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Capital Cities Communications, Inc. (N.Y.) Co: €101850000
24 East 51st Street
New York, N.¥. 10022

SEC File No: 1t-u4278 Exch: NYSE/CCB
IRS NWo: 14-1284013 CUSIP: 1398619
Fiscal Year Ends: 12/31% SIC No: 483

. Prspct EEf: 11/13/74

Related Reg. ¥o: 2-50593

Supplement to prospectus dated S5,/14/74.
10-9 Fore: 9/30/74

B8-K For: 11/30/74 s
Acquired 68.5% capltal stock of Carter Publications Inc. for $75.5
millicn, payable in cash and promissory notes Received ptroperties

of Fort VWorth Star-Tulegram daily newvwspaper, radlo networks, and a
suburban newspaper. %10 million of notes issued held in escrow until
disposition of appeal to renew FCC licensing of radio stations.
o ¥erger and acquisitioni *Carter Publicaticns, Inc.; Payment in cash
and debt; Long term secured loeans
o ¥erger and acquisition; *Carter Publications, Inc.; Radio network
" operation; Newspaper publishing
o Escrow agreements; Merger and acguisition; Radio network operation;
License renewal; Requlatory approval pending :
Exhibits:
o Ex: Purchase contracts; *1/6/73; *Amendments; *4,/22/745 *11/8/74;
*#Carter Publications Inc.
Regst S-1 Filed: 3/31/75
Reg. Wo: 2-53200
52,795 shares of Common Stock including 25,000 shares to bhe offered
under 1972 Employee Stock Option Plan and 27,795 shares to be offered
by shareholders. Selling shareholders are 15 individuals or their
representatives, including executive vice president and family
members. Preliminary prospectus also covers 127,153 common shares
previously registered on Reg. Nos. 2-45031, 2-48440, and 2-55093
under 1970 Qualified Stock Option Plan, and under the above offerings.
Principal Underwriter: None
Legal Counsel: Hall, Dickler, lawler, Kent E Howley
n Common stock offered to employees; Qualified/nonqualified option plans
g Common stock offering; Shareholder cffering
n Coamon stock offered to employees; Qualified stock option plans:
Posteffective registration amendment
10-K “For: 12/31/74
Auditor: Arthur Young & Conmpany
Shareholders: 2,301%

For the years ended: 12731774 12/31/73
Revenuas: $138,585,000 $127,498,000
Earnings: $22,025,000/%2.86 $20,146,000/3%2.61
Extr. Items: None None

Assets: $300,880,000 $237,865,000

Net Worth: $163,860,000 $141,906,000

Description of Business: Publishes business newspapers for specific
industries, three daily newspapers, and bhiweekly consumer newspaper.
Owns and operates f£ive VHF and one UHF TV stations, seven AM and six
FM radio statiens. Acgquired Carter Publications, Inc. Derives all
broadcasting and over 80% of publishing revenues from sale of
advertising.

o Newspaper publishing; Trade paper publishing

n Radic broadcasting; Telsvision broadcasting

" RESUNE CONTINUED ON NEXT FRAME

COPYRIGHT © 1973 by DISCLOSURE Incorporated. ALL RIGHTS RESERVED
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Auditor's Report: Unqualified
Financial Statements and Nctes:
o Deferred filwm exhibition rights cost
n Merger and acquisition; *Carter Publications, Incorporated; Purchase
accounting (acquisitions); Payment in cash and debt
o Purchase of businaesses; *Fort Worth Star-Telegram; Newspaper
publishing
o Communication system acquisition; *UEAP-AM; *KSCS-FHM
Exhibits: None indexed

COPYRIGHT (© 1973 by DISCLOSURE Incorporated. ALL RIGHTS RESERVED
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Capital Cities Comnmunications, Inc. {N.Y.] Co: C101850000

24 East S1st Street

Bew York, ¥W.¥. 10022

SEC Tile No: 1-4278 Exch: NYSE/CCB

IRS No: 14-1284013 CUSIP: 1398619

FTiscal Year Bnds: 12/31 SIC No: U483

Auditor: Arthur Young & Company

10-K Amendment 1 For: 12/31/74

Properties (item 3), Legal Proceedings (item 5) and Executive
Officers (item B8) amended.

Summary of Operations and Financial Statements amended. Previously
reported summary financial information unchanged.

Various exhibits filed.

Prspct BEf: S5/14/75

Related Reg. Wo: 2-53200

Covers 25,000 common shares offered under 1972 Employee Stock Option
Plan and 221 525 common shares offered bty selling shareholders,
including 51,998 common shares arising frem cenversion of 25,999
shares of Convertible preferred Stock.

8—~K For: S5/31/75

Exkibits: None indexed

10-0 For: 3/31/75

Proxy For: 3/31/75

8-K For: 6/30/75
o Preferrsd stock conversion; cumulative preferred stock; Payment in

common stock

Exhibits: YNone

10-0 For: 6/30/75

10-Q For: 9/30/75

B-K For: 12/31/75

Exhibits: None

COPYRIGHT € 1973 by DISCLOSURE Incorporated. ALL RIGHTS RESERVED
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FORM 10-K

ANNUAL REPORT

Pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934

For the fiscal year ended December 31, 1975 Commission file number 1-4278

Capital Cities Communications, Inc.

{ Exact name of registrant as specifiod in its charter)

New York State 14-1284013
(State or other jurisdiction of {LR.S. Employer
incorporation or organization} Ideatification No.)
24 East 51st Street, New York, N. Y. 10022
(Address of principal executive ofices) (Zip Code)

Registrant’s telephone number, including area code (212) 421-9585

Securities registered pursuant to Section 12(b) of the Act:

{Name of each exchange
(Title of each class) on which registered)
Common stock, $1.00 par value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:

(Title of class)
None

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months {or for
such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days,

Yes X No .

!
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PART 1

Ttem number and caption

Business

Summary of Operations

Properties

Parents andd Subsidinries

Legal Proceedings

Inereases and Decreases in Outstanding Sccurities . ..
Approximate Number of Equity Security Holders . .......
Executive Officers of the Registeant .. .. ., e aeaes .

Indemnification of Directors and Officers .. ..

Financial Statements and Exhibits

(n) Financial statements and schedules of Capital Cities
Communications, Inc.:

(1) Consolidated balanee sheet at December 31, 1975
and 1974 ..... s v revecnan
{2) For the five years ended December 31, 1975:

Consolidated statement of income ...........

Consolidated statement of changes in Gnnneial
203 L (o) AP

Notes to consolidated financial statements . ...

(3) Consolidated statement of stockholders’ equity
for the three years ended December 31, 1975 ..

(4) Schedules for the three years ended December
31, 1975:

I — Amounts receivable from director . .

V — Property, plant and equipment ......

VI — Accumulated depreciation of property,
plant and equipment ............

VIE — Intangible assets ...........0v0uenn

X1 — Allowance for doubtful accounts ., ..

Incorporated herein by referenco
to Registzation Statement on
Form S-1 filed Maveh 30, 1976

Section Pages
Business 8-15
Consolidated State-

ment of Income

Muanagement's Discus-
sion and Analysis of
the Consolidated
Statement of Income 7

Properties 15-17
Ttem 27, Subsidiarics

of Registrant 1I-1
Legal Proceedings 26-27

Management 17-19

Item 28, Indemnifica-
tion of Directors
and Officers

Finaneial Statements

Consolidated State-
ment of Income

Finanein] Statements

FFinancial Statements

Financial Statements




~ Incorporated herein by reference
Included  to Registeation Statement on
hereink Fonm 8-1 Lled Mareh 30, 1976

Ttem number and caption Page Section Pages

10, Financial Statements and Exhibits {Continued)

All other sehedules have been omitted since the required
information is not present or not present in amounts
suflicient to require submission of the schedule, or because
the information required is included in the consolidated
finnneial statements or the notes thereto.

Finanein] statements and schedules of Capital Cities Com-
munications, Ine. (not consolidated) are omitted since the
Company is primarily an operating company, and all sub-
sidiavies included in the consolidated financial statements
do not have mivority equity interests and/or indebtedness
to any person other than the Company.

The financial statements, schedules and information listed
in the Registration Statement on Form S-1 filed on March
30, 1976 ure incorporated herein by reference, With the
exception of the pages listed in the above index, the
Registration Statemient is not to be deemed filed as part
of this report.

{(5) Reports of certified public accountants ..., ... Financial Statements 30
Report of Certified

(b) Exhibi Public Accountants  1I-7
Exhibit

Consent of certified public accountants ............. 5

PART I
11, to 15,, inclusive

Registrant will file with the Commission not later than 120 days after the close of the fiscal year
a definitive proxy statement pursnant to Regulation 14A involving the clection of directors. Accordingly,
the information required in Items 11, to 13, inclusive, which will be sct forth in the proxy statement,
is not included herein.




SIGNATURE

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934,
the Registrant has duly coused this anaual report to be signed on its behalf by the undersigned,
thereunto duly authorized.

Carrral Crries CorinvrunicaTions, Inc,
{ Registrant}

By Wi Korra

William Kopta
Treasurer

Dated:  March 30, 1976




Item 6. Increases and decreases in outstanding securities

(a} Increases and decrenses in outstanding equity securities

Date Deseription
Dee, 31, 1974 ..

Jan, 28, 1875
to
June 12, 1975

Issued and outstanding

Shares of common stock issued on conver-
sion of preferred stock
May 19, 1975
to
Aug. 5, 1975 Shares of common stock issued on exercise
of employee stock options (1)(2)(3)

Dee. 31, 1975 Issued and outstanding

Title of Clnss

of shares }

Convertible
preferred
stock, $1.00
par value
{number
of shaves)

937,912

‘Common
stock, $1.00
par value
{number

7,208,163

475,924 {237,912}

%.

9,750

7,686,737

(1) Sce Note 7 to Consolidated Finnncial Statements of the Company incorporated hercin by
reference to Registration Statement on Form §-1 filed on March 30, 1976.

(2) Exemption claimed under Section 4(2) of the Securities Act of 1933, Issues of securities not

involving a public offering.

(3) Securities have not been legended upon advice of counsel, Stop-transfer instructions have

been given in conmection therewith,

Item 7. Number of equity security holders

Title of Class

Common stock, $1.00 par value . ... ... .

Number of record
holders as of
Dee, 31, 1975

2,227

il ded




Exhibit

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS

Bourd of Directors
Capital Citics Communications, Ine,

We conscat to the incorporation by reference in this Annual Report (Form 10-K) of Capital
Cities Communications, Inc. for the year ended December 31, 1975 of our reports dated February 27,
1976 with respect to the consolidated financial statements and schedules of Capital Cities Communica-
tions, Inc. listed in Ttem 10(a) and incorporated herein by reference to Registration Statement on
Form $-1 filed with the Securitics and Exchange Commission on March 30, 1976.

AntHUR Younc & CoMPANY

New York, New York
Mareh 30, 1976
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Registration No. 2~

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C. 20549

Form S§-1

REGISTRATION STATEMENT
Under
THE SECURITIES ACT CF 1933

Capital Cities Communications, Inc.
{ Exact name of Reglrirant as specified in s charier)
24 East 5lst Street

New York, N. Y. 10022
(Address of principal executive offices)

GERALD DICKLER, Secretary
CarrraL Crrmes CoMpsunicaTions, Inc,
¢/0 Messrs. Hall, Dickler, Lawler, Kent & Howley
460 Park Avenue
New York, N. Y. 10022
(Name and address of agent for aervice)

Approximate date of commencement of proposed sale to the public:
From time to time after the Registration Statement becomes effective.

CALCULATION OF REGISTRATION FEE

Proposed Propose
Maximum Miwimur‘ria
le of Each Class of Securiti Am" Sferine rogcte Lmount of
! i of Sectirities e _
Title ofBeigcg Registersd B Registered Share(1) Price( 1% giglter:ﬁon
Common Stock, $1 par value ..... 57,225 shs. $49.00 $2,804,025 $561

(1) This amount is estimated solely for the purpose of calculating the registration fee and is not a
representation as to the actual offering price. The amount of $49.00 is based upon the closing price of
the Common Stock on the New York Stock Exchan&z on March 24, 1976, The Common St05< will be
sold from time to time, during the period in which this Registration Statement is effective, without any
underwriting arrangements, at the then prevailing market prices on the New York Stock Exchange or
otherwise, or will be issued and delivered pursuant to the Employee Stock Options described in this
Registration Statement, as the case may be. Such market and option exercise price or prices may not
be identical to the amount estimated for purposes of calculating this registration fee,

Pursuant to Rule 429 of the Rules and Regulations promulgated under the Securities Act of 1933,
the Prospectus relates also to shares of Common; Stock of the Company included in a Registration
Statement (No. 2-45031) which became effective on November 14, 1972, in a Registration Statement
{No. 2-48440) which became effective on August 14, 1973, in a Registration Statement (No. 2-50593)
which became effective on May 14, 1974 and in a Registration Statement (No. 2-53200) which hecame
effective on May 14, 1975, :

" The Registrant hereby amends this Registration Statement on such date or dates as may be
necessary to delay its effective date until the Registrant shall file a further amendment which specifi-
cally states that this Registration Statement shall thereafter become effective in accordance with Section
8(a) of the Securities Act of 1933 or until this Registration Statement shall become effective on such
date as the Commission, acting pursuant to said Section 8(a), may determine.

|




. Capital Cities Communications, Inc.

Cress Reference Sheet

Item Number and Caption . Heading in Prospectus

Distribution Spread ...... e . Covc?.‘r‘l’agc

Plan of Distribution .. ... e Craearens vesene.s.  Cover Page; Selling’Shareholders
Usc of Proceeds to Registrant P Use of Proceeds

Sales Otherwise Than for Cash ......... e ¢

Capital Structure ......... R Capitalization

Summary of Operations ................0o00 s .. Consolidated Statement of
Income

Organization of Registrant ,......... e e The Company

Parents of Registrant . : °

Description of Business ..... .. .. The Company; Business
Description of Property .... : ' Properties
Organization within 5 Years . ... . i e heeeen e ¢

Legal Proceedings S, \ Legal Proceedings

Capital Stock Being Registered ..... Cerernaraues . Description of Securities;

Stock Option Plans; Selling
Shareholders

Long-Term Debt Being Registered . .. .
Other Securities Being Registered ........ . °
Directers and Exccutive Officers . ., . . Management
Remuncration of Directors and Officers ............... S Management

Options to Purchase Securities Cev I\-lm]mgenient; Stock Option -
Plans

Principal Folders of Securities ............ e Ceres Principal Holders of Securities
Interest of Management and Others in Certain Transactions .. Management

Tinancial Statements ... .vvtiiieinnnnnes . " Index to Consolidated
Financial Statements

® Indicates that item is omitted from the Prospectus because it isnot applicable or the answer is
in the negative. _ .




PROSPECTUS

100,198 Shares

Capital Cities Communications, Inc,

.HF o
[

Common Stock
(par value $1 per share)

Of the 100,198 shares of Common Stock, par value $1 per share (the “Common Sfﬁhk”) of Capital
Citics Cormnunications, Inc. (the “Company”} offered hercby, 40,000 shares sre being registered
by the Company pursuant to a proposed amendment to the 1972 Employee Stwl\ Option Plau and
80,193 shares of Common- Stock are being sold by certain selling shareholders {(the “Selling Share-
holders”) whose names and holdings are set forth at “Selling Sharcholders”.

The Company’s Common Stock is listed and traded on the New York Stock E}.chang,ﬂ and on the
Boston Stock Exchange. On March 24, 1978 the closing price of the Company’s Commun Stock on
the New York Stock Exchange was $49.00 per ‘;h‘lrc

The shares. being registered are being offered without any underwriting arrangemen is, except
that certain Selling Qhareho]ders and brokers effecting sales for such Selling Shareholders may be
deemed to be “underwriters” as defined in the Securities Act of 1933, as amended. The shares being
registered will be sold, from time to timie, at the then prevailing prices during the period in which
this Prospectus is effective, on the New York Stock Exchange, the Boston Stock Exchange, or other-
wise; or will be issued and delivered in accordance with the 1972 Employee Stock Option Plan (See
“Stock Option Plans”). Each of the Selling Shareholders has a present intention to sell his shares of
Common Stock being offered hereby.

THESE SECURITIES YTIAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED 'UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

The date of this. Prospectus is




No dealer, salesman or other person has heen authorized to give any information or to make any
representation other than those contained in this Prospectus and if given or made, such information
or representation mnst not be relied upon ay having been authorized by the Company, Neither the
delivery of this Prospectus nor any sale made hereunder shall, under any circumstances, create an
implication that there has been no change in lhe affairs of the Gompany since the date hereof. This
Frospectus does not constitute an offer or sol:mtahon by anyone in any jurisdiction in which such
offer or solicitation is mot authorized, or in which ike person making such offer or solicitation is not
qualified to do so, or to any person to whom it is unlawful to make such offer or solicitation.

TABLE OF CONTENTS

. Page
Summary of Disclosure in the Prospectus ,.............covivirinrnnnnn.. 3
The oM Ay . ..ottt ittt iii e it et ie e aeeaneneraneeaaenn 4
Use of Proceeds ...... ..ottt i e e ittt 4
Capitalization .......... et ererreee e e e raeaiaeeaas e 4
Dividend Policy ............... e eieeneeteeaeaas errereeeany e 5
Price Range of Common Stock ....................0oiiiiiiiiiiiiinnnn.. 5
Consolidated Statement of Income ......... ... .o i i 6
Management’s Discussion and Analysis of the Consolxdated Statement of Income 7
Business ..........ooiiii i e 8
Properties ...... e e r e et 15
Management ... ..ot i e e PO 17
Principal Helders of Securities ................ e e, Ceees 19
Selling Shareholders ........ S A 20
Stock OPHON PIANS . ......uuiertie ettt e erteeneeteaneaeeraanees 21
Legal Proceedings .. ... ...ttt it 26
Description of Securities .............. et 27
Legal Opinions ......... Cerraeiaas o eeerreeeriiereseente et retanaes 28
Experts ......... s e - %8
Addmonallnformation...................-. ................. e teaaeeaas 28
Index to Consolidated Financial Statements ...............c0iiiiiiinnent. 29



SUMMARY OF DISCLOSURE IN THE PROSPECTUS

The Company is engaged in the business of radio and television broadeasting and publishing
(see “Business”). For a deseription of the radio and television stations owned by the Company and
the properties maintained by the Company for its broadcasting and publishing operations, sce
“Properties”.

Proceeds to be received by the Company from the sale of Common Stock issuable upon exercise
of stock options as described at “Stock Option Plans” will be used for general corporate purposes.
The Company will not receive any proceeds from sale of Common Stock heing registered by the Sell-
ing Shareholders (see “Use of Proceeds”), A table which sets forth the names and holdings of the
Selling Shareholdeys is contained at “Selling Shareholders”.

FINANCIAL INFORMATION {See pages 6 and 31-38)

(In thousands except per share data)
Income Statement:
Net revenues ............cccoiiviinnnnns $174,886 $ $ 39,580
Net income ,.......cooviveriianarinnnnss $ 25,402 $ $ 5,038
Balance Sheet:
Working capital .........cooiiviinnnnn.. $ 34,547 $ $ 18447
Total assets . .....ovvvniinnnreninrnennan, $315,128 $ $293,357
Total liabilities ...... s e eveaas $128,207 $ $124,488
Shareholders’ equity ..................... $188,921 $ $168,869
NetIncome PerShare ..........cvveiivnnenen. $3.28 $ $.65
Average Number of Shares .................., 7,733 7,703




THE COMPANY

Capital Cities Communications, Inc, a New York corporation, has been engaged in radio broad-
casting since 1947, in television broadeasting since 1953 and in publishing since 1968, Initially incor-
porated as Hudson Valley Broadcasting Company, Inc. in 1946; the Company, in May 1973, changed
its name from Capital Cities Brondcasting Corporation to its present name. The principal offices of
the Company are locatcd at 24 East 51st Street, New York, New York 10022 and its telephone number
at such offices is 212/421.9595. Except as otherwise indicated, references to the “Company” include its
consolidated subsidiaries, At December 31, 1975, the Company had 2,896 employees of wham 944
were engaged in broadeasting and 1,852 in publishing. Further description of the Company’s business
appears under the captions “Business” and “Properties™

USE OF PROCEEDS

Proceeds to be received by the Company from the sale of Common Stock issuable upon the exer-
cise of stock options which may be granted pursuant to & proposed amendment to the 1972 Employce
Stock Option Plan being registered hereby will be used for general corporate purposes. The Com-
pany will not receive any proceeds from sale of Common Steck being registered hy the Selling
Sharcholders.

CAPITALIZATION

The consolidated capitalization of the Company at February 27, 1976 is as follows:

Amount
Quistanding{1){2)

Notes payable to Triangle Financial, Inc, relating to the purchasc of broadcasting
properties which are pledged as colluteral thereto and bearing interest at prime
rate or 5%, whichever is higher, due 1977-1979 .. ... oo iees .. . $26,591,654

Notes smya_blc to former stockholders of Carter Publications, Inc. relating to the
C

purchase of newspaper and radio broadeasting properties which together with
certain other assets are pledged as collateral thereto and bearing interest at 6%5,
due 1976-1982 ... ....... e hiraaaa et iaiaaiasaas e 37,425,000

Convertible Preferred Stock, $1 par value (600,000 shs. authorized ) None

Common Stock, $1 par valuo (20,000,000 shs. authorized) 7,687,924 shs,

(1) Includes current maturities of long-term debt of $16,275,000.

(2) See Notes to Consolidated Financial Statements for additional details in connection with
indebtedness and regarding Common Stock reserved for issuance in connection with exercise of optiozs
granted. Completion of this offering would have no efficet on the consolidated capitalization.

LY




DIVIDEND FPOLICY

The Company kas followed a policy of retaining all earnings to finance the growth and develop-
ment of its business, Initiation of the payment of regular quarterly dividends on the Company’s Com-
mon Stock, at the rate of $.20 per year, was snnounced in December 1975, The indicated annual
dividend payments for the year 1976 would amount to 65o of the 1975 consolidated net income of the
Company and would not materinlly change this policy, The payment of dividends rests within the
discretion of the Board of Directors and will depend, among other things, upon carnings, capital
requirements and the financial condition of the Company.

1 LI T S T T}

PRICE RANGE OF COMMON STOCK

The Common Stock is listed for trading on the New York Stock Exchange and the Boston Stock
Exchange. The high and low sales prices of the Company's Common Stock on the New York Stock
Exchange during the last five years and: during the fiest quarter of the current year are as follows:

Foried High Low
B ¢ 7 e 4% 29
1972 L i s Cerrarraearaas Cherirane 64% 48
993 ...l et v etasararasaietiaeiterenisanns 621 30
L 7 veer 39% 18%
L < 43% 22
January 1—Muarch 24,1976 .. ......ooivieiiiiins 52% 42

On March 24, 1976 the reported closing price of the Common Stock on the New York Stock
Exchange was $49.00 per share.




CONSOLIDATED STATEMENT OF INCOME

The following consolidated statement of income of Capital Cities Communications, Inc. for the
five years ended Decenber 31, 1975 has been examined by Arthur Young & Company, certified public
accountants, whose report with respect thereto appears elsewhere herein, The statement should be
rend in conjunction with the ather consolidated financial statements and notes of the Compnny

appearing in this Prospectus.
Year Ended December 31,

1975 1974 1973 1972 1971
{in thousands of dollurs, except per share data)
Neb reVEIUES «vvvesnecrrsasessrsnsvrsrsssssrsarenss _SITH868  $138585 $127.498 S$118488  $88.076
Operating expenses:
Brondensting and publishing e 71,375 53,590 48,037 46,067 37,309
Selling, general and administrative ..., . A3,458 3507 32,0631 31,652 27514
Deprecintion .o.ovviettiinrtiiiasstiiiinrsscaans 5,008 3,212 2,542 2,750 2,915
Amortization of {ntangible assels ..... freaneah i ares 520 117 33 3 -—
120,751 91,4966 62,631 $0,402 67,766
ODEraling iNCOME  (vevvere veeernessanesresse-eenes  SLIBS 46,619 44365 38086 30,308
Other income and {expense):
Interost aud financing expense . ..... . (5,852) (5,724) {5,403) {(4356) (4,524)
Intorest INCOME . iiuvssviirnnrrannassns . 3,749 4,119 2,333 1,310 1445
Miscellaneous, et ...vvviiiiriestarsrarassaranes 470 a3l 43 533 169
(2,133) (1,374) {3,029) 2,493) 2,910}
Income before income taxes and extraordinary item ...... 52,002 45,245 41,536 35,593 97,358
Income taxes:
State and local ...oooains. Cenarrareaarassiay 3,970 3,420 3,198 2,956
Federal {Note 4) ... . Ciraraaans 23,030 9,840 17.970 15,380 12,013
36,600 21,390 18,578 14,269
Income bLefore extraordinary item ,....v00es . 25402 22023 13,120

Extraordinary item — Gain on sale of television stations less
income taxes of $10,000 .. .. . i iiiiiarianenas —

Net Income ovvcinvsvannns P - -1 1 {4
Income per share {Note 8):
Common stock and common stock equivalents:
Income lefore extraordinary item ..., ... .. .0,. . 2 $2,20
Extraordinary item ...... Ceteraraasussraesaes —_—

Net income ... e rreeaEeat et et be ke $2.29
Fully diluted: - - -

Income Lefore extraordinary ftem ovoivirseines

Extraordinary Hem . .ovesioiiiviniiiiiiansans

Net fncome .oooaoaa Catetatarienterstaanas

Dividends declaved on Common Stock ....... raraaes .

Numerical note references are to Notes to Consolidated Financinl Statements on pages 34 to 38
of this Prospectus,




MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE
CONSOLIDATED STATEMENT OF INCOME

1975 Compared to 1974
Net Revenues

Net revenues for 1975 increased $36,301,000 or 2695 over 1974, The major portion of the revenue
gain, $28,500,000, is attributable to the inclusion of the operations of the Fort Worth Star-Telegram
and, WBAP-AM/KSCS-FM for the full year in 1975, compared to a less than two-month period in
1974, The balance of the revenue improvement resulted frem a 7% gain in other broadensting

. revenues and a 4S5 increase in the Company's other publishing operations, due principally to a
greater demand for telovision time and cirenlation rate increases.

. Operating Expenses

Operating expenses for 1975 rose $28,785,000 or 3195 over the previous year, The largest por-
tion of the increase in expenses, $23,111,000 (including increases in depreciation of $1,519,000 and
amortization of intangibles of $673,000), resulted from the newspaper and radio station operations
acquired in November 1974, A major part of the remaining increase results from selling and promotion
cost increases of the other operations, reflecting the Company’s continning cfforts to expand its broad-
casting audiences and publishing readership.

Other Income and Expense

Net financing costs {interest expense less futerest income) for 1975 increased by $995,000 over
1974. Additional net financing costs of $3,657,000, resulting from the 1974 acquisition of the oper-
ations of Carter Publications, Ine, (“Carter”), were partially offset by a $2,689,000 reduction in other
net financing costs, due primarily to lower cficctive interest rates in 1975, The 1975 incrense in miseel-
lancous income resulted principally from dividends received on investments.

Net Income

Net income increased by $3,377,000 or $.42 per share (after an inerease in the amortization of
acquisition related intangibles of $673,000 or $.09 per share), a gain of 15% over 1974, $655,000 of
this gain resulted from the Carter operations acquired in 1974, net of the related increase in net
financing costs, The balance was attributable to profit gains in television and continuing publishing
operations and reduced finaneing costs, partially offset by lower eamings of continning radio station
operations. Opcrating income margins, excluding the cffect of the Carter acquisition, remained con-
stant at 33% of net revenues. The Company's effective income tax rates decreased slightly due to
somewhat higher investment tax credits in 1975

197:{ Compared to 1973

Net revenues for 1974 were up $11,087,000 or 9% over 1973 while operating income increased
$2,034,000 or 556, The inclusion of the operations of the Carter newspaper and radio operations from
the November 8, 1974, acquisition date accounted for $4,831,000 of the revenue increase and $879,000
of the gain in operating income. The balance of the gains was divided equally between television
and the Fairehild publications. Operational gains were more moderate than previously as a result of
accelerating inflation and the economic recession,




The operating results for the three month periods ended March 31, 1976 and 1975 are sct forth
below, These results are unaudited but in the opinion of management contain all adjustments (com-
prising only normal recurring accruals) necessary for a fair presentation of the results of operations.

Net revenues ....ovvnvvvenins

Income taxes .

Net income ....oovvvinienanns
Net income per share ..........

General

The Company derives all broadeasting revenues and approximately 80% of publishing revenues
from the sale of advertising. Subscription and other circulation receipts from publishing constitute the
only other materinl source of revenue. The following table sets forth the contributions of the Com-
pany’s two lines of business to its consolidated net revenues and operating income for each of the last
five years. Interest and other income and expense have not been allocated because investment and
borrowing policies are based upon averall financial considerations, and are not attributable to any

particular line of business.

Consolidated Net Revenues and Operating Income

Three Months Ended March 31,

{ Unaudited)
.................. $ $39,550,000
................. $ $ 5,500,000
.......... $ $ 5,035,000

nnnnnnnnnnnn as e e

BUSINESS

By Line of Business
{Thousands of dollars)

Net revenues Total Puhlishing
1975 . o e $174,886 $88,066
194 ........00 0 Veresieas 138,585 60,003
1978 e o 127,498 51,432
1972 ........ Cerrraees Ve 118,485 48,603
1971 ... . 98,076 41,857

Operating income
1975 ..... Nedrerairaaraeen 54,135 16,313
1974 .. . . 46,619 11,673
1973 i eesan 44,565 9,133
1972 .. e . 38,086 7,505
1971 . 30,308 7,156

8
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Broadcasting
$56,520
78,576
76,066
69,885
56,219

37,822
34,946
35,432
30,581
23,152




Publishing

Fairchild Publications, Inc. (“Fairchild"), a wholly owned subsidiary of the Company, is primarily
engaged in gathering and publishing business news and ideas for industries covered by its various
publications, all of which are printed by outside printing contractors. Following are the publications:

Title Frequency Circulation
NEWSPAPERS:
Women's Wear Daily ....oovoiviiviiiininnnns «  Daily 72,000
Home Furnishings Daily ..............cooot.s. Daily 33,000
Daily News Record .......c.ooiviiiiiiniiiinns Daily 26,000
American Metal Market ..ot ineniiinenians Daily 16,000
Footwear Netws .............. N Wecekly 24,000
Supermarket News ... ...ooviiiiviiirnvninnins Weekly 54,000
Electronic Netws .......viviirvniiiiinnennennns. Weekly 71,000
Metalworking News ,.....oooiiiiiiiiiinninnns Weekly 67,000
P Bi-Weckly 163,000
MacaziNgs;
Menw's Wear ..ottt Bi-Weekly 27,000
Metal/Center News . ....ocoiiiiniinianinnninn, Monthly 12,000

In 1972, Fairchild purchased American Metal Market, a newspaper serving primary and secondary
metal users, and Metal/ Center News, a magazine serving distributors of ferrous and nonferrous metals.
The newspaper has been combined with the previously published Metalworking News to give increased
coverage in the metal industry.

In 1972, Fairchild also commenced publication of W, a consumer newspaper devoted primarily to
women and featuring people, fashion and daily living, Direct expenses exceeded revenues by approxi-
mately $90,000, $400,000 and $800,000 in 1974, 1973 and 1972, respectively, and were charged to
expense. W made a modest contribution to profits in 1975,

Fairchild’s business is highly competitive, In its various news publishing activities it competes
with almost all other information media, and this competition may become more intense as com-
munications equipment is improved and new techriques are developed. Many metropolitan general
newspapers and many small-city or suburban papers carry business news. In addition to special
magazines in the fields covered by Fairchild’s publications, general news magazines publish sub-
stantial amounts of business material. Nearly all of these publications seek to sell advertising space
and much of this effort is directly or indirectly competitive with the Fairchild publications. Fairchild’s
orders booked for display advertising (its primary source of revenue) at.March 19, 1976 for the first
half of 1976 totaled $15,740,000 as compared to $13,440,000 booked at March 21, 1975 for the 1975
period.




The Oakland Press, purchased by the Company in 1969, is a daily cvening newspaper with a
elrculation of approximately 73,000 and serves a “surburban area adjacent to Detroit, Michigan.
As such, it is in competition with Detroit metropolitan newspapers as well as other advertising media
such as broadcast stations, magazines and billboards. Formerly The Pontiac Press, its name was
changed early in 1972 to give recognition to its primary service area.

The News-Democrat, a newspaper serving Belleville, Hlinois, o suburban area adjacent to St. Louis,
Missouri, was acquired in 1972, This paper is published in the afternoon, Monday through Friday,
has a cireulation of approximately 32,000, and competes with St. Louis metropolitan newspapers and
other loeal advertising media.

The Fort Worth Star-Telegram, with o combined moming and evening circulation of 230,000
and a Sunday circulation of 235,000, was acquired in November 1974 together with the Citizen-
Journal ( Arlington, Texas), a suburban newspaper published three Hmes weekly, As to the surround-
ing aren, they compete with Dallas metropolitan newspapers and other local advertising media. Sce
Notes 2 and 6 to Consolidated Financial Statements.

The primary raw material used by the publishing division is newsprint. Newsprint for the Fair-
child publications is furnished by the contract printers. The Company’s daily newspapers purchase
their newsprint from various suppliers, Approximately 45% of the requirements of The Oakland Press
is purchased from one supplier. The Fort Worth-Star Telegram purchases newsprint from six suppliers,
the largest of which Furnishes 35% of their requirement; another furnishes 17% and four others furnish
129% each,

Broadcasting

The Company presently owns and operates five very high frequency (VHF) television stations,
cne ultra high frequency (UHF) television station, seven standard {AM) radio stations and six fre-
quency modulation (FM) radio stations. Market locations, frequencies, transmitter power and other
station details are set forth in tables under the captions “Properties”.

In 1967 the Company acquired the net assets of KTRK-TV, Houston, Texas, in exchange for the
net assets of WPRO-TV, Providence, Rhode Island, and additional cash consideration. In 1970 radio
station, WSAZ, Huntington, West Virginia, was sold for cash, In 1971 the Company purchased the
operating assets of two major market VHF television stations, WPVI-TV, Philadelphia, Pennsylvania,
and WINEH-TV, New Haven, Connecticut, and one UHF television station, KFSN-TV, Fresno, Cali-
fornia. Concurrently with this transaction, assets relating to two VHF television stations, WTEN,
Albany, New York, and WSAZ-TV, Huntington, West Virginia, were sold. WBAP-AM, a 50,000 watt,
clear-chamel Facility, and KSCS-FM, both serving Fort Worth — Dallas, were acguired in Novembor
1974, See Notes 2 and 6 to Consolidated Financial Statements,

Broadeast time orders for the first half of 1976 booked at March 25, 1976 aggregated $36,708,000
as compared to $30,935,000 booked at March 27, 1975 for the 1975 period.

Broadeasting Competition

The Company’s television and radio stations are in competition with other television and radio
stations, as well as other advertising media such as newspapers, magazines and billboards,
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Competition in the television broadeasting industry occurs primarily in individual market areas.
Generally, a television broadeasting station in one market does not compete with other stations in otler
market areas, nor does a group of stations, such as those owned by the Company, compete with any
other group of stations as such. While the pattern of competition in the radio broadcasting industry
is basically the same, it is not uncommon for radio stations outside of a market area to place a signal
of sufficient strength within that area to gain a share of the audience.

In addition to management and cxperience, factors which are material to compelitive position
include autherized power allowance, assigned frequency, network affiliation, and local program
acceptance, as well as strength of local competition.

Under present regulations of the Federal Communications Commission (“FCC”) no additional
VIIF television commercial stations may be constructed or operated in any of the cities where the
Company’s television stations are located. See, however, “Federal Regulation of Broadeasting — Alloca-
tion Matters™ below, While at the present time the Company’s VHF television stations receive only
limited competition from UHF television stations located within the coverage areas of the respective
stations, the FCC is endeavoring to increase utilization of UHF stations. Moreover, television set
manufacturers are required to produce only allwave receivers capable of receiving both VHF and
UHF signals, ’

There are sources of television service other than conventional television stations. The most
common at present is Community Antenna Television (“CATV”). CATV can provide more competi-
tion for a station by making additional signals available to its audience. In 1972, the FCC adopted
rules intended to facilitate the development of CATV while avoiding undue competitive impact on the
basic structure of television broadeasting. No prediction can be made as to the extent to which CATV
systems bringing additional signals into the markets of the Company’s stations will develop, In addi-
tion some CATV systems have begun supplying programming that is not available on conventional
television stations. See “Federal Regulation of Broadeasting — Cable and Subscription Television”

for a discussion of CATV, pay cable and subscription television,

Federal Regulation of Broadcasting

Television and radio broadcasting are subject to the jurisdiction of the FCC under the Com-
munications Act of 1934, as amended (the “Communications Act”). The Communications Act em-
powers the FCC, among other things, to issue, revoke or modify broadcasting licenses, to determine
the location of stations, to regulate the equipment used by stations, to adopt such regulations as may
be necessary to carry out the provisions of the Communications Act and to impose certain penalties
for violation of such regulations.

The F'CC, other Federal agencies and Congressional committees periodically conduct hearings and
inquiries relating to various facets of the communications industry. Some of these hearings and
inquiries could result in legislation or regulatory action that would affect the Company’s stations,

Renewal Matters

_: Broadcasting licenses may be granted for a maximum period of three years and are renewable
for additionnl three-year periods upon application for renewal. During certnin periods when a
renewal applieation is pending, competing applicants may file for the frequency in use by the renewal
applicant. Competing applicants may be entitled to a comparative hearing in competition with the
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renewal applicant. During the same periods, other interested parties are entitled to file petitions to
deny or informal objcetions to the grant of license renewal. Such petitions or objections may result
in a hearing if they raise a substantial and material issue as to whether grant of the renewal application
would serve the publie interest. In recent years, representilives of various community groups and
others have filed increasing numbers of petitions to deny renewal applications of brondeasting stations,
including some of the Company's stations, At present, no petitions to deny and no competing appli-
eptions are pending against any of the Company’s stations.

The FCC has under consideration i 2 pending inquiry the question of the circumstances in which
existing licensees should be entitled to renewal in preference to.a new applicant. No prediction can
be made as to the results of this inquiry., The cwrent status of the licenses for the Company’s stations
is set forth in the tables under the caption “Properties™. In each ease, renewal applications must be
fled four months in advance of the expiration date, and petitions to deny and competing applications
must be filed at least one month prior to the expiration date.

Ownership Matters

The Communications Act prohibits the assignment of a license or the transfer of control of a
licensee without prior approval of the FCC and prohibits the Company from having any officer or

director who is an alien and from having more than one-fifth of its stock owned by aliens or a foreign
government.

The FCC's “multiple ownership” rules provide, in general, that a license for a radio or television
“station will not be granted if the applicant owns, or has a substantial interest in, another station of
the same type which provides service to areas already served by the station operated or controlled by
the applicant. These sules further provide that a broadcast license to operate a radio or television
station will not be granted if the grant of the license would result in a concentration of control of broad-
casting. The rules provide that a presumption of such concentration of control arises in the event that
an entity directly or indirectly owns or has an interest in more than seven AM radio stations, more than
sevenn FM radio stations, or more than seven television stations, of which no more than five may he

VHF. The Company now owns secven AM radio stations, six FM radio stittions and six television.
stations, of which five are VHF.

In addition, the FCC will not grant applications for station acquisitions which would vesult in
the creation of new AM-VHF or FM-VHF combinations in the same market under common owneuship.
New combinations of AM-FM in the same market under common ownership are permitted. Combina-
tions of UHF television stations with AM stations, FM stations or AM-FM combinations in the same
market will be considered by the FCC on a case-by-case basis. Furthermore, radio and/or television
licensees may not acquire and retain new ownership interests in daily newspapers published in the same
markets served by their broadeast stations. The Company presently owns one AM-VHF combination,
WKBW-AM and WKBW-TV, Buiffalo. In addition, the Company presently cwns daily newspapers in
two markets in which it also holds radio licenses. For purposes of these rules, The Oakland Press and
WJR-AM and WJR-FM, licensed to Detroit, are treated as in the same market, as are the Fort Worth
Star-Telegram and WBAP-AM and KSCS-FM, licensed to Fort Worth, Under these rules, the Com-
pany would gencrally be barred from making acquisitions or sales which would result in the creation
of new combinations, or maintenance of existing combinations, inconsistent with the foregoing rules,
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Both the FCC’s AM-t'M-TV and newspaper-broadcasting cross-ownership rules apply prospec-
tively except in certain situations not relevant to the Company’s present holdings. However, the FCC's
newspaper-broadcasting cross-ownership rules are being challenged on appeal in the United States
Cowrt of Appeals for the District of Columbia Circuit by the Departmers of Justice, among others.
Justice argues that the FCC should apply the newspaper-broadeasting ruic to reguire divestiture of
existing combinations, There is no way to predict what action the Court will take. Nor is there any
way to predict what markets might uitimately be affected if the Court does overturn this aspect of
the FCC’s rules.

The FFCC’s rules specify that power to vote er control the vote of 1% or more of the stock of
a publicly-held broadcast licensee (ie., a licensee with 50 or more stockholders) is the test for
determining whether an entity should have a licensee’s stations attributed to it for purposes of
the foregoing multiple ownership rules. Moreover, its rules permit a qualifying mutual fund to vote or
control the vote cf up to 3% of the stock of a publicly-held broadcast Jicensee before the licensee’s
stations will be attributed to the mutual fund. And the rules permit a bank, in its fiduciary capacity, to
vote or control the vote of up to 5% of the stock of a publicly-held licensee before the licensee’s stations
are attributed to the bank, provided that the bank files a disclaimer of intention to control the manage-
ment or policy of any publicly-held broadcast company or companies in which it holds in excess of 1%
of the stock. The FCC has initiated a proceeding looking toward possible relaxation of the ownership
restrictions applicable to mutual funds and -certain other types of institutional investors. There is no
way to predict the outcome of that proceeding.

In 1965 the FCC proposed a rule that would prohibit the acquisition of more than two television
stations located in the 50 largest television markets. The proposed rule was not adopted, but the FCC
announced that as 2 matter of policy it would require applicants secking interests in the top 50 markets
in excess of those which would have been permitted under the rule to show that the grant of their
application would serve a compelling public interest. Four of the Company’s stations are in the top
30 markets,

Allocation Matters

The FCC has initiated a proceeding looking into the feasibility and desirability of allocating
additional VHT television stations to a substantial number of the top 100 television markets in the
United States. Among the proposals being considered are those for additional allocations that could
add seven VHTI television signals to the Fresno market, which presently has five UHF stations, includ-
ing KFSN-TV. In connection with this proceeding, the Company has filed comments with the FCC
opposing the proposal, and arguing that its adoption could have serious disruptive effects un the exist-
ing UHF stations and on the quality of television service available to the Fresno area audience. There
is no way to predict how this proceeding will be resolved.

The FCC has also initiated a proceeding looking toward increasing commercial VHF television
service to New Jersey. Awong the proposals being considered is a dual-city licensing scheme whereby
some or all stations presently licensed to New York City or Philadelphia would also be licensed to a
New Jersey community. Other proposals involve requiring some or all New York City or Philadelphia
stations to construct and operate studio facilities in New Jersey, WPVE-TV, which is licensed to
Philadelphia, has participated in this proceedings and its last application for renewal was granted
subject to the outcome of the proceeding. The Company caunot predict the likely outcome of the
proceeding, or the possible consequences to WPVI-TV which would result from adoption of any of the
alternatives being considered. _
13




In addition, the FCGC has initiated a proceeding looking toward providing new radio service in
those parts of the country which presently do not receive primary radio service, Among the possible
alternatives proposed are an -increase in the power of certain radio stations operating on “clear
channel” frequencies, which would considerably extend their service range, or, conversely, permitting
new stations to operate on these clear channel frequencies and thereby reducing tha range of the
clear channel stations, WJR-AM and WBAP-AM both operate on clear channsls and, depending on
the outcome of the proceeding, could either qualify for extension of their service range or have their
service range reduced. Moreover, the Company’s other radio stations could be faced with additional
competition from new radio signals that might become available in their service areas as a result of
FCC action in this proceeding. There is no way to predict the outcome of this procceding or the
possible consequences which FCC action might have on the Company’s stations.

Cable and Subscription Television

FCC rules basically require CATV systems to canry the sngnals of the stations in whose service
areas they operate or which are viewed by significant numbers of persons in the area served by the
system (as defined by the rules); permit systems operating in the largest 50 markets to supplement
the signals of the stations they are required to earry with a sufficient number of other signals so that
they can supply their customers with the programs of three network-affiliated stations and three
non-network, independent stations and, in any event, not less than two independent signals not
available in the market; permit systems operating in the second 50 markets to supplement the signals
they are required to carry with signals that would allow them to supply three full network services
plus two non-network mdependent services and, in any event, not less than two independent signals
not available in the market; and protect the right of stations in the largest 50 markets —and to a
lesser extent in the second 50 markets —to retain exclusive rights to the exhibition of program
material licensed to them by requiring CATV systems to delete programs offered on more distant
stations when the nearer station holds the exclusive right to their broadcast. As noted above, four
of the Company’s stations are in the top 50 markets. Two are in the second 50 markets. In each
case, the effect of the rules is to permit CATV systems operating in those markets to import the
signals of non-network, independent stations from larger, distant markets that are not presently
available in the stations’ markets.

As noted above, some CATV systems have begun supplying additional programming to subscribers
that is not originated on, or transmitted fror, conventional television broadcasting stations. In addition,
there have been attempts to develop television service that emphasizes the origination and/or distribu-
tion for a fee of programming not available as part of a conventional free television service. FCC rules
currently restrict the extent to which such subseription television operations or cable operations may
provide programming of a sports, feature film or entertainment series nature, with a view to preventing
the siphoning of program material from the advertiser-supported television system. The FCC has
adopted revised rules which would relax these restrictions in some respects. Judicial review of this
action has been sought by proponents and opponents of such cable and subscription operations. There
is no way to predict how the Court will act, the way any Future regulation of these operations will
develop, or the competitive impact these services may have on broadcasting,

Canadian Television Problems

The Company continues to be concerned about developments in Canada that could impair the
profitability of the Buffalo television operation. WKBW-TV, like other television stations near the
Canadian border, derives revenues from Canadian advertisers who seek to reach the stations Cana-
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dian audiences. The Company derived approsimately 2% of its 1975 revenues from Canadian adver-
tisers, Canadian governmental authorities have sought to discourage Canadian advertisers from using
the faeilities of such United States stations in two ways.

The Canadinn Parliament is close to adoption of legislation that would prevent Canadian adver-
tisers from deducting as n business expense, for purposes of Canadian income tax, the cost of adver-
tisernents placed on United States stations which are aimed primarily at Canadian audicnces, Such
legislation would take effect upon o later proclamation by the Canadian Government. In addition,
the Canadian Radio-Television Commission has sought first to encourage and now to require Cana-
dian cable television systems that earry the signals of United States stations to delete the commercials
of those stations and substitute either public service announcements or commercials supplied and sold
by Canadiun television stations,

Litigation concerning the commercial deletion matter, in which there had been an initinl ruling
adverse to the position of the Company, is still pending in the Canadian courts (see “Legal Proceed-
ings”}. In January 1976, there was also & meeting in Ottawa on the commercinl deletion subject
between ropresentatives of the United States State Department and the Federal Communications
Commission, on the one hand, and Canada’s Department of External Affairs, Department of Communi-
cations and the Canadian Radio-Television Commission, on the other. It was agreed at that time that
there will be o further intergovernmental meeting to consider alternatives to the commercial deletion
policy that will be proposed by the affected United States stations,

The Company is not able to predict the ultimate result of these developments or to quantify the
potential effeets upon WKBW-TV, The revenues, however, which the station now derives from Cana-
dian sources are substantial, and the total elimination of such revenues (which Conadian govermmental
policy currently seeks) would correspondingly be expected to have a significant effect upon the opera-
tions of WKBW-TV.

PROPERTIES

The Compauny oceupies executive offices at 24 Enost 51st Street in New York Gity under a month-
to-month lease,

The principal executive and editorial offices of Fairchild are located in New York City and are
owned by the Company. All of Fairchild’s offices in other cities are leased. All of the premises occupied
by the consumer newspapers are owned by the Company.

The Company owns all its broadecast transmitter sites except those of WBAP-AM, KSCS-FM,
WPAT-FM and WIR-FM, which are under lease through July 1, 2019, November 17, 1979, December
31, 1979 and June 30, 1983, respectively. Studios and offices at Buffalo, Clifton {WPAT), Providence,
Fresne, Durham, Houston, Philadelphia and Los Angeles are owned and those in Albany, Fort Worth,
Detroit and New Haven are leased (1).

(1) Such leases expire on June 30, 1976, November 8, 1679, June 30, 1985 and July 31, 1979.
respectively.




) Television stations cwned %uh.
Expiration of

Stations dale of FCC Network network
and locutions Channe] lclgounznﬁon sffilistion alRlintion(1)

WEVISTVY . e, 6 Aug. 1, 1978 ABC Aug, 15, 1977
Plulndelphm, l’ennsyl\'anm

WEBW-TV ... . ovie, 7 June 1, 1978 ABRC July 2, 1976
Bulfrlo, New York

KTRR-EV . ... .. Creene i3 Aug, 1, 1977 ABC Apr. 2, 1977
Houslon, Texas

WINHTVY .. 8 Apr. 1, 1978 ABC Jan, 1, 1977
New Haven, Connecticut

WEVD i ccieiicnnass 11 Dee, 1, 1978 CBS Sept. 11, 1977
Durham, North Carolina

KFSN-TV . e 30 Dec. 1, 1977 CBS Feb, 26, 1978

Fresno, California

Ralio stations owned

h#v Power fration
Statioos AM-Rilobertz AM-Watts dﬁ? of FOC Network
and locations FM-Megahats FM-Kilowatts mathorization afRlintion(1)
i {50,000 Day .
KPOL ci 1340 K {2) None
Los Angeles, California 110 000 Night
WIR (o iiieiaiiiaees 760 K 50,000 Oct. 1, 1976 NBC(3)
Detroit, Michigan
WPAT . iioiviniiinnns e 93¢ K 5,000 (4) None
Paterson, New Jersey
{Metropolitan New York)
BAP ,..iiiiiiriiiiancnnns 820 K 50,000 Aug. 1, 1977(5) NBGC(6)
Fort Worth, Texas
\WKBW . Coaraas 1520 K 50,000 June 1, 1978 None
Buﬂ’alo, New York
WPRO ..o v civrnnnnas 630 K 5,000 (7} None
Providence, Rhode Island 5000
Day .
WROW ..o iiiiinnnes 590 K June 1, 1978 CBS(8
Albany, New Yotk 1 L00oNight ’ ®)
WPAT-FM ... viiiian 931M 12,6 Juae 1, 1978 None
Paterson, New Jersey
(Metropohtan New York)
WIRIM L. i 96.3 M 50 Oct. 1, 1976 None(9)
etroit, Michigan
KSCS-TM .....ovvvivivannn 96.3 M 100 Aug, 1, 1977(5) None(9)
Fort Worth, Texas
WPRO-FTM ... .. oivvivine 923 M 15 (19) None
‘Providence, Rhode Island
WROW-FM ............... 955 M 94 June 1, 1978 None(9)
Albany, New York '
KPOL-FM ... .........0.. 93.9M 100 Dee, 1, 1977 None
Los Angeles, California
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{1} Although FCGC regulations provent network contracts from having terms of more than two
years, such regulations permit suceessive renewals which are routinely granted.

{2) Regular renewal of this license has heen delayed due to technical engineering problems in
connection with nighttime signal protection of & non-abjecting co-channel station as to which there is
pending a request submitted to the FCC for a waiver which would allow a minor relaxation of
technienl requirements.

(3) Alliliation agreement expires December 29, 1977,

{*1) Regular renewal of this license has heen delayed pending completion of construction pursuant
to a permit granted by the FCC allowing the station to relax certain restrictions on its nighttime
vadiation pattern, That grant has been appealed to the United States Court of Appenls by the licensee
of WBEN-AM, Buflalo, New York. See “Legal Proceedings”™ elsewhere in this Prospectus.

(5) License granted conditionally, subject to completion of judicial review proceedings in
connection with orders of the FCC granting license renewal o Garter Publications, Tne. for the 1971-

1974 term und approving assignment of the license to the Company. See “Legal Proceedings” elsewhere
in this Prospectus.

(6) Affliation agreement expires April 1, 1976.

(7) Regular renewal of this license has been delaved pending completion of certain changes
in the statien’s technieal facilities, including installation of a new sampling system,

(8) Affiliation agreements expire December 30, 1976,

{9) CBS and NBC permit an FM station to duplicate progranmming covered under agreement
wilh an associated AM station.

(10) Regular renewal of this license has been delayed pending FCC resolution of a dispute
concerning interference to WTEV-TV, chanuel 6, New Bedford, allegedly caused by a power increase
granted to YWPRO-FM in 1972,

MANAGEMENT
The directors and exccutive officers of the Company are as follows:
Director Officer
Name Ape since since Title

Thomas §. Murphy® ... ... 50 1957 1958  Chairman of the Board of Dircctors
(Chief Executive Officer)

Dandel B, Burke® .. ... ... 47 1967 1962  President and Director {Chicf
Operating Officer)

Joseph P. Dougherty ....... Bl 1967 1959  Exccutive Vice President, President
of Broadcasting Division and Di-
rector

John B. Fairchild . ........ 48 1965 1968 Executive Vice President, Chairman

of the Board of Fairchild Pulli-
cations, Inc. and Director

John B, Sias .......... ceees 49 1975  Executive Vice President, President
of Publishing Division
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. Director Olficer
 Nume Age _ sinco sincy Title

William Kopta . . .. . 1969  Vice President-Finance and Treas.
urer

serald Dickler® o _ . 1934  Scerctary and Director

Robert W, Gelles .. .. 1963  Controller, Assistant Scerctary and
Assistant Treasurey

Amon G, Carter, Jr. . . 56 Dircctor, President of Carter Pub-
lications Division

Edzar W, B, Fairchild 70 Dircctor
J. Floyd Fleteher . 61 Director
Willinm 8, Lasdon® . . 80 Director
Jolm . Muller, Je® .. . 81 Director
Lowell Thomwas .. . . 83 Director

o Member of the Executive Commitlee.

Messrs. Murphy, Burke, Dougherty, John B. Fairchild, Kopta and Gelles have all been actively
associated with the Company for more than five yenrs and such association has been their principal
vceupation. Mr. Sias had been with Metromedin, Inc. as Group Vice President prior to joining the
Company in 1971, Mr. Carter had been President of Carter and Publisher of the Fort Worth Star-Tele-
gram for more than five years. Mr. Dickler has been actively associated with the Company for more
than five years and has concurrently been nctively engaged in the practice of law as a partner in the
Inw firm of Hall, Dickler, Lawler, Kent & Howley, general counsel for the Company.

M, Edlgar W, B, Fairchild, prior to retirement in 1970, was Chairman of the Board of Fairchild.
Mr. Fletcher is President of Aviation and Land Development Co. and until his retirement in 1967
had been General Manager of WTVD, Durham, N. C. Mr. Lasdon is Vice Chairman of the Board,
Warmer-Lambert Co. Mr. Muller is Chatrman and President of General Housewares Corp. Mr, Thomas
is an author, motion picture praducer and broadeast newseaster. All directors are elected aunually.

Remunceration of Officers and Directors
The following information is furnished as to all direct remuncration paid by the Corporation
during 1975 10 the three highest paid officers and to all directors who received over $40,000:

Name of individual Capacitics in which Aggregate direct
or identily of group remuneration was received remuneration

Thomas S. Murphy ............... Chairman and Chief Excecutive Officer $ 260,000

Danicl B. Burke .. .. ......... President and Chicf Operating Officer 295,000

Joseph P. Dougherty Exccutive Vice-President 150,000

John B. Fairehild .~. ... ...... . DExeculive Vice-President 125,000

Amon G. Carter .. ...... . DPresident and Publisher of Fort Waorth §5,000
Star-Telegram

All directors and officers as a group
(55 in number, including those
named above) (1) 3,5:49,295(2)

(1) Includes officers of subsidiaries of the Company.

(2) Exclusive of payments of $314,210 (on an accrual basis) to the law fimn of Hall, Dickler,
Lawler, Kent & Howley, of which Mr. Gerald Dickler, Seeretary and a director of the Company, is a
member,
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Amon G, Carter, Jr. has an employment contract with the Company providing for his employ-
ment through December 31, 1951 at a salary of $85,000 per year. As a result of the requisition by the
Company in 1971 of stock of Carter Publications, Incorporated for n purchase price of $75,500,000,
payable $35,000,000 in cash and $40,500,000 evidenced by its promissory notes, payable in varying
quarterly installments commencing November 1, 1973 and ending August 1, 1952, bearing interest at
the rate of 656 per annum, Mr. Carter, a stockholder of Carter, reevived as his share of the purchase
price, §6,173,099 cash and notes of the Company aggregating $7,567,020. Immediate members of Mr,
Carter’s family are the heneficiaries of certain trusts which received ns their share of the purchase price
$1,510,221 cush el notes of the Company aggregating $1,597,530.

John B, Fairchild has an employment contract with Fuirchild Publications, Ine. providing for
his employment Tor a period of 10 years ending in 1978 at o salary of $90,000 per year and upon
termination of his employinent, for a period of 13 yewrs thereafter, for payment to Mr. Fairchild or his
widow or children of a sum cqual to one-half of his salary at the rate in effect upon such termination,
In addition, Mr, Fairchild is entitled to retirement benefits under Fairchild's Employee Retirement
Benefit Plan, presently estimated at $30,000 per annum,

Under the Corporation’s Employee Profit Sharing Plan adopted by the Board of Directors in
December, 14968, the sums set forth below have been set aside for deferred payment to the following:

Aggregate

Amount amount

set aside set aside
Nome of Individual or accrued ar-acerued

or Idenlity of Group during 1975 to date
Thomas S, Murphy .......covvvenens. e ererraeeraarenesee $30,213 § 135,853
Daniel B, Burke ouutiviiniini i ierreanrevnseatnrnsannss 26,013 118,484
Joseph P. Doughierty .. c.ouiiiiiii it i i e 20,613 107,014

All directors and officers as a group (27 in number including the

Lo To L 269,659 1,229,084

Jumes P, Arcarn, a vice president of the Company, beeame indebted to it in 1973 in the amount of
§20,1:41.68 representing the profit inuring to the Company as a result of his sale and purchase of 2,000
shares of the Common Stock of the Company within a six month period in violation of Scction 16(b)
of the Sccurities Exchange Act of 1934, A judgment has been entered in the United States District
Court for the Southern District of New York and as at February 27, 1976 Mr. Arcara remained indebted
in the amount of §11,537.18, which nmount is evidenced by n promissory note issued by Mr. Arcara to
the Company and accepted by it, bearing interest at the rate of 6% per annum and payable in equal,
bi-weekly installineats with a final payment due September 8, 1978,

PRINCIPAL HOLDERS OF SECURITIES

No officer, director or other person is known by the Company to own of record or beneficially
more than 10 per cent of the outstanding Common Stock, At February 27, 1976, officers and directors
of the Company, as o group, were known by the Company to beneficinlly own 683,119 shares (9.0%)
of the outstanding Common Stock.
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SELLING SHAREHOLDERS

The following table sets forth the names of Selling Sharekulders, the number of shares of Common
Stock of the Company owned beneficially by cach Selling Shareholder as of the date of this Prospectus,
the number of shares of Common Stock to be sold by each Selling Sharcholder and the number of
shares of Common Stock to be owned beneficially by each Selling Sharcholder after the sale if all
shares offered are sold. Each of the Selling Shareholders has a present intention to sell his shares of
Common Stock being offered hereby.

Number of

Number of Number of shares to be
Nume of selling shares owned shares to owned
sharcholder prior to sale he sold after sale
Philip R. Beuth . ... ... .. ...... .. ... 7,500 3,000 4,500
Joseph P, Dougherty . ................. 96,340 10,000 16,340
Edgar W, B, Fairchild .. ..... ......... 85,500 20,5348 64,952
John B, Fairchild ..................... 27,777 5,000 22777
Robert W, Gelles .. ..ot 500 300 —
Willinm Kopta .. ..oovi i viniivvn e 3,300 1,000 2,500
Llizabeth Martindale ... vvienen. 117,700 20,000 97,700
William Ore .. .00 oo 150 150 -
269,267 60,195 209,069

20




STOCK OPTION PLANS

As aof February 27, 1976 there were outstanding, in connection with Stock Option Plans adopted by
the Company, options covering an aggregate of 242,933 shares of Common Stock expiring between
September 22, 1980 and October 5, 1986, exercisable at purchase prices ranging from $18.25 to $35.19
per share with an adjusted weighted average excreise price per share of $29.61.

As of February 27, 1976 options held by directors and officers of the Company to acguire Common

Stock were as follows:

Nume

Thomas S. Murphy ..........
Daniel B. Burke .............
Joseph P, Dougherty .........
John B. Fairchild .......... s

DRI

+e e

All directors and officers as a group
(44 in number including those

named above) (1) .........

(1) Includes officers of subsidiaries of the Company.

Number of Expiration Average exercise
shares subject dates price per
to option from —_ to share
30,500 9/22/80 — 4/ 9/84 $33.95
e 21,250 9/22/80 — 4/ 9/84 34.04
14,100 9/22/80 — 4/ 9/84 33.25
3,500 9/22/80 928.75
197,025 9/22/80—10/5/86 30,08

The Company is registering hereby 40,000 shares of Common Stock issuable on exercise of options
which may be granted under a proposed amendment to the Company’s 1972 Employee Stock Option
Plan (the “1972 Plan™) which is subject to the approval of sharcholders at the anuual meeting on
May 5, 1976, The Company has also previously registered 267,445 shares of Common Stock issuable
on exercise of outstanding modified stock options and amended stock options (as hereinafter defined
under “Types of Options”) and issuable un exercise of outstanding options granted under the Com-
pany's 1970 Qualified Stock Option Plan and the 1972 Plan.

Adoption of Stock Option Plans

The Board of Directors and sharcholders of the Company adopted the Stock Option Plans as

follows:

Title of Plan

1965 Qualified Stock Option
Plan ........... Ceenenes

1967 Qualified Stock Option
Plan ............cco00ees

1968 Qualified Stock Option
Plan ...................

1970 Qualified Stock Option
Plan

1972 Employee Stock Option
Plan

------------------

...................

Date of adoption
by Board of
Directors

April 19, 1965
April 24, 1967
February 27, 1968
May 6, 1970

January 17, 1972, amended
March 28, 1973, March 26,
1974, March 10, 1975 and
March 30, 1978
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Date oi;’ adoption
shareholders

May 10, 1965
May 10, 1967
May 10, 1968
May 11, 1970

May 4, 1972, amended May
3, 1973, May 1, 1974 and
May 6, 1975 and further
amendment to be acted
on at the annual meeting
on May 5, 1976




This Prospectus does not purport to contain a complete summary of all of the provisions of the
1965, 1967, 1968, 1970 and 1972 Plans and is qualified in its entirety by reference to each of such Stock

Option Plans, copies of which have been filed by the Company with the Securities and Exchange
Commission.

Securities Subject to the Stock Option Plans

The number of authorized but unissued shares of Common Stock reservc‘d_ fur issuance under the
Stock Option Plans, the number of shares with respect to which options have been granted and

remain unexercised, and the number of shares which remain available for grant under each Stock

Option Plan are as follows: Shares subject

to options

granted and Shares
not exercised remaining
Total shares [s 0 available for
reserved for February 27, grant of
Title of plan {ssuance 1976 aptions
1965 Qualified Stock Option Plan . ... 2,950 2,950 -0-
1967 Qualified Stock Option Plan ..., 11,660 11,660 -0-
1968 Qualified Stock Option Plan ..., 71,8539 71,889 -0-
1970 Qualified Stock Option Plan .,.. 11,796 11,796 -0-
1972 Employee Stock Option Plan ....  165,000(1) 144,638 20,362(1)

(1) Subject to approval of shareholders at the May 5, 1976 annual meeting the 1972 Plan is
being amended to provide for an increase of 40,000 in the number of shares that may be issued.

Upon lapse of any option granted under any of the Qualified Stock Option Plans, shares reserved
for issuance upon exercise of such option do not become available for additional option grants. Since
the approval of the 1972 Plan, no further options may be granted under prior plans. Option agreements
provide for adjustment in the number of shares deliverable upon exercise of the option and adjust-
ment of the option price per share, if there is any change in the outstanding Common Stock of the
Company by reason of a dividend, recapitalization, merger, consolidation, split-up, combination or
exchange of shures or the like without payment of consideration.

Purpose of the Stock Options Plans

The general purpose of the Stock Option Plans was and is to attract, retain and motivate executives
and key employees of quality in competitive job markets, for the benefit of the Company, by providing
such persons with a proprietary interest in the Company,

Eligibility and Participation in the Stock Option Plans

Options available under the 1972 Plan may be granted solely to such officers and key employees
of the Company, including subsidiaries, as the Board of Directors, its Executive Committee or a
Stock: Option Committec appointed by the Board, may designate. A director of the Company
who is not also an officer or employee is not eligible to receive an option under the 1972
Plan. The Executive Committee of the Board of Directors, which currently administers the 1972 Plan,
may determine, in its discretion, the number of shares which are to be the subject of an option granted
to any individual, taking into account such factors as it deems relevant under the 1972 Plan, including
limitations as to the maximum number of shares with respect to which options may be granted under
the 1972 Plan and, with respect’to a “qualified stock option”, the ownership by the grantee immediately
after receiving such option of more than five percent of the total combined voting power of securities
of the Company or any subsidiary. Option agreements awarded under the 1972 Plan require the
recipient to agree to remain in the employ of the Company or a subsidiary for at least one year from the
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date of grant, although such obligation does not restrict or limit the right of the Company to
terminate the employment of the affected individual for any reason.
Types of Options

The 1965, 1967, 1963 and 1970 Plans provided solely for the grant of “qualificd stock options™
within the meaning of Scction 422(b) of the Internal Revenue Code. The 1972 Plan provides for the
grant of “qualified stock options” or options which are not qualified under Scetion 422(b) of the
Internal Revenue Code (“nenqualified stock options”) or both together which may be exercisable in
the alternative (“tandem stock options”). The Internal Revenue Service has ruled that no part of a
tandem stock option granted after January 2, 1973 will be considered to be qualified under Section
422(h) of the Internal Revenue Code (sec “Federal Income Taxes” hereunder ).

At their annual mecting in 1974 the shareholders of the Company approved, subject to acceptance
of the optionees, modifications to certain of those of the Company’s outstanding stock options which
were granted prior to February 1, 1874,

As a result of those modifications, each holder of a qualified stock option was. permitted to rescind
his option and have it replaced with n new nonqualified stock option for the purchase of the same
number of shares. The new option permits the holder to acquire immediately the same number of
shares that such holder would have been able to acquire at such time pursuant to the terms of the
rescinded option. The new option contains essentially the same terms and provisions as the rescinded
option except that the new option permits exercise until a date eleven: years from the date of the grant
of the original qualified stock option and the exercise price of the new option is (i) $36.125 per share
if the exercise price of the rescinded option was equal to or in excess of $28.75 per share or (ii) $28.75
per share if the exercise price of the rescinded option was less than $28.75 per share. The effect of these
modifications, whether or not they were accepted by an individual holder of a qualified option, was to
convert such option into a nonqualified option,

Bach holder of a nonqualified or tandem stock option granted prior to February 1, 1974 was.
permitted to accept a modification of his option which provided for a change in the exercise price to
$36.125 per share and a cancellation of the qualified stock option granted as part of the tandem
stock option.

All such modified stock options are hereinafter referred to as “modified stock options”. Each of the
modified stock options is a nonqualified stock option within the meaning of Section 422(b).

The holders of an aggregate of 63,920 qualified stock options accepted the modifications and
rescinded their qualified stock options and accepted meodified stock options with an exercise price of
$28.75 per share. The holders of an aggregate of 141,325 qualified, nonqualified and tandem stock
options accepted the modifications and received modified stock options with an exercise price of
$36.125 per share.

At their annual meeting in 1975 the sharcholders of the Company approved a proposal which
allowed each holder of a modified stock option with an exercise price of $36.125 per share (other than
members of the Board of Directors of the Company) the opportunity to accept further amendments
to his modified stock option. 'The amended stock option contains essentially the same terms and
provisions as the modified stock option except that the new option permits exercise at a revised price
of $25.00 per share, permits exercise until a date cleven years from March 10, 1975 and is exercisable
commencing one year from such date at cumulative annual increments of 25% of the number of shares
covered by such option,

The holders of modified stock options to purchase an aggregate of 95,525 shares, at an exercise
price of $36.125 per share, were eligible to accept the-amendments. All of such holders, except one
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with options for 230 shares, aceepted the amendments. All such amended stock options with the
revised exercise price of $25.00 per share are hercinalter referred to as “amended stock options™.
Bach of the amended stock options is a nonqualified stock option within the meaning of Scction
422(h). For o discussion of the effect of the amendments to the modified stock options on the income
of the Company, see “Accounting Treatment of Amended Stock Options” hereunder.

Exercise Price

The per share price payable on excreise of options granted under all of the Stock Option Plans
shali not be less than 10095 of the fair market value of the Common Stock at the time the option is
granted. The fair market value has been deemed to be the mean of the high and low prices of
Common Stock of the Company teaded on the New York Stock Exchange on the day of which the
optivn was granted. Howoever, certain of the stock options granted prior to February 1, 1974 have been
modified to change their per share exercise price to less than the fair market value at the date of
grant as described at “Types of Options”.

Term of Options

Each gualified stock option granted must be exercised within five years of the date of grant. Each
modified stock option granted must be exercised within eleven years from the date of grant and each
amended stock option granted must be excreised within eleven years from March 10, 1975 (the
“Mecting Date™). Each option, other than amended stock options, whether qualified or nonqualified,
is excreisable in cumulative annual increments of 25% of the number of shares covered by the option.
An amended stock option is exercisable commencing one year from the Meeting Date, in cumulative
annual increments of 259 of the number of shares covered by such option and, accordingly, is
exercisable in full commencing with the fourth anniversary of the Meeting Date. Nongualified stock
options granted wnder the 1972 Plan may be exercised within eleven vears from the date of grant and,
accordingly, are exercisable in full for a period of seven years, commencing with the fourth
anniversary of the date of grant.

An option granted under the 1965, 1967, 1965 or 1970 Plans and a modified stock option or
an samended stock option originally granted prior to January 17, 1972, cannot be exercised more than
three months from the date of optionee’s termination of employment except that if such termination
i the result of the optionee’s death, the option is exercisable for twelve months thereafter. Options
granted under the 1972 Plans, modified stock options and amended stock options, originally granted
on or subsequent to January 17, 1972, cannot be excrcised more than three months after the date
of the oplionec’s termination of employment for any reason,

All options issued under the 1972 Plan provide that the Company may, in its sole discretion,
guarantee repayment of loans granted by third parties to recipients of options to finance exercise
thereof. No such guarantees have been made,

Federal Income Taxes

The Federal income tax consequences of qualified and nonqualified options differ. In general, a
qualified option holder will not incur any Federal income tax at the time of exercise (except as dis-
cussed hereinafter) vl w!'l realize taxable long-term eapital gain upon a subsequent sale of his shares
three years or more aftor dite of exercise at a price greater than the option price. No deduction will
be allowable to the Compmiy for Federal income tax purposes in connection with the grant or exercise
of such option. {m {he ather hand, & nonqualified option holder will renlize taxable ordinary income
at the time of exercite of his option in an amount equal ¢ the excess of the fair market valuc of the
shares acquired at the time of such exercise over the option price thereof, and such amount will be
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deductible by the Company for income tax purposes in the year of exercise (see “Accounting Treat-
ment of Amended Stock Options” hereunder). The taxable ordmary inciome realized by the holder upon
exercise of a noncualified option will qualify as “earned income”, will constitute wages subject to

withholding, and will be eligible for the maximum rate limitation of 50% as provided by the Internal
Revente Code.

Exercise of Options

No qualified stock option may be exercised while the optionee holds an outstanding, unexercised,
qualified stock option previously granted at a higher exercise price. Options are exercisable by giving
' 15 days written notice of exercise to the Company, specifying the number of shares to be purchased
- aud accompanied by payment in full of the purchase price.

Transferability of Options and Shares

No option may be transferred, assigned, pledged or hypothecated and no option is subject to
execution, attachment or similar process. Options are exercisable during the lifetime of the employee
solely by the employce, and are transferable only by will or the laws of descent and distribution. -

Prior to November 14, 1972, shares acquired upon exercise of options were not registered under the
Securitics Act of 1933, as '1mended (the “Securities Act”) and transfer of such shares was accordingly
restricted pursuant to the investment intention of the: option holder and the requirements of the
Securities Act. On November 14, 1972, 86,796 shares, representing options under the 1970 and 1972
Plans, were effectively registered under the Securities Act. On August 14, 1975, May 14, 1974 and
May 14, 1975 an additional 40,000, 25,000 and 25,000 shares, respectively, covering options under
amendments to the 1972 Plan, were effectively registered. Such shares if and when acquired, together
with an additional 40,000 shares, if and when acquired upon excrcise of options which may be issued
under a proposed amendiment to the 1972 Plan and 86,499 shares, if and when acquired upon exercise of
modilied stock options and amended stock options will be freely transferable under the Securitics Act,
subject to applicable requirements relating to matters other than registration.

Termination and Amendment of the Plans

The 1963, 1967, 1968 and 1970 Plans have been terminated as of the adoption of the 1972 Plan, no
turther options will be granted thereunder and all outstanding options remain in full force and effeét in
accordance with their terms. The 1972 Plan provides that it shall remain in effect until five years after
the date of its adoption by the Board of Dircctors, unless sooner terminated by the Board, Subject to
approval of shareholders at the May 5, 1976 annual meeting the termination date of the 1972 Plan will
be extended to May 31, 1982. '

Option agreements under the Qualified Stock Option Plans provide that the Board of Directors
has authosity to correct any defect or supply any omission in the option and to provide reasonable
rules and I'E.""’.lu‘itl()ns relating to administration of the Plan. The 1872 Plan provides that the Board
of Directors may amend or terminate the Plan, except that amendments having specified effects
must be approved by shareholders. No amendment or termination may adversely affect rights under
previously granted options without consent of the optionee.

Administration

Options under the Stock Option Plans have been administered by the Board of Directors of the
Company, generally though not exclusively, acting through its Executive Committee. The 1572 Plan
provides for administration by the Executive Committee of the Board of Directcze or by a Stock Option
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Committee appointed by the Board consisting of three persons, the majority of whomni are ineligible for
participation in the 1972 Plan. All decisions by the Committee shall be made by a majority thereof and
shall be conclusive,

Accouiting Treatment of Amended Stock Options

As a result of the amendment to certain of those of the modified stock options revising the
exercise price from $36.125 per share to $25.00 per share as described at “Types of Options”, the
Company is required to charge its income with compensation expense calculated by multiplying
$9.625, the difference between (i) $34.625, the quoted market price of the Company’s Common
Stock on the New York Stock Exchange on March 10, 1975, the date the amendments were
approved by the Board of Directors of the Company and (i) $25.00, by 95,275 (the nuniber of shares
amended ). This amount will be reduced by approximately one-half to take into account the Federal
income fax benefit which the Company would expect to realize if the amended stock options were
exercised. Sec the discussion concerning the Federal income tax consequences of the exercise of a
nonqualified stock option under the caption “Federal Income Taxes” herein. Such expense is being
charged to income ratably over the four-year period following the Meeting Date.

The net expense to be taken into account, calculated as set forth above, is approximately
$460,000. This amount is being accounted for over the four-year period beginning March 10, 1975,
Thus, the Company made a net charge to income of an additional $93,000 in 1975, and will be required
to make charges ol an additional $115,000 in each of 1976, 1977 and 1978 and an additional $22,000
in 1979. Assuming the number of outstanding shares of Common Stock of the Company remains
unchanged, these net charges to income would amount to less than $.02 per share in any of these years,

LEGAL PROCEEDINGS
Radio Stations WBAP-AM and KSCS-FM

On November 2§, 1975, the United States Court of Appeals for the District of Columbia Circuit
affirmed orders of the FCC which had granted the applications of Carter for renewal of its broadcast
licenses for radio stations WBAP-AM and KSCS-I"M, Fort Worth, Texas, and assignment thereof to the
Company, Civie Telecasting Corporation v, FCC, 523 F, 2d 1185 (1975). The appeal had been filed
by Civie Telecasting Corporation (“Civic”), which had petitioned to deny both the applications for
renewal and the applications for assignment before the FCC. In a petition for a writ of certiorari, dated
February 23, 1976, Civic sought Supreme Court review of the affirmance of the United States Court
of Appeals. By letter of February 26, the Office of the Clerk of the Supreme Court returned that
petition because of Civic’s failure to comply with certain procedural rules of the Supreme Court. The
time for refiling that petition has not expired.

If Civic refiles its petition for a writ of certiorari, if the Supreme Court grants the writ and thereby
agrees to review the decision of the Court of Appeals, and if the Supreme Court were to overturn the
Court’s decision and the orders of the FCC granting the renewal and assignment applications, it is
believed that the matters would be remanded to the FCC for further hearings and consideration. If
the assignment of the broadcasting licenses to the Company were ultimately set aside, the assets of
radio stations WBAP-AM and KSCS-FM would be returned to the stockholders of Carter or their
nominee and certain notes issued to the stockholders of Carter currently held in escrow would be
returned to the Company.
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Radio Station WPAT-AM

Radio station WPAT-AM, Paterson, New Jersey, has been granted a construction permit by the
FCC allowing it to relax certain restrictions on its nighttime radiation pattern. That grant has been
appealed to the United States Court of Appeal for the District of Columbia Circuit by the licensee
of WBEN-AM, Buffalo, New York, which broadeasts on the same frequency as does WPAT-AM.
WBEN, Inc, v. FCC, No, 74-1601. The appellant challeniges the FCC’s determination that effectuation
of the grant of the WPAT-AM construction permit would not result in objectionable interference to
WBEN-AM's nighttime service. Appellant had, before the FCC, sought, inter alia, to have the FCC
order WEAT-AM to vecluce its nighttime power,

Television Station: WEBW-TV

Litigation to which the Company is a party, concerning the commercial deletion matter referred
to under the caption “Properties”; 15 pending in the Canadian courts. That litigation includes suits
against a Toronto cable company which has engaged in deletion of some commercials on the
channels of WKBEW-TV and two other Buffalo television stations, as well as an appeal from an
order of the Canedian Radio-Television Commission which authorized the deletion practiced by
the same Torento cable company. In the latter case, Canada’s Federal Court of Appeal ruled in
favor of the Cunadian Radio-Television Commission and against the position of the Company.
The Supreme Court of Canada has granted leave to appeal from the judgment of the Federal
Court of Appenl, and it is expeeted that the ease will be heard in the Supreme Court of Canada
this summer.

DESCRIPTION OF SECURITIES

The securities being registered hereby for sale by the Selling Shareholders and for issuance and
delivery upon exercise of stock options which may be granted pursuant to a recent amendment to
the Company’s 1972 Employee Stock Option Plan, consist of the Common Stock of the Company.

The Company is authorized to issue 20,000,000 shares of Common Stock, par value $1.00 per
share, and 600,000 shares of $1.00 par value Preferred Stock. Holders of Common Stock are entitled
to receive such dividends as may be declared by the Board of Directors from time to time, subject
to preferential dividend rights of the Preferred Stock, none of which is presently issucd and out-
standing. In the event of liquidation, dissolution or winding up of the Company, the holders of
Common Stock are entitled to share proportionately in the asscts of the Company legally available
for distribution after payment of all debts and liabilities to creditors and amounts that may be
required to be paid to the holders of any Preferred Stock then outstanding. All shares of Common
Stock have equal voting rights and each outstanding share entitles the holder thersof to one vote
on all matters voted upon by sharcholders, voting together with the holders of Freferred Stock
and not as a separate class except as to election of directors. Voting is not cumulative, which
means that ‘the holders of more than 50% of the Common Stock in an eclection for directors will
be able to clect all of the directors elected by holders of Common Stock, if they choose to do so
and the holders of all remaining shares of Common Stock will not he able to clect any person
or persons to the Board of Directors. ‘The holders of Common Stock have no preemptive, conversion
or redemption rights. The outstanding shares of Common Stock, including the shares being registered
hereunder by the Selling Shareholders and the shares of Common Stock issued or issuable pursuant
to any of the Stock Option Plans or option agreements, are, or will be, as the case may be, duly issued,
fully paid and non-assessable,
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LEGAL OPINIONS

The validity of the shares being registered have been passed upon for the Company by Messrs.
Hall, Dickler, Lawler, Kent & Howley, 460 Park Avenue, New York, N. Y. 10022, Gerald Dickler, Esq.,
a member of the firm of Hall, Dickler, Lawler, Kent & Howley is also a director and Secretary of the
Company, awd beneficially owns an aggregate of 47,970 shares of Common Stock of the Company.

EXPERTS

The consolidated financial statements and schedules of Capital Cities Communications, Inec.
appenring in this Prospectus and Registration Statement have been examined by Arthur Young &
Company, certified public accountants, as set forth in their reports appearing elsewhere herein, and
are included in reliance upon such reports and upon the authority of such firm as experts.

ADDITIONAL INFORMATION

This Prospectus does not contain all of the information set forth in the Registration Statement
and the exhibits and schedules relating thereto, which the Company has filed with the Securities and
Exchange Commission, Washington, D. C. under the Securities Act and which is hereby incorporated
by reference. Copies of the Registration Statement, exhibits and schedules are on file at the offices
of the Securities and Exchange Commission in Washington, D. C. and may be obtained, at a reason-
able charge, upon request to the Commission.
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REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

Board of Dircctors
Capital Cities Communications, Inc,

We have examined the accompanying consolidated balance sheet of Capital Cities Communi-
cations, Inc, at December 31, 1975 and 1974, the related wonsolidlated statements of ineome and changes
in financial position for the five years ended December 31, 1973 and the related consolidated state-
ment of stockholdery’ equity for the three years ended December 31, 1975, Our examination was made
in accordance with generally accepted auditing standards, ind accordingly included such tests' of the
accounting records and such other anditing procedures as we considered necessary in the circumstances.

Tn our opinion, the statements mentioned above present fairly the consolidated financial position
of Capital Cities Connmunications, Tne. at December 31, 1975 and 1974 and the consolidated resulls
of operations and changes in financinl position for the five years ended December 31, 1975, in
conformity with generally accepted anccounting principles applied on a consistent basis during the
period,

Antaun Younc & CoMPANY

New York, New York
February 27, 1976




CAPITAL CITIES COMMUNICATIONS, INC.

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

{ Thousands of Dollors)

Yenr Ended December 31,

1975 1974 1973 1972 1971
Funels Provided T - — - —
Operations
Income before extmordinary item ... - $25.402 $92.095 $20,146 $17,015 $ 13,129
Deprecistion and amortization .. ........ .. 5018 3,359 2,875 2,783 2,943
Other noneeash expense .. .o ienn . Ti8 4489 194 369 250
Total from operations. . ............... 32,008 25,833 23,215 20,167 16,324
Extraordinary item —
Sale of television stations (Note 2) .. ..... —_— — — —_ 32,032
Notes payable issued on aequisitions (Nates 2 and
£ eratiaeanens e — 40,500 — —_ 82,997
Common stock issued under stock eptions (Note T 72 52 172 2,861 911
Connnon stock Issued wnder warrants ..., . ... —_ —_ —_ 1,500 —_
Incrense in unenmed subscription revenue ... . GYo 696 346 L1113 93
Other, net . ...... ae ik Chaetresaenas 57 349 3,478 3,506 1,007
32,917 67,430 27211 25,147 132,664
Funds Appliced
Actuisitions (Note 2)
Tablishing proparties ... ..., .. ... — 43,725 — 1,300 —
Brondeasting properties ... ... ... . .. — 10,200 — — 98,823
Investments and notes reeeivable ... ..., —_ 5,513 — —_— 8,980
Depogitsand costs ... ... 0 oo, — (1,136} 1,136 —_— (3,979)
Additions to Bxed assets .. ... .. ov. oo 5,546 3,206 8,559 2465 1,351
Ruduction of long-lerm notes payable (Note 8) .. 1675 11,663 12,125 17,913 25,073
Dividends ... .....ooiiiiiinnn  ereeaeiiaas 413 123 138 210 308
23 034 76,594 16,258 21,6888 130,556
Tnercase {Decrease) in Working Capital ... ... ..., $10,083 $(9,164)  $10,953 $ 7,250 $ 2,168
Warking Cupital Changes — increase {decrease)
Cush and short-term cash investments ... .. s $1.4,980 5(3,112} §$ 7,133 $(6,221) $ 20,972
Accounts and notes reeeivable ... ... .., 753 5,200 (176) 3,463 5,884
Other current assets ..., . ... e ae ey {1,108) 16 493 423 4,500
Taxes on income ..., e riaaeae ey careaas T8 (6,300) (1,276) 2,594 (5,467)
Notes pavable ..o N {4,612) {1,538} 6,000 8,792 {20,725)
Other current labilities ..o o0 oo iiiiin. . 392 (3,620) {1,221) (1,792) (3,356)
Increase (Decrease) in Working Capital ... ... .. . 510,683 $(9,1684} $10,953 $7259 § 2,108

Se¢ accompanying notes

31




CAPITAL CITIES COMMUNICATIONS, INC.

CONSOLIDATED BALANCE SHEET

{‘Thousands of Dollars)
ASSETS i
December 31,
1975 1974
Current Assets
7 RS - I K¢ £ § 2935
Preaswry bills and notes aud other short-term fnvestments ... ..o o . 43,676 29,790
:\u.mmh ad notes receivable {less atlowance for doultful accounts of $1,296 in 1975
and SIS in 1974) . ...t N Ceetrheraateisrartaaeraens a7,637 26,881
Filmcontrnctnghts........-........... .............. erseas 3,579 4,517
Prepaid OXDeISeE .y uuninannenrertar sttt tiart ik a sttt aatt et aasaniiana 3,691 3,861
Total current assets .....ivveiinrnniniaans I L - 2 2] 68,007
Propeity, Plant and Equipment, at cost
Land and land improvements .......iviviaiviinriiniisnsnartinsssrinascannssnns 8,587 5,513
Buildings ..., G- X 13 1 21,607
Broadensting, prmlmg xmd other eqmpmcnt Wrrteariaserararatnereraanirarnsraanss 00200 46,711
51,468 76,831
Less accumulated depreciation ............... Nrteeserarearenseerrenan rressenes 30,573 26,051
Property, plant amd equipment, net ... ..o e, N 50,893 50,780
Intungible Assets {net of accumulated amortization of $1,033 in 1975 and $213 in 1974) .. . 159,593 160,396
Marketable Equity Securities, at cost (Note 3) .. .......... e e e 6,971 6,962
Notes Receivable and Other Investments, 8t €OSt .. .uuieeeiiavnernnsocsssrsssanseseesss 11363 11,437
Film Contract Rights ........... 3,674 3,208
$315,128 $300,550
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Accounts payable ...... Crtreterrrsttenaraanas VPP - S IR ¢ 214} $ .,109
Accrued compensalion . v..uieriiiiensiaentinetaansas 8,756 3,419
Accrued expenses ....... verees Ceeritaiseaasa 5,622 3,690
Film CONLTACES tivvivsiinnnnnnnnens Ceraiees 3,944 4,416
axes on income ... e e e s 1:1,568 14,846
Notes payable due within one year ... . o 16,373 11,663
Total curvent liabilities ........ccovvvniiiiiiiiiiien, versrrraennaeanes 48,085 44,143
Deferred Gompensation .........00n... N . 1,179 892
Deferred Income Taxes (Ot 4) v ieuetuanevteeeiinrirssoressssessrtoneorsnasenenss 8,01t 7,782
Unecarned Subscription Revenue ............. Cerrsenin Chreaaiaeas e e 5476 4,786
Film Contracts ... ....... i reateaaeiieraaeraeenn Ceaeiaans 4,052 3,738
Nutes Payable Due After One Year (\'nu, [} T~ .o P [ B 75,679
Total liabilites ... .. .vvvivavinnrscensnrieannneenns vrarreserrrieseness 126,207 137,020
Stocklinlders” Equity (Note 7)
Convertible preferred stock, $1 par valne (600,000 shares authorized) ... ..ot nvn) s —_ 238
Common stock, $1 par value (20,000,000 shaves authorized) ......ovv cvivernnitn, 7,687 7.208
Additional paid-in capital ... ...... Ceeeaan e iretiearreeeeaens Ceaaan feenan cas 8,320 8,489
Retnined earnings ....... e enenaen bt rrentrares bttt enaaataeean vereees. 172914 147,925
Tatal stockholders' eqmly v ienaarertaaaaras e terearaeseneracena.. 188,021 163,860
§315,128 $300,880

Sec accompanying notes




CAPITAL CITIES COMMUNICATIONS, INC.

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
{ Thousends of Dollars)

Three Years Ended December 31, 1975

Adiditionnl
Common Paid-in Retaincd
Stock Capdtul Eamnings

Tatal

Balance at January 1, 1973 ! 5 7,074 $ 8,229 $106,015
Net income for 1973 | — — 20,146

4,284 shares of common stock issued on exer-
cise of employee stock optons .. ... verean 168 —_

85,766 shares of common stock issued on con-
version of preferred stock ...l vas (43)

“Tax henefit on early disposition of option shares
by employees 108
Cash dividends on preferred stock .. ..... van-

$121,620
20,146

172

Balance at December 31, 1973
Net income for 1974 ....... ...t

1,975 shares of common stock issued on exer-
cise of employees stock opHons ,......... .

41,712 shares of common stock issued on con-
version of preferred stock

Cash dividends on preferred stock ..........

Balance ot December 81, 1974 .........ccvu e .
Met income for 1975

9,750 shores of common stock issued on exer-
cise of employee stock optons

473,824 shaves of commaon stock issued on con-
version of preferred stock : (238)

Cash dividends
Preferred stock . (29)
Common stoek (5,05 per share) (384}

(29)
(384)

Balanee at Pecember 31, 1975 $ 7,687 $172,914

$188,821

See accompanying notes




CAPITAL CITIES COMMUNICATIONS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Accounting Policies

Principles of Consolidation — The consolidated financial statements include the accounts of all
significant subsidiaries.

Property, Plant and Equipment-Depreciation — Depreciation has generally been computed on
the '\trniy:ht-]im. method for financial accounting purposes and on accelerated methods (declining

balance at 15092 and 200% of straight-line rates) for tax purposes. Estimated useful lives are as
follows:

Xears
Land improvements .............. etterreriataetrnnnan .. 520
Buildings ...ttt i it it e beraaaeaan 10-50
Broadensting cquipment .. .. ... oiiiaiiinan et ivetiaaeee 4-20
Printing machinery and equipment .......... Crrerantairaan 5-20
Program tapes and records ..,........ Peerareaateraaaean 10
Furniture and fixtures ............0coiiiun... rameraeeans 8-20
Automotive equipment ......... Cerereaeaann e ey 3-5

Leascholds and improvements are amortized over the terms of the leases, Maintenance and

repairs are charged to income as incurred and expenditures for renewals and betterments are
capitalized.

The cost of property retired or otherwise disposed of and the accumulated depreciation thereon

are climinated from the property and related accumulated depreciation accounts; the resulting gain
or loss is credited or charged to income.

Intangible Assets — Intangible assets consist of amounts by which the cost of acquisitions exceeded
the values assigned to net tangible assets. In the opinion of management there has been no diminution
of value of the related propertics. However, certain intangible assets are being amortized over forty-
year periods in accordance with Accounting Principles Board Opinion No. 17. Intangible assets of
$127,799,000, arising from carlier purchases, are not being amortized.

Film Contract Rights — Film contract rights and the related liabilities are recorded at full contract
prices when purchased. The costs are (.h.u&,ed to income on bases related to the terms of the contracts
or the usage of the films, Payments on film contracts ave due in varying amounts through 1981.

Unearned Subscription Reventie — Subscription revenue is recorded as earned over the life of the

subscriptions. Costs in connection with the procurement of subscriptions are charged to expense as.
incurred.

Investment Tax Credit — The investment tax credit is taken into income currently as a reduction
of the provision for Federal income taxes.
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CAPITAL CITIES COMMUNICATIONS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — {Continued)

2, Acquisitions and Sales

Purchases and sales — 1971 — Tn April 1971, operating assets of television stations WPVIL-TV, Phil-
adelphia, Pennsylvanin; WTNH-TV, New Haven, Connecticut; and KFSN-TV, Fresno, California
were purchased from Triangle Publications, Inc. Concurrently with this transaction, assets related to
television stations WTEN, Albany, New York and WSAZ.TV, Huntington, West Virginia were sold.

The consolidated statement of income includes operations of the properties for their respective periods
of ownership, '

Merger — 1972 — The acquisition of Belleville News-Demoerat, Ine. in June 1972 in exchange
for 128,000 shares of the Company’s commen stock has been '1ccounted for as a pooling of interests.

Purclase — 1974 — In November 1974, the Company and an unrelated broadeasting company
acequired all of the outstanding capital stock of Carter Publications, Inc. for an aggregate considera-
tion of 110,500,000, including $35,000,000 paid by the ether broadeasting company for shares specifi-
cally related to certain television propertics,

Properties nequired by the Company include the Fort Warth Star-Telegram as well as WBADP-AM
and KSGS-I'M, both licensed to Fort Worth. The acquisition of these properties has been accounted
for as a purchase, with the results of operations included for the period of ownership. Had the
closing taken place at the beginning of 1974, consolidated net reve:ues, net income and net income
per share for the year 1974, on a pro forma basis, would have been $165,447,000, $22,514,000 and
$2.03, respecetively.

3. Employees’ Profit-Sharing and Pension Plans
I

The Company has a qualified profit-sharing plan for certain employees. The plan provides for
contributions by the Company in such amounts as the Board of Directors may anmually determine.
Such contributions charged to expense in 1975 through 1871 were $1,163,000, $936,000, $946,000,
$039,000 and $356,000, respectively, Other employees of the Company and its subsidiaries, not cov-
ered by the profit=shaving plan, are covered by pension plans. In connection with these plans, contribu-
tions of $312,000, $261,000, $25,000, $299,000 and $220,000 were charged to expense in 1975 through
1971, chpectwoly Provision is made for normal cost and amortization of prior service cost over
periods ranging from 20 to 40 years. The market value of the pension funds is in excess of the
actuarially computed value nf vested Denefits. At the Tatest valuation date, unfunded past service
costs aggregated $2,600,000.

{. Income Taxes

Pursuant to Scetion 1071 of the Internal Revenue Code, the Federal Communications Commissi_on
issued a tax certificate to the Company in conncetion with the 1971 sale of television station WTEN,
Albany, New York, deferring taxes of approximately $3,125,000 until disposition of the replacement
television station. Deferred income taxes result primarily from this and from the cxcess of tax over
financial accounting depreciation, The Company’s effective Federal income tax rates (Federal income
tax expense divided by income before income taxes il extraordinary item less state and local income
taxes) did not vary materially from the statutory rate in 1975 through 1971,
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CAPITAL CITIES COMMUNICATIONS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

5. Marketahle Equity Securitins
Marketable equity securities were carried at an aggregate cost of $6,971,000 and $6,962,000 und

had an aggregate market value of $8,569,000 and $6,464,000 at December 31, 1975 and 1974, respec-

tively, At December 31, 1975 there were aggregate unrealized gains of $1,776,000 and unrealized losses
of $178,000. :

6. Notes Payable
Notes payable at December 31, 1875 are due as follows (000's omitted ) :

‘T'o Former

Total 1:11;10'1;11;;‘1?1?%1:30 Sha(r:(?!::)clflers
Payable during:
1976 (current vear) ... .. e e $16,275 $10,125 $ 6,150
1877 . 16,275 10,125 6,150
1978 . e 16,275 10,125 6,150
WO . 12,492 G,342 6,150
1980 . .. L. L 6,150 6,150
IGBL . 8,512 5,512
1082 ... 2,700 2,700

§75,679 836,717 $38,962
Date of final payment Jon. 5, 1979 Aug, 1, 1982

The Triangle notes payable relate to the purchase of broadeasting properties and bear interest at
prime rate (7¥4% at year end) or 5%, whichever is higher. The Carter notes payable relate to the
purchase of newspaper and radio broadeusting properties and bear interest at 6%. At December 31,
1975, broadeasting licenses and other intangibles with net book values of approximatcly $103,600,000
and fixed assets and other assets with net book values of approximately $49.000,000 were pledged as
collateral under agrcements related to the Triangle and Carter notes.

7. Stock Options

The Company has stock option plans under which certain key personnel have been given the
right to purchase shares of common stock over an eleven-year period from the date of grant at prices
equal to market valuc on the grant date. Each option is cumulatively exercisable as to 25% of the
total shares represented thereby for each of the first four years after grant, provided that the
individual remains in the employ of the Company.,




CAPITAL CITIES COMMUNICATIONS, INC,

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS -— {Continued)

The following information pertains to the Company’s stock option plans:

Shares
available
for grant

Balavee January 1, 1873 30,000
Authorized ....,.. 40,000
Granted .. ........ (59,000)
Cancelled ,....... 250
Exercised ......,. —

Balance December 31, . _

1973 ... ... .e.... 11,350
Authorized ....... 25,600
Granted .......... (14,500)
Cancelled ........ 2,450
Exvrcised ........ —

Balance December 31,

w4 24,200
Authorized ....... 25,000
Cranted ,......... (31,450)
Cancelled ........ 1,700
Excreised ........ —

Batance. December 31,

1973 ..o, 19,450

Options granted Market value at date
of grant and when
Option price Number exercised{a)

Per share In totn! of shares Per share In total
$21.38 to $61.50 36,561,715 173,816 $21.38 to $61.50 56,561,713
$48.95 to $40.38 59,000
$27.94 to 853,75 (13,687)

327.94 to $47.38 172,120 {4,284) $37.81 to $61.81 193,710
$31.38 to $61.50 8,794,246  214,845(b) 521.38 to $61.50 8,794,246
$18.25 to $30.31 14,500
$21.38 to $81.50 (3,873)
$21.38 to $27. 51,845 {1,975) $33.38 to $36.50 71,244
$18.25 to $36.13(c) 7,435,391 223,405(b) $18.25 to $36.13 7,435,351
$25.50 to 438.19 31,450
$94.75 to $36.13 (7,330)
$21.38 to %2875 - 71,469 (2.550)  $36.23 to $40,75 107,531
$18.25 to $38.19(d) 7,245,050  244,845(b) $18.25 to $368.19 8,137,047

(a) The proceeds received by the Company from exercise of options are credited directly to
stockholders’ equity. No charges have been made against income in accounting for the options, except

as described in (d) below.

(b) At December 31, 1975, 1974, and 1973, options were cxercisable for 93,759, 138,113 and

105,158 shares, respectively.

(e} On approval of stockholders in 1974, stock options for 205,245 shares were rescinded and
replaced with nonqualified optiosis exercisable at $28.75 and $36.13 for a term of eleven years from

the original date of grant.

(d) On approval of stockholders in 1975, stock siptions for 95,275 shares with exercise prices of
$36.13, as modified, were further modified to permit exercise at $25.00 for a term of eleven years
from the 1975 modification date. As a result of this modification $187,000 was charged to income

in 1975.
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CAFITAL CITIES COMMUNICATIONS, INC.

NOTES TO CONSOLIDATEL FINANCIAL STATEMENTS — {Continued)

(e) Information as to options which became exercisable was as
Number Option price
of shares Per share In totnl
Year ended December 31,
873 .......... 43,386 $21.38 to $61.50  $1,606,753
1974 ... 35,854 $21.38 1o $36.13  $1,229,165
75 (... .. 14,687 $18.25 o $36.13 § 504,720

8. Income Per Shave

follows:

Market value at date
options became exercisable

Per share In tatal

$30.50 lo $60.44  $1,951,878
$20.75 1o $38.13  $1,108,772

$30.69 to $d1.d4

§ 519,743

Shares of stock used in caleulation of income per share are as follows (000's omitted):

Year ended December . 31,

1974 1973 1972 1971

7,190 7,124 6,731 6,493
493 335 654 746

5 38 57 dl

7.688 U717 7442 7,280

—_ 2 255 35

1975
Common stock and vommeon stock equivitlents
Average cowmmon shares oulstanding during the perind .. 7,508
Average common share equividents attributable to con-
vertible preferred shares outstanding during the period 177
Average incremental common shave equivalents
attributable to stock options issued after May 31, 1969 48
Total comnion stock and common steck equvalents .... . T,733
Additiong] Ineremental shares attributable to common stock
options and warranls ... ...... RN Cehesnaa e 23
Folal number of shares assuming (ol dilution ... ... ... 7,736

9, Supplementary Income Statement Information

Maintenance and repairs .. L i i,
Depreciation of properly, plant and cquipment
Amortization of intaugible assels
Taxes other than income laxes:
Payroll tuxes
Real estate and other local taxes

............................

Rents ..., .. PN et v iaaan raeeaaens
Royalties ..............civvnnn erreeais s seaa sy
Advertising costs . ... .. ... . i Ce e meeaieeiiaan

38

7,688 7,719 7,697 7,625

Yenr ended December 31,
1975 1974 1973

{000's omitted)
$1,311 31,012 5 842
5008 3212 2849
520 147 33

2,341 1,804 1,590

1,503 827 843

740 652 G653
1,817 1,545 1,513
1,862 600 G659




PART II

INFORMATION NOT REQUIRED IN PROSPECTUS

ltem 22, Marketing Arrangements.

Each Selling Shareholder has executed and filed or will exceute and file with the Commission an
undertaking with respect to marketing arrangements, a copy of which is filed as Exhibit 1 to this
Registration Statement, which exhibit is hereby incorporated by reference in its entirety.

[tem 23, Other Expenscs of Issuance and Distribution.

Item Amounlt®
Registration fee .. ... . $ 561
Legal fees and expenses ... .. i e . 5,000
Printing cost ... ..o N e 23,000
Accounting fees ... o i et i aaaay 2,000
Transfer agent’s fees and expenses . ...t P 1,000
Miscellaneous expenses ....... .. . i i, Srreeeraceana 439

Total ... e e $34,000

® All amounts except for the registration fee are estimates,

None of the expenses described above, except for employment of independent special counsel
by any one or more Sclling Sharcholders, with respect to which no estimate is included, will be borne
by Selling Shareholders.

Item 24. Relationship of Registrant with Experts Named in the Registration Staterient.

“Management” contained in the Prospectus filed as a part of this Registration Statement is hereby
incorporated by reference with respect to the relalionship between Hall, Dicker, Lawler, Kent &
Howley and the Company.

Item 25. Sales to Spccial Parties.

In each of the last five years, the Company has issued shares of Common Stock on cxercise of
employee stock options, as to which information is given in annual reports on Form 10-K filed with the
Commission and is hereby incorporated by reference.

Item 26. Recent Sales of Registrant’s Securities. -

Oni November 8, 1974 in connection with the acquisition by the Company of 68.5% of the out-
standing capital stock of Carter Publications, Incorporated (“Carter”), the Company issued to the
stockholders of Carter its Series A Promissory Notes aggregating $30,500,000 and its Series B Promis-
sory Notes aggregating $10,000,000. There were no underwriters in connection with the igsu-
ance of tlie Company’s Scries A and Series B Promissory Notes to the stockholders of Carter. Such
securitics were not registered under the Securities Act of 1933, as amended (the “Act”) in reliance
upon the exemption alforded by Scction 4(2) of the Act for transactions by an issuer not involving
any public offering, '

Item 27. Subsidinries of Registrant.

Per Cent State of

Owned Incomoration
Fairchild Publications, Inc. ...........coovvvnn. 100 New York
Oakland Press Company ..................... . 100 Michigan
Belleville News-Democrat, Inc, .................. 100 New York
Citizen-Journal, Ine. ..., e s 100 ‘Texas

Tribune Printing Company, Inc, . ......oouvn.... 51 Texas

I-1




Item 28. TFranchises and Concessions.

“Business” eontained in the Prospectus is hereby incarporated by reference with respect to licenses
issued by the Federal Communications Commission to the Company to authorize the conduct of radio
and television brondeasting operations.

Item 29. Indemnilication of Directors and Officers,

No provision is made for the indemnification of dircctors or officers of the Company in its
certificate of incorporation or bylaws or uny contracls or policies of insurance. However, the Business
Corporation Law of the State of New York does provide gencrally for indemnifieation against judg-
ments, fines, amounts paid in scttleinent and reasonable expenses where the director or officer was
acting on behalf of the Company, in its best interests, and had no reasonable cause to believe that
his conduct was unlawful.

Insofar as indemnifieation for linbilities arising under the Sccuritics Act of 1933 may be permitted
to dircetors, officers and controlling persons of the registrant pursuant to the foregoing provisions, or
otherwise, the registrant has been advised that in the opinion of the Securities and Exchange Commis-
sion such indemnification is against public policy as expressed in the Act and is, therefor, unenforce-
able. In the event that a claim for indemmnification against such liabilities (other than the payment by
the registrant of expenses incurved ov paid by a director, officer or controlling person of the registrant
in the successful defense of any action, suit or proceeding) is asserted by such director, officer or
controlling person in connection with the securities being registered, the registrant will, unless in the
opinion of its counsel thie matter has been scttled by controlling, precedent, submit to a court of
appropriate jurisdiction the question whether such indemmification by it is against public policy as
expressed in the Act and will be governed by the final adjudication of such issue.

Item 30, “Treatment of Proceeds from the Stock Being Registered.

Not applicable.

Item 31 Financial Statements. and Exhibits,
(a) Index to Financial Statements and Schedules

Included in the Prospectus.
See “Index to Consolidated Financial Statéments” in the Prospectus,

Not included in the Prospectus.
Report of certified public accountants,
Schedules 1L, V, VI, ViI and XII for the thrvee years ended December 31, 1975

All other schedules have been omitted since information is not present or is not
present in amounts sufficient to require submission of the schedule, or because the
information required is included in the consolidated financial statements, including
the notes thereto,

Financial statements and schedules of Capital Cities Communications, Inc. (not consoli-
dated) are omitted since the Company is primarily an operating company, and all subsid-
iurics included in the consolidated financial statements do not have minority equity
interests and/or indebtedness to any person other than the Company.

(b} Exhibits

1, — Letters of Selling Sharcholders regarding observance of Rules 10(b)2, 10(b)6
and 10{b)7 under the Securitics Exchange Act of 1934.°

2.(a) —Asscts Purchasc Agreement, dated February 13, 1670, between Triangle Publi-
cations, Inc, and Capital Gities Broadeasting Corporation, and related docu-
ments, & copy of which has been filed by the Company together with a report
on Foim 8-K, under the Sccurities Exchange Act of 1934, for the month of
April, 1971, hercby incorporated by reference.®®®°°®

(b} - Loan Agrecment, dated May 20, 1969, by and among Capital Cities Broadcasting
Corporation, Chemical Bank, First National City Bank, Marine Midland Grace
"Trust Company of New York, Sociely National Bank of Cleveland and Security
Pacific National Bank and related documents, & copy of which has been filed
by the Company together with a report on Form 8-K under the Securities
Exchange Act of 1934 for the month of May, 1969, hereby incorporated by
reference,®°%°%°
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— Sales Agreement dated as ¢f January 6, 1973 by and between Capital Cities
Broadeasting Corporation and the stockholders of Carter Publications Incorpo-
rated x;n:l Modification of Sales Agreement dated April 12, 1973, (“Sales Agree-
ment”),*°°¢

—= Agreement dated January 6, 1973 between Capital Cities Broadeasting Corpora-
tion and LIN Broadeasting Corporation, (“LIN Agreement”),®°¢°

— Escrow Agreement dated Janvary 6, 1973 among Capital Cities Broadeasting,
TN Brondeasting Corporation and First National City Bank, (“Escrow Agree-
ment”),°*°° :

— Agreement dated as of February 5, 1973 among Capital Cities Broadcastin
Corporation and Chemical Bank, First National City Bank and Marine Midlan
Bank — New York and related documents attached thereto as exhibits in con-
nection with the issuance of a conunitment letter to the stockholders of Carter
Publications Incorporated and first amendment to said Agreement dated April
1,1973. (“Bank Agrecement”).®2°°

(g) —Second Amendment dated August 13, 1973 to Sales Agreement.®°°®®
(h)  — Third Amendment dated February 23, 1974 to Sales Agreement,®¢®°°
(i) — Fourth Amendient dated March 20, 1974 to Sales Agreement,®°°°*

(i} — Amendment dated Februavy 25, 1974 to Escrow Agreement umong Capital Cities
Communications, Ine, the stockholders of Carter Publications, Inc, and the
First National Bank of Fort Worth,?®¢°®

(k) — Amendment dated February 25, 1974 to the LIN Agrecment,®®®®°
() — Amendment dated March 5, 1974 to the Escrow Agreement,®®®¢°

(m) —Second Amendment dated February 25, 1974 to the Bank Agreement.®®°°°

{n) —Guaranty dated February 25, 1974 between Capital Cities Communications, Ine.
and Employees Pension Trust of Carter Publications, Inc.°®*°°

—- Extension Agreement dated February 25, 1974 between Capital Cities Com-
munications, Inc. and WFIL, Inc.?¢°®®

— Letter Agreement dated February 23, 1974 between Capital Cities Communica-
tions, Inc, and LIN Broadeasting Corp,®®°°°

— Fifth Amendment dated April 22, 1974 to Sales Agreement, a copy of which has
been filed by the Company together with a report on Form 8-K under the
Securities Exchange Act of 1934 for the month of November, 1974, hereby
incorporated by reference.®®°%°°

— Sixth Amendment dated November §, 1974 to Sales Agreement, a copy of which
has been filed by the Company together with a report on Form 8-K under the
Securities Exchange Act of 1934 for the month of November, 1974, hereby
incorporated by reference.®®%°®°

— Restated Certificate of Incorporation of the Company, a copy of which has been
filed by the Company, together with a registration statement, as amended, on
Form S-14, under the Sceurities Act of 1933 bearing No. 2-28986 and filed on
May 22, 1969, hercby incorporated by reference.

— Amendments to Restated Certificate of Incorporation dated May 4, 1972 and
May 31, 1972.°°°

— Certificate of Amendment of Certificate of Incorporation dated May 4, 1973
effecting change of name to Capital Cities Communication, Inc,®®°°®

— Bylaws of the Company us currently in elfeet,®®®
ylaw pany b}

— A speeimen copy of the Common Stock being registered has been filed by the
Company together with the annual report of the Company on Form 10-X under
the Sccurities Exchange Act of 1934 for the year of 1970, hereby incorporated
by reference.

— A specimen copy of the Serics A Promissory Note issued by the Company to the
Carter stockholders,®®®°°°

— A specimen copy of the Series A Promissory Note issued by the Company to the
Carter stockholders.®*®®®**®

— 1965 Qualified Stock Option Plan, a copy of which has been filed by the Com-
pany and fully set forth in a proxy statement uncler the Securities Exchange Act
of 1934 in connection with an annual meeting of shareholders of the Company
on May 10, 1965, hercby incorporated by reference.

— 1967 Qualified Stock Option Plan, a copy of which has been filed by the Company
and fully set forth in a proxy statement under the Securities Exchange Act of
1934 in conncetion with an annual meeting of shareholders of the Company on
May 10, 1967, hereby incorporated by reference. '
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(c)

(d)

10,
1L.(a) (i)
(ii)
(i)
(iv)
(v)
(b)
(c)
(d) (i)
(ii)

— 1968 Qualificd Stack Option Plan, a copy of which has been filed by the Company
and fully set forth in a proxy statement under the Securities Exchange Act of
1934 in conneetion with an annual meeting of shareholders of the Company on
May 10, 1967, hereby incorporated by reference,

— 1970 Qualified Stock Option Plan, a copy of which has been filed by the Company
and fully set forth in a proxy statement under the Securities Exchange Act
of 1934 in connection with an annual meeting of shareholders of the Company
on May 11, 1970, hereby incorporated by reference,

— 1972 Employee Stock Option Plan.®®

— Torm of Option Agreement issued under the 1965, 1967 and 1968 Qualified Stock
Option Plan.??°°°

— Form of Option Agreement issued under the 1970 Qualified Stock Option Plan.®®

— Form of Option Agreements issned under 1972 Employee Stock Option Plan
prior to NMarch 31, 1973,°°

— Form of Option Agreement issued and issuable subsequent to March 31, 1973
under 1972 Employee Stock Option Plan.®°°°

—Opinion of Messrs, Hall, Dickler, Luwler, Kent & Howley as to the securities being
registered.®

- Not applicable.
— Not applicable.

—The opinion of Messis, 1Tnll, Dickler, Lawler, Kent & Howley, to be fled as
Lxhibit 6 to the Registration Stutement, hereby incorpovated by reference.

~— Not applicable.

— Profit Sharing Plan of the Company.®°*

— Amendment to Profit Sharing Plan of the Company Effective December 19, 1972,°
w Amendment to Profit Sharing Plan of the Company Effective December 19, 1973.*
— Amendment to Profit Skaring Plan of the Company Effective May 23, 1974.°

— Amendment to Profit Shaving Plan of the Company Effective May 8, 1974.°

— Pension Plan of Fairchild.*®®

— Pension Plan of Pontine Press { name subsequently changed to Oakland Press),®®®
— Carter Division Basic Retivement Plan, as nmended,®

— Carter Division Supplemental Retirement Plan, as amended,®

— Not applicable.

—Exhibit 2(a) to this Registration Statement as described above is hereby incorpo-
rated by 1eference.

—Exhibits 2(b)-(r} to this Registration Statement as described above are hereby
incorporated by reference,

— Employment Agreement between Amon G. Carter, Jr. and the Company dated
October 30, 1974,°°°°°°

° To be filed with an Amendment Lo this Registration Statement.

** Filed as an Exhibit to Registration Statement on Form S-1 under the Securities Act of 1933
bearing No. 2-45031 filed on July 14, 1972, hereby incorporated by reference.

®oe Tiled as an Exhibit to Amendment No. 1 to Registration Statement on Form S-1 under the
Securities Act of 1933 bearing No. 2-45031 on November 6, 1972, hereby incorporated by reference.

*se0 Tiiled as an Fxhibit to Registration Statemént en Form S-1 under the Securities Act of 1933
bearing No. 2-4844D on June 27, 1973, hereby incorporated by reference.

o0ess Rilad gs an Exhibit to Registration Statement on Form S-1 under the Securities Act of 1933
bearing No. 2-50593 on March 20, 1974, hercby incorporated by reference.

99900¢ Dilad as an Exhibit to Registration Stutement on Form 8-1 under the Securities Act of 1933
bearing No. 2-53200 on Mareh 31, 1875, hereby incorporated by reference.
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UNDERTAKINGS

The Registrant hereby undertakes as follows:

a. subject to the terms and conditions of Section 15(d) of the Securities Exchange Act of
1934, to file with the Securities and Exchange Commission {the “Commission”) such supplemen.
tary and periodic information, documents and reports as may be preseribed by any rule or
regulation of the Commission heretofore or hereafter duly adopted pursuant to authority con-
ferved in that section; and

b, to file all current prospectuses complying with Section 10(a}(3) of the Seccurities Act of
1933 as post-effective amendments to the Registration Statemeént; and

c. that all such post-effective amendments will be deemed to have the effect of a new
registration statement for purposes of determining liabilities under the Act and that such post-
effective amendments will comply with ali applicable forms, rules, and regulations in effect at
the time such post-effective amendments are filed; and ‘

d. that no offering will be made on terms-other than those described herein until an appro-
priate post-effective amendment has been filed and declared effective; and

e. to deregister by post-effective amendment any shares remaining unsold upon termina-
tion of this offer.

f. to deliver or cause to be delivered with the prospectus to each emplnyee to whom the
prospeclus is seut or given a copy of the issuer's annual report to stockholders for its last fiscal
year, unless such employee otherwise receives a copy of such report as a stockholder of the issuer.
If the last fiseal year of the issuer has ended within 90 days prior to the use of the prospectus,
the annual report for the preceding fiseal year may be so delivered, but in such case the annual
report for the last fiscal year will be furnished promptly to each such employee when available,

# to transmit or cause to be transmitted to all employees participating in the plan, who
do not otherwise receive such material as stockholders of the issuer, at the time and in the
mamner such material is sent to its stockholders, copies of all reports, proxy statements and
other commumications distributed to its stockholders gencrally and to transmit to the Commission
for its information, copies of all such material which is not- otherwise funiished to or filed with the
Commission pursuant to any other requirement of the Commission. Copies of such material
transmitted o the Commission pursuant to this undertaking shall not be deemed to be “filed”
as a part of the registration stalement.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the Registrant has duly caused this
Registration Statement to be signed on its behalf by the undeisigned, thereunto duly authorized, in
the City of New York, State of New York, on the 30th day of March, 1976.

Carrran Crries CoOMMUNICATIONS, INC,

By DaxiEn B, Bunke
{Daniel B, Burke)

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement has been
signed below by the following persons, in the capacities and on the dates indicated:

Signature Title Dato

Tuoatas S. Muneny Chairman of the Board and
{ Thomas S, Murphy) Principal Executive
Officer

Davien B, Bunke President, Director and
(Daniel B. Burke) Principal Operating
Officer

Wicnray Korra Vice President — Finance,
{William Kopta) Treasurer and Principal
Financial and
Accounting Officer

Josernr P. DoucuErTY Executive Vice President
{Joseph P. Dougkerty) and. Director

Executive Vice President
{John B. Fairchild) and Director

GenavLp DickLen Seccretary and Director > March 30, 1976
(Gerald Dickler)

Director

Director

Director
{¥. Floyd Fletcher)

WiLrLiam S. Laspon Director
(Willlam S. Lasdon)

Joun H, MurLLER, I&. Director
(John H. Muller, Jr.)

Director

{Lowell Themas)




REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Capital Cities Communications, Inc.

In connection with our examination of the consolidated financial statements of Capital Cities
Communications, Ine. at December 31, 1975, and for the three years then ended, we have also examined
the supporting schedules included iun this Registration Statement (Form-S-1) as listed in Item 31(a).

In our opinion, such schedules present fairly the information required to be stated therein.

ARTHUR Younc & CoMPANY

New York, New York
February 27, 1976

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS

We consent to the references to our firm under the captions “Consolidated Statement of Income”
and “Experts” and to the use of our reports dated February 27, 1976 in the Registration Statcment

(Form S-1) and related Prospectus of Capital Cities Communications, Inc. for the registration of
100,198 shares of its common stock,

ARTHUR Younc & CoMpaNY

New York, New York
March 30, 1976

CONSENT OF COUNSEL t

The consent of Messrs. Hall, Dickler, Lawler, Kent & Howley to the use of their opinion to be filed
as Lxhibit 6 to this Registration Statement and to all references to such firm in the Prospectus and

elsewhere in this Registration Statement will be included in the opinion of Hall, Dickler, Lawler,
Kent & Howley.




Schedule IT
CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES
SCHEDULE Il — AMOUNTS RECEIVABLE FROM DIRECTOR
Balance Deductions Balance
at beginning Amounts Amiounts at end
Name of debtor of period Additions collected written off of period
' Year ended December '
31, 1974

Amon G. Carter, Jr, — $50,000{A} $50,000 $§ — . J—

5 e —_

(A} The nmount receivable is @ demand note witly interest at 59%, previously payable to Carter
Publications, Incorporated,




CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES

SCHEDULE V—PROPERTY, PLANT AND EQUIPMENT

Year ended Deeember 31, 1975:
Land and lund improvements . ..
Buildings ............. e
Brondeasting cquipment ., .
Printing machinery and cquipment

Program  tapes, rvecords nned li-
DRSS e e

Automotive equipment ..., .. ..

Leaseholds and leasehold improve-
mends ..., ., e e

Consbruclion in progress .. ... ..

Year ended December 31, 1974:
Land and land improvements . .,
Buildings ..........., ereaeen
Broadensting caquipment ... ...
Printing machinery and equipment

Program  tapes, records and li-
braries ... ..., e

Funiture and fixtures .........
Automotive equipment ........

Leaseholds and leasehold improve-
mMENLS L iiie e

Year ended December 31, 1973:
Land and land improvements ..,
Buildings ........ovvvvivinien
Broadeasting equipment ...,
Printing machinery and equipment

Progrum  tapes, records ond li-

braties ..o iiiiiiiiiin.an. :

Furniture and fistures ....... ..
Autodiotive equipment ... ...

Lenscholds and Ieaschold improve-
ments ... aiie i

Schedule V

_ Additions
Purchase
of Carter Other
Balimee at  Properties Other Retire- chonges—  Balance
bheginning  November additions ments or reclussifi- at close
of period 8,197 nt cost __sales _ enlion of period
$ 5,518,704 $ 101,830 § (28075) 8 — $ 8,586,569
21,607,218 029,983 (176,500) 320,649 22,681,350
22 580,765 8,535,887 (324,778) — 24,791,874
16,257,920 1,528,340 (317396} — 17,468,864
2,008,152 —_ {3,04:1} _— 2,005,108
3,801,569 285,679 {13,490} _— 4,076,758
ari At 148,786 (39,026) — 477,584
1,360,212 23,987 (8,610) (320,649) 1,056,940
325,374 2,559) —_ — 322,785
$76,831,428 $ 5,5-15,923 % (909,519) 8§ — $81,467,832

$ 6428013 § 2,057,600 § 62,179 § (35000) § —  § 8,512,794
14,620,020 6,457,600 510,000 - {104411) 21,607,218
10,020,814 1,081,300 2,001,538 (431,887) — 93,580,765
3,706,390 11,656,100 895,230 — — 16,257,920
1,515,152 493,000 — — _ 2,008,152
3,148,758 520,500 152,711 (17,430) — 3,804,569
165,839 156,900 93,153 (41,468) — 374,494
1,508,021 20,669 (178,889) 10,411 1,360,212
885,254 (550,880) — — 395,374
$51,907,502 $22,493,000 $ 3,205,600 $ (704,674) § -— 476,831,428

$ 6,645,012

14,444,549
18,449,387
5,148,817

1,515,152
2,975,067
179,180

1,482,458
716,339

$51,555,961

$ 165130 $ (582,127)
212,584 (37,104)
1,692,668  (212,241)
857,199  (1,799,426)
103,045 (19,324)
44,171 (57,512)
95,563 —
168,913 —

$ 2,859,275 $(2,507,734)

852

$ 6,428,015
14,620,029
18,929,814

3,706,590

1,515,152
3,148,788
165,859

1,508,021
885,254

$51,907,502




CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES

Schedule VI

SCHEDULE VI — ACCUMULATED DEPRECIATION OF PROPERTY, FLANT AND EQUIPMENT

Year ended Decewmber 31, 1975:
Lond Improvements .. ...
Buildings .......... Criarr e ea e
Brondeusting equipment .o oo
Printing machinery and equipment .. .. .. ..
Program tapes, records and librardes ... .
Furniture and fixtures ... o v
Automotive equipment .. ... e
Lenscholds aud leasehold impravements . ..

Yenr ended December 31, 1674:
Land, huprovements ... o ciiaiene
Bufldings ......oomvvanens BN
Broadeasting eg*s=u * L oiiaii oiiiiaeas
Printing macly ry and - .aipment ... ...
Program tapes, . . and libraries . ... ...
Fumiture and fistures ... ... .o
Automotive cquipment .. ...l feas
Leascholds and leasehold improvements .

Yeur ended December 31, 1673:
Land improvements ......v.oiiiaciias
Buildings ...... P P
Broaduasting equipment ... ..., .. e
Printing xunchiner_y and equipment ... ..,..
Prograni tapes, records and libraries ..., ...
Fumiture and fixtures .. ...... e

Auntomotive equipment ... 0vvl Ceriaean

Leascholds and leaschold improvements .

Balance at Retirements, Balance

heginning Charged  rencwals and Other at close

of period to income  replacements  chonges of period
5 236,003 § 40715 0§ — § - $ 278,718
5,178,161 669,993 {85,839) 198,382 6,260,877
12,688,005 2,185,378 (282,926) — 14,590,455
2,878,150 1,542,461 (156,479) — 4,314,132
1,496,842 83,760 (3,043) —_ 1,577,559
9,902,540 310,214 (9,363) — 2,503,461
110,398 135,079 {35,033} — 200,444
061,326 90,362 {4,101)  (198,382) 849,205
426,051,425  $5,008,060 S{576,604} $ — $30,572,881
$ 1995361 $ 38442 § — § — $ 236,003
4,980,653 497,605 {97) — 5,478,161
11,304,118 1,785,520 (404,868} 3,035 12,688,005
8,396,474 481,676 —_ —_ 2,878,150
1,468,796 28,046 — —_ 1,496,842
1,983,055 237,399 (14,879} {3,035) 2,202,540
89,508 58,392 (37,502) — 110,398
1,045,939 86,853 (171,486) — 961,326
323,468,104  $3,211,033 §(628612) § — $20,051,425
$ 181,388 § 36,878 3§ (18,713) $ 199,561
4,537,532 463,790 {22,669) 4,980,653
9,856,417 1,602,918 (155,217) 11,304,118
2,692,409 IBLIFG  (577,004) 2,398,474
1,450,848 17,948 —_ 1,468,796
1,775,937 217,987 (10,889) 1,983,055
103,830 38,167 {52,489) 89,508
935,095 110,844 — 1,045,939
$21,463,466  $2,841,681  $(837,053) $23,468,104




- - | " Schedule VII

CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES

SCHEDULE VII — INTANGIBLE ASSETS

{Thousands of Dollars)

Balance at Deductions Balance
beginning of  Additions charged at close

period at cost to income of period

Excess of cost over net tangible dssets of businesses
aequired:

Year ended December 31, 1975 $160,396 5 17 (820} $159,593

Year ended December 31, 1974 $129,041 $31,502(A) $(147) §160,396

Year ended December 31, 1973 $124,034 $ 40 § {33) $129,041

(A) See Note 2 to Consolidated Financial Statements.




Schedule XII

CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES

SCHEDULE XH — ALLOWANCE FOR DOUBTFUL ACCOUNTS

Balance at Deductions Balance at
beginni:f Charged “From close of
of peri to income  reserves{A) period

Deducted from accounts and notes receivable:

Year ended December 31, 1975 .. ......... Ceneaias $1,103,857  $1,143,031  $(1,040,739)  $1,296,140

Year ended December 31, 1974 ... ooinviiias $1,146,513 & 941,682 § (894,338) $l,193,857.

Yenr ended December 31, 1673 $ 021744  § 911,007 § (686,238) 51,146,513

(A) Accounts written-off, net




