan. Despite a poor first
quarter, profits for 1983 exceedeﬁ 1982 levels, y
Sunday circulation set new records, and the Press?
contiued its expansmn into advertiser-supported

o

8
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- !ped publ&uuom. which include three reel estate

magazines: and a shopping guide., THe paper plans

to acquire’a lupplemenmy oﬁ'set press, which wili:

allow it to ,compete more eﬂ"ectwely in the small

. publication field.

(4]
Revenues at the Ncws-Democrar, m

Belle\nlle. llinois, showed solid gains in 1983 over
1982, but operoting income rose only sllght!y asa
result of costs involved in moving into a aew
production facility and in the conversion to offset
printing. Aftera major competitor decided to
cease publication in 1983, she'News-Democrat

converted from d'temooné’to morning publication’

in January 1984. The benefits of this move will

- be subctanml to. both readers and advertisers.

<

. The Tlmes Leader. in Wilkes:Barre,
Pennsylvanis, had a fine year. Revenues increased
10.percent; paid circulation gains were the highest
in five years; total linage was up 10 percent; and

* the’'number of advertising units climbed 22
. percent. In addition, the paper received

recognition from the Pennsylvania Newspaper
Publishers Association, which gave The Times o

- Leader its general excellence awird for

newspapers with a circulation of 40, 000 to
150,000.

An improved lmslness climate multmg

fmm a partial recovery of the timber mdustry, 0

togeihier with lower newsprmt prices, coutributed -

' to a better operating performance by our- .

Democrat-Herald newspaper group (Oregon).. A
modest gain in-revenues, combined with expenses
approximatély even with a year ago,.resulted in an

earnings recovery back to 1981 levels for the °
‘ : it

group. o
The Daily Register, in Red Bank, New
Jersey reported higher earnings on a 7“percent_ o

. increase in revenues. In March, the Register

~ incorporated the printing’ and production

opentLons of the Ocean County Reporter, acquired

- in January 1983. This move helped the Reporter o
'become proﬁuble in 1983 : '

=

Profits at the Shore l.me Newspapers

: increased substontmlly in 1983 after the weekly : G ‘

néwspaper group switched from free to paid_

 circulstion, With the acquisition of two Rhode
- Island weeklies in January 1984, circulation for
", the total of ﬁ&een publlcatlons mcreased to 120, 000
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Ca nal expendltures for the Publishing
Division- almost doubled from 1982°to $10,700,000,
as a result of begmmns the major facilities

. improvement program “at the Fort Worth Star-

Teiegram and conversion to offset of the printing

- process in Kansas City and Belleville.

- cCapital spending wlll conmderlbly exceed
depreciation for the next several years, as

- production capacity is expanded to meet the

bl

growth potential of the Star- Telegram. Over the
next few years it will be necessary 1o replace
first-generation electronic edltmg. ¢irculation,

., advertising and business systems'at al! the

pewspapers at an estimated cost of $15,000,000
Lo $20, 000 ,000: o

3

.I‘ohn B. SiQS.,Prgsid_eur

DALY mnm

© THE KANSAS CITY STAR/TIMES (Kansas City, MO)

James H. Hale, Chairman of the Board & Publisher
THE OAKLAND PRESS (Poritiac, M1) W ©

Bruce H. McIntyre, President & Publisher e
NEWS-DEMOCRAT (Belleviile, IL) _ oo

Darwin C. Wile, President & Publisher :

- ‘THE TIMES LEADER (Wilkes-Barrz, PA)

- Richard L. Connor, President & ‘Publisher
THE DAILY REGISTER (Red Bank, NJ)
:James E. McKearney, Jr.; Publisher

" ALBANY DEMOCRAT- -HERALD (Albany, OR) -

Glenn C. Cushiman, Publisher

: THE DAILY TIDINGS (Ashland; OR)

Robert Dickey, General Mannger

* Catter Publlicalions

Qo . FORT WORTH STAR: TE.LEGRAM {Fort Worth, 'I'X) ‘

l‘?!illip i X Meek President & Publisber

A

i = _a X
m‘ mm Toe T

SHORE LINE NBWSPJ“’ERS (Guilfol'd CT) # .
John E. Coots, Publisher : e

R. Thomas Cronk, Publisher o

THE ARLINGTON CITIZEN-JOURNAL (Arlingtor, 'rx)‘ . K B

GRESHAM oun.oox (Gresham, OR)

 NEWPORT NEWS-TIMES (Newport, OR)

o

- SPRINGFIELD NEWS {Springfield, OR) * o
COTTAGE GROVE SENTINEL (Cottage Grove, UR)
LEBANON EXPRESS (Lebanon, OR) S

' SANDY POST (Sandy, OR)

" HIGHLAND NEWS-LEADER (Highlar:d, n.)

OCEAN COUNTY RE.PORTBR ('I'oms River. NJ)
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o BT %

"{)G

“




5o

(=]

o5

©

g; o
to

. q?;_

<]

e A B S
. LTI T . N

o . i

- John' B Fairchild, Chairinan dv Clmf Executive Oﬂiccr

" Daniel Newman, President & Chief. Operating Officer’ -
P}lilip L McGovern, Senior Vice President & Trédsurer
" Richard J; Lynch, Senior Vice President, ‘Operations
_ George T. Groh, Vice President, General Services ‘
Ann I.. Repn Scmmy 0o :

[

o N’
MM (u-u Yut. NY)
WOMEN'S WEAR DAILY .
o \\' i . .
W o

Michael F. Co.dy Senior Vice President” ©
Eugene F. Fahy, Vice Prcsidem & Advertising: Dlrector. 0
Publisher, M 9 .
Bm M. Froio, Vice Pres:dem. WWD
'DAILY NEWS RECORD .
" SPORTSTYLE (Business Ediiion) :
.Stephen G, Stoneburn, Senior Vice Preszdem ‘

Herbert M; Blueweiss, Vice President & Publisher, DNR

Clara F, Hancox, Vcce Pms:danp& Director of Pubhshmg.
"DNR .

o~ Morris M. Chnltlai Dmectar of. aldver{ismq DNR

HI‘D—-RETA!IJNG HOME FURNISHINGS. ‘*\\

ENTREE .

ELECTRONICS RETAILING _ )
-HOME FASHIONS TEXTILES " o
SUFERMARKET NEWS . T .
 Duvid S. Branch, Senior Vwe Presfdem °

* Gene Marks, Publisher, SN : The @

Robert B. Freemm, Vice President & Pubhsher,
Kate Kelly-Smnh".\"ubhsher, HFT W
AMERICAN METAL MARKET
METALWORKING NEWS
METAL CENTER NEWS
HEATTREATING - - &
FOOTWEAR NEWS
" Kenneth S. Share, Senior Vice Presidem

" James M. Lamoree, Publisher, MCN & HT . G

R. Michael Couch, Vice Presm'em & Puthhér. FN

. "ELECTRONIC NEWS

\-. ol

LB

- FAIRCHILD BOOK: DIVISION :ﬁ

MIS WEEK N o]
“ Martin P, Rosenblum. Senior l’rce Presr‘dem
. Zachary J, Dicker, Vice President & Publisher, EN
* James J, Lydon, Vice President & quar, g
_ENERGY USER NEWS ~ - . En
James G. Chapman, Publisher .-~ ..
MUI.TICHANNEI. NEWS
Paul L. Maxwell, Publisher
FAIRCHILD NEWS SERVICE

~'v-x -t .."\?-
. \\ . - . .

-]

P
mm Medioal News Group (noemn. uo)
FAMILY Pil’STICE NEWS..

INTERNAL MEDICINE NEWS

~ OB, GYN. NEWS

PEDIATRIC NEWS

SKIN & ALLERGY NEWS
CLINICAL PSYCHIATRY NEWS !
ACHES & PAINS

- MERCURY PRESS .~ . . ‘

Charles J. Siegel, Vsce President & Publisher, IMNG

o
e

Meadie E. Pace,, Manuger. Washington Operations, IMNG &

Mercury Press:
- pWilliam Rubin, Editor, IMNG

Proiossional Prese m (New York, Nﬂ
OPTOME'I'RIC MONTHLY ° o
OPTICAL INDEX -
o INTERNATIONAL CONTACT LENS CLINIC
JOURNAL OF LEARNING. DISABILITIES
Roben L. Wilsnn. Vice President & General Manager

Ametican Yraveler Gmp {New Yui. NY).
THE TRAVEL AGENT .
INTERLINE REPORTER
EL TRAVEL AGENT INTERNACIONAL\
Eric Friedheim, Editor & Publisher

. PENNYSAVER -

(Orange, Riverside and: San Diego counties,
" Sacramento and Stockion, CA):
< Edward Trent, President
PENNYPOWER SHOPPING:NEWS o
(Wichita and Topeka, KS; and Springficid, MO)
- William Kaurz, Vice President
Ll‘l"l'l.l-: NICKEL WANT ADS (Seanle-'l‘acoma. WA)

::O o ) . n‘

o 2

mcm ruuum
SECURITIES DATA (New York “NY) o
~William D, French, President

c
mnuc PUBLICATIONS
“STAMP COLLECTOR (Albiny, OR)

THE STAMP WHOLESALER (Albany, OR)
Jamesfﬁ qurudcr 11, Publisher o

,
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Opemmg income for the Cable Tele\nsnon
- Division' increased modestly to $2,100,000 in 1983,
: from $1, 700 ,000 i in 1982 The followmg table

(dollars in mllllons) e o

s S - s I’ememnge

C _ 1983 1982 increase

Revenues )

Acqulmasyslems e $53.6 $4S.1° 19%
. NewsystemS:wiinn 134 82 °63% :
. © Total revenues....... "'""“b‘ ..... $670 $533 26% =
: Operating cash flow e |
¢ : Acquired systems ,..... $19.8  $174 11%.
- R Newg_ystems ROV 2 S (.2) —_—
Total operating cash flow...... 21.7 17. 172 6%
. Depreciation...vuiin iy (12.4) - (9 2} 35%
- Amortization of intangibles .. (7 2), (63) 14%
 Total operatingincome... $ 2.1 § 1.7 24%
X H . P ] - a
o O

a
o

0. " 2

Acceptable 1mprovement was achieved in

operatmg cash flow &\7\"1: our new systers, thh L William R, James, President, Cable Television Division -
were completed and alinost fully marketed by the : S : ) - - °
end of the yedr. Cash flow from our acquired _ L ' * ‘AtDecember 31,
systems was affected: somewhat adversely by _ . Tress . 1982 O -
e markeung and assoclated installation expenses in - ‘ T . :
he systems that were rebuilt and remarketed in - B“';wbscrg’e“ 301006 286.000
1543 These syt account fo about 25 prcent N Syl 45000 39,000
of our sybscriber count in acquired systems. In . AR S ' — ——
1984, cash flow will again be affécted by expeases . Total basic subscribers ... 350,000 325,000
. assocmted with additional planned rebuilds and Premium units C ? _
upgrades of other acquired systems. Ca T Acquired systems ..., evvanes 174,000 149,000
. - T NeW SYIemS it 76000 62,000
Deprecmtlon expense in 1983 increased O -Total premium UBS cornfinniismmneseins 250,000 211,000
JS percent. Amortization of lntanglbles.falso ' Tier units : : = -
-~ rose as the result of acquisitions made in 1982 . : . . i€
‘and 1983, The Cable Tele\nsmn Division's 0 Acqunred ..ystems PR §4,% . ;-':.000 _
1983 aftertax cash retim, after gwmg effectto « New sys_tems""_"'"""."‘:"7%"'-""-""-‘":" 34 : _'000‘ '
investment tax credits and deferred income taxes, = Total tiex units covvnisnmsssisoieiinns 58,000 34,000
‘amounted’to $30,000,000, a 43 percent increase ©  © o . = . &
- from $21,000,000 in 1982. The aftertax cash. ' ’ 3 _
. return on our total invectment in cable televisidn C,These subacnber Increases, ‘03"“’“ with rite - <
~* was 12 percent, up from 10 percent in 1982 - : ,ad_;us*ments and acqmsnlous, resulted ina 22
. o - . percent increase in basic service revenue and a
, Durmg 1983, our basnc subsc"lber count = 35 percent increase'in premlum and tier revenues.
3 . ‘premium (pay service) units and tier (expanded _ The ratios of premlum “and tier units to basic;
bas:c service) units mcreased as. follows SRR subscnbers grew sat:sfactonly in 1983, and '

e . . . . . . - . . n ~
) . = . o . Se : 2

e
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sjgmﬁcmt future zrowth of these opuonnl services
‘s anticlpeted as rebuilds. end upgndee are

S eompleted

B ttal expendltures for- 1983 totaled

42“5.200. \n detnled below- :

Mqiorrebulldsmdupgndeeof o - L e

. . ‘cq“iud l"ﬂelﬂs e LITTINTAIE AT LS sll.m.m

: OI'I"OIH' c..plt.l eandimm .u'u-’-’unnu,qu‘u- !o;mlm k
- “Completion ofconstmction of o e
o ° mewsystems Sbveae v 3,200,000
' ~ $25,200,000

SECTE Dtmng 1983 constructton whtch began
in 1980 and 1981 on our eight new systems was
F leted, and the rebuilding and upgradmg of
Fmg | systems coGtinued. Major rebuilds in
~ Gulfport, Mississippi, and in Joplin, Missouri, as
“well as upgrades in Miami, Oklahoma, andin -
* Kirksville, Missouri, were accomplished; and
complete rébuilds of Santa Rosa, California,
and of Odessa, Texas, _wﬂLbe finished this spring.
“Marketing of our new services in these systems
will contmue into the summer. _

We plan to eventually spend: approxlmately

. $65,000,000 on major rebuilds.and upgrades g
of 34 of the acqmred systems. This includes
expendttures to date of almost $20,000,000. The
major rebuilding of eleven of these systems will
. account for approximately 85 pércent of the .
investment, or $55,000,000. In these eleven .
systems, we anticipate addmg 10,000 basic
- subscribers, 50,000 premium units and 40,000
. tier umits. ° =

G

©

o

. ' o

Qur return on investment for these
expendltum is projected to be, very satisfactory, °

 and our increased channel capacities will enable

-~ us to add many new services in the years ahead.

" By the end of 1985 or early 1986, almost all of

- our cable television systéms will have a capacity of
thirty to sixty channels, and all wnll meet the latest :

e techmcal reqmrements :

"~ We have started a’ mejor rebunld in ..

- Ardmore, Oklahoma, and are in negotiations to

.~ ‘rebuild the systems in Altus and Ponca City,
'Oklahoma; Sherman and Denison, Texas;
Dyersburg. Tennessee. and Modesto, Cahforma. -

e

 that sufficient advertising revenue could be

~despite: substantlal growth in the number of

- 'subscribers. with access to these networks and
. acceptable audience ratings for most of the =
. approximately fifteSn such networks.  To survwe,/

.- many of these networks have chosen o .

®

* Inclides Cebleeom from 1979,

In addition, major upgrades of service will be
accompllshed in 1984 in twelve other systems.

We anticipate that ongoing: capital .
-expendttures on our present systems will continue
in the $7, 000,000 to $10,000,000 range annually,
For the most part, these expenditures are for new
services and line extensions, which will generate
“additional revenues, but a small percentage is for
the routine replacement of worn-out and (obsolete

' eqmpmem

‘ An important development late in 1983
was the decision of many of the non-pay cable
television networks to initiate or increase their

- charges to system operators, These networks,
- which: concentrate on such categories as sports,

‘weather, health and news, did not come into
existence until the late 1970s or early 1980s, .
several years later than the first pay cable '
television networks. Their business plans assumed

=“generated to support their operations, with very
.nommal if any. per-subscnber charge to system :

: j oo
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,":-Lsupplement thelr ldvemsmg revenues w:th o
increases in pemubscnber charges to system

-‘foperltors. L e e e

. 'We. hnve choscn to support the cable
: televlslon networks by paying more for their
g progmmmmg. because should most system
opentors collectively refuse:to do so, the survwal
: - of thesc networks would be questionable and our”,
Bb - abilityto pro\nde a wide variety of programming
TR -for our customers would also be in doubt. The-
- - annual mcmsed cost to. our systems in the years -
.~ . shead will approximate $1,000,000 to $1,500,000
c ‘over the 1983-level. ‘1t is our judgment that these
T additional revenues. on an industry-wide basls. will -
~enable many prognmmmg sources to survive untnl
added advemsmg mcome develops. s

e . Dunng 1983 we purchased for $3, 100000
.= - four sysiems in Diboll, Burke, Corriganand ¢

ezt

g

o}

Clbh Tolovlolon Dlvllion

William R. James, President

_ Harcharan S. Suri, Sepior Vice l’resrdem & Director of

Enginieéving

" . .Harvey T. Boyd, Senior Vice President, Western Division

R

" l.mngston, Texas, which are near our Lufkin 0
" ., system, and two systems in Vinita and Nowata, -
Oklahoma, near our system in Miami. The ~ €,

‘ acquisition of these systems, which serve

: " . approximately 6,000 subscribers, is attractive

.o because of the reasonable average price of $515

: ~ per subscriber and because they can be operated
efficiently as satellites of our nearby systems, thus
 providing greater cash flow than if run as stand-
alone systems.©In 1984, several of these systems

+ . will be upgraded to prmnde more channels of
- . service and addltlonal revenue opportunities.

_ At the present tlme, there is mounting:
" evidence that more acquisition opportunities will
" become availa ble at reasonable cash flow multiples
i 1984 and subseqnent years, and we wiil-pursue
both acqulsmon and. expansnon possxbllmes. .

el

o, r(hu' expenence in the cable tele\nsmn .
mdustry to date has convinced us that it is, and _
~will continue to. be, a good business.” While itis
capltal intensive, we believe we can make .
» investments in our existing systems and in new

‘. .- ventures on terms that will prowde sansfactory
oy returns to shareholders SR RN

- . S w R
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- Peter C. Newell Senior Vuce President, Northern Division

William D, Petty. Senior’Vice President, Southern Division

I-ln_rolsl H. Wcl!s_. _Senmr Vice President, Sauihiwéstern Division

CABLE TELEVISION SYSTEMS

'8

i Fargo. ND Norfolk, NE
. Green-Tdwnship, OH Plymouth, MI
Greenwood, IN Saline, MI :
' Hig‘hlnnd Park; IL o Sioux City, JA-
,mm '
Abilene, KS- ) Idabel, OK
Alg; 0K - Joplin, MO
Ardmore, OK. - Kirksville, MO.
Beloit, KS =3 Mangum, OK .
Brookﬁcld MO ~ Memphis, TX
* Childress, TX. = © Miami, 0K
" Clarksdsle, MS _‘ ' Nowata, OK_
‘Clay Center, KS ‘Ponca City, OK.
" Concordia, KS Trenton, MO. . :
Dyersburg, TN Vinita, 0K. </ |
Gulfporl, MS . Wellington, TX
. Hobart, 0K
* Burlingawme, CA - ‘Oakdalé, CA
‘Clifton, AZ;:, ¥ Page,AZ
Cottonwood, AZ Safford, AZ
-, ‘Globe, AZ _ ‘Santa Rosa, CAY
“Holbrook, AZ Show l.ow. AZ
Modesto, CA. ° WmSIoﬁ* \\
Atansas Pass, TX Odessa, TX
Bonham, TX - . Port Lavaca, TX
" Denison, TX i , Rio Rancho, NM
. _l..aml:i.msa.'i.'l‘xi s " Roswell, NM
' Luﬂ:m. '

" Sherman, TX.
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. -E_t_onaid .l Doelﬂer. Sem‘ér Vi;::e President & C. lu'éf I_-‘u'_ianci_al Officer

> Mesults of Operations—1983 Compared to 1982

- reported in 1982.. Broadcasting Division revenues’
° were up only 7%, or $14,758,000, with television . 150

" advertising time during much of the year. The . | 100
"~ Cable Television Division revenues increased - g

'$13,729,000, or 26%, primarily as a result of basic -
* and premium subscriber growth, Pubhshmg ‘

" increased demand for classified advertising and the
effect of 1982 and 1983 acquisitions and start-ups.
. Excludmg 1982 and 1983 acqmsutlons and start:
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ups, Publlshmg Dmsmn revenues increased 12%,
with speclahzed pubhcatlons and newspapers.
_ reporting gains of 17% and 10%, respectively, -
", Linage for the specialized publications and
' 'newspaper‘sincreased 4% and 5%, respectively. - &

Total costs and expenses for 1983 were up _
- $68,139,000, or, 14%, over 1982 Expenses for the
Broadcastmg Division were up. $8,341,000, or 8%,
as a result of higher.tclevision programming and
news costs and selling, general and administrative
expenses. Cable Television costs and expenses”
- ‘were up $13,356,000, or 26%, reflecting greater
» variable costs associated with subscriber growth, -
. and higher depreciation expense. Publishing
. Division costs and expenses were up $45,204,000, e
- or 15%, over 1982, Excluding 1982 and 1983
acquisitions and start-ups, Publishing Division
costs and ‘expenses increased 8% due to higher 4
.advertising and editorial expenses somewhat T
olfseELby-'lower average newsprint prices.

1]

CQ Operating income for 1983 rose 16% to
$220,364,000 from the $189,788, 000 -reported in )
1982, with pubhshmg and broadcasnng operations
showmg gains of 32% and 6%, respectively.

Operating income for the Cable Television Division
increased $373,000. Losses for new publishing
ventures amounted’ to $6,100,000 in 1983,

) | compared to $1,800,000 in 1982,
'Hlnagomonl's Discussion and _— . o
Analysis of Results of Operations : op.,.ung |mm. 'lhn-mreompoundgd .

.ﬂd- Elnancill Condition | S . 5 Mit _ growth rate: 17%:

~ Net rovenues iff 1983 increased $98,715,000 200
to $762,295,000, or’'15% over the $663,580,000 '

and radio operations each. showmg comparable
gains over 1982, reﬂectmg the soft demand for

Division revenues were up $70,228,000, or 18%,
mainly as a result of higher advertising rates,

. “:,‘,)
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Costs and ex_penées—for 3982 we.re up ; £
_ 000 or}gM% o ei" 1981

o

; is " therdj :
‘ngxble assets nd net of related‘mcome_‘téx S




vallable cash-’ﬂows have hlstoncally beeu almos*
-equal fo'or hlgher than reported net income. ‘The
—cdntmued generatlon ‘of 'such available cash’ flow *

o will? allow the Company to continue to'make -

. ".-‘selecnve acquisitions, invest in’ new business start-
- ‘ups; reduce debt and, when deemed ‘appropriate, '

o regurches ts‘common stock. The judicious
.employment of this-available cash flow should -
‘enhance the Company 5 l'uture growth in’ eammgs
and stoekholde eqmty '

3197,-250';000:9:11d $26;7-71 OOOl'mm bthé'!‘ source_'s';"_;-f o

L. funds promded 2, 016 000 for acqylsltlons of
. Operating: properties, $43 619,000 for treasury stock
‘purchases, §32,766,000 for long:term debt .
: Lreductnon, 519 153 000 for other applxcatnons and

: __spendmg was in the Qable' Tﬂ!ewsnon D:IVISIO!I,
- -where a total of $§2




b 'copltll SIructuro L

W

--'53 200 000 for the constructlon of new systems
anid-$22,000,000 for extensnons, upgrades, rebuilds
: d lmprovements of the Cablecom systems. _

o

smum

i

For 198@ thn., Company s capltal budget
antlclpates expendltures of approxlmately o
~$56,000,000.. The Cable Television Division is .
' expet.ted to spend $29,000,000, primarily for
- rebuilds, upgrades and extensions.of the older
Cablecom systJems A substantial percentage of the
cap:tal spending for the Cable Television. Dmsaon

»" is for projects ‘which:are supported by attractwe

,returns on mvestment.

~ The Broadcastmg Dmslon anttmpates
spendmg 39 000,000 in.1984. Major projécts.
include completing the conversion to one-inch -
vndeotape technology and upgradmg ex:s{mg )

e _'te[e\nsmn studlo facilities. -

- 1984 are budgeted at $18,000,000 and anticipate -
- “initial spendmg for a new producnon facility at -
. the Fort Worth Star-TeIegram. together“w:th the
- _contmdmg upgrade and. expansmn of electromc %
" ‘data processing’ systems at the dally newspapers
. "‘and spec:ahzed pubhcatlons. " L
. “{7The: Company 'S capltal strueture is. made
K ,-‘up of four components‘ stockholders equlty, f‘

e T

e

=

_ The Company’s relatlonsh:p of debt to: total
" capital at December 31, for the last ﬁve years was.
-as Follows : : Cao
7 R Total - ‘Debt to'total
(dollarsﬁ:n m:IIums) . Debt " * capital ca'pital:'ratio.
19830 T $2210:° ag8838° - 25% .
1982, . $484 ° $619001 - 8%
. 1981.... . $102. 4 - $571.0 \s.h 18% L
“1980... . $587 - $427.2 14%.
1979, erre i s 780 $3869 . 20%

L

_included in the capltal structure as they are

o cors:dered tmbe essential! A rmanent hab1l1 :
: cJ’ubhshmg Dw:swn capnal expendltures in L b p“’ B

.~ Company, - .-

Ez\

mterest-bearmg deht, minority-interest and
- deferred income taxes.

. Stockholders’ equlty at December 31,

© 1983, amou\ted to $625,255,000, an increase  of
- $80,988,000 from the:1982 year-end total of
$544, 267 000. ’

Cy At Decernber 31, 1983 total mterest-beanng
debt was $220 960; 000 an mcrease of $172, 511 000
from 1982 A A

- Of the tota! mterest-beanng debt .
,outstanding at December 31, 1983, 3200 000 000 is
represented by 11:75% subordinated debentures,
~due 2013 Proceeds from the sale of these -
subordinated debentures, which took place on®
June 27, 1983, were added to the Company's
general funds for use in possible future
acqulsmons. capital expﬂ-ndltures, stock repurchase
and for other general corporate purposes.

-~
L

: Interest-beanng debt also includes $12,600,000 in @

* term bank loans; and $8,360,000 in other notes,
prlmanly due to former owners of acquired
companies, The interest rates on the term bank
loans and other notes are generally ﬁxed and
average approxim mately 9%.-

+  During 198_3. the Cﬁompanx@repaid all of its
outstanding commercial paper-and cancelled'a -
bank revolving credit agreement which:supparted: -
the issuance of the commercial paper.

i

At December 31, 1983 minority interest in
the Company's consohdated subsidiarics amounted -
to $14,237,000.. This amount is almost; ennrely
accounted for by the 10% interest in Capltal Cities
Cable, Inc., owned by Whltcom Investment

T Def i \'
323,32500% at December 31, 1983, and are . -

8}

red income taxes amounted to

o

2}

S




The Company S debt tor total capltal ratlo

Im‘ debt should attractwe mvestment opport‘ﬁnmes
£ appear, -

" Retunion oy

L Retum on equlty isan 1mportant RS
2 me“asurembnt of the effectiveness with which the °
"stockholders equity is being employed.. Itis
S expressed as the percentage relat:onshlp ;hat net
L ineome (before extraordmaxy gain) bearsto”
[ "stockholders’ equity. ‘Capital Cities’ return on,
’equlgy has benefited both from the Company’s
e *ablllty to finance its' growth from'initernally -
T generated capital and debt rather than new eqmty
o capltal and from its progratn of repurchasmg is.
scommon stock over: recent years

T The Company s retum on average ‘
‘ '.kholders equlty for the last ﬁve years was:

:_ at December 31, 1983 is a relatively conservatwe =
- 25%, which would allow for a substantial increase -

- Return is defined as the tctal of net income plus
inferest expense after taxes, By including the -

i i 13,5:'

3

. .employed in,the business. Total capital is defined
" as thé total of stockholders’ equity, iiterest-bearing o

| ""'Hoturn on Avougo Total cuplhl

llclurn on clpllll

} Another m...asure of management’
performance is the'rate of return on total capital -

i

debt, rmnomy interest and deferred income taxes.

aftertax cost of interest in-calculating thls return, ~  °
business. perl’onnance is measured without bemg ‘

: aﬂ"ected by finanelng pohc:es. R S F

‘-__Pexeent N -
LN _— —

‘20

158

(do.'lars in mllhonsj Avera e o ‘ Rate ) .
S ...t % stockhg © . Net of
T L R equlty Income return e 10 s
1983.. o §5848  S1147 . 19.6% 4 ‘
g 31982. i ieseriese 84940 . S 963 - 195% : .
.t 34004 35805 200% 1 s !
- §3288 . §$708 | 215%. 8
32783 R .63;.8'. L 229% '
S 97274 5.7 T7 879 80 81 82 g
The Company bel:eves tlns is as lmportant
a measure of the proﬁtablhty of a business as is
“return on equity. The Company s returnon
average total capltal over the last five years was: .
(dallars in :mll:ons) Avera [ Rate. @ .;,‘
. total - “of R
R capltal: - .-Retumc . returit ; g
B _,:S'l_".’_z.'z""ﬁ_ . 163%
$595.1 ¢ "$1005..  169% S0
. $499.1 . - § 857 _ i7. 2% .
A9 © $40T0 - $°7360 T 180% - .,
BT | [ TH—— 33789 8612 . 173% L
: A reﬁn?ment of ﬂ'us approach to L
It e o ' performance measurement is the returhnon % ° \“ £
78 79 .80 81 8 roperating capltal This calculation removes from . ° Y
total capltal the nonoperatmg assets (short-term o B
i .' - a e |
&y - l .\‘1_ .




- cash mvestments marketnble equlty securities and |
: '1;5€":ther assets) ahd from the return, the aftertax

s‘m mm' .

"mcome associated with these assets.”

0 The table below mdxcates the Company s
: retum on-average operatlng capltal for the last
five years: - -

R AN .
Average e " Rate
operatmg g - . of

. eaputa! " Reéturmn return

- i T
ssas z-.-' s26  198% -

& 3537 7 $ 986 18.3%
' T§4498 . §$ 827  184%
$348.1 §$ 702 20.2%

»3319 6 $ 64.2 20.1%

It

. In late 1976, the Company*began a
& program ‘of repurchasmg its common stock As of.

]

7.

T o " T ——
. 0- : ¥ ® e A [:} .
S Ay v ’ . D .
5 S i’ . o
: g R a i ) B
S . -
]
@
' . :(j B 5 : -
~ ;! -
S “

' Dec_efn'ber 31, ‘:1983, 3,266,000 shares .of common-

H

i

R Y

stock had been acquired for an agéiegat'e purchase”
-~ price of $146,975,000, or an average price of

$45.00. During 1983, the Company purchased

. 304,407 shares for an aggregate of $43,619,000.
Through Februaty 1984, an additional 280,000
shares were repurchased for $36, 690, 000,

k=g

- Sharg are held in the treasury to be issued “
~under the Capital Cities Employee Stock Purchase
'Plan, for Employee Stock Options, or for other
corpora e purposes.. o )

a W

The repurchases of stock have contnbuted
“to.gains in earnings per share and returnon - °
“stockholders’ equity in recent years. The
Company believes that the repurchase of its
common stock is one of the more effective uses
of its available cash flow for the beneﬁt of lts
stockholders.

=
_Q

¥

'3




9 | - k3 o e é
r-'lmm;m Summary 19731983 o
(Dollns in rhausands except per share dam) e . .
“’_, ST 1982 1981
3 nnsm.rsmnmsvm = ® a =
[ - :Netrevenues -~ L e o S o \
r“’. - - Bro&dmtlllg ] it “eiing ) Tavases Y esveaees PN "l_l' N ‘_ieuv s 235.7“ o 52203996 ‘193'0.63
Cable Television yuvnmminmmmmmmssmnssggemmssndmgn 61,031 53,302 21,435
S  Publishing... ittt s 0 439,310 389282 359,86 .
o el OOl _ 762,298 663580 573,784
o % Operahnslncome (loss) R P L
: » . Broadcnung SRR VORI _‘. 122,645 $116,228 3!02.230 ’
fo "‘c.ble‘]‘elewsxon dinsepidtierfissisennneitaasensrsiinstonies IV 2,051 - 1,678 3 096)
o lncomefmm operatlons oo e € 228730 196916, 7166.65'4_
o Genen! corporate expense 8,366 7,128 7,468
e Total..... o 320364 189,788  .159,186
e ‘Net income (a) ..... _‘"’- .......... “ ' 114706 $ 96,317 $ 80518
Net mcomepershare(a)(b) .......... it . $8.83 0 0= §7.28° 36 12
= o -Cash dividends deciared pér common share (b) ............ vemensaaeen - . %020 . $0.20 ;o 20
L Averageshares(OOO's ormtted) (b\ anendentss ﬂ} s Goeenes - 13,488 5 13,280 13, 150
L ~ Return on avérage stockholders’ “equity (c).... o 2o 19.6% 19.5% o - 20 l%
I 5 MAJOR cnmcssnymmmcm. POSITION ’5" | s W S ri
_Cash provided. _ ot A _
. Operatlons. eansindis IRV SRR ——— v § 169,363 $137,529 $108,208
: . Increase m/iong term debt esguti st ariiresssngasiarssssans e, 202,827 7 1944 111,640 , -
. . " Disposition ¢ ofmtes‘éstm operatmgpropemes.......,......',......._.... o 3,200 - 13.808- oo
Cashapphed . T ’ - C R . Ty
Rk P . 0] o
_ Acqmsmons ofoperatmgpropemes hspisuonseny .3; 3 22016-‘ B ) 21,58&_ 3157 123
- ) :Purchaseslpfcommon stock for tt:easury eeseross 43,619 676 o128
. Capital eXpenditires .S mssggienis T, 41,898 751,651 48,634
I Reduction oflong-term deht Giansennioisinn wo ' 3M766 - 55867 Y 67,935
B '. ‘Dmdends on. common siock ireiansrensaeast W 2,686 - 2,627 2,603
L LA . - - . .o K n - P i
.~ ATMR.END . ¢ * :‘ ' | L .' ‘tr' . .. . 'V : "‘,,. v G : N : g,
".\" WOrkmgcapltal A TP e P = . § 265847  $.16353 © § . 4,288
RN, ™ PO IR NS S evsenessmesigednes 1082912 776013 697,620
% Longterm debt iy 20960 asad9 - 102372
I ‘Stockholders equity ..oy i, 628,288 544,267 443,822
"~ Number of shares outstandmg (000'5 omlt’ ed) (b)........,., ..... : .o 13,108 =ﬁ 13,180 . 13,025
LOUT ._"',_Closmgmarketpnce ofcommon stock _(b) winvinnes 8!44 3119%;‘ caC $13%
' -"-Pnce range otcommon stock (b) wreianreiins wessagii 3114%-157% 364%‘136%’“ 356%-80%
—— R - .

L (a) Income i'efore ex:‘raordmazy gams of 32,430 000 1. !8 per share) in l 980 and 53, 320 000 13,22 per share) in 1977
" (b) "All per share information has béen adjusted for the two-for-one stock splitin 1978, - )
S (c) Income before ex!raordmary items divided by average slockhalders eqmry.

P- R "' .

oo -

a .
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T

T

1976

s
<3

1978

e s

3166980
e 30,
305, 098"

$151,327

e

¢ =
$133360

&

G

$112,522

193 624

=]

107,860

$104,307

o
$ 86,820

88,066

$ 78,576

60,009 51,432

-
263,563

- 234,116

174,886

138585

o - 472,108

. senes

58, 180

414890

$ 80,319
< (@531 o

50,668

367,476

N0

48,781

“c$ 70,080 .

306,146

$ 56,757

43,681

212,167
-
$ 50,277

s 39, 184‘ "

l7 699

©
]

' $ 36359 $ 36,469
(22 _ .

L. ie3sse.,
Lol 6205

- 150,937
75,334

118,861

4.563- :

1'00';438.

3,673

25,592

75,869

2,826

56,883
2,748

12752
49,111
2,492

9,800

1,704

Teee 137375. ‘

125,653

: l 14,298

96,765

7 s435

]

46,619 , .44.565

T 370,783
. $5.38
. T $0.20
= 13,165
21.5%

$ 63,758
$4.68
30,20

13,615
o _.2'2.._9_% ‘

$ 54033
$3.80

$0.175

14,220 .
21.8%

$ 40,234

~$291
$0.10

14,852, -
19.4%

$2.30

$0.10
15478

9%

$ 25,402
$1.64
$0.025
15,466.
14.4%

5§ 22,025
7. 8143

15376 15438

14.4%

$ 76,066

127,498

46,269

$ 20,146
$1.30

. " $86589
o 3834

{5

$ 77,888
1,900

$-66,811

2,696

§).53,763
90,628

$ 43,309

§ 32,098

152%

$ 25833
40,500

14, 753 :
23 611’
23 122

e T$32308
PO - $ 24,736

18,178 -
26,928

15,526

- $ 10,017

31,097

16 314

) -25 970

14,389

$132,150
17,111

2 8,209
- 23,775

$ 6500
14 858 S \
'§ 5,546 |

4 049

116,275

r”:1524

o

.l l n663

. $60,137 §

3,206

\\ 10,125

18, 125

2,573

© . $35408
519,953
58,667
359,081 °
112,902°
- $58%
©a 349%?.2--".

2,669

$ 34428
473,134
77,955

298,497
- 13,058 -

$36%:49% -szmgm

2,438

°$ 18,980

444,797

102,983,
. 259 691 -

13 514
339%:

1,467

$ 8998
435,096

236,834
14,212
+ $30..

'$22%-30%

126,257

s 38,058
328522
' 59,404

208,501

L 14832

$28%0
. .,sz_.l"(;a 28%
. G o

& 384

$ 34,547

.. 315,128

15,679

188,921

15374

$21%
$10-21%,

$23864° 3308
300,880 ..
87,342
163,860
s ¢ 15,368
o SMY%
$8%-19% - |

56,967
° 141,906

SIS%

$ 2325

1‘-,‘136’?,_ )

2,859,

- 237,865 "

15 364 -

$15:31% "

B A

e




Yearq ended Dccember 31 1983 1982 and l98l~

i (Dollm in: thousands except per shnre amoums)

PO -

Rr Me

1983

!

o .a"

"

Neérevenua..i..:;.;,_, -

g
Costsandexpenses

Depreciation.....

T L LI P R S S L L T R LT L

RN -Dlrectoperatmgexﬁénseg... o
-i-;‘ __-‘-Selhng. gerieral and adm:mstratwe vaiotan

- ."Amomnuon ofnritanﬁnble assets revessssmsepesivesuin

‘  ° Operatmgmcome ..... fesnpsedsasi

O;hé’ir in}:omé. (expe]n,se)

g

Interest income..,

-  Intérest expense .....iisseesuunes

L . "‘\L_l_is_cellane:ou_s. NeLivriivnes
i o L . ({ .' _v;f." QO
S

_. 7 P i r:-ﬂ. .-G P -
Income before income taxes .
lncome taxes - &

" Federal.......

o

. o
’-;\ L
.

covavhvmasinensis

State’and Iocal,---

Tl

u

T S

IR (0L LR —

,?

F L D =8
L el . . '.“_

-----

&

e $762,298

311,788

- 189,870
. 28,099

(212

12,174

220,364

(14.533)

- 16,418
2,355

4.!40

\} a.

. 98,800
G . l"m

109,800

' $114,704

Bl

ca’

. $8.83

324 4504

$663,580"

275,573

164,458

23,093

10,668
473792 -
189,788

78800 .
10,200

.89000

$ 96,317 -

- :$7._25

-

13,280

[ron LA
T

0o

. $573,784

159,186

L /,982) .
{2,596
) s

// J@aary

185 317_‘ . 155,018

©- 245,702
145,780

16,124

6,992

5 414,598

©(9.933)
4,745
1,020 -

__(@168)

65,200
9,300

74,500

$ 80518

L $6.12

13,1505,
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“. Years ended December 3, 1933 1982 and 1981
(Dollars in thousnuds) e _ .
.‘_ . . o .z - ¢ () 'm By, .
. RS ’ o Y lff 2y
¢ Oo : " _ " | |
i , ) 5 1983 1982* 1981*
: ST L » -
? - :.."?' \\ o 4 N Y
‘\ : : ca!ih pm{y%ed(ja N 5o, o 070,{;. \\,.
ety openions T s S |
} o ~ Netincome. SR goons s . $114,704  $.96317 $ 80,518
A Depreclanon _ e S w 28,099 23,093 16,124
L e Lf. - Amortization of mtanglble assets inns 12,174 10,668 6,992
; = Other' nee - weditee " " 14.386 7,45 1 4,574
SRS A ' Total cash from operatlons restersapees 169,363 137,529 108,208
R _Lmscapltal qm:pendltures for operatlons e 44,418 33 852 28,268
i Lo Ava:lable cash ﬂow fmm operatmns ..... sl - 124,948 " 103,677 79,940
i{ L 6 . “ % - e S o - N .
{ b Proceeds from the i issuance of subordmated debentures net..., 197,280 —_— . a—
. Long:term debt issued orassumed on ACQUISILIONS uvevssivernsions -8, 217 1,944 111,640
- - Common stock sold under employee stock: plans.......'..-..-.........-'... . 12.559 7,431 6,951
'« Disposition of interest in operating propertles......._._.;..._.-,.,.........,..,; 3,200 — 13,808 °.
! . S ? Oﬂ‘ler. net"',.;-...f.--_..._...__.;._ ooooo :;u_n_ anunnband LIUTE l'.}'uoj 5 735 L a 619 : 3.464 -
g N 348966 113,671 215,803 .
Cashapphed _‘ o .
' o Acqulsmons ofoperatmg propemes ................. 22,016 21,588 - ;157,128
o ~» Purchase of common stock FOX tTEASUIY cvueuirivrsurniressnsssassasmmmrens - 43,619, 676 125
‘- " Construction of new cable televnslgn systems....;';..._..-‘.-;.....r.”.‘..._...._,, 3477 <. 17,799 - 120,366 _
s Changes in other working: capltal HEMS . iieennisninisisacnniesininasennas o o 13,320 -(15,451) (2,176) ¢ )
. Reduction. oflong-term d\.bt. i s s - S 10 55,867 - 67,935
g DIV|dendS -uu;-_ '.‘.:. 1 L] ] LIRS LIS Y) 'l'u'yd._::u_ul:a nnnnnn ey X o 2}656 o 2‘627 ’ 2 603
T i o 117,554 83106 245981 o
Increase (decrease) mmcash and cash mvestments ..... ST, ie '231,4!2- : : "3’0.5_65_."" (30 178).
 Cash and cash investments : _ S o®
RS 5 : Begmmng ofpormd ravsibene 40.‘468, ' © 9,903 40 081
End of period.... renssssinstmsenalis b 0§271,880 1§ 40468 § . 9,903
o o L Y —— m
o n ) '

See accompanying notes

it

g ?Reclasslﬁed to conform to current'year’s presentation

“

o -

e

"&t’- .

I}

v
=




. g .. o "“‘W“ -~ * ST "..’ ’.'“_“_ B S ;,‘ -':gw
s & : . ) e s T O [ -
o T . . ioo%
| comolldatod l?alnnco Shut kg | | )
e December 3| 1983and 1982 - = N R
S (Do!lars in thousands) P . T :
.::1 . @ ¥} R o . .
@ o |
, Asonts ° 1983 1982 5
| LT e g e e 9
CaSh [YLIITIYTLIYT ) san n . réanie “ ITYY (11T 1111 ._ LI . . lll:u-l--il“-'ullnnqunll‘;nn-o""‘.:u_n" s 3.259 Os 5.945 ) I'F
;,. ) ShOl"l-teml CaSh ancstmentS ehedy LL] u‘-u‘- (YT IT Y R T T L T Y TR T 2“,62‘ 34,523
. ’ Accounis and notes receivable (less allowance for doubtl'ul accm.nts of R _
-.- ‘5 9,3 ll'l 1983 aﬂd ‘4 919 ln 1982) (X} i --nioi_l sennpbas [TT) _".wu 112.985 93,656
InventoneSu LTI 1 L (1331 .-- SLARRSPRINEARBRERENY LIITLY ashany ' 8.”3 7,008
? J.Film COR‘I’&C! nghts 31 Aol _ (LIS ITRT) C‘ bhasy (1] 5.317 6.550 _'
\Other cur_g:ent LU CR—— ‘ ..... ersasesianans 4,254 3,159 4
; ) - B . _. = Iotalcul;mntassels [YILL] . l|.0-..‘0-!!0.09.1-...‘.n|_--locﬁ.u‘;ollh'o-‘_.-.u._ -------- LYYy 0402,839 150.841 R
KU L e Lo : . '
; ’ % . _t.i . _:l‘-h v
o L ﬁ. ) . .
..Property. plant and equlpment at cost . & o o 2 .o '
R o hnd . TI11] . nnnnull_ ) y l; LITYITTTILY . L1} . 111} . l:-:\“"...:;.““ 2! 189 20.6(!{9
:O . Bulldlﬂgs n L1} ' : uy (L ELLIL X . L] 111 ""_u “ 69 2l4 ) 63.848 "
Broadcastmg, pnntmg. cable televnsmn and other equlpment erseresnensasas 291 222 253,218
R s e N - e 381,628 337,675 |
v Lessaccumulateddepreclanon....-. ..... TP AV 136,359 111,729 -
' Property, plant and equipment, net..........._....i(:;./gs; ...... st 248,266 225,946 o
¢ h 8] =
- ° . : o
‘L Intanglhle assets - (net of accumulated arnomzatlon of $43, 860 in 1983 and 0,
. .:"' s3l 686 ln 1982) unuu"u“u LT L L I T L T T ALY ) (L] * (L111] 371 l?l . 362,745
| _‘Marketableequltysecuntles...... ' - R 13.279 e 11,649
Other assets * LLY h u“:oia_ﬂu ' » gq'-v'i:g:‘i:.'.nnnﬁ - ey Iu- (1} LL1) 20 351 ¥ ) 24 832 -t .
v 5 o : s oG <
S LT o - 31.052.9_12  $776,013
‘o . [ - : la m— —_——
B See 'accomp&nying notes . w0
. O £y : . .5 = a
: < T L G . .
o o ol




K“:": ""I':IN"I”III'I" endll ckh ders’ Equit .
Y E )

0 ‘-v”. . Q
Current llablhtles S, S

.__'Accountspayable...;,..' - SR S B 24’,515"

"Accmedcompensatlon sisesianremsasasanstste SR R 18.96}
”Accrued expenses and other current habllltles . erassvaseasassnsn 32,174
Film contracts.. L T R TR 6,537

Taxesomncome. BRS—— it 6 40,727
l.nng-term debt due: w:thmoneyear eass: aseineisavaissssaasrens sssressns 14,077

$ 27702
15,285
26727

7,153
40,070
17,551

Totalcurrenthamlmes eeevinenbit it ressessmanianningan oo 136’392'.:
Deferred COMPENSALION cvvurrssivsmssmmsesisssissssissmssasissssssns : ; s 20,992

' Defemdmcometaxes ST oo P PP JO 23,328

Unearned subseription revenue......ies st s ae I 16,186
Oﬁlel‘ llabllltles . [T1) S i."l'ﬂ-‘--q ------------ 3 eii_‘y-il'.‘-o.?g--' ..... XTI ITLLITNEY (.3 --:co--o..'q---coo 9.0‘2
Long -term debt due afier one year...- ...... SO P e 206,883,

&

=

" 134,488
.. 15,220
12,314

© . 18,851
9,859
30,898

il

| Totalhabxlmes. srersdassasssnies s . 4!3.420 .

217 630

Mlnonty interest . S s renrisss g asssnastasaes ;,\\\ 14.237‘
Stockholders’ equlty '

Comrernble preferred stock; $’par value (600 000 shargs authorlzed)

Common stock, §1 par value (80, 000 000 shares authorlzed)

Additional'paid-in c.apltal ....... . st aressinissansiaesees Sansdaapns

RE1AINEA EATTHNES cvvsavvursssssinsisnsssssssssimssasssssipsassissass sz snssoseis n7392

v 14 116

15, 1394
7,431
| ©605.344

- | o 746880
: Less common stock in treasury. at cost (2, 290 164 shares in, 1983 and '

12,213,603 shares in 1982)......ccsivmnmsmssssssmsssiimmnnsfmsstnmsssssmmsunssmnes 121,628 -

62”&.!.6§

o 83 902

8.5

Toral.stockholders equlty_.._ ..... R AR T ' e : 625 1233

544 267

woN
.

Sl 052,912 _

$776,013




. . s : » N ".Q ) « @ (} . ‘
P CQnselldoled Stat@ment ot Stoekholders’ Equlty )
F L Y%ars ended December 31, 1983, 1982 and 1981 ¥ . @ ) -
T (Dollars in Ikoumnds) K - 3
- " - ol X
PR O : o Addmonll & ! .

S o Common "~ paid.in Retained Treasury _
A Y ntoclt 'eepllll earnings ., stock Tatal
& " o a 7. ’7 - - ) I 7 2 3 ) s y S
Balance December3l 1980 . s 315,304 § 463 °§433,739°  § (90,515) $359,081
. . Net lnCOme for 1981 .IllI!!l.llll‘lQ.l_'.‘.ll ----- ““"'?l.?:“‘. o — c":‘ 89.518 . . —_— ; ‘. 80.5 1‘8 s
\: R ,150 sKares purchased l’oureasuty........z....._. — — = (125) (125) = =
87,837:shares issued under Employee | C .
o J Stock Pugchase Plan.............. ensibaninde —_— 1,218 —_ 2,394 3612-
37, 275 shares issued on exercise of s e o BECARE
i _ ‘employee stock. OPHONS 1ivrinssenssssnsss e == B 23315 g ¢ 1,008 3339 -
o Cash dividends......... C— . — S— (z 603)  — .t (2 603)
o Balance Decetmber 31, 1981 suvmven oo, e 45,3047 = 4012 511,654 <" gy, 238)"" 443822
- Netinconte for 1982......ucmmmmmmmminnisiions  — T 96,317 - 96,317 O
g . - 8078 shares purchased for treasury ..... — = — p— ~(676) (676)
Ve + 79,619 shares issued under Employee T i N ) o
e - Stock Purchase Plan i = 2977 . o 1,911 4,888
: : '_83 154 shares issued on exercise of L @ ) : e ~
¢« =" employee stock opttons ...... isssasespersanines resin - 442 — 2,10t 2,543
_ Cashdmdends e Russaiessenes: R et — = {2,627 - = '_(2,62_'7)‘ 2
_ Balanice December 31, 1982 ..mmeinncs . 15,394 7431 605,344 (83.902) . 544267 ©
" *Net i income for 1983 - . — 114,704, — 114,704
o - 304,407 shares purchased for treasury — — S —_ ?(43,619) <(‘4,’:’»?619_)_ )
o 103,201 shares issued under Employee. : I o
o " Stock PUIChase Plan .........ooeeovsensroeensesenseene s — 4,249 PR 2,663 6,912
124 735 shares issued on exercise’ of . - S
employee stock optlons ...... f..-;'.ﬂ.,i..g..- ........... C—- 2,414 - 3,233 5,647
Cash AVIAENAS 1ecccrrepriecssnsssnesesiesentonssesssns = g .(2,656) —  (2,656) - {
Balance aecem‘bersl L R— S 315 394 514 094 :717 392 s(tzl 625) 3525 255
‘ @ ¢ e = ﬂ = X \'l: = ! [ :
-0___ See accompanymg notes R o “ ¢ : .
D (. ¢ s ) “ . ‘ by (\)
. M o T R o . °
;:__— .. . :1.: ) B . @ . o
X Sy 8 " 1 o o ,_:_
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Pnnctples of Consohdauon-—'l‘he consolidated finan-
cial statemieits. mclude the accounts of all significant
subs:dlanes R

o o -
Properzy Plcmt
Depreclaz.on hds generally beén computed cn:the
stralght-lme method for ﬁnanmal accounting
- purposes. "and on accelerated methods for :tax
purposes. Estimated: useful lives for major categones

-areas. follows ST ) a
o i Years
Buuldmgs and improvements TPVSE NS 10-50
° Broadcastinig equipment.,............. ssrisssssssersenisasnrages A8
* Printing machineryand equlpment...._..,_......-...-..'.....-.,...-‘ 4 5-10
‘Cable telewslon plam“ ' : 'PL"}- sinimiiens 1012

Leasehold lmprovements are’ amomzed ‘over the

»erms of the leases. . _ b

Iatangible Assels—lntanglblg, assets cons:st of
,amounts by which the cost of acquisitions exceeded
“the values assigned to ‘hiet tangible assets. In
accordance with Accounting .Principles .Board
Opinion No. 17, intangible assets other . than those
attnbutable to cable television franchises are being

‘ amomzetd over penods of up to 40 years. Intangible

assets relating <o cable television “ franchises are
amortized over the remaining terms of the
franchlses L

Ma'rk'etablé Equiry ' Securities—Marketable - equity
- securities are carried at the lower of cost or
aggregate ‘market value. Temporary - unrealized

—

qmd Eqmpment-Deprecmuon— .

i

B

December 31, 1983 and 1982, respectnvely r) _

@

i @

dechnes in aggregate m:}kct value below cost would

o

AN

be charged to stockholders’ equity; permsanent

declines would be ‘charged to income, Marketable
equity securities were carried at aggregate cosis. of

$13,278;800 and $11,649,000 and had aggregate

market values of §18, 959,400 and: '$14,470,000 at

s

Film Contract R:ghrs—Fllm cqntract rlghts and the- |

related l:abllmes are recorded at full contract prices

when available for use. ‘The cGsts are charged to

-income on accelerated hases related to the terms of

the contracts.or the usage of the films. .
[s]

Unearned Subscription Revenue~=Subscription rev-
enue is- recorded as earned over the life of the
subscriptions.  Costs in connection with the

procurement of subscnpt:ons gre charged to expense ¢

as mcurred @

+ Investinent Tax Credrt—-The uwestment tax credit is

' provns:on for Federal i ‘income tax.

taken into iricome. currently as 2 reduction of the
ge.: “ . N P
Invemones—lnventnnes, pnmanly of newspnnt and
other paper stock, are valued at the lower of:cost
(last-ln ﬁrst-out) or market :
Capnaltzed Imerest—-—lnterest capltoallzed
accordance  with Financial Accoummg Standards
Board Staiement No. 34, “Capitalization of Interest
Cost.”:.As -a result, $1,320,000, $1,593,000: and
sz 282,000 have been zdded to property, plant and

_eqmpment in 1983, 1982 and 1981, respectlvely

1) =

D LS ° 0 ! '

= oo o s . . 7 ‘.‘"

2 Income Par Share c e 1983 1982 . 1981

: "D K . . ;I :
‘The <calculation 5f average common shares and Common shares.....-..n...-...'....-.. Q-"l{:‘a.295 13;105." 12,989 o
common«share.equwalents outstandmg dunng the Stock OpHONS vveesssssiinnsiens 160 175 ° . 161 ¥
ifisto I6Ws (00's omitted . R = e

yearigasioliows (000'somitted): - U Totalumieiodis 13,455 13,280 13,150

=

®_ b . A

w0

.
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_assets, $16,801,000 of intangibles,
working ¢apital, exclusive of cash, and $420,000 of

1982 and 1981 were $4,388,000,
33,583 000, .respecti‘.-.’ely. o

o 2

Noles fo. comu@nnm smomonn—((:onlinued)

G

P .o

{}’,QO

Publ@hmg ' ‘ : i:.\ 2

During. 1983, thc Company acqulred all of
tlie outstanding common stock of Securltles Data

Company, Inc.. which markets financial ififormation -

from electronic databases; Toms River Publishing
Company, . Inc, ‘publisher of a twice-weekly
newspaper, the Ocean Cotinty Reporter; the assets of
Little Nickel Want Ads, adw!msmg -only tabloids; and
the remaining 60% of the: ,pmmon stock of American

" Traveler, Inc: e .;m.h,rmbhshes three magazines for

the travelklpdusuy In a prior year the Company had
acquired 40% of: \mencan Trave!er

‘The n;ggregate purchase price for the 1983
publlshmg acquisiti ions was $18,706,000; $13,429,000
in cash, and 85,277,000 in debt issued or“assumed.
Included in the purchases were $2,800,000 of fixed
$2,609,000 of

other ‘net long-term liabilities. The 1983 purchase

- price excludes the carrying value of the 40% equity
“investment
'aequired. in the amount of $3,084,000. o

in  American Traveler

[y

previously

G

() I

Durmg 1982, the Company acquired two

*weekly newspapers in Connecticut and all of the
outstanding stock of the“:Red Bank Register,
publisher of The Daily Register and The Sunday

~ Register, serving Monmouth County, New Jersey. for

an aggregate of $6,200,000.
o
&

Cable Television.

During 1983, the Companyﬂ acquired cable
television systems in Vinita and Nowata, Oklahoma,
four franchises adjacent to the{Lufkm, Texas system
and the 20% minority interest in the Highland Park,
1llinois' system for an aggregate cash purchase price
of $3,310,000.
$1,950,000 of fixed assets and $1,360,000 of
mtanglble assets, During 1982, the Company
acquired for $15,400,000, the remaining interests in
three partially owned. cable television systems’ in
Odessa, Texas; Altus,
Missouriy W "

4. Employees’ Profit Sharing and Pension Plans

_ The Company has qualified profit sharing
plans for certain employees. The plans provide for
contributions by the Company in such amounts as
the Board of Directors may annually determine.
Such  contributions “charged to expense in 1983,

Gther employees, not covered by the profit |

sharing plans, are covered by Company non-
contributory pension plans. In connection with

and $1,873,000 were charged to expense in 1983,
1982 and 1981, respectively. Provmon is made for
normal cost and amortization of pnor service costs.
over periods of 30 years, The Company's policy is to
fund the amounts expensed.

i

$4 050,000 and -

-these plans, contributions of $2,122,000, $1,549,000

)

The purchase price included

_Oklahoma; and Trenton,

@

A comparison of accumulated plan benefits

and plan net assets for the Company’s pension plans
is presepged below'(000's omitted): i

January 1,

o i

Actuarial present valueof &
accumulated plan‘benefits: ™ :
Vested $45,135  $37,232
~Nonvested.......cmiinmnonn o 1,659 1,160
$46,794  $38,392
Net assets available for benefits ........ Sg6,309 0'3'4_5: 497

The welghted average assumed rate of return

used in determmmg the actuanal present“value of

/
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- ‘i. Long-Torm Debt ‘
v . . '_‘ ’

! oo 9 Lohg-tecin debt. at:December 31, 1983 and

1982 isas follows (000's ommed) SR

L%

_. N . 1983 1982
T Subordmaled debemures....J.....'..._.,...-.. $200000 § — B
; Bank debt.., i 12,600 23,400
: Commen:ul paper et 9 14,830,
L Othernolespnyable....,—.-.5,...,...,..:....... - 8,360 10,219
R . | $220960 348449
— . wn ; 0o . .- . N -
i ) On June 27, 1983, the Company sold

: . $200,000,000 of l\75% subordinated, debentures,
3 due June 15, 2013 Interest js payable on June 15
[ . andDecember 15 in-edch year. The debentures are
redeemable at the ‘'option of the Company, in whole

=~ _orin part ‘at a price e%ual 10 111.25% if redeemed
prior to, June 15, 1984, at decreasing percentages

thereafter through June 14, 2003 and thereafter at
100% of the principal amount thereof, together in
each ‘casé with accrued interest to the redemption
date. The debentures are subject to a sinking fund
starting in 1994 e

The bank debt bears iriterest at 8,2% and all
other notes payable bear interest at a weighted
average of 10 8%.. ¢

Durmg 1983, ‘the Company repaid all
outstanding commercial paper “and cancelled a

 bank revolving credit agreement which supp:\rted

the issuance of the commercial paper,

The aggregate payments of long-term }!ebt
for the“next five years are summarized as follows;
‘1984—314 077,000, 1985-—%4,594,000, 193' 6—.
S476000 1987—3461 ,000, 1988—‘760000

A 0 °
e ot -
O. lnoomo'l‘axa - & v -
_The provision for income taxes, dlﬁers from
: - the amount of tax determined by applying the @ &
* " Federal statutory rate for= the. following reasons \ i
(000’s omitted): e : ‘ , @
- : . 1983 © 1982 1981
-jn‘iéunt %5, Amn'unt % . Amount %
-, Taxesonincome at Federal taX rate svmmsuriiovsssson $103272 460  $85, 246 460 "$71,308 460
i " State income taxes, netof Federal tax benefit ...y 75607 34 - 5,508 - 3.0 5,012 32
"Amortization of intangible assets ... i 3,292 e 2920 | L6 2213 14
Investment tax credit ... 41000 (1.8) (4,800) . (26). (3,676) (23)
R Other, DIEL.uissmsssssuasistissssnstonmossseseseslaosssssasssnsasasssssassensissssn (29 (D) 126 — @5 (D,
@ - ’ . - — d
- - $109800 = 439 $89.000: 480 $74,500 48.1
: o . : o) . =2 '
. - o . - . o

'l'he 1983 ‘provision for income taxes
mcl\‘ des $11,011,000 for deferred income taxes
-of which $10, 744000 relates to the excess of

\“E

- tax over financial accounting depreciation. The

- deferred mcome Wes payable of $23,325,000 at
2" December 31,1983, “ results jprimarily !’rom the

_ =

&

excess- of tax .over finahcial accounting
‘depreciation; the deferred gain on the 1971 sale of
television station WTEN, Albany. New York and
deferred compensation, which is not deductible

until paid, , _ )

bvl

o ° @

G
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‘ for future delivery of syndlcated
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7. Commiiments _——
o The Company. has enteie mto agreements
and feature film
programming for its television stations, which
aggregate $8,875,000, payablé from 1984 through

1988, 5 0

The Company a_ntic'ipates 1984 capital
€kpenditures for property, plant and equipment to

“be approximately §56,000,000, of which $3,000,000
was firmly committed at Becember 3151983,

b/

The Company has guaranteed ‘a bank loan
imade to the Whitcom Investment Company
(Whitcom) in the amount of Slf}? 800,200. The bank
loan,provides that Whitcom niaintain certain levels

-

L

5 : u < R B
. Capitel Cities Communications O .
. Nedos 16 Consolidetia Financial Statements— (Continued) . ¥
¢ : - O

i

of partnership net worth, d@excluding their 10%
investment in Capital Cities Cable, inc. The loan,
and the Company's guarantee, are secured by a
pledge of Whitcomi's mvestment in Capital Cities
Cable, Inc. -

On March 1, 1984, the Company purchased
all of the outstanding common: stock of Sutton
Industries{ Inc, (Sutton). Sutton publishes and
distributes the Pennysaver, adVerllser-onIy tabloids
in both southern and northern California with a
combired weekly circulation of 1,300,000.

The Company has ne matenal lease
commnments

8. hhﬂ'lbhm

The Company's mtanglble assets ¢onsist of
the excéss of purchase price paid over the fair

o

“market valué of tangible assets of acquired .

broadcasting, cable television and publishing
properties. The broadcastng ‘and publishing®
intangible assets represent broadcasting licenses,
network affiliation contracts and effective economic
publishing franchises, all of which may be
characterized as scarce assets, with very long and
productive lives, Such assets® have historically
increased in value with the passage of time. In
accordance with Accounting Principles Board

ln_lau;n'gible assets not subject to amortization ......... sy
Intangible assets required to be amortized.......cocuvvsissnnes
ks

Accumulated AMOrtizAtON .. isiminnesiessmessins

ia

Opinion No. 17, those intangible asséts acquired
subsequent to 1970 are being amoruzed over

periods. of 40 years, even though in the opinion of
Management, there has been no diminution of value

of the properties. Cable television mtanglble assets
principally represent amounts related to individual
cable television franchises.  Such franchise
intangibles are amortized over the remaining lives

of the franchises; other cable television intangible
~ assets are amortized over 40 years. At December

31, 1983, the Company's intangible assets were as
foll_ojws_ (000's omitted):
i

[}

Cable
Total Broadcasting  Television Publishing
$127,799 407,083 s — $ 20,716
287,232 16,602 105,511 165,119
415,031 123,685 105,511 185,835
(43,860) (2.516) (16,527) (24.817)
$371,171 $121,169 $ 88,984 $161,018
: — :

3

&

e
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9. Segment Data

The Company is engaged in televnslon and
radio broadcasting, providing cable television

. service to _subscribers and the publishing  of

. o
!
.0
-
.
.
”
i
B
R
: a.
'S .
s e

Tola_lopergtmg.costs.... eesasassens

. o
Net revenues. ... s e

Operating INcome ....uvviisriyine

newspapers. specialized publications, pennysavers
and the electronic distribution of information.
Operations: are classified into three business
segments: Broadcasting, Cable Television and
Publlshmg

Net revehues inis

wenvagnasene

. Grreasan
Direct operalmg COSLS suvinrine TSP SRR S
Depreciation ... s
Amortization of mtangnblc ASSELS cciisinninmsnmsibesmgarenidions

Total operating COSIS 1 oovannianises - Kormps

Income from operations.., st -

Assets at Decéember 31, _ -
Cﬂpi!!!.exp_el'lditllres.............-.-'.a-.-...-...-.-.um..m--um-m.m- e

Cabie Televielon

NEL FeVENUES. ovimsissisnrsionissrinsssssasess T S

Direct 0perating COSIS ...y
Deprecnauon............... annin A b ey ve
Amaortization of intangible nssels..._ ....... TR, .

Total 0perating CostS. i eveasasse e vaeasEs ranesans

. Income (loss) from opc%uions ............... e sy

Asseis at December 31 .. R s s
Capital expenditures ... revrisinasten nisereerSaSEATERT IR Sk 004

3
Net revenues.,

[LLLL

‘Direct operating costs ; ettt et
Depreciation v TP,
_Amortizaiion of intangible assets...e .............. Crsrsersrnnsaniese

- Income from operations...... ey N

Assets at Decemboe 31...

. Cﬂpilﬂl expcndilul‘es ------- Yy L R TYTILIL " utl.luuu.lo

Consclidated : a

Income from aperat_lons_.-...........
General corporate expense ...

L N T TR LT LR LT LT TR T TR YY)

nnnnnnnnnnnnnnnnnn

TS LLYIYIT

Interest expense.. .. saos
lmeresland otherlncome ............... FIRRRGE: N

lncome before income tAXES vssnsninnssssmsstes

Asséts employed by segments....... v
Investments and COTPOTALE ASSEIS wvvuvvenimruinns

Total assels at December 3. ,.

QY TITYTNT)

S L I YT TN )

& Ci

There are no product transfers between
segments of the Company, and virtually all of the
Company's business for all segments is conducted
within the United States.

The segment data follows (000's omitted):

-

" 1983 1982 1981 1980 1979
$ 235754 $220996 $193,063 $166,980  $151,327
106214 98,842 85791 74,457 67,018
6480. 5511 4782 . 4,366 3,758
415 415 260 232 232
113,109 104,768 90,833 79,055 71,008
$ 122645 $116,228 $102,230 §$ 87925 §. 80319
$ 232286 $222.827 $214524 $19i,039 §188314
. 11572 14778 9,593 603 7472
$ 67031 $53302 §21435 § 30
45389 36068 17,731 2,504
12,409 °  9.211° 3.800 ¢ 57
7,182 6,345 3,000 -
64980 51,624 24531 | 2561 0
$ 2051 § 1678 § (3.096)° § (2531)
§ 223,055 $212,396 $173,384 § 9,008
25210 31,130 37,085 8,319
$ 459510 $389,282 $359.286  $305,098 . $263,563
342,253 298444 ° 280,655 236,932 - 204,260
8,646 7,920 7.379 6,748 5,790
4,577 3,908 3,732 3,232 2,845
355476 310272 201,766 246912  212,895.
$ 104034 § 79010 § 67,520 $.58,186 § 50,668
§ 287,523 $260,890 §$259,385 $257,998  $215,576
10,666 5535 - 6,498 6,527 10,185
: o0 o
$ 762,295 $663,580 $573,784  $472,108  $414,890
$ 228730 $196,916 $166,654 $143,580 §130,987
8,366 7,128 7,468 6,205 5334 -
220364 ' 189,788 159,186 137375 125,653
(14,633)  (7982)  (9,933)  (5446)  (5,835)
18,773 3,511 5,765 6,454 6,040
$ 224,504  $185,317 $155018  $138,383 8124.858
$ 742,864 $696,113 $647,203 3458045  $403,890
310048 79,900 50,327 61,913 69,244 .
$1,052,912 $776013 $697,620  $519,958 $473,134

G
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‘l‘he Comp.ny hu stocl: optton plans under

which certain key persorinel have beéen given the

right to purchase shares of common stock overa 10
or 11-year period from the date of grant ax prices
equal to market value on the grant date. Each
‘option is cumulanvely exerclsable as to 25% of the

I

Outstanding opnons. begmmng of ycar arsiene
Granted N s

Cancelledor cxpucd
“Exercised

| _ Outsundangoptxons,endofyear.........._ ..... T P

Average price of options exercised during the year......cu....
Exercise price of outstanding options, end of year....co..vv.s
-Options exercisable, end of year,..umimnimmivasisne

_l_)pnons available for ﬁ.lt_uI[e grant ...... T P ——

The Lompany has an ' Emp]oyee Stock
Purchase Plah which provides for the issuance of a
‘maximum of 400,000 shires during the five-year
period ending in April' 1987, The Plan provides that
eligible employees, through contributions of up to
15%of their compensatlon, may purchase shares at

O

; 3, 391310 5!47 62

total shares represented thereby for each of the fivst..

, fou; years after grant, provided that th individual

remains in the employ of the Company. The
following information pertains to" the Companys
stock option plans: T

1983 | 1981

546,150
3,000

(9,875) -
(83,154) ; (32.275) ..
.

420,595 7 502,000

§22.58 |
$9.1310§101.50  $9.1310876.25
349,408 398,125

296,000 —

$16.54
259,515
201,250 <

" 85% of the lower of fair market value at the Grant

Date or at the Purchase Date {(normally one year
subsequent). Employees purchased 103,201, 79,619
und 87,837 shares under the Plan in 1983, 1982 and
1981, respectively.

al

11. Suppleomentary monmlhn on the :m ol
Changing Prices (Unaudlhd)

" The following supplementary data s,
presented pursuant to the requirements of the’
Financial Accoummg Standards Board Statement”
No. 33, “Financial Reporting and Changmg Pnces
_(FAS "No. 33). This statement requires” two
supplementary computations of operating” resuits;
one based on the effect of general.inflation as
measured by the Consumer Price Index for All
Urbin Consumers (“constant dollar”) and the other
based on the eﬁect of the change} in speclﬁc prices”

[#5

. of mvemones and property, plant and equlpmem

used in the operations of the Compary (“current §
cost”), °° ‘
The constam dollar method measures the
impact_of general inflation’ by adjusting historical
financial data to dollars of equal puichasing power )
(average 1983 dollars). « '
- The current - cost method reﬂects the -

" changes in specific_tosts of the Company's assets -
“ fromy the dates they were ongmally acquired to the




¢, plant -and -equipmient  and

“=z> indépendent appraisals,

',

. \\&:

“ .

;iresem. ‘Current costs fm\\lhe Company's property,

2 detershined by reférence - to. recent vendors’

o

price indices or
These current  costs
represent. estimates for existing assets, without
- regard to technologlcel improvements

quotatlons. invoice pnces.

replacement
believed to be reasonable, are subjective and do not
necessmly represent amounts for wh:ch the assets
could be disposed.

* In.the accompanying data. the. Statement of
Income restates. depreciation expense: for genetal
inflation and changes in specific prices. The effect

of - revaluing -ifivéntories on the supplememnry

‘Statement of Income: is not material. No
adjustment has been made to the actusl provision
_ for income taxes because FAS No. 33 does not
" permit the recognition of tax benefit arising from

the pro forma effects of general inflation.

* Statloment of Income Adjusted For Ch :
‘Years ended December 31, 1983 andé 982
(in thousands of average 1983 dollars}

‘Net i mcome

inventories ware .

. assets will purchase fewer.goods or services in the
" future. Monetary liabilities, payables and other:

‘and
efficiericies which generally result from normai
The current costs reported, while

obligations. The Company’s monetary-assets are in
~ .excess of its monetary liabilities which results in a
~loss i in purchasing power.

During - periods of inflation; monetary
“assets, such as cash, -cash investments and
* receivables lose purchasmg power since these K

debt, are also affected by inflation since less
purchasing power. will be, required to satisfy the

The unaudited supplementaty data
presented must be viewed with caution, as must any
other analytical data that subjectively: attempts tc
reflect the inflationary factors affecting the;
Company. - ‘Therefore, thr>, Company has not
concluded that this presentation, made in
compliance with FAS No. 33 is or is not the. best
represgntation of the impact of inflation. upon the
Company

>

nnnnnnnnnnnnnnnnn

Adjustment lo reslale depreclalmn for the eﬂ"ect ofgeneml mﬂnuon b, "

J

1983 1982
R e 3114708 $99.415

(8,768) (8.217)

Nét income adjusted for general inflation.

Adjustiment to restate depreciation for the dlfference between general mflauon

and changes in specific prices (current cost) ..c.......

105936 91,198

(3.923) (3,751)

LI [Tns EIT T T T TTY YL T

Net income adjusted for changes in specific prices...., : _ $102,013 §87.447

(Loss) gain of purchasing power on net monetary nems .............. TR ey § (555) § 3413

“Increase in value of inventories and property, plant and equipment: 0 - '
Dl.le !0 chal’lges In Clll'l"eﬂt CO§I ||||||||||||||||||| MITRLLLITE) AU LTI L VI P TT PIS L STLTRITITTY " : s l6‘545 “14"78
D‘l.le ‘0 gel'lei'al lﬂﬂl‘lon---...a_..-;..-._. -------- ..uuu_.u ........... CRERANLY LALLITETRLEIET AT ] llu.lii.;‘ie.l.llllll-.lp.t‘.! ccccccc LTI 11.725 l 1.'9‘

~ Increase due to general mﬂatmn under increase due to changes in current COSt

o

At December 31, 1983 and 1982 the current cost of inventories was § I0 374 and $8,959, respecuvely. and the current "
cost of net propeny. plant and equlpment was $327,498 and $307,130,

o

$ 4820 $ 3,284

o




‘Notes 1o Conselideted Financlal Staloments— (Contiued)

5
B

'!lu-Yu' m ot M wm m Date
: For Rileste Of Changing Prices.
© (Aveérage 1983 dol!ars in dlousands except per share dam) o
198 1982 - 1981 1980 1979
i) o . - . . ] . K . .{ N ) -
" Netrevenues ") - . $762295  $684927  $628,550  .$570,815  $569.472
Constant dollar lnfmtlon. ] . . s -
- Iricofne before extraordinary gain....vuimmn, ~ $105936 - 91198 §R0,584 | §79,064 582,3‘ 17
Income per share before exlmordmlr_v gain. $7.87 - $687 . $613 o $6. 01? * $6.05
{

jal

. Netassetsat yemend - wesemsnsnenins 700,147 °$638,022,  $557,862  © $494,748 ma 478
Cumut coat information; ) . 0 s
~ Income before extnordma;y gain.... P $102013 .- $87,447- $75,719¢ _ $74, 582 S?'I,Z_l_.l
Income pershare before extraordinary gain.... - $7.58 o $6.58 $576 .,  $5.67 \‘}“ Lo 8567
A"\&.a PR

Increase it valuz of inventorizs:and pro rty. :
plant and‘equipmerit due to generalinilation, .- <~ _
o under (over). increase due to chnnges in & o a ° .
seuTTent cost .. bavetnangity . 34, 820 ﬁ 284 $8,118 ©  §(4819) " ghe8
Nellmtsltyelr-end - ‘- — 3703 43t $637,865 $566,511 _ $505,835 $445.818

b tatarmation R o gan e
(Loss) gain'of purchmng power on net : S R Hes 2 o e CoE .

" monetary items... : ...‘3 . @3(’555) o 33';47-3_- . $5;12 - $6,777 8]0'908
Cash dividends per share..... g o §0.20 © ° $0.21 §0.22. $0.24 . 3027
Markét price per share at year-cnd g Sl4l~.58,,_ $122.08 $78.18 " $67.84 - 363 11
- Average Consumer Price Index (196? - lOO) 2984 ° . 289.1 2724, v 2468 - 2174

lllnorlul Financlal llfomtlon eT g ‘ : =7 ® .
(Da.'lars in thousand’a except per share dam) S, : L i

a s
a

TR p— e §762,295  $663,580  $573734  SAT2I08  '$414,890
" Income before extraordmary BAIN .. alnnivaie 31 14704, . $96, 317 $80 518 $70.783 $63,758
Income fier share before r.xlraordmmy gmn _ $8.53- 37 25 $6.12 .-$5.38 "$4.68
Net assets at year-end ..o .« $625255 . $544,267  $443822 ° $359.081 . $298.497
Cash dmdends per share... b . - §020 $0.20 . $0.20 o $0.20 $0.20
Market price per share at year-end'...... ¢ §14400 - $119.63 ;73 75 $58.75 $48.63
3 . e : oo

™)

N ) cm lloek and lhekholdor lnhrlnltlon
(Unaudited)

- As of January 31 1984, the approxlmate traded on the New York: Stol kExchange “The hlgh
number of holders of common stock was 4,750.  low and closing prices of thu ‘Company's common
Dividends of $.05 per share have been paid for. each stock for each quarter of 1983 and 1982 are as
quarter of 1983rand 1982, The common stock is follows:

. s | - 1983 LT R ‘1982
'P'fi‘cel"tange- L . Wgh  low  Clse, , Hgh DBw. '~ Close
15 QUERER e Honerripsicrsin et $14T - SlIA%  S137% . §7dn $6A%.
20d quuTter ... g © 157% 138 149% - 0 80% . C T0%
3ed QUARtET..icisinn weimssinnsisensies . 153% 135% 1504 . 95% 67%
Ath quartery...uoun omsienisiees 1S6% . 133 1440t 136% 89%

=

L

&
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RL A QIIIOI'I? rmu DIII (UMM) a B
Y The following summarizes the Company's N
R rezults of operations for each quarter of 1983, 1982 .
" “and 1981 (000’ somnted except per shareamounts): " 7,
First Second Third Fourth
Quarter ¥ Quarter Quaﬂer Quarter Year
1“’ : Q ) . . > P = :
Net revenues .y ey $170,128 $194,018 §184,004  $214,145  $762,295
o Costs and expenses . : 128,531 132,187 134414 146,799 541,931
“Operating income.... 41,597 61,831 49,590 67,346 220,364
: Interest expense (a, 110) 849) (6,279 . (6,400) {14,633)
b " lnte"restand’qtherincpmc_ _. 1329 2._254' 6,991 8,199 18,773
ay rn.-_g,mgbefom'incom.e;‘i*ues_..............................., ., 41,816 163,241 50,302 69,145 224,504
#"INCOME tAXES 1ruvursine A 20,700 30,700 24 000 /34,400 109,800
0 R :
NEHNCOME oo $ 2116 § 32,541 $26302  § 34745 $114,704
. . Netincome per shahe............; ........ R ~ $1.58 $2.41 $1.95 $2.59 o $8.53
e = | | |
o Net revenues .. s senssmnnengiiins $149,350. $172,409 $159,176  "§$182,645 $663,580
' ' Costs and expenses....; a 112,873 ll? 240 116,523 127,156 . . 473,792
Operating income 36,477 55,169 42,653 55,489 189,788
‘Interest expense . : (2,626) « (2,363) {1.269). (1,724). (7.982)
. Interest and other inCOME uiiummssnemsernsss o 39 848 1,129 TS 3511
o Inceme before income taxes 34,610 53,654 42,513 - 54,540 185,317
] Income taxes ‘ 16,600 25,800 20,200 26,400 89.000
Net income v nimsess s $ 18010 § 27,854 § 22313 §28,140  § 96317
R P R ——— $1.37 $2.10 $1.68 $2.10 $7.25 |
131" ] i
Net revenues .. b 8122 912 « $144,141 -5 §143,579 $163,152 $573,784
Costs and eXPENSES wipmmmsensesinmsnmos 92, 502 98,156 106405 _ll7.53§ 414,598
Operating income s v 30,410 45,985 3174, 45617 159,186
INtETest EXPERSE vuvvvvummmmesssssssrsssens R (993) , (890) (4612) - (3.438) (9.933)
. Interest and'ot!_i_er HICOME uinisnsssssissmisassiinying 2,137 © 1,906 1,102 620 5,765
Income before income taxes s wioseres 31,554 47,001 33,664 42,799 155,018
Income taxes ... siassssiasissgeiennsgissenmensinn 15,200 22,700 16,200' %= 20,400 74,500
‘ s \ : et . .
5, Nel illc_{)me.;--- L[] : "__)Inuun LRI YT . s ‘6.354“0 ‘ 24.301 s 170464 s 22|399 ‘ ao.s‘a
: ' ] =
Net i'.'lcome pel'Sl‘lll‘e_,.........m-ng.m.a.-'. CLEYTI LRI LAY —‘L_ZE _!._l'f—é _s_‘_-sé_z_ _’l:_?ug sﬁ.lz
3 ¢ Q(f)
jo) "
&
. ‘I
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 Report of Certified Public Accountants

& ARTHUR YOUNG & COMPANY - - iy
E 277 PARK AVENUE : o

e NEW YORK, NEW YORK 10172 '
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< . TheBoard of Directors and Shareholders ) ) )
Capital Cities Communications, Inc. ' o %

i T : ’ _I,

[
-
G

IR o

e G

: ‘ AL p
. _/ . e R o 0 . ’ . . o e .. o ‘.W : :
. . " Wehave examined the accompanying ©
o '* - consolidated balance sheet of Capital Cities

o _ Communications, Inc.;at December 31, 1983 and. .
4 - -« o _ 1982, and the consolidated statements of income, e :

ST »° -,  stockholders"equity and changes in financial . v ' o
A position for each of the three years in the period 7 ‘ -
B e ended December 31, 1983; Our exsminations were ¢ ~
s - 7 madein accordance with generally accepted ' .
e e 0 aditing standards and, accordingly, included such
B : - tests of the accounting records and such other : :

-« " _auditing procedures as we considered necessary in _ “ o)
~ Sthe circumstances. ' '

e

i o ] . .
4 I - . In our opinion, the statements mentioned PR . ’
TR + " above present fairly the consolidated financial oo ' :
yooo T A N pb"s’i_tion. of Capital Ciﬁcs'Com_munications'. Inc. at ' LR _ =
P S ~»  December 31, 1983 and 1982; and the consolidated i s :
.~ results of operations and changes in financial .
S "o i position for each of the tliree years in the period
R - ~ ended December 31, 1983, in confority with

- ~+ .. generally accepted accouiiting principles applied on

O

& consistent basis during the period.
(\ . ) " * ) : .

; Ne
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Agad

e
Purchase of Hudson Valley Broadcasting -~ -
Company,iInc,, operator of a UHF television
_sfalic‘rw NROW-TV) and AM radio station
(WROW-AM) in Albany, New York. = -
VHF.approval granted.for Albany, New York,
Tlp!‘etters-gcha_nged tp-WTE{I-_'W. a
Purchase of telzvision station WIVD, Durham,
North Carolina., L 0
Fi:‘stk public offering of the Company's common =

stock. - N PN
Purchase of television station WPRO-TV and
radio stations WPRO-AM and FM, Providence,
Rhode Island. S . .

Purchase of television station WKBW-TV

=y

nnd[j

‘radio station WKBW-AM, Buffalo,.New York. -
Purchase of radio stations WPAT-AM and FM,

ggtc)rson,. New Jersey (Metropolitan’New: York
|ty . 3] v .

Purchase of radio stations WIR-AM and WIR-FM

(now WHYT-FM), Detroit, Michigar.

Purchase of television station WSAZ-TV}® x
Huntington, West Virginia. @

1968 « Company's stock iisted on the New York Stoék

1966 o
1967

7
1968

oo ¥

1969 o

Exchange, o

Purchase of radio stations KPOL-AM and FM-
(now KZLA-AM and FM), Los Angeles,

California., . .
Acquisition of television station KTRK-TV,

Houston, Texas, in exchange for WPRO-TV,
Providence, Rhode Island,and cash. -

Acqilisition of-Fairchild Publications, Inc., New
Yor Ci‘_tg. publisher of Women's Wear Daily ond
seven other business publications,

Purchase of The Pontiac Press (now The Oakland

. o ‘Press), a daily newspaper in-Pontiac, Michigan:”
19717« Puichase of television stations WPVI-TV, Phila-

delphia, WTNH-TV, New Haven, and KFSH-1:v,

.Fresno, California, together with tht'sale of

l9’§‘2 .

o

-evening and Sunday newspaper,
JKs

-7 Worth, Texas. s
i 197605

WTEN-TV, Albany;"New York, and WSAZ-TV,
Huntington, West Virginia. .~ .

Purchase of the News-Democrat, a daily
newspapet in Belleville, Hlinois,

Purchase of Americar Metal Market, a daily

i Gl

- business newpaper. . o
» Start-up of W, a consumér biweekly version of

Women's Wear Daily. o o
Purchase of Carter Publications, Inc.,;publisher
of the Fort Worili Star-Telegram, a morning, _
) and oreralor of
radio:stations WBAP-AM an CS-FM, Fort
SR

Purchasé of the lmematio_nﬁl Megiical' News .

Group, publisher of six specialized, controlled-

,j.
0197Y o
Y

FE it

_circulation medical publications, .
- Start-up of Energy User News, a weckly business

-

newspaper, o N
Purchase of The Kansas City Star Company, "«

publisher of The Kansas City Times, a morning
_mewspaper, and The Kansas City Star, an ?

evening and Sunday néwspaper,
P N

-

s “ publisher of weekly Siioppin

R

P S

.l

(21978 » Purchase ofWilkcs-Bnr_mPublishimi.'%ompnny.
: day

publisher of The Times Leaderyanall
newspaper in Wilkes-Barre, Pennsylvanin,

* Start-up of SportSiyle, a twiccmonthly business

~ ‘newspaper. . .
1979 «, Stari-up of Hojjre Fashions Textiles, a wionthly
¢ magazine for the textile industry, and Entrée, a-
monthly newspaper for the' gourmet cooking and
hcuscwares trade. cH
1980 » Company enters the cable television business by
o ., acquiring seven companies with unbuilt
franchises in six states. :
s Purchase of the Democrat-Herald Publishing
Company, publisher of two deily and six weckly
_newspapers in Oregon, and two national
philatelic publications.
* Purchase of Pennypower Shoppinf News, Inc.,
guide

G F

“Q

_ s.in Wichita
- 5,and Topeka, Kansas, and in Springficld,
Missouri. R .
-a_Purchase of Shore Line Newspapers, Inc.,
publisher of nine weekly newspapers and
shoy ‘-‘;nlg_guides in Connecticut. ) -
» Start-ip-of specialized g\ublicntions: MI%‘Weck, a
.. weekiy newspaper for the management™ - G-
information systems industry; Multichannel News,”
“"a weekly.newspaper for the cable television °
o industry; and Acltes & Pains, a monthly clinical
¥ medical magazine. e
1981 » Pirchase of Cabléecom-General, Ing., a major
cable television operator with 43 systems,

" o Purchase of radio station WKHX-FM, Marictta

. (Allaﬁlab_chrgin_. '
1982 « Purchase of remaining partnership and minority
o interests in the Company's cable television -

“ systems in Odessa, Texas;
- Trenton, Missouri, - * o= _
. Purchase of Red Bank Register, publisher of The -

° Daily Register and The Sunday Register; serving
Monmouth County, New. Jersey. i

1983 o Purchase of American Traveler, Inc. publisher of -
: Th;].', Travel Agent, Interline Reporter, and El B
_Travel Agent Interacional. = -
- = Purchase of Toms River Publishing Company,
& - Inc., publishier of the Océan County Reporiera
.o twice:weekly newspaper in Ocean County, New
@ Je_rscy. . . = o o
s . » Purchase of Securities Data Company, Inc.
' which markets financial information to the
- investment community from electronic,, .
databases. . _ v
« Siart-up of M, a consumer mon'!_h_lf magazine
covering men’'s fashion and lifestyle. —
s Purchase of Lirtle

Altus, Oklahoma; ond
ENTE

Nickel Want Ads adventising:

o only tabloids serving the Seatile-Tacoma, =
Washington area. "~ © . ©
_ » Sale of radiostations WROW-AM and FM,
ﬁ ‘Albany, New York. ' : L

L ’ S 3]
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.. M- . &y . o
' & - (U o 5
Cwg L s ‘ _co < ate Officers
5 Q;'mom.ss MyreHY ¥ THOMAS S. MURPH‘(
-'Chairman of the Board and Chzef Execurwe Oﬁicer Chairman of <he Board and Cluef Executive Officer
y _-"DANIELB BURKE - . e o 'DANIELB: BURKE . _
Prescdem and Chtef Operatmg Oﬂicer ; Pres:denr and Chzef Operatmg Oﬂicer “, o
* GERALD DlCKLER S .. JosePH' P, DOUGHERTY :
S‘ecr_e_tq A Panner, Hall, Dxckler, Lawler, Kent & Executive V:ce President N
* ‘Friedman, @rromeys at Law - o o JOHN B. FAIRCHILD - :
: * YosEPH P. DOUGHERTY s g Executive Vice President
l3 gxgcutwe Vtce Pres:Jent, Pr s:dent;;Broqdcas{iqg_ -::W_l'l:l.lAM.R._ JAMES . ¢ .
o 4 @, * Executive Vice President B
_ JOHNB Funcmm . - ' < v .
« Executive Vice Prest?ient’ Chmrman and Chref FOHN B. SIAS « : S ° )
Execunve Vice Fres:dem
Execunve Officer, Spectahzed Publxcanons Group “
WI §- “LASDON . < @ RONALDJ DOERFLER s
o D:'meclom:. Warser- Ltm'bert Com‘pany ) lSzemcrn' V‘::e :reszdent and Chief Fmancml Oﬂice:\ 5 ) Q :
_JOHN H. MULLER, JR. ' o V::.:E;\,Tes;dem and T:Easurer A o
‘fn' Chairman,.President and Chtef Execulwe Oﬂ‘icer, : “
] i? i General Housewares Coip. . :’NDREW EdJACKSON R &
JOHN B SIAS 00 . 'f’ C e e . 4 ice President e,
. Executive Vice Pres:dent Pres:derl Pubhshmg (.:ERALD DICKLER o FR
Division o Secre ary. . //
C_i: - . Q,“ " " 2 ! © /
WiLLIAM 1. SPENCER * ALLanJ. EDELSON . . &
_ Retired President and. Chiief Adm:msrmnve Oﬂicer, Q' Controler : L .
_Cmcorp and Citibank =~ o ' ® : el P :
27" 'M. C4BELL WOODWARD, JR. : s ' .
- Executive Vice President and Chief Financial _ o e Ty o
: Ofﬁcer, ITT Corpomtwn ‘ 7 T ° ° *
& | . ’ [} . M T }.j. i D | @ l
o A . v‘ldu @ L0 . o }‘ . {.
"runolor Agont and mgmfar S Lt s .
" Chemical Bank RPN s ) o '. R G *
e 55 Water Street . o R T A :
- Neéw York; New York 10041 e 0
| Exoeumoom:n S e . 0 9 | |
24 East 515t Street SOOI _ - -
", 'New York, New ‘York :ooz? hER o . N
._ (212) 42 1‘"9595 . o ’ g e _ 3\}:. o i
h . . : @ % ¢ - - Tea . f\‘? p
= Gononl Conmol = ) o : L . 3
s 'Hall*’l)lckler, Lawler, Kent & Frledman LR B T ' ' B
460 Park Ayeriue - _ :@ - The Company s Common Slock is listed for tradmg o,

New York New York wozzﬂ* |

N

- oon the New York Stock Exchange (Symbol CCB)
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