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00133731 VOL 03 PAGE 1 
capital Cities Communications, Inc. (N.Y.] Ca: C101850000 

24 East 51st street 
New York, N. Y. 10022 

SEC File No: 1-4278 Exch: NYSE/CCB 
IRS Na: 14-1284013 CUSIP: 1398619 
Fiscal Year Ends: 12/31 SIC Na: 483 

10-Q For: 3/31/74 Rec: 5/9/74 
8-K For: 5/31/74 Rec: 6/10/74 

Shareholders elected directors and amended employee stock option 
plans. 
Entered aqreement with Carter Publications, Inc. and LIN Broadcasting 
Carp. whereby Company will acguire 68.5% and LIN would acquire 31.5% 
of Carter stock. If transaction is consummated, LIN will acquire 
properties of Carter associated with television station, and Company 
will acquire radio stations and newspaper publishing properties. 
Entire transaction pending FCC approval. 

a Proposed merger and acquisition; *Carter Publications, Inc.; 
Requlatary approval pending 

Exhibits: None indexed 
10-Q For: 6/30/74 Rec: 8/2/74 
Prspct Eff: 5/14/74 Rec: 5/20/74 

Related Reg. Na.: 2-48440 
cavers 353,939 shares of Common stock: 25,000 shares under 
amended 1972 Employee Stock Option Plan; 90,899 shares 
under previously approved qualified stock option plans; and 
238,040 shares, including 63,348 arising frcm conversion of 31,674 
shares of Preferred Stock, offered by shareholders. Selling 
shareholders are 49 individuals, a custodian far three individuals, and 
a trust. 

Prspct Eff: 11/13/74 
Related Req. No: 2-50593 
Supplement to prospectus dated 5/14/74. 

10-Q For: 9/30/74 
8-K For: 11/30/74 

Acquired 68.5% capital stock of Carter Publications Inc. for $75.5 
million, payable in cash and promissory notes. Received properties 
of Fart Warth Star-Telegram daily newspaper, radio networks, and a 
suburban newspaper. $10 million of notes issued held in escrow until 
disposition of appeal ta renew FCC licensing of ~adio stations. 

a Merqer and acquisition; *Carter Publications, Inc.; Fayment in cash 
and debt; Long term secured loans 

a Merqer and acquisition; *Carter Publications, Inc.; Radio network 
operation; Newspaper publishing 

a Escrow aqreements; Merger and acquisition; Radio network operation; 
License renewal; Regulatory approval pending 

Exhibits: 
a Ex: Purchase contracts; *1/6/73; *Amendments; *4/22/74; *11/8/74; 

*Carter Publications Inc. 
Reqst S-1 Filed: 3/31/75 

Req. No: 2-53200 
52, 795 shares of Cammon Stock including 25,000 shares to be offered 
under 1972 Employee Stock Option Plan and 27,795 shares to be offered 
by shareholders. Selling shareholders are 15 individuals or their 
representatives, including executive vice president and family 
members. Preliminary prospectus also covers 127,153 ccmmon shares 
previously reqistered an Reg. Nos. 2-45031, 2-48440, and 2-55093 
under 1970 Qualified Stack Option Plan, and under the above offerings. 
Principal Underwriter: None 

RESUME CONTINUED ON NEXT FRAME 

COPYRIGHT© 1973 by DISCLOSURE Incorporated. ALL RIGHTS RESERVED 

DI Sci '0SU RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
I.I DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT • 
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Capital cities communications, Inc. VOL 03 PAGE 2 

Leqal counsel: Hall, Dickler, Lawler, Kent & Howley 
c common stock offered to employees; Qualified/nongualified option plans 
c common stock offerinq; Shareholder offering 
c common stock offered to employees; Qualified stock option plans; 

Posteffective registration amendment 
10-K For: 12/31/74 

Auditor: Arthur Young & company 
Shareholders: 2, 301 
For the years ended: 12/31/74 12/31/73 
Revenues: $138,585,000 $127,498,0CC 
Earninqs: $22,025,000/$2.86 $20,146,C00/$2.61 
Extr. Items: None None 
Assets: $300,880,000 $237,8€5,COG 
Net worth: $163, 860, 000 $141 ,906,000 

Description of Business: Publishes business newspapers for specific 
industries, three daily newspapers, and bi-weekly ccnsumer newspaper. 
owns and operates five VHF and one UHF TV stations, seven AM and six 
F!I radio stations. Acquired carter Publications, Inc. Derives all 
broadcasting and over 80% of publishing revenues from sale of 
advertising. 

c Newspaper publishing; Trade paper publishing 
c Radio broadcasting; Television broadcasting 

Auditor's Report: Unqualified 
Financial Statements and Notes: 

c Deferred film exhibition rights cost 
c Merger and acquisition; •carter Publications, IocorFcrated; Purchase 

accounting (acquisitions) ; Payment in cash and debt 
c Purchase of businesses; *Fort worth star-Telegram; Newspaper 

publishing 
c communication system acguisition; *WBAP-AM; *KSCS-FM 

Exhibits: None indexed 

COPYRIGHT© 1973 by DISCLOSURE Incorporated. ALL RIGHTS RESERVED 
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SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D. C. 20549 

RECEIVED 

JUN03 7975 

RECD s.E.a. 

Form 8 MAY 21 1975 

\ :i \ 3\ \ l '-f 

MENDMENT TO APPLICATION OR REPORT 

Filed pursuant to Section 12, 13 or 15(d) of 

THE SECURITIES EXCHANGE ACT OF 1934 

Capital Cities Communications, Inc. 
(Exact namo of registrant os specified In charter) 

AMENDMENT NO. I 

The undersigned registrant hereby amencls the following items, 6nnncial statements, exhibits or 
other portions of its Annual Report on Form 10.K as set forth in the pages attached hereto: 

The following textual items arc amended updating such matters through and including May 8, 
1975: Items l. Business, except (b )( 4) relating lo raw materials, 2. Summary of Operations, 
3. Properties, 5. Legal Proceedings, 8. Executive Officers of the Registrant and Item 10, Financial 
Statements and Exhibits. 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly 
caused this amendment to be signed on its behalf by the undersigned, thereunto duly authorized. 

Date: May 20, 1975 

CAPITAL Crm:s C~l.MUNICATIONS, !NC. 
(Registrant) 

By WILLIAM KoPTA 
Wn.r.JAM KoPTA 

Treasurer 

DI Sci '0SU RE® IF THE ABOVE PA~E-IS LESS CL~AR THAN THIS STATEMENT. IT IS 
~ DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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PART I 

lncludctl 
h!.!rcin 

~~~~~1~hl!r nnd c1!11tit~ 11n~ 

1. llusincss 

l(b)(,1) Hnw mnlcrinls 0 3 

2. Summm·y of Opcrnlions 

!l. llropcrtics 

.1. Pnrcnts nnd Suhsidinrics0 

5. Lc)lnl l'rncecdings 

u. Incrcnscs nnd l)ccrcnscs in Outslnnding scct1ritics0 3 

w '. Approxinrntc Number of Equity Security Holders• '.' 3 

s. Executive Olliecrs of the Uegislrnnt ... ' .... 
!). lmlemniflcntion of Director.< nnd Ollicers0 

10. Finnncinl Stutcments nnd Exhibits 

(11) Finnncinl stntcments 111111 schedules of Cnpitnl Cities 
Con1n1unicntions, Inc.: 

(1) Consolidntcd bnlnncc sheet nt December 31, 1974 
nnd 1973 ................................ . 

(2) For the five ycnrs ended December 31, 1974: 

Consolidnlt•d stnlcmcnt of income 

Consolidntcd slnlement of changes in finnncinl 
position .....................•.•.......• 

Noles lo consolidnted finnneinl stntcments .... 

(3) Consolidntcd statement oE stockholders' equity 
for the three ycnrs ended December 31, 1974 .. 

(4) Schcclnlcs for the three yenrs ended December 
31, 1974: 

H -Amonnls rcceivnble from director 

V - Property, plnnt nncl equipment ..... . 

Vl-Accnmulntccl dcprccintion of property, 
plnnt nncl equipment .....•...... 

Vil - Intangible nssets ............ , ..... . 

XII -Allownncc for doubtful ncconnts ... . 

XVI - Supplcm~ntnry income statement in-
lormntton ..................... . 

0 Not nmcndcd by this Form S. 

l 

lncnn1nrntlon hc1cin h)' rcrcrcncc 
lo l\c~i'itr11tion St11lc1ncnt on 

--~~or~~~=-•-" l_~l~~!.:\~1~)~_~, ~-~7~ 
Sl!clinn 

llnslncss 

Consolidnted Slnlc· 
mcnt of Income 

Properties 

Hem 27. Snbsidinl'ics 
of Rcgislrnnt 

Lci1nl Proceedings 

l\lnnngcmcnt 

Item 29. Indemniflcn-
lion of Directors 
nnd Officers 

Finnncinl Statements 

Consolidnted Stntc· 
mcnt of Income 

Finnncinl Stntcmcnts 

Finnncinl Stntcmcnts 

Finnncinl Statements 

PnR~;! 

13-18 

6 

18-20 

!I-2 

30-31 

20-22 

II-2 

36 

6 

35 

38-43 

37 

S-1 

s .. 2 

S-3 

S-4 

S-5 

Note 10. Supplcmcntnry 
Income Stntcmcnt 
Informntion 43 

DI Sc
•· ,05u Re® IF THE~ABOVE·~~G~ I~ LESS CLE:R THAN ~~IS STATEMENT. IT IS 
~ DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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lncludctl 
herein 

IO. l<innncinl Stntcmcnts nml Exhibits (Continued) 

All otlwr schedules lm1•c been omitted since tho required 
infornrnlion is not present or not present in nmounts 
sulfieiL•nt to require submission of the schedule, or becnusc 
thl' informnlion rl'CJUired is included in the consoliclntcd 
finnncinl stntcnwnts 01· the notes thereto. 

Finnneinl st11lt'111cnts nnd schedules of Cnpitnl Cities Com· 
municntions, Inc. (not consolidnted) nrc omitted since the 
Compnny is primnrily nn opcrnling compnn)', nnd nil sub· 
sidinrics included in the consolidntcd finnneinl stntcmcnls 
do not hnvc miuoril)' cquit)' interests nnd/or indebtedness 
to 1111)' person other thnn tho Compt111)'. 

Till' finnncinl stntements, schedules nnd informntion listed 
in the Hcgistrnlion ShMment on Form S-1 filed on Mnrch 
31, 19i5 1ue incorpomll'd herein by reference. With the 
<'Xct•ption of the pnges lisll'd in the nhovo index, the 
HL'gistrnlion Stnlement is not to be deemed filed ns pnrt 
of this report. 

(5) Hcports of certified public nccmmtnnts 0 

(h) Exhibit 

Consent of certified public ncconnlnnts 

PART II 
II, to 15., inclusive• 

PnR_~ 

4 

lncon1ornlion herein hy rcrcrcnco 
lo Ht:glslrntion Stntc1ncnt un 
Fonn S-1 tiled ~tn)' 81 1075 

Section 

Finnncinl Stntemcnts 3'I 
Report of Certified 

Pnblie Accountnnts II-7 

Hegistrnnt will file with the Commission not Inter than 120 dnys nfter the close of the fiscnl ycnr 
n definitive prOX)' stntement pursunnt to Hcgulntion 14A involving the election of directors. Accord· 
iugly, the informntion required in Items 11. lo 15., inclnsivc, which will be set forth in the prox)' 
stntemcnt, is not included herein. 

• Not nmcnded b)' this Form S. 
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Item I (h)(4), l\11w m11tel'i11ls 0 

Tlw hrondcnsling (livision 11st•s no l'llW mnll•rinls. 

Tlw prlm1u')' l'l\W mntrrial used hy the publishing division is 1wwsp1·int. Newsprint for the Fnir­
child puhlicnlions is furnished h)' the contl'llct printl•t-s. Tlw Compnny's dnily nowspn11ers pmchnsc 
their newsprint from vnrinus suppliers, Approsimntl'I)' ·15% of tlw rt'<Jnirt•mcnls of '/'he Oak/anti l'rcss 
is purchnscd from nm• suppli<•r. The f"orl Worllt Star 'fo/cgram pml'1111s<•s newsprint from ~is suppliers, 
tho 1111w•st of whkh furnish<•s :35% ol' llll'it' r<•quirt•nwnl; nnollwr fnrnislll's 17"r nnd four others htrnish 
i2r; l1nch. 

ltctn U, lncrcnscs nntl dc<:rcuscs in nulstnnding sccnl'itics0 

( 11 ) I m·rl'llS<'S 11 nrl dl't'l'<'l\Sl'S in 011 tst1111di11g l'fJ ui ty scc11 ril il•s 

l)nlc 

Dec. 31, 1973 .. 

Jnn. 10, 1974 
to 

Oct, 3, 1974 

l\lnr. 25, 1974 
to 

J Ill)' 30, .1974 

l)cscri~~~~-. 

lss1wd nml onlslnnding 

Shnres of common stock issued on con\'l'r­
sinn of prcforred stock 

Slmres of common stock issued on cscrcis1• 
of employee stock options (1)(2)(3) 

Dec, 31, 1974 ...... , • Issued nml outstnmling 

Title of Clnss --- --- -~--~-----~ 

Couuuuu 
stock, $1.110 

1u1r \'nhrn 
(nn1nhi!r 
~ shnrcs) _ 

7,16·1,476 

·11,7.12 

1,975 

i,208,163 

Con\'crlil,il' 
1ncfcrrcd 

stock, $1.00 
1u1r \'uluc 
( nu1nhcr 

__of s!!~u~~) _ 

258,768 

(20,S5G) 

2.37,912 

(1) Seo Nole fl to Consolidnted Fimmci11l Stall•mcnts of the Cnmptlll)' incoqmmtcd herein by 
reference to Anwndmcnt No. l ln l\egistrntinn Stnll'nwnt on Form S-1 filed on ~hl)' S, 1975, 

(2) Esl'mption clninwd nndl't' Section ·1(2) of lh<• Sccnritics Acl of 1933. Issues of sccnrilil•s nnt 
involving 11 public offering. 

(3) Sl•cnrilics hnve not been lt•gcndt•d 11[1011 ndvicc or CllllllSl'I. Stop-trnnsfcr instructions hnvc 
been given in connection therc\vith. 

(b) Issnancl• of secnrilies under Section 4(2) of the S<•cnritics Act of 1.933 

Hcforcncc is made lo "Acquisition of Cnrte1· l'nhlicnlions, Incorpornted" on pngc 17 and to "llcm 
26. Hcccnt Snles of Hcgislrnnt's Secmilies" on pngc 11-1 includl'd in Amendment No. l lo Hegistrntion 
Stntemcnt on Form S-1 filed Mny 8, 1975 for n dt>.~cription of the Noles of the Hegislmnt issued on 
November S, 1.97·1 lo the shnrl'11okfors of Cnrler. The Notes hnvc bl'l'll. lt•gcmlcd; issnnnce of stop­
lransfcr instructions is innpplicnblc to tho Noles. 

Item 7. Number of equity security holders• 

Tille 0£ Clnss 

Common stock, $1.00 pnr vnluc 

Convcrlihlo p1·cfo1Ted stock, $1.00 pnr \•11luc . 

0 Not nmcndcd by this Form S 

3 

Nurnhcr of record 
holders llS of 

Dec, 31, 197'1 

2,301 

41 

Disc• ·osu RE® IF THE ~~O~E~~G~~s LESS CLEAR THAN T~IS STATEMENT. IT IS 
L.i DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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Exhibit 

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS 

llonnl of Directors 
C;1pitnl Cities Comnmnicntions, Inc. 

We consent to the incorporation b)• rcft'l'l'ncc in this Anmml Hcport (Form 10-K) of Cnpitnl 
Cities Communientions, Inc. for tho )'cnr ended Dccmnb,•r :ll, 18i-l of our l'L'po1·ts dntcd Fcbn1tU')' 28, 
l9i5 with respect to the eonsoli<lntcd finnncinl statements nnd schedules of Cnpitnl Cities Communica­
tions, Jue. listed in Item IO(n) nllll incorpomtcd lll'rcin b)• reference to Amendment No. I to Ht•gistrn· 
tion Statement on Form S-1 filed with the Securities nllll Exchnnge Commission on l\lny 8, 1975. 

New York, New York 
~In)' 20. 1975 

4 

:\nrnun You:-:a & COMl',\NY 
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As flied with the Sccm•itics nncl Exchange Commission on May 8, 1975 

Registration No. 2-53200 

SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D. C. 20549 

AMENDMENT NO. 1 
to 

Form S-1 
REGISTRATION STATEMENT 

Under 

THE SECURITIES ACT CF 1933 

Capital Cities Communications, Inc. 
(Exact name of Regtslranl as specified In Its c11arter) 

24 East 51st Street 
New York, N. Y. 10022 
(Address of principal euculloe oflices) 

GERALD DICKLER, SecretanJ 
CAPITAL CITIES COMMUNICATIONS, INC. 

c/ o Messrs. Hall, Dickier, Lawler, Kent & Howley 
460 Park Avenue 

New York, N. Y. 10022 
(Name and addresa of agenl for ••nilce) 

Approximate date of commencement of proposed sale to tlie public: 

From time to time after the Regisb·ation Statement becomes effective. 

CALCULATION OF REGISTRATION FEE 

Propo1ied 
Maximum 

Proposed 
Maximum 

Amount Offering Ag»rogate 
Title of Eacli Class of Securities Being Price Per 0 orin5 

Being RBgtstered Registered Slierc( l) Price(l 

Common Stock, $1 par value ..... {52,795 shs. $36.00 $1,900,620 
22,910shS. $40.75 $ 933,583 

Amount of 
Registration 

Fee 

$380 
$187 

( 1) These amounts are estimated solely for the purpose of cnlculnting the registration fee nnd are 
not n representation as to the actual offering price. The amounts of $36.00 and $40.75 are based upon 
the closing prices of the Common Stock on the New York Stock Exchange on March 27, 1975 nnd May 2, 
1975, respectively. The Common Stock, including shares to be issued upon conversion of the ~.50 
Cumulative Convertible Preferred Stock in connection with this offering, will be sold from time to 
time, during the period in which this Registration Statement is effective, without any underwriting 
arrangements, nt the then prevailing market prices on the New York Stock Exchange or otherwise, or 
will be issued and delivered pursuant to the 1972 Employee Stock Option Pinn described in this Regis­
tration Statement, as the case may be. Such market and option exercise price or prices may not be 
identical to the amount estimated. for purposes of calculating this registration fee. 

Pursuant to Rule 429 of the Rules and Regulations pl'Omulgnted under the Securities Act of 1933, 
the Prospectus relates also to shares of Common Stock of the Company included in a Registration 
Statement (No. 2-45031) which became effective on November 14, 1972, in a Registration Statement 
(No. 2-48440) which became effective on August 14, 1973 and in a Registration Statement (No. 
2-50593) which became effective on May 14, 1974. 

The Registrant hereby amends this Registration Statement on such dnte or dates as may be 
necessary to delny its effective date until the Registrant shall file n further amendment which specifi· 
cally states thnt this Registration Statement shall thereafter become effective in accordance with Section 
8( a) of the Securities Act of 1933 or until this Registration Statement shall become effective on such 
date as the Commission, acting pursull!lt to said Section 8( n), may determine. 

Disc• ·osu RE.. 0 IF TH~·-~~~~~~-A~;ISL~SS CLEAR THAN THIS STATEMENT. IT IS 
~ . DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 



Capital Cities Communications, Inc. 

_ l_l_~ll_ ~1~~~1!1~r __ :~ntl_~~11~J1~l_l 

], Dislrilmlion Sprend 

Cross Reference Sheet 

2. Plan of Distribution .. ' .... '.' .................... . 
3. Use of Proceeds to Hegistrnnt .........................•... 

·I. Sales Otherwise Thnn for Cnsh 

5. Cnpitnl Strncturc ... 

G. Snnun:1ry of Operations 

7. Organization of Hegistrant 

8. Parents of llegistrant 

9. Description of Business 

10. Description of Property .... 

11. Organization within 5 Years 

12. Legal Proceedings 

............. '' ....... '' 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

13. Capital Stock Being Registered 

14. Long-Term Debt Being Registered 

15. Other Securities Being Registered 

16. Directors ancl Executive Officers ..... . 

17. 

18. 

Hemuncrntion of Directors and Officers .. 

Options to Pnrchase Securities 

19. Principal Holders of Sccnrities 

20. Interest of Management and Others in Certain Transactions .. 

21. Financial Statements .. 

~!~.~~Ji!l g_. it~ . .!~r!l~ll<:_~t_u~ 

Cm·cr Pngc 

Cover Pnge; Selling Shnrcholclers 

Use of Proceeds 

• 
Cnpitalizntion 

Consolidated Statement of 
lnco1ne 

The Company 

• 
The Company; llnsincss 

Properties 

• 
Legal Proceedings 

Description of Securities; 
Stock Option Plans; Selling 
Shareholders 

• 
• 

l'-fanagemcnt 

lvlnnngc1ncnt 

Management; Stock Option 
Plans 

Principal lk is of Securities 

llfanagement 

Index to Consolidated 
Financial Statements 

• Indicates that item is omitted from the Prospectus because it is not npplicablc or the nnswer is 
in the negative. 
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PROSPECTUS 

246,525 Shares 

Capital Cities Co111111u11icatio11s, Inc. 

Common Stock 

(par value $1 per share) 

Of the 246,525 shares of common stock, par vnluc $1 per share (the "Common Stock") of Capital 
Cities Communications, Inc. (the "Company") offered hereby, 25,000 shares nre being registered 
by the Company pursuant to an amendment to the 1972 Employee Stock Option Pinn and 221,525 
shares of Common Stock, including 51,998 shares arising from the conversion of 25,999 shares of 
convertible preferred stock pnr value $1 per share (the "Preferred Stock"), are being sold by 
certain selling shareholders (the "Selling Shnrehoklers") whose names and holdings arc set forth at 
"Selling Shareholders". 

The Company's Common Stock is listed and traded on the New York Stock Exchange and on the 
Boston Stock Exchange. On May 2, 1975 the closing price of the Company's Common Stock on 
the New York Stock Exchange was $40.75 per share. 

The shares being registered nre being offered without nny underwriting arrangements, except 
that certain Selling Shareholders nnd brokers effecting sales for such Selling Shareholders may be 
deemed to be "nnderwriters" as defined in the Securities Act of 1933, as amended. The shares being 
registered will be sold, from time to time, at the then prevailing prices during the period in which 
this Prospectu~' is effective, on the New York Stock Exchange, the Boston Stock Exchange, or other­
wise, or will be issued and delivered in accordance with the 1972 Employee Stock Option Plan (Sec 
"Stock Option Plans"). Each of the Selling Shareholders has a present intention to sell his shares of 
of Common Stock being offered hereby. 

THESE SECUIUTIBS HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURITIES AND EXCHANGE CO:"IL\!ISSION NOR HAS TIIB CO~BHSSION 

PASSED UPON TJIB ACCURACY OR ADEQUACY OF TIDS PROSPECTUS. 
ANY REPRESENTATION TO Tiffi CONTRARY IS A CRIMINAL OFFENSE. 

The date of this Prospectus is May 14, 1975 

I 
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No dealer, salesman 01 other person has been authorized to give any Information or to make any 
representation other than those contained in this Prospectus and if given or made, such information 
or representation must not be relied upon as having been authorized by the Company. Neither the 
delivery of this Prospectus nor any sale made hereunder shall, under any circumstances, create an 
implication that there has been no change in the affairs of tlie Company since the date hereof. This 
Prospectus does not constitute an offer or solicit.•tion by anyone in any jurisdiction in which such 
offer or solicitation is not authorized, or in '"hich the person making such offer or solicitation is not 
qualified to do so, or to any person to whom it is unlawful to make such offer or solicitation. 
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SUlvlMAl\Y OF DISCLOSUUE IN THE PUOSPECTUS 

The Company is engaged in the business of radio and television broadcasting and publishing 
(See "Business"). For a description of tho radio and television stations owned by the Company and 
tho properties maintained by the Company for its broadcasting and publication operations, see 

"Properties". 

Proceeds to be l'cccived by the Company from the sale of Common Stock issuable upon exercise 
of stock options as described at "Stock Option Plans" will be used for general corporate purposes. 
The Company will not receive any prncccds from sale of Common Stock being registered by the Sell­
ing Shareholders (sec "Use of Proceeds"). A table which sets forth the names ancl holdings of the 
Selling Shareholders is contained at "Selling Shareholders". 

The following summary of financial information gives effect to the November S, 1974 acquisition 
of Carter Publications, Incorporated ("Carter") and includes the results of operations of Carter's 
newspaper and radio prc.pcrties for the period of ownership. (See "Acquisition of Carter Publications, 
Incorporated" under th•~ caption "Business" elsewhere in this Prospectus). 

FINANCIAL INFORMATION (See pages 6 and 35) 

(In thousands except per share datn) 

Incon1e State1nent: 

Year Ended 
Dccc1nhcr 31, 

19i4 

Net revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . $138,585 

Net inco1ne .... ' ..... ' ................. . $ 22,025 

Balance Sheet: 

Working capital .. '.' ............ ' ...... . $ 23,864 

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $300,880 

Total liabilities .. . .. .. . .. .. . . . . .. . . . .. . .. $137,020 

Shareholclers' equity . . . . . . . . . . . . . . . . . . . . . $163,860 

Net Income Per Share ....................... . 

Average number of shares ................... . 

3 

$2.86 

7,688 

Quarter Ended 
!\lnrch 31, 

.lf>75 1974 

$ 39,580 $ 29,738 

$ 5,038 $ 4,222 

$ 18,447 $ 27,849 

$293,357 $231,544 

$124,488 $ 83,409 

$168,869 $146,135 

$.65 $.55 

7,703 7,697 
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THE COMPANY 

Capital Cities Communications, Inc., n New York corporation, has been engaged in rndio broad­
casting since 1947, in television broadcasting since 1953 and in publishing since 1968. Initinlly incor­
porated as Hudson Vnllc)' Broadcasting Company, Inc. in 1946, the Company, in May 1973, changed 
its name from Capital Cities Broadcasting Corporation to its present name. The principal offices of 
the Company are located at 24 East 5lst Street, Now York, New York 10022 and its telephone number 
at such offices is 212/421-9595. Except as otherwise indicated, references to the "Company" include its 
consolidated subsidiaries. At December 31, 1974, the Company had 2,936 employees of whom 9<19 
were engaged in broadcasting and 1,987 in publishing. Fmther description of tlw Company's business 
appears uuder the captions "Business" and "Properties," including information related to the 1974 
purchase of Carter. 

USE OF PROCEEDS 

Prnccccls to be rcccivccl by the Company from the sale of Common Stock issuable upon tho exer­
cise of stock options which may be grnntccl pursnnnt to n recently ndoptccl nmcnclmcnt to the 1972 
Employee Stock Option Pinn being registered hereby will be used for genernl corporate purposes. The 
Company will not receive nn)' proceeds from sale of Common Stock being registered by tho Selling 
Shareholders. 

CAPITALIZATION 

The consolidated capitalization of the Company nt March 31, 1975 and as adjusted to give effect 
to completion of this offering is as follows: 

Atnount 
Outstanding{ 1 ~ ( 2) 

Notes payable to Triangle Financial, Inc. relating to the pur­
chase of broadcasting properties which are pledged as col­
laternl thereto, bearing interest at prime rate or 5%, which-
ever is higher, clue 1976-1979 . . . . . . . . . . . . . . . . . . . . . . . . . . $36,716,65<1 

Notes payable to former stockholders of Carter relating to the 
purchase of newspaper and radio broadcasting properties 
which toget!1er with certain other assets are pledged ns 
collateral thereto and bearing interest at 6%, clue 1975-1982 $40,500,000 

Convertible Preferred Stock, $1 par value ( 600,000 shs. author-
ized) .............................................. . 

Common Stock, $1 par value (20,000,000 shs. authorized) .. , . 
227,312 shs. ( 4) 

7,229,363 shs. 

( 1) Includes current maturities of long-term debt of $13,2''.lO,OOO. 

As 
Adiustcd 

$36,716,654 

$40,500,000 

201,313 shs. (3) ( 4) 
7,281,361 shs.(3) 

( 2) See Notes to Consolidated Financinl Statements for additional details in connection with 
indebtedness, conversion nm! voting privileges of Preferred Stock and regarding Common Stock 
reserved for issuance in connection with exercise of options granted. 

( 3) Adjusted to reflect anticipated conversion of Preferred S,t,ock into Common Stock to obtain 
certain shares of Common Stock being registered for sale hereunder and assumes no shares of the 
Common Stock being registered pursuant to the Company's Stock Option Plans have been issued on 
exercise of options. 

( 4) Subject to the prior conversion rights of the holders of Preferred Stock, the Compnll)' has' 
elected to redeem all of the issued and outstanding shares of Preferred Stock on June 20, 1975 (Sec 
"Description of Securities" elsewhere in this Prospectus). 
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DIVIDEND POLICY 

The Company !ms followed n policy of retaining nil earnings to finance the growth nnd develop· 
ment of its business. It is the present intention of the Bonrd of Directors to continue this policy. The 
payment of dividends in the fultu·e will rest within tho discretion of the Bonrd of Directors nnd will 
depend, nmong other things, upon earnings, cnpitnl requirements, the finnncinl condition of tho 
Company, nnd divi<lcml obligations with respect to the Compnny's Preferred Stock. 

PRICE RANGE OF COMMON STOCK 

The Common Stock is listed for trading on the New York Stock Exchange nnd the Boston Stock 
Exchange. The high nnd low sales prices of the Company's Common Stock on the New York Stock 
Exchange dming the Inst h\'C years and during cnch quarter of the Clll'l'cnt yent· arc as follows: 

1970 

1971 
19i2 

1973 

197'1 

....... ' ............ ' ........ . 
.......... '' ..... ' ...... ' ... ' ............ . 

... ' .............. . 
............... ' ............ . 

.. ' ......................................... . 
Janunry 1- March 31, 1975 . . . . 
April 1-May 2, 1975 ............ . 

ml!!! 
36'k 
49% 
641/4 
62% 
391/4 
381/.a 
42'/.a 

I.ft 

19'h 

29 
48 
30 
16% 
22¥.i 
351h 

On May 2, 1975, the reported closing price of the Common Stock on the New York Stock 

Exchnnge was ~40.75 per shnre. 
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CONSOLIDATED STATEMENT OF INCOME 

CAPITAL CITIES COMMUNICATIONS, INC. 

The following consoliclntccl slnlenll'nt of income fo1· the five ycnrs cnclecl December 31, 19i4 hns 
been e~nmined U)' Arthur Young & Compnny, certified public nccountnnts, whoso report with l'l'S[lcct 
thereto uppenrs elsewhere herein. The statement should be rend in conjunction with the other consoli­
dntecl finnncinl statements nnd notes of the Compnny nppenring in this l'rnspeclns. 

Xct revenues 
Operating expenses: 

Broadenstin~ nntl publf!lhing 
Sl'lling, f.:l'n\•ral ;'nd ;al1ninhlr.lti\"C 
l)l'prc.>ciatJnn .....•.. , .•.••.... , •..••..•.• 
A1nortJ1alion of intnni:ible ns~els 

Opcratin~ inc:onle 
Other (inco1nc) nnd expense: 

lntcr~·st and finnneing cxpe1uito 
Interest inconlt' 
~liscellaneous, net 

lncon1c> b('for<.• inco1nl?' lnxt:s au~l cxtr.1ordinnry itc111s 
lnco1nc taxes: 

Stale nn<l local 
Federal (Nole 4) 

lncon1c before extraordinary ilcn1s 
Extrnordinnry itc1ns (~ate 5) 
Net inco1ne .. 
Income ~er shnre (Nole 10): 

Co1nn1on stock nnd common stock equivalents: 
lncotne before cxlraordinnry itc1ns 
Extraordinary items 
~l'l inco1nc 

Fully diluted: 
lnt.·01nt' before c.xtraonlinnt)' ilc1ns 
Extruordlunry items ........ . 
:\'<.•t iUl'Oll\(' 

l)ividends dcclan•d nnd paid on Prefl•rn•d Stot·k ( $.50 p<.•r 
~hnrc) 

__ ---~nr_~~~<J_~<!_!J~_c~1_n~~cr !JI, _________ ---~ 
ID7·1 ![J.7.:l 1972_ 11)!1 IDiO_ 

(in lhousnnds of dollnrs, C~l'Clll per share dntn) 
$138,585 §!27,.198_ _$_hl8,'.ISS §DS,0}'.Cl_ J_Sij.S5~ 

53,.590 
35,0li 
3,212. 

___ 147 

_ !)!,OGG 

_1().~1,9 

5,724 
(4,119) 

{231) 

_l,Q74_ 
·15.~·!5 

3,380 
_19,840_ 
23,2~ 

22.025 

$2.86 

$2.80 

-~3t°'~ 

~1~1~: 

·IS,027 
32,031 

2.s.12 
___ 33_ 

._82,U.13 
~1_:_t,5G5 

5,·105 
(2,333) 

(.13) 

_.:1Q:?2, 
_:ll,5% 

3,·120 
• _,!?.9_70 

21.390 
20,l·IG 

$2.01 

$2.01 

$138 
~= 

4t1,06i 
31,55:? 

2,i.50 
3:J, 

_ i;o .. 102_ 
_3~.0_80_ 

:Ji,309 
27,51·1 
~.0·15 

·-G_T .T_f>S _ 
.:J0,3llS_ 

·l,52·1 
(l,4·15) 

~._(1_69) 

__2.910_ 

·- _2_7 .• 3.~S. 

3,ttt;-; 2,256 
_ !5.%0. 12,013 

lS.5iS 
li,015 

$2.21 

$162 

_hl~fil~. 
13,120 

_1_8,108_ 

$1.SO 
_2.59_. 

$1.72 
_l!,3,S _ 

$.J.10 
---~---~ 

3.1,0.11 
2·1,2-10 

2,300 

__ (i_0,57:3, 

-~-~.~-~.5. 

1,060 
(GOG) 
(2.J3) 

__ !,!1-1. 
~-2:~~1!'~~ 

J,.IOO 
ll,251 
12.00:1 
ll ,5ll 

__ (!?,03Q) 

$1.6·1 
(,20), 

$1.57 
_ (,~l 

_,_$1.29 
------~--

$221. 

1. Numcricnl note references arc to Notes to Consoliduted Finnnciul Stntemenls on pnges 38 lo 
43 of this Prospectus. 

2. Sec Nole 2 for pro forma statement of the Company's income for the yenrs 19i<l and 1973 
prepared as if the November 8, 1974 acquisition of Carter had tnken pince nt the beginning of 1973. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF Tiffi 
CONSOLIDATED STATEMENT OF INCOME 

CAl'l'l'AI, cnms cm1~1UNICATIONS, INC. 

1974 011e1·nli11g Results 

Net 1·evenucs for 197-1 wern up $11.l million ove1· 1973 and opernting incomo inc1·caml $2.l 
million. Inclusion ol' the opcrnlions al' the Cal'lcr newspaper mlll rndio pro11crtics from lhl' Non•mlll'r 
l.97·1 acquisition date accouutcd for •Wlo of this rc\·cmtc incrcnso nnd 43% of thnt fol' opcrnting income. 
The bnhmct• ol' the gnins wns di\i<kd cqnnlly bcl\n•cn the ctmlittuing television nnd publishing 
operations. The publishing contribution incrcnsed but broadcasting remained dominant with " 57% 
nml 75% shal'c, respective!)', of total 19i·l rc\•cmws nnd opernting income. Opcrntional gains wew 
mol't• modcmtt' than ht pt'l'\'ions )'CHI'S as n result of nccl'll'l'nling inllation and tlw cm'l'l'nt economic 

slowdown. 

Increases in 1974 deprccintion nm! nmol'tizntion werc nt!Tibutnblc pt•incipnll)• to the newly 

ncquired ucwspnpcr nnd rndio properties. 

Hcfcl'cncc should be made to the pro fornin finnncial information included in "Notes to Consoli­

dated Finuncial Statements." 

1973 Opernting Results 

1973 opcmting income wns up 17 per cent on nn S per cent incrcnse in net t'c\•enues over 1972. 
Opernting expenses were up only 3 per cent. Television was the principnl contl'ibutor to the revenue 
nnd income gains with increases of 10 pc1· cent nnd 17 per cent, respectively. Hndio revenues nnd 
011ernling income rose 6 pcl' cent nm\ 13 per cent, respective!}', while earnings from puulishing opcrn­
Uons climbed 22 per cent on n 6 pcl' cent increase in revenues. 

Other Income nnd Expense 

Increased interest income, due to higher interest rntcs nnd n lnrgcl' avernge portfolio of short-term 
investment securities, made n substnntinl contribution to the 197'1 increase in net income. Interest 
rntcs were higher in 197a thnn in 1972 resulting in incl'cnscs in both intel'est income nnd expense. 
Miscellaneous nnd other income nnd expense in 1973 included write-off of obsolete publishing equip­
ment nnd. in 1972, a gnin resulted fl'om the sale of excess rcnl estnte. 

The opcmting l'csull~ fut· the three month pctiods ended ~lnrch 31, 1975 nnd l.9i·l nrc set fol'th 
below. The 1975 period includes the results oE oporntions of the properties ncquil'Cd in November, 
1974. These rcsull~ arc unaudited but in the opinion of mnnngcmcnt contain nil adjustments (com­
prising only normnl rccutTing nccrnnls) ncccssnl')' for n foil' pl'csentntion of the results of opcrntions. 

Three. ~lonlhs Endcll ~lurch 31. __ .. ,,._ . 

1975 1974 
-- (Unnuclitccl-) - :;. 

$39,580,000 $29,738,000 
$ 5,500,000 $ 4,450,000 
$ 5,038,000 $ 4,222,000 

$.65 $.55 

Net revenues ................................ . 
Income taxes .................................. . 
Net income . . . . ...... , ....................... . 
Net income per shnrc ........................... . 
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CONSOLIDATED STATEMENT OF INCOME 
CAl\Ttm l'UBT.ICATIONS, INCOl\1'01\ATED AND SUBSIDIAl\IES 

Tho following consolidnted stntcmcnt of income of Cmtm· Pnblicntions, Incol'pomtcd nnd sub· 
sidinrics fol' the two yenl's ended December 29, 1973 nnd tho period ended Novcmbcl' S, 197•1, !ms been 
cxnmincd by Ernst & Ernst, indcpemlent nccountnnts, ns set fol'th in their l'Cpol't, This statement 
hns been [ll'cpnl'cd to l'ellcct opcl'ntions of propcl'tics ncquil'ed by Cnpitnl Cities Communicntions, 
Inc. pursunnt to the trnnsnetion described in Note A below. Income from other opcrntions nnd 
extrnordinnry items hn\'c been shown scpnrntel)'. 

:\ct rc\'Cnncs ' ... ,. ·• .. ' ................... . 
Expenses: 

Opcrnting costs ..................... , .......•........... 
Selling, gcncrnl nnd ndminlstrotlvo ............. , ......... . 
Dcprccintion ....................... , .........•........ 

Opcrnting incon1c . , .... , . , ......... , .. , •. , .. , ... , ......... . 
Other income ( e:\-pensc): 

lnll'rest nntl dh•itk•nd inconll' [l·~chnlln~ net \lllrl'nlizcd n1111n•cin· 
lion (dcprecintion) in co11iorntc stocks ($2,.151,000), \$583,000) 
nutl $1,307,000 fur 197·1, 1973 1111d 19i2, rl'SllCCli\"t' r-Noll• 
J l . . . . . ' . . . . . . . . . . . . . . . . . . . . . . . . ... . 

Interest expense - Note D , ........... , • , ............... . 
?i.tiscellnncous, net .. , ... , , .............. , .............. . 

Income before income ta.<tes ....... , ...................... . 
Income ta.'l:cs- Note ll . , ................................... . 

Income from opcrntions to be acquired by Capital Cities •.•••.•••. 
Inco1ne from other opcrntions, net of npplicnble income tn:"":cs , ... . 

Income before extrnordinnry items ..... , ... , . , ............... . 
Extrnortlinnry iten1s1 net of npplicnble incon1c taxes- ~~ate C 

Net income •. , .......•.•.............•..... , , ........ , . , , .. , 

Note A- Snle of Business 

Pcriotl 
J)ce<!tnbcr 30, 

1973 to 
No\'Cnlhcr S, 

1974 

19,159,5·!0 
·l,3·12,738 

i73,112 

2·1,2i5,390 

6,022,330 

1,311,699 
(1,359) 

(253,009) 

110201071 

7,0·19,001 
3,202,028 

3,840,973 
1,913,751 

5,760,75·1 

$ 5,760,75<1 

Ycnr Ended 
Dccenll1cr 21J, J)ccc1nber 30, 

1973 __ 1~72_ 

$33,.163,365 $31,239,581 

21,190,235 19,576,791 
·l,537,252 .J,070,978 

005,608 910,391 

201093,155 24,555,160 

6,i701210 6,081,•121 

812,560 379,348 
(55,939) ( '10,739) 
(7,012) 3·1,230 

7·10,909 360,S·lS 

i,517,119 7,0·18,266 
3,·110,·121 3,223,777 

·l,100,698 3,824,.189 
1,626,323 1.502,-112 

5,733,021 5,320,901 
738,497 

$ 5,i33,021 $ 0,005,398 

On Jamtnr)' 6, 1973, the stockholders of Carter Publieations, Incorpornted (Cnrter) ngrccd to 
sell their stock to Cnpitnl Cities Communications, Inc. An unrelated broadcasting compnny pnrtici· 
pntcd in the ncquisition of the stock of Cnrter nnd received for its portion of the stock the business 
of KXAS-TV (formerly WBAP-TV) -Television Broadcasting Division including the brondcastin<i 
license and certain operating assets nsscciatcd with the Division. This transaction was consummated 
after the close of business on No\'ember 8, 197'1. Carter was subsequently liquidated and its opern· 
lions were assumed by the purchasers. A separate party hns filed a suit appealing certain orders of 
the Fcdcrnl Communications Commission granting applications for renewal of licenses of Carter's 
brondcnsting stations nnd consenting to the assignment of those licenses to the purchasers. Sec the 
third parngrnph of "Acquisition of Carter Publications, Incorporated" on page 18 of this Prospectus 
and "Legnl Proceedings- Hndio Station WBAl'·A~I and KSCS·F~I" on page 30. 

8 

Disc• ·osu RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
Li OUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT . 

! 

I 
L 
t 

l • 



I '• 

\ 

! 

Note ll - Principles of Consolidntion 

Tho consolidnted stntemenl of income includes the nceounl~ of Cnrtcr and its subsidinrics. 
Siguiflcnut intcrcompnny trnusaclions have been climint\tcd. One of tho subsidiaries is n life insumnco 
company whose primar)' opcrntions consist of insnring Carter"s employees imdcr group life policies 
nncl prnvicling annnity contracts for Carter's pension plan. 

Note C - Extrnordinary Items 

Extrnordinnrr items in 19i2 included n gnin on conckmn11tion of 11 rndio facility ($154,853) nnd 
11 gnin on snlc of stock in ccrl11in snbsidinric's ( $857,193 ), less 11pplicnble income tnxcs. 

Nole D- Intc1·cst on Long-Term Dehl 

Interest on long-term debt wns: rnN- none, 19i3- $47,727, nnd 1972- $·15,000. ,. 

Note E - Inventories nncl Clrnnge in Method of Inventory Pricing 

Cnrtcr vnlncs its inventory nt the lower of cost or mnrkct. Effective December 30, 1973, 
Cmter chnngcd its method of determining cost of its newsprint inventory from the llrst-in, first-out • 
(FIFO) method to the Inst-in, first-ant (LIFO) method. C11rter believes the LIFO method 
will more fairly present its results of operations by reducing the effect of infl11tionnry cost incre11scs in 
inventory 11ncl thus match current costs with current revenues. The effect of the change in 1974 wns to 
reduce newsprint inventory by approximntely $208,000 nnd net income by npproximntely $108,000. 

Invcnto1ics used in the computntion of operating costs were 11s follows: Novcmbci· 8, 1974-
$1,206,435; December 29, 1973-$1,181,723; December 30, Hl72-$l,104,33•1; January 1, 1972-
$1,420,095. 

Note F - Amortizntion of R11dio License Rights 

The cost of rndio license rights 11re not being nmortizcd, ns in the opinion of mnn11gement the 
rights h11ve not diminished in vnlue. 

Note G-Property, Pinnt, nncl Equipment 

Deprnci11tion provisions hnve been computed principnlly using the strnight-line metlwcl based on 
estim11tcd useful lives ns follows: 

Buildings , , , . , , , , . , , , , ... , ..... , , .. , , , , , , ...... , 

llroadcast, printing, 11nd other equipment , . , .. , ....... , , . , 

40-45 yenrs 

3-20 yenrs 

~lnintcnnucc antl repairs arc charged to expense~ bctler1ncnts and 1nnjor rcnc\vals arc capitalized. 
Upon retirement or replacement, the cost of capitalized assets nnd the rel11tcd nllownnccs for dcprccin· 
lion arc clitninntccl \Vilh the resulting gnin or loss bl'ing rcllcctcd in operations. 
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Note H - Federal Income Taxes 
Included in income tax npplicable to opcrntions acquired by Cnpitnl Cities is deferred income 

tnx c.~pcnso which results from the following: 

Accelcrnted depreciation for tnx purposes ..... 
Estimntcd provision for settlement of litigation 
Other items . . . . . . . . . . . . . . . . . . ..... 

1974 

$H3cll2 
39,000 

( 100,4~8) 

$ 75,924 

1973 

$264,765 
(39,000) 
(28,30,J) 

$197,461 

The reasons for the difference between income tnx expense nnd the amount computed 
the statutory feclernl income tax rntc of 48% to income before income taxes nrc ns follows: 

Income tax nt 45% of prc-tnx income of operntions to be 
acquired by Cnpitnl Cities . . . . . . . . . . . . . . . ..... 

r~css: 

Investment tax credit (flow-through meUtod) . . . . . 
Benefit from pnrtinl exemption on dividends receil·ed . 
Other items ........ . 

Note I - Employees' Pension nm! Bonus Plnns 

1974 1973 

$3,383,520 $3,608,217 

tl,476) 
(67,S38l S0,935) 

(113,654 52,385) 

$3,202,028 $3,410,421 

$193,550 

$193,550 

by applying 

1972 

$3,383,lGS 

~
38,893) 
79,904) 
40,594) 

$3,223,777 

The Pension plans cover substantially nil employees of Curter nnd one subsidiary with 
five yenrs of service. The totnl pension expense for the plans wns $251,000 in 1974, $336,000 in 
1973, nod $534,053 in 1972, of which $216,458, $289,350, and $45-1,053, respectively, wns applicable to 
the operntions to be acquired by Cnpitnl Cities. The total expense for 1972 included nn additional 
$150,000 to pnrtinll)' fund prior sen•ice cost. Carter also hns n bonus plan for key employees which 
is based on profits. The expense for such plnn npplicnble to the operations to be acquired by 
Capital Cities wns $117,120 in 1974, $120,355 in 1973, nnd $86,525 in 1972. 

The estimated impact of the Employee Hetirement Income Security Act of 1974 has not been 
determined because of the snle of the business (Note A). 

Note J - Corporate Stocks 
hwcstmcnts in corporate stocks art' carrk•d at cost. The unrcnlizcd npprccintion ( clcprccinlion) in 

corporate stocks ns disclosed in the consolidntecl statement of income is based on quoted market 
vnluc. llo\VC\'t:r, a substantial portion of the shares arc unregistered and arc subject to \'Oting 
restrictions. 

Note K -Supplementary Income Statement Information 
The following amounts hnve been charged to expenses of operations to be acquired by Cnpitnl 

Cities: 1974 1973 1972 
Maintenance and repairs . . . . . . . . . . . . . . . $341,867 $325,198 $326,471 
Depreciation . . . . • . . . . . . . . . . . . . . . . . . . . . 773,112 965,668 910,391 
Taxes, other than income taxes: 

Payroll ......•.................... 
Other ........................... . 

Advertising costs . . . . . . .............. . 
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552,570 
263,263 
362,331 

592,403 
246,082 
528,302 

447,002 
223,112 
482,106 
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REPOHT OF INDEPENDENT ACCOUNTANTS 

Board of Directors 
Cnpital Cities Communications, Inc. 
New York, New ¥ark 

Wo have examined the consolidated statement of income of Carter Publications, Incorporated 
and subsidiaries for the two years ended December 29, 1973 and the period ended November 8, 
1974. Om examinations were made in accordance with generally accepted auditing standards and, 
acconlingly, iucludcd such tests of the accounting records and such other auditing procedures as we 
considered necessary in tho circumstnnces. 

In our opinion, the statement referred to above present< fairly the results of operations of Carter 
Publications, Incorporntcd and subsidiaries for the two years ended December 29, 1973 and the 
period ended November 8, 19i4 in conformity with generally accepted accounting principles con· 
sistently applied during the period except for the change, with which we concur, in the method of 
determining inventor)' cost as described in Note E. 

Fort Worth, Texns 
Decem her 30, 197 4 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF TH".. 
CONSOLIDATED STATEMENT OF INCOME 

CAHTEH PUJJLICATIONS, l:\COHl'OHATED AND SUUSIDIAlllES 

Net rel'cnuc of the Carter ciperntions acquired by Capital Cities increased approximately $1,260,000 
or .j..J<;C for the period ending Nol'ember S, 197·1 o\'cr the comparable period of 19i3. The improve­
inent \\'ilS 1nninly the result of ne\vspnpcr nd\'crlising rate incrct\scs in the 1974 period nvcrnging 
5AC:"c, which more than offset a 1.l<;C decrease in lineage. The 1973 gain in net revenue of 7.1% over 
1972 was primarily due to increases in newspaper advertising rates and lineage of 3.2% and 2.6%, 
respcctiYcly, together \Vith n 14.0c;"o increase in radio revenue. 

Operating expenses for the comparnhle 197·1 and 1973 periods, nnd for the full year 1973 and 
1972, remained almost constant at 63<;(; of net revenue, with higher newsprint costs being offset by 
\'arious other factors. Selling, general and administrntil'c expenses for the comparable 197·1 and 1973 
pe1iods increased $464,000, due to higher taxes, legal fees and had debt write-offs. For the full year 
1973, selling, general and administrative expense rose 11.5% principally due to higLer payroll taxes, 
litigation costs and sales and promotion expenses. 

Interest income rose sharply in both the 197·1 period and in 1973 due to the substantial growth in 
Carter's short-tem1 investment portfolio together with higher interest rntes. ~liscellaneous and other 
income and expenses in the 1974 period includes n charge of approximately $300,000 for the write-off 
of old plate making equipment made obsolete by the newspapers' conversion to a new process. 
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BUSINESS 
General 

The Company derives nil broadcasting revenues and in excess of 80% of publishing revenues from 
the sale of nd\'l,rtising. Subscription nnd other circulnlion receipts from publishing constitute the 
only other mnterinl source of revenue. The following table sets forth the contributions of the Com­
pnny's two li1ws of business lo its consolidated net revenues nnd operating income for each of the Inst 
five yenrs. Amounts for 19il hnvo been restated lo include the operations of Belleville News-Democrat, 
Inc. ( "llellevillc") which was acquired in 1972. Interest and other .income and expense have not 
been nllocntcd because investment nnd borrowing policies nrc based upon overnll finnncinl considera­
tions, nnd arc not nltributnblc to any particular line of business. 

Consolidated Net Revenues and Operating Income 
By Line of Business 

Net rc\•cnues 

(Thonsnnds 0£ dollnrs) 

Total 

1974 .................... . 
1973 ........... .. 
1972 ......... " .. . 
1971 .................... . 
1970 ................... .. 

Qpernting.!'~ 

1974 .........•........... 
1973 " ...... . 
1972 .......... " 
1971 ................... .. 
1970 ................... .. 

Publishing 

$138,585 
127,'198 
118,488 
98,076 
85,858 

46,619 
4•1,565 
38,0S6 
30,308 
25,285 

$60,009 
·51,432 
48,603 
41,857 
41,209 

11,673 
9,133 
7,505 
7,156 
4,368 

Brontlcnsting 

$78,576 
76,066 
69,885 
56,219 
44,6<J9 

34,946 
35,432 
30,581 
23,152 
20,917 

Fairchild Publicntious, Inc. ("l<nirchild"), n wholly owned subsidiary of the Company, is primarily 
engaged in gathering and publishing business news nnd ideas for industries covered by its various 
publications, nil of which nre printed by outside printing contractors. Following arc the publications: 

Ng\VSl 1APE11S~ 

\\'omen's Wear Dail!J . . . . . . . . . . . .......... . 
11 ome Furnishings Daily ............. , ........ . 
Daily Ne1cs Record .......................... . 
American Metal Market ....................... . 
Foottcear 1-leu.;s .............................. . 
Supermarket News ........................... . 
Electronic News ............................. . 
Meta/working News .......................... . 

w ··········································· 
~-IACA'l.INES: 

Men's Wear .............................. .. 
Metal/Center News ............... , .......... . 
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Daily 
Daily 
Daily 
Daily 
Weekly 
Weekly 
Weekly 
Weekly 
Bi-Weekly 

Bi-Weekly 
~lonthly 

Circulntion, 

74,000 
32,000 
27,000 
16,000 
24,000 
56,000 
72,000 
69,000 

165,000 

25,000 
12,000 
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In 1972, F'airchild purchnsrd .An1erican Jfetal Jfarket, a llC\vspapcr serving prilnnry and secondary 
1nrtal users, and ~'letal/Cenler i\~cu:s. a 1nngazinc srrving distributors of ferrous and nonferrous tnctals. 
The ne\\'spaper has been combined with the previously published Metalworking News to give increased 
coverage in the tnetal industry. 

In 1972, F'airchild also conunenced publication of''', a consun1er ne\vspapcr devoted priinarily to 
\VOn1en and featuring people, fashion and daily living. Direct expenses exceeded revenues by approxi­
rnateiy $90,000, $400,000 nnd $800,000 in 19i4, 19i3 and 19i2, respectively, and were charged to 
expense. 

Faircbild's business is highly con1petitivc. In its various ne\VS publishing activities it con1pctes 
\\'ith aln1ost all other inforn1ation 1nedin, and this competition n1ay become more intense as com­
munications equipment is improved nnd new techniques are developed. Many metropolitan general 
nc\\·spapcrs nnd n1nny sn1all-city or suburban papers carry business ne\YS. In addition to special 
magazines in th2 fields covered by Fnirchild's publications, general ne\VS nlagazincs publish sub­
stantial amounts of business material. Nearly all of these publications seek to sell advertising space 
and much of this effort is directly or indirectly competitive with the Fairchild publications. Fairchild's 
orders booked for display advertising (its primary source of revenue) at i\lny 2, 19i5 for the second 
quarter of 1975 totaled $6,039,000 as compared lo $6,744,000 booked at May 3, 19i4 for the 19i4 
period. 

The Oakland Press ("Oakland"), purchased by the Company in 1969, is a daily evening newspaper 
with a circulation of approximately 71,000 and serves a surburban area adjacent to Detroit, Michigan. 
As such, it is in con1petition 'vith Detroit 1netropo1itan nc,vspapers as \veil as other advertising media 
such as broadcast stations, magazines and billboards. Formerly The Pontiac Press, its name was 
changed early in 1972 to give rt-cognition to its primary service urea. 

The Neics-Democrat, a newspaper serving Belleville, Illinois, a suburban area adjacent to St. Louis 
!vfissouri, \Vas acquired in 1972, in exchnnge for 128,000 shares of the Con1pany's Co1n1non Stock. \Vith an 
aggregate market value of $7,776,000 at the merger date. This paper is published in the afternoon, 
Monday through Friday, has a circulation of approximately 31,000, and competes with St. Louis 
metropolitan newspapers and other local advertising media. 

The Fort Worth Star-Telegram, with a combined morning and evening circulation of 233,000 
and a Sunday circulation of 228,000, was acquired on November 8, 19i4. It competes with one other 
daily morning newspaper in Fort Worth and, as to the surrounding area, with Dallas metropolitan 
ne\vspapers and other local advertising n1edia. See "Acquisition of Carter Publications, Incorporated" 
herein and Note 2 to Consolidated Financial Statements. 

Broadcasting 
The Company presently owns and operates five ,·cry high frequency (VHF) television stations. 

one ultra high frequency (UHF) television station, seven standard (AM) radio stations and six fre­
quency modulation (F~'I) radio stations. :Market locations, frequencies, transmitter power and other 
station details are set forth in tables under the caption "Properties". Television broadcasting operations 
accounted for 77% of net revenues and 81 % of operating income of the broadcasting division in 19i4, 
compared to 74% of net revenues and i5% of operating income in 19i3. The proportionate contribu­
tion of television broadcasting operations has been increasing each year since 1967, due in part to 
upgrading of the Company's television properties into larger markets. In 1967 the Company acquired 
the net assets of KTRK-TV, Houston, Texas, in exchange for the net assets of WPRO-TV, Providence, 
Rhode Island, and additional cash consideration. In 1970 radio station WSAZ, Huntington, West 
Virginia, \Vas sold for cash. 
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In 1971 the Company purchased the operating asset> of two major market VHF television stations, 
\VPV!-TV, Philadelphia, Pennsylvania, and WTNI-I-TV, New Haven, Connecticut, and one UHF 
television station, KFSN-TV, Fresno, California. Concurrently with this transaction, assets relating to 
two VI-IF television stations, 'WTEN, Albany, New York, and WSAZ-TV, Huntington, 'Nest Virginia, 
were sold. Sec Notes 2 and 5 to Consolidated Financial Statements. 

WBAI'-AM, a 50,000 watt, clear-channel facility, and KSCS-FM, both serving Fort Worth-Dallas, 
were acquired on November 8, 1974. Sec "Acquisition of Carter Publications, Incorpol\~ted" herein 
and Note 2 to Consolidated Financial Statements. 

Broadcast time orders for the second quartet· of 19i5 booked at May 1, 19i5 aggregated $19,035,000 
as compawd to $19,00·J,OOO booked at May 2, 197.J for the 1974 period. 

Broadcasting Co1npctition 

The Company's telm•isir . and radio stations arc in competition with other television and radio 
stations, ns \Vcll as ether ad·r-:.-f,using n1edia such ns ne\vspnpcrs, magazines and billboards. 

Con1pctition in the tcie,•is1on broadcasting industry occurs prin1arily in individual 1narkct areas. 
Generally, a television broadcasting station in one market docs not cotnpcte \vith other stntions in other 
market areas, nor docs n gmup of stntions, such as those owned by the Company, compete with any 
other group of stations as such. While the pattern of competition in the radio broadcasting industry 
is basically the same, it is not uncommon for radio stations outside of a market area to place a signal 
of sufficient strength within thnt nren to gain a share of the audience. 

In addition to management nnd experience, factors wliich are material to competitive position 
include authorized po\vcr nJlo,vnnce, assigned frequency, nct,vork affiliation, and local progrn1n 
acceptance, as well as strength of local competition. 

Under present regulations of the Federal Communications Commission ("FCC") 110 additional 
VHF television commercial stations may be constructed or operated in any of the cities where the 
Company's te\e,~sion stations are located. While at the present time the Company's VHF television 
stations receive only limited competition from UHF television stations located within the coverage 
areas of the respective stations, the FCC is endeavoring to increase utilization of UHF stations. 
~·Ioreover, tele\1ision set Jnnnufncturers arc required to produce only nll-\vave receivers capable of 
1·eceil'ing both VHF and UHF signals. 

There nrc sources of television service other than conventional television stations. The most 
common nt present is Community Antenna Television ("CATV"). CATV can provide more competi­
tion for a station by making additional signals available to its audience. In 1972, the FCC adopted 
rules intended to facilitate the development of CATV while avoiding undue comvetitive impact on the 
basic structure of television broadcasting. No prediction can be made as to the extent to which CATV 
systems bringing additional signals into the markets of the Company's stations ""ll develop. 

Some CATV systems have begun supplying additional programming to subscribers that is not 
originated on, or trnnsn1itted fron1, conventional television broadcasting stntions. In additjon, there 
have been attempts to develop television service that emphasizes the origination and/or distribution 
for a fee of progrannning not available as a part of conventional free television service. These atten1pts 
have thus far had limited success, but there may be additional attempts in the future, either indepen­
dently or in combination with CATV. FCC rules currently restrict the extent to which such subscrip· 
tion television operations may provide programming of a sports, feature film, or entertainment series 
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nature, with a \'iew to preventing the siphoning of program material from the advertiser-supported 
television system. The FCC has recent!)' nunounccd the adoption of revised rules which would relax 
these restrictions in some respects. Judicial review of this action hns been sought by proponents nnd 
opponents of subscription operntions. The Company can predict neither the future competitive impact 
on broadcasting of such sc1Yices, nor the manner in which such services may be regulated. 

Federal Hegulation of Broadcasting 

Television and radio broadcasting arc subject to the jurisdiction of the FCC under the Com­
munications Act of 193'!, as amended (the "Communications Act"), The Communications Act cm­
PO\Vcrs the FCC, nmong other things, to issue, revoke or 111odify broadcasting licenses, lo cletennine 
the location of stations, to regulate the equipment used by stations, to adopt such regulations as may 
be necessary to carry out the provisions of the Communications Act and to impose certain penalties 
for violation of such regulations. 

Broadcasting licenses may be granted for n maximum period of three years and arc renewable 
for acklitional three-year periods upon application and approval. During certain periods when a 
renewal application is pending, the Communications Act, as implemented by the FCC, permits com­
peting applicants to file for the frequency in use by the renewal applicant, and may entitle the 
competing applicant~ to a comparati\'e hearing in competition with the renewal applicant. During the 
same periods, other interested parties arc entitled to file petitions to deny or informal objections to the 
grant of license renewal. Such petitions or objections may result in n hearing if they rnise n substantial 
and material issue as to whether grant of the renewal application would serve the public interest. At 
present, the rene\val applications of l\veivc of 'he Co1npany's stations are pending. In one such case 
(KPOL), the time to file competing applications or petitions to deny hns expired without an}' such 
filings being made; in two cases (WPVI-TV and KFSN-TV) the filing period has expired without any 
competing applications being filed, but petitions to deny are pending. See "Legal Proceedings" else­
where in this Prospectus. In the remaining cases the filing period has not yet expired. 

The FCC has under consideration in a pending inquiry the question of the circumstances in which 
existing licensees should be entitled to renewal in preference to n new applicant. No prediction can 
be made as to the results of this inquiry. The current status of the licenses for the Company's stations 
is set forth in the tables under the caption "Properties". 

The FCC, other Federal agencies and Congressional committees periodically conduct hearings and 
inquiries relating to various facets of the communications industry. Some of these hearings and 
inquiries could result in legislation or regulatory action that would affect the Company's stations. 

The Company is concerned about recent developments in Canada that could impair the profit­
ability of the Buffalo television operation. WKBW-TV, like other television stations near the Canadian 
border, derives revenues fro1n Canndinn advertisers \Vho seek to reach the station's Canadian audiences. 
The Company derived less than 3% of its 1974 revenues from Cnnndinn advertisers. Canadian gon·m­
mentnl authorities have sought to discourage Cnnndinn advertisers from using the facilities of such 
United States stations in t\vo \Vays. 

First, for several years, the Cunaclian l~nclio-Television Com1nission has encouraged Canadian 
cable television systems to delete the commercials of United States stations and substitute either public 
service announcements or commercials suppiied nnd sold by Canadian television broadcast stations. 
Litigation concerning this 111attcr is pending in the Canadian courts. In January, 1975, the Canadian 
Federal Court of Appeal ruled that the Canadian Hndio-Television Commission did not exceed its 
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authority in regulnliug cnble television nnd authorizing deletion of commcrcinls. Thnt decision is 
adverse to the position taken by the Company. Steps were taken to nppenl this decision to the Supreme 
CoUl't of Canada, which the colll't hns now agreed to review. 

Second, in January, 1975, the Canndinn Government announced its intention to introduce lcgisla­
tiou in the Cnnndian Parliament which would nmcnd its income tax law. The purpose of this proposed 
chnngc is to prev(•nt C1111ndian nclvcrtiscrs fro1n deducting ns a business O:-ipcnsc the cost of advertise· 
nwnts plncctl on United States stations. The Cnnndinn Government has stated, however, that it did 
not co11te1nplalc.• such Jc.•gislnlion taking effect until th("rc \\lilS nssurancc thnt Cannclinn television stn­
tinns could ofrrr Cannclinn advertisers con11ncrcinl n\·nilnbilitics nclcqnnlc to incct their needs. 

The Comp.my helicl'es that the snit' of time lo Canadian advertisers by WKBW-TV nnd other 
United Stales stations ,·iolatcs no lnw of the l'nitcd Slnlcs or Canncln and contributes to the economy 
of Canada gPnerally. Additionally, it would appear that Canadians desire to retain the program service 
of WKBW-TV and other United States stations. One of the principal reasons for the existence of the 
Canadian cable television industry, which now serves moro thnn 50 per cent of the television homes in 
Toronto and 1nnny other Canadian cities, is the clcrnnnd of Canadian vie\vcrs for more adequate re­
ception of United Stntes television stations such as WKBW-TV. 

In tht.•sc circu1nstnnccs, the Con1pnny regards the recent nclion of Canadian govcnuncntnl authori­
ties ns an inequitable effort to retain the benefits of its progrn1nn1ing services \vhilc denying the 
opportunity lo enrn the lnwfnl rewards of those services. The Company will continue to pmsuc its 
legal remedies in the Cnnadinn courts and to seek the nid of the United States Government in attempt­
ing to persuade the Cnnndian Government to reconsider its course. The Company is not able to 
predict the ultimate result of these developments or to quantify the potential effects upon WKBW-TV. 
1~hc revenues, ho,vcvcr, \Vhich the station no\v derives fro1n Canadian sources arc substnntinl, and the 
total cli1nination of such revenues ('vhich Canadian governn1cntal policy currently seeks} \\'oulsl 
correspondingly be c'pectcd to hnve a significant effect upon the operations of WKBW-TV. 

Acquisition of Cnrter Publicntions, Incorporated 

On November 8, 1974, the Company nnd a subsidiary of LIN Broadcasting Coqioration, nn 
unrelated broadcasting company (hereinafter "LIN"), acquired nil of the outstanding capital stock 
of Carter for nn aggregate consideration of $110,500,000, including $35,000,000 paid by LIN for 
shares specifically related to KXAS-TV (formerly \VHAP-TV) including the broadcasting license nnd 
related operating assets. The aggregate purchase price to the Company was $75,500,000, payable 
$35,000,000 in cash and $40,500,000 evidenced by its promissory notes (hereinafter "Notes"), payable 
in varying quarterly instnhncnts conunencing Nove1nbcr l, 1975 and ending i\ugust 1, 1982 'vith 
interest at 6% per annum. The Company has pledged as security for thq Notes assets of Curter 
acquired at the closing consisting primarily of WPAB-AM nnd KSCS-FM, including the broadcasting 
license and related operating assets, nnd the Fort Worlli Star-Telegram nnd related publishing plant 
and operating assets. As part of the transaction, the Company ( n) has guaranteed the payment of 
certain subordinated convertible notes of LIN which were acquired at the closing b)' the Employees 
Pension Trust of Carter, to the e'tcnt of $1,255,000 of principal, together with interest thereon at 8%, 
(b) hns refunded to another subsidiniy of LIN Broadcasting Corporation, WFIL, Inc. ("WFIL") the 
1974 instalment paid to the Company by WFIL in the sum of $1,020,625 evidenced by certain 
promissory notes nnd ( c) has postponed to J anuar)• 5, 1979 annual instalments clue from WFIL, 
including the 1974 instalment refunded to WFIL, aggregating $5,103,12,5 arising from the snle by the 
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Company to \\'FIL of radio station WI'IL·A~I licensed to Philndclphin, Pcnns)•lvania ns part of the 
Company's transaction with Triangle Pnblications, Inc, consummated in 1971 (Sec Note 2 to 
Consolidated Finnucial Statements contnincd elsewhere in this Prospectus). 

Properties acquired by the Company included the For/ \l'ort/1 Star-'l'e/cgrnm, a clail)' ncwspapc1· 
with morning, c1·cning and Sunday editions; WBAP-AM, a 50,000 wntt, clear-channel facility, and 
KSCS-F~!, both licensed to Fort Worth nnd an SO% interest in the Arlington, Texas Cilizc11-Jo1m111/, 
See Note 2 to Consolidated Financial Statements. 

The entire transaction has been consumnmtcd although there is pending before the united Stales 
Com't of Appeals for the District of Columbia, an appeal from orders of the FCC npproving the 
renewal of Carter's licenses of the rndio stations and the trnnsfcr thereof to the Compan)' nncl rcncwnl 
of Carter's licenses of the television station and the transfer thereof to LIN. For a fmthcr discussion 
concerning the nppeal sec "Legal l'roceedings - Hadio Stations WllAP-AM and KSCS-Fl'.I" elsewhere 
in this Prospectus. $10,000,000 of the aforesaid ?\ates of the Company executed at the closing arc 
bc•ing held in escrnw pending disposition of the appeal. Until this occurs, the Company will opernte 
the radio stations, retain an)' net earnings therefrom and pay to the Carter stockholders interest on 
the said ?\otes. At such time as the renewal and transfer are final the escrow ngent will deliver the 
said Notes to the Carter stockholders. In the event the FCC or n court of competent jurisdiction 
requires the return of the licenses of the rndio stations to the Carter stockholders the assets of the 
radio stations will be returned to the Carter stockholders or their nominee and the snid Notes will be 
returned to the Company. However, the Company will, in nny case, remain the owner of the news­
paper properties. 

PROPERTIES 

The Company occupies cxecuti\'c offices at 24 East 5lst Street in New York Cit)' under a lease 
expiring December 31, 19i5. 

The principal cxecuth•e and editorial offices of Fairchild nre located in New York City and arc 
owned by the Company. All of Fairchild's offices in other cities are leased. All of the premises occupied 
b)' Carter, llcllevillc and Oakland arc owned by the Company. 

The Companr owns all its broadens! transmitter sites except those of WBAP-AM, KSCS-FM, 
WPAT-FM and WJR-F~!, which arc under lease through July 1, 2019, November 17, 19i9, December 
31, 1979 and June 30, 1985, respectively. Studios nnd offices at Buffalo, Clifton (WPAT), Providence, 
Dmhmn, Houston, Philadelphia and Los Angeles arc owned and those in Albany, Fort \Vorth, Detroit 
and New Hnvcn arc lensed ( 1 ). Pending completion of new studio and office facilities, Fresno is 
continuing its lease on a month to mbnth basis. 

(1) Such lenses expire on June 30, 1976, November 8, 1979, June 30, 1985 nnd July 31, 1979. 
respectively. 

18 

DI Sci 'OS u RE 0 IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
Li DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 

i! 
::. 
' :1 
" ~, 

1 



( 

l 
I 
I 
I 

I 

I 
I 
I 
I 
l 
I 

I 
I 
i 

l 
I 

1'alcoision stations oiv11acl 

Statlom 
andlocatlom 

\VPVI-TV 
l'hilndelphin, Pcnnsyh·nnln 

\VKB\V-TV. 
JluITnlo, New Yol'l; 

KT HK-TV 
Houston, Tex.is 

WTNH-TV 
New Hoven, Connecticut 

\\rrvD 
Durhnm, North Cnrolinn 

KFSN-TV 
Fresno, Cnllfornin 

Raclio stations 01cnacl 

KPOL .. . . .. 
Los Angeles, Cnlifornin 

\V]H ..... 
Detroit, Michigan 

\VPAT . . . . . .. 
Paterson, New Jersey 

(Metropolitan New York) 
WBAP .................. .. 

Fort \Vorth, Tcxns 
WKBW ... 

Bulfalo, New York 
\VPHO . ... . . ..... 

Providence, Rhode Islnnd 

WRO\V... . ...... 
Albnny, New York 

\VPAT-FM ......... . 
Pnterson, New Jersey 

(Metropolitan New York) 
WJH-FM .............. .. 

Detroit, Michigan 
KSCS-FM ................ . 

Fort Worth, Texas 
WPP.0-FM .. . ........ 

Providence, Rhode Island 
WROW-FM ............. . 

Albany, New York 
KPOL-FM . . . ....... 

Los Angeles, Californin 

Channel 

6 

13 

11 

30 

~~ 
l'M-Mepborta 

1540 J; 

760K 

930K 

820 K 

1520K 

630K 

590K 

93.lM 

96.3M 

96.3M 

92.3M 

95.5M 

93.9M 

Expiration 
dntc of FCC 
nuthorizntion 

Aug. 1, 1972( 2) 

June 1, 1975 

Aug. l, 1977 

Apr. 1, 1978 

Dec. 1, 1975 

Dec, 1, 1974(3) 

Poww 
AM-Watts 

FM-Jtllowaltl 

[50,000 Dny 
ll0,000 Night 

50,000 

5,000 

50,000 

50,000 

5,000 

( 5,000Day 
l l,000 Night 

19 

12.6 

50 

100 

15 

9.4 

100 

Network 
alB!latlon 

ABC 

ABC 

ABC 

ABC 

CBS 

CBS 

Eaplrallon 
dale of FCC 
aulhorizatloo 

(4) 

Oct. 1, 1976 

June l, 1975 

Aug. l, 1977 ( 6) 

June l, 1975 

Apr. l, 1975(8) 

June l, 1975 

June l, 1975 

Oct. l, 1976 

Aug. 1, 1977(6) 

Apr. 1, 1975(8) 

June 1, 1975 

Dec. I, 1977 

Elillra!lon 
dill• of 
network 

nlfilintion( I) 

Aug. 15, 1975 

Jul)' 2, 1976 

Apr. 2, 1977 

Jnn. 1, 1977 

Sept. 11, 1975 

Feb. 28, 1976 

Network 
nffilintinn{ I) 

:\one 

CBS(5) 

None 

NBC(7) 

None 

None 

CBS(5) 

None 

None(9) 

Nonc(9) 

None 

Nonc(9) 

None 

' • 
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( 1) Although FCC regulations prc\'eut uelwork contrncls from hnving terms or morn than two 
yenrs, such regulntions permit successi\·e rcnewnls which nre routinely grnnted. 

( 2 l The brondcnsting license of this slnlion hns been nulonrnticnUy extended pending FCC nction 
on petitions filed in 19i2 to den)' this stnlion's npplicntion for n renewnl of the brondcnsling license. 
For n discnssion of the petitions lo deny and the effect thereof on the npplicnlion for renewal, sec 
"Television Stntion \VPVI-TV" under the cnplion "Lcgnl Proceedings" elsewhere in this Prospectus. 

(3) The brondcnsting license of this stntion hns beeu nutomnticnlly extended pending FCC 
action ou a petitiou filed in October, 19i4 to den)' this stnlion's applicnlion for renewal of its brond­
casting license. For discussion of the petition to deny and the effect thereof on lhc npplicntion for 
renewnl, sec "Television Stntion KFSN-TV" under the cnption "Lcgnl Proceedings" elsewhere in this 
Pros\)ectus. 

( 4) Hcgulnr rencwnl of this license hns been dcln)'cd due to technical engineering problems in 
connection with nighttime signnl pmteclion of a non-objecting co-chnnncl stntion ns to which there is 
pending n request submitted to the FCC for n wnivcr which would nllow n minor relaxation of 
teclmicnl 1·equirements. 

( 5) Affilintion ngrecments expire December 30, 1976. 

(6) License granted conditionally, subject lo the pending nppeal from fiunl orders of the FCC 
granting license renewal to Cnrtcr for the 1971-1974 term nnd npproving nssignmcnt to the Compnn)'. 
See "Acquis1tion of Cnrler Publications, Incorporated" nnd "Hadio Stnlions WBAP-AM nml KSCS-FM" 
under the cnplion "Legal Proceedings" elsewhere in this Prospectus. 

(7) Affiliation ngreemcnt e~'Pires April 1, 1976. 

( S) The rcnewnl of the broadcasting license of this slnlion hns been placed on deferred status 
pending the completion of an FCC invcstigntion. Sec "Radio Stntions WPHO-AM nnd WPRO-FM" 
under the caption "Legnl Proceedings" elsewhere in this Prospectus. 

( 9) CBS and NBC permit an FM station to duplicnte programming co\•ercd under agreement 
with an nssociated AM stntion. 

MANAGEMENT 

The directors and executive officers of the Company are as follows: 
Director Officer 

Nnmc A•c since since Titlc 

Thomas S. Murphy• 49 1957 1958 Chnirmnn of the Board of Directors 
(Chief Executive Officer) 

Dnniel Jl. Burke• 46 1967 1962 President and Director (Chief 
Opernting Officer) 

Joseph P. Dougherty 50 1967 1959 Executive Vice President, President 
of llrondcasting Division and Di-
rector 

John ll. Fairchild ·Ii 1968 1968 Executive Vice President. Chairman 
of the llonrd of Fairchild Publi-
cations, Inc. nnd Director 

John ll. Sins 48 1975 Executive Vice President, President 
of Publishing Division 
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Director Olfic:cr 
since Tille , Nmnl' ~s~~ ~--·--~ 

-~l~C~ 

\Villi nm Koptn 55 l9G9 Vice Prcsiclcnt-Finnncc nnd Trcns-
urer 

Ccrnld Dickier' G2 1954 195,J Secretory nncl Director 
Hobert W. Gelles 51 1963 Controller, Assistnnt Secretary nnd 

Assistant Trensurer 
Amon C. Cnrtcr, Jr. 55 1975 Director, President of 

licntions Division 
Cnrlcr Pub-

Edgnr W. ll. Fnirchikl .. G9 19GS Director 
J, Floycl Fletcher .... GO 1957 Director 
Willinm S. Lnsdon' 79 1957 Director 
John H. Muller, Jr.' 50 19il Director 
Lowell Thomns ... 82 195·1 Director 

0 Member of the Executive Committee. 

Messrs. Murphy, Burke, Dougherty, John B. Fnirchikl, Koptn nncl Gelles hnvc nil been natively 
nssocintcd with the Compnny for more thnn five yenrs nncl such nssocintion hns been their principal 
occupntion. Mr. Sins hnd been with Metromedia, Inc. ns Croup Vice .Prcsiclent prior to joining the 
Compnny in 1971. Mr. Cnrtcr hnd been President of Cnrter nnd Publisher of the Fort Worth Star-Tele­
gram for more thnn five ycnrs. Mr. Dickier hns been nctively nssocinted with the Compnny for more 
thnn live ycnrs nnd hns concurrently been actively engaged in the practice of lnw ns n pnrtner in the 
lnw firm of Hnll, Dickier, Lawler, Kent & Howley, general counsel for the Compnny. 

lllr. Edgnr W. B. Fnirchild, prior to retirement in 1970, wns Chnirmnn of the Bont·d of Fnirchild. 
Mr. Fletcher is President of Aviation nnd Lnnd Development Co. nnd until his retirement in 1967 
hnd been General Mnnngcr of WTVD, Durhnm, N. C. Mr. Lnsdon is Vice Chnirmnn of the Bonrd, 
Wnrncr-Lnmbert Co. lllr. Muller is Chnirm.m nnd President of General Housewares Corp. Lowell 
Thomns is nn nuthor, motion picture producer nnd brondcnst newscnster. All directors nre elected 
nnmmlly. 

Remunerntion of OIBcers and Directors 
The following information is furnished ns to nll direct rcmunerntion paid by the Corporation 

during 1974 to the three highest pnid officers and to nil directors who received over $40,000: 

Nnmc of individunl 
or idcntit)' o( grou\> 

Thomns S. Murphy .. . 
Daniel B. Burke .... . 
Joseph P. Dougherty 
John B. Fnirchild ..... 
All directors nnd officers ns n group 

( 56 in number, including those 
nnmed nbove)(l) ....... . 

Cu1>ncitics in ,,·hich 
rcntuncrntion \\'llS rccci\'cd 

Chninnnn and Clricf Executive Officer 
President nnd Chief Operating Officer 
Executive Vice-President 
Executive Vice-President 

( 1) Includes officers of subsidiaries of the Compnn)'. 

Aggregnte direct 
rcn1nncrntion 

$ 205,000 
181,650 
157,000 
125,000 

3,500,308 ( 2) 

( 2) Exclusive of pnyments of $324,7i0 (on nn nccrunl basis) to the lnw firm of Hall, Dickier, 
Lnwler, Kent & Howley, of which Mr. Gernlcl Dickier, Secretary and n director of the Compnny is n 
member. 

21 

·I .mr~-~.~~~~~~~~~--~-:::::::--~='"~==,,,,.,..,,...,.,~-=====-=-==,----~~·~==~==~---:---.~==__; 

DI Sci 'OS u RE® IF T~~-A~O~~~AGE IS-~ESS CLEAR THAN THIS STA~EMENT. IT IS \,. ..; 
L: DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 



.,. •. 
' .• 

l 

Amon G. Cmte1', Jr. has an employment contract with the Company providing for his employment 
through December 31, 1981 at a salary of $85,000 per year. As a result of the acquisition by the Com· 
pnny ol' nil of the stock of Carter (sec "Acquisition of Carter Publications, Incorporated" under the 
caption "Business"), Mr. Carter, a stockholder of Carter, received ns his share of the purchase price, 
$6,173,099 cash and notes of the Compnll)' nggrcgnting $7,567,020. In addition, Mr. Carter received 
an aggregate of $6,905,696 in cnsh and notes from LIN which acquired the television properties of 
Carter. Immediate members of :-fr. Carter's fomily arc the beneficiaries of certain trusts which 
received ns their shnrc of the purchase price $1,549,221 cnsh nncl notes of the Company aggregating 
$1,897,830 nnd an aggregate of $1,733,294 in cnsh nncl notes from LIN. 

Edgar \Y. B. Fairchild, former Chairman of the Board of Directors of Fairchild, receives, 
retirement benefits of $13,489 per annum under Fairchild's Employee Hetircment Plan. In addition, 
under the terms of his cmploynwnt contrnct, :-lr, Fairchild (or his widow or his estate) receives 
$37,500 per nnnum until the encl of February, 1986. 

John B. Fairchild, whose father is the brother of Edgar W. B. Fairchild, has nn employment 
contract with Fairchild providing for his employment for a period of 10 years ending in 1978 nt n 
salary of $90,000 per year and upon termination of his employment, for n period of 15 years thereafter, 
for payment to 1Ir. Fairchild or his widow or children of n sum equal to one·hnlf of his salary at the 
rate in effect upon such termination. In addition, Mr. Fairchild is entitled to retirement benefits 
under Fairchild's Employee Retirement Benefit Plan, presently estinrntccl nt $30,000 per annum. 

Under the Company's Employee Profit Sharing Plan adopted by the Board of Directors in 
December, 1963, the sums set forth below have been set aside for clefcrrecl payment to the following: 

Nnmc 

Thomas S. Murphy 
Daniel B. Burke 
Joseph P. Dougherty . . . . . . . . . . ....... . 

1974 
nn1ounl 

$ 21,758 
19,190 
16,478 

$108,640 
92,471 
86,401 

All directors and officers ns n group ( 27 in number including tlie 
above) . . . . . . . . . . 218,514 977,553 

James P. Arcarn, a vice-president of the Company, became indebted to the Company in the 
amount of $20,142 representing the profit inming to the Company ns n result of his sale nncl 
purchase of 2,000 shares of the Common Stock of the Company within n six month period in violation 
of Section 16(b) of the Securities Exchange Act of 1934. At February 28, 1975, Mr. Arcnrn remained 
indebted to the Company in the amount of $15,585, which amount is eviclencecl by a promissory note 
issued by ll'lr. Arcnrn to the Company nncl accepted by the Company, bearing interest at the rate of 
6% per annum nncl payable in equal bi-weekly instalments with n final payment clue September 8, 
19i8. There is now pending before the United States District Court, Southern District of New York 
an action brought by n shareholder of the Company against Mr. Arcarn and the Company in connec­
tion with Mr. Arcnrn's violation of Section 16(b). 

PRINCIPAL HOLDERS OF SECURITIBS 
No officer, director or other person is known by the Company to own of record or beneficially 

more than 10 per cent of the outstanding Common Stock. At March 31, 1975, officers and directors 
of the Company, as a group, were known by the Company to beneficially own 651,202 shares ( 9.0<;0) 
of the outstanding Common Stock. 

At ~larch 31, 1975, the principal beneficial ownership of the 231,912 shares of Preferred Stock 
outstanding, convertible into Common Stock at the rate of 2 for 1, was as follows: Edgar W. B. Fair· 
child, a director, 40,476 shares (17.5%); Elizabeth F. i\fartinclale, 60,600 shares (26.1%) and directors 
and officers as group, 55,511 shares ( 23.9%). 
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SELLING SHAREHOLDERS 
The following table sets forth the names of Selling Shnrehulders, the number of shnres of Common 

Stock of the Company owned bcneflcinlly by each Selling Shareholder as of the dnte of this Prospectus, 
the number of shares of Common Stock to be sold by each Selling Shnrcholdcr and th~ number of 
shares of Common Stock to be owned bcnefieially by cnch Selling Shareholder after the snlc if nil 
shares offered nre sold. Ench of the Selling Shareholders has a present intention to sell his shares of 
Common Stock being offered hereby. 

Nnmc of 

Number of 
shnres O\\'ncd 

prior to 
~~-

500 
100 

8,900 
9,000 

300 

selling shnrcholdc~ 

George R. Andrick 
June W. Baron . . . . . ...... . 
Philip R. Beuth ..... 
George R. Chamberlin ....... . 
Lewis R. Click ....... . 
Frederick D. Custer . . . . . . . . 2,000 
Ccrakl Dickier . . . . . . . . . . . . . . . . . 50,520 

Joseph P. Dougherty ........... . 

William 0. Dwyer ........ . 

Edgar W. B. Fairchild 

John B. Fairchild .... 

John B. Fairchild as Custodian for: 

Jill Fairchild ................ . 

Stephen Louis Fairchild .. . 

James Burr Fairchild .. 

;\foricl M. Frnnk ....... . 

Hoy E. Fullen .............. . 

Hobert W. Gelles ......... . 

G. Guy Giuffre, Jr .......... . 

Morton Gordon ............... . 

Clarn Hancox ................. . 

Kenneth M. Johnson ........... . 

Robert Joose .................. . 

Elsie 1\, Kern 

Fred J. Kern .................. . 

Richard P. Kem .......... . 

Hobert L. Kern .............. . 

Willimn Kopta ............... . 

27,890 

200(1) 

44,000(1) 

25,232(1) 

1,700(1) 

1,700(1) 

1,500(1) 

100 

1,455 

700 

50 

125 
250 

9,000 

75 

12,,120 

47,365 

20,880 

12,420 

3,500 

23 

Nun1hcr of 
shnrcs to he 

sold ----
500 
100 

3,500 
8,000 

300 
2,000 
5,000 

10,000 

1,150 

60,000 

5,000 

1,000 

1,000 

1,000 

100 

250 

700 

50 

125 

250 

9,000 

75 

3,000 

6,000 

2,000 

3,000 

1,000 

Number of 
shnrcs to be 

O\VDCd 
n£tc~ 

5,400 
1,000 

45,520 

li,890 

- (1) 
- (1) 

20,232(1) 

700(1) 

700(1) 

500(1) 

1,205 

9,420 

41,365 

18,880 

9,'120 

2,500 
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:\mnc of 
selling shard1oldcr 

~un1bcr or 
shnrcs o"·ncd 

prior to 
sale -----

Hamon K. Krohn .. . . . ...... . 
Hichard J. Lynch .............. . 
Elizabeth F. l\fortindale ........ . 
Philip L. l\lcGovem .. . 
Mary N. Michael ........ . 
Thom· s S. 11-lurphy . . . . ........ . 
Willia: n Orr .................. . 
Hobeit 111. Peebles ........... . 
Gerh·ude F. Price . . . . . . . . .. . 
Evelyn Salk ................. . 
Lloyd 111. Schwartz ........... . 
Hobertson C. Scott ............ . 
Hichard C. Shepard ............ . 
Joseph B. Somerset ............ . 
.Melvin J. Thompson, Jr ......... . 
L'nitecl States Trust Company of 

New York as Trustee for: 
Stephanie Anne Fairchild 
Suzanna Corroon Fairchild 
Samantha Stafford Fairchild . 
Serena French Fairchild ... . 

Charles W. Weaver ........... . 
lr\Vin \\7einstein ........ . 
John W. West, Jr •.............. 

18,500 
425 

7,900(1) 
200 
75 

74,174 
150 

8,300 
25 

400 
50 

6,000 
4,702 

16,450 
10,000 

3,00011) 
3,000 1) 
3,000 1) 
3,000(1) 
5,852 

512 
1,750 

Nu1nbcr or 
shares to be 

sold 

5,000 
425 

15,000 
200 
~-1 v 

5,000 
150 

1,300 
25 

400 
50 

6,000 
2,000 
6,250 
9,000 

9,987 
9,987 
9,987 
9,987 
5,852 

500 
250 

221,525 

Nu111hcr of 
shnres to be 

O\\'nctl 
after snle 

13,500 

- (1) 

69,174 

7,000 

2,702 
10,200 
1,000 

= ai - (li 
- (1) 

12 
1,500 

(1) The table below sets forth the number of shares of Preferred Stock 
held and the number of shares of Preferred Stock that will be converted, 
at the 2 to 1 rate, into Common Stock for registration and sale hereunder: 

\Villinm O. D\V)'er •.••.•.....•••...•.... 
Edgar W. B. Fairchild .................. . 
John B. Fairchild ............... , .. , .... . 
John B. Fairchild as Custodian for: 

Jill Fairchild ...................... . 
Stephen Louis Fairchild ............ .. 
James Burt Fairchild ...•............ 

Elizabeth F. Martindale ................. . 
United States Trust Company of New York 

as Trustee for: 
Stephanie Anne Fairchild ..... , ... , .. 
Suzanna Carreon Fairchild .......... . 
Snmantl1a Stafford Fairchild ..... , ... . 
Serena French Fairchild ............ . 

owned prior 
to sale 

475 
40,476 

2,535 

2,177 
2,177 
·l,126 

60,GOO 

3,493.5 
3,493.5 
3,493.5 
3,•193.5 

126,540 

Number of 1haftt of 
Preferred Stock 

to be 
converted 

475 
8,000 

3,550 

3,493.5 
3,493.5 
3,493.5 
3,493.5 

25,999 

to be owned 
alter sale 

32,476 
2,535 

2,177 
2,177 
4,126 

57,050 

100,541 
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STOCK OPTION PLANS 

As of Mnrch 31, 19i5 there were outstanding in connection with Stock Option Plans adopted by 
the Company, options covering an aggregate of 228,945 shares of Common Stock expiring between 
May 20, 19i5 and March 11, 1986, exercisable at purchase prices rnngiug from $18.25 per share to 
$36.13 per share with an adjusted weighted average exercise price per share of $28.44. 

As of Mnrch 31, 19i5 options held by directors and officers of the Company to acquire Common 
Stock were as follows: 

Number of Expirntion A vcrngc exercise 
shnrcs subject dntcs price per 

~lllll" to option from to shnrc 

Thomas S. Murphy .............. 30,500 9/22/80- 4/ 9/84 $33.95 

Daniel B. Burke ................. 21,250 9/22/80 - 4/ 9/8•1 34.04 

Joseph P. Dougherty ...... , ...... 14,100 9/22/80 - 4/ 9/8'1 33.25 

John B. Fairchild ................ 3,500 9/22/80 28.75 

All directors and officers as a group 
( 44 in number including those 
named above) (1) ............. 181,525 5/20/75-3/11/86 28.99 

(1) Includes officers of subsidiaries of the Company. 

The Company is registering hereby 25,000 shares of Common Stock issuable on exercise of options 
which may be granted under the Company's 19i2 Employee Stock Option Pinn as amended (the 
"1972 Plan"). The Company has also previously registered 242,445 shares of Common Stock issuable 
on exercise of outstanding modified stock options and amended stock options (as hereinafter defined 
under "Types of Options") and issuable on exercise of outstanding options granted under the Com­
pany's 19i0 Qualified Stock Option Pinn and the 19i2 Pinn. 

Adoption of Stock Option Plans 

The Board of Directors and shareholders of the Company adopted the Stock Option Plans as 
follows: 

Title of Plan 

1965 Qualified Stock Option 
Pinn ................. .. 

1967 Qualified Stock Option 
Plan .................. . 

1968 Qualified Stock Option 
Plan ................. .. 

1970 Qualified Stock Option 
Plan .................. . 

1972 Employee Stock Option 
Plan .................. . 

Date of ndoptior. 
by Board of 

Directors 

April 19, 1965 

April 24, 1967 

February 27, 1968 

:May 6, 1970 

January 17, 1972, amended 
March 28, 1973, March 26, 
1974 and March 10, 1975 

25 

Date of adoption 
by 

shareholders 

May 10, 1965 

1fay 10, 1967 

May 10, 1968 

May 11, 1970 

~lay 4, 1972, amended May 
3, 1973, May 1, 1974 and 
May 6, 19i5 
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This Prospectus does not purport to contain a complete summary of all of the provisions of the 
1965, 1967, 1968, 1970 and 1972 Plans and is qualified in its entirety by reference to each of such Stock 
Option Plans, copies of which have been filed by the Company with the Securities and Exchange 
Commission. 

Securities Subject to the Stock Option Plans 
The 11un1ber of authorized but unissued shares of Con11non Stock reserved for issuance under the 

Stock Option Plans, the number of shares with respect to which options have been granted and 
remain unexercised, and the number of shares which remain available for grant under each Stock 
Option Plan are as follows: 

Title of plan 

1965 Qualified Stock Option Plan 
1967 Qualified Stock Option Plan 
1968 Qualified Stock Option Plan 
1970 Qualified Stock Option Plan 
1972 Employee Stock Option Plan 

Total shares 
reserved for 

issuance 

3,200 
12,263 
80,436 
11,796 

165,000 

Shares subject 
to options 

granted and 
not exercised 

as of 
~rarch 31, 

1975 

3,200 
12,263 
80,436 
11,796 

121,250 

Shares 
rcmnining 

available for 
grant of 
options 

-0-
-0-
-0-
-0-

43,750 

Upon lapse of any option granted under any of the Qualified Stock Option Plans, shares reserved 
for issuance upon exe;·cise of such option do not become available for additional option grants. Since 
the approval of the 1972 Plan, no further options may be granted under prior plans. Option agreements 
provide for adjustment in the number of shares deliverable upon exercise of the option and adjust­
ment of the option p1ice per share, if there is any change in the outstanding Common Stock of the 
Co1npany by reason of a dividend, recaptalization, inerger, consolidation, split-up, con1bination or 
exchange of shares or the like without payment of consideration. 

Purpose of the Stock Options Plans 
The general purpose of the Stock Option Plans was and is to attract, retain and motivate executives 

and key employees of quality in competitive job markets, for the benefit of the Company, by providing 
such persons with a proprietary interest in the Company. 

Eligibility and Participation in the Stock Option Plans 
Options available under the 1972 Plan may be granted solely to such officers and key employees 

of the Company, including subsidiaries, as the Board of Directors, its Executive Committee or a 
Stock Option Committee appointed by the Board, may designate. A director of the Company 
who is not also an officer or employee is not eligible to receive an option under the 1972 
Plan. The Executive Committee of the Board of Directors, which currently administers the 1972 Plan, 
may determine, in its discretion, the number of shares which are to be the subject of an option granted 
to any individual, taking into account such factors as it deems relevant under the 1972 Plan, including 
limitations as to the maximum number of shares with respect to which options may be granted under 
the 1972 Plan and, with respect' to a "qualified stock option", the ownership by the grantee immediately 
after receiving such option of more than five percent of the total combined voting power of securities 
of the Company or any subsidiary. Option agreements awarded under the 1972 Plan require the 
recipient to agree to remain in the employ of the Company or a subsidiary for at least one year from the 
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date of grant, although such obligation docs not restrict or limit the right of the Company to 
terminate the employment of the affected individual for any reason. 

Types of Options 
The l.9G5, 196i, 19GS and 1970 Plans provided solely for the grant of "qualified stock options" 

within the meaning of Section 422( b) of the Internal Revenue Code. The 1972 l'lan provides for the 
grant of "qualified stock options" or options which are not qualified under Section ·l22(b) of the 
Internal Hevenue Code ("non-qualified stock options") or both together which may be exercisable in 
the alternative ("tandem stock options"). The Internal Revenue Service has ruled that no part of a 
tandem stock option granted after January 2, 1973 will be considered to be qualified under Section 
422(b) of the Internal Hevcnue Code (Sec "Federal Income Taxes" herein). 

At their annual meeting in 197 4 the shareholders of the Company approved, subject to acceptance 
of the optionees, modifications to certain of those of the Company's outstanding stock options which 
were granted prior to February 1, 1974. 

As a result of those modifications, each holder of a qualified stock option was permitted to rescind 
his option and have it replaced with a new non-qualified stock option for the purchase of the same 
number of shares. The new option permits the holder to acquire immediately the same number of 
shares that such holder would have been able to acquire at such time pursuant to the terms of the 
rescinded option. The new option contains essentially the same terms and provisions as the rescinded 
option except that the new option permits exercise until a date eleven years from the date of the grant 
of the original qualified stock option and the exercise price of the new option is ( i) $36.125 per share 
if the exercise price of the rescinded option was equal to or in excess of $28.75 per share or (ii) $28.75 
per share if the exercise price of the rescinded option was less than $28.75 per share. The effect of these 
modifications, whether or not they were accepted by an individual holder of a qualified option, was to 
convert such option into a non-qualified option. 

Each holder of a non-qualified or tandem stock option granted prior to February l, 1974 was 
permitted to accept a modification of his option which provided for a change in the exercise price to 
$3G.125 per share and a cancellation of the qualified stock option granted as part of the tandem 

stock option. 
Al! such modified stock options are hereinafter referred to as "modified stock options". Each of the 

modified stock options is a non-qualified stock option within the meaning of Section 422(b). 
The holders of an aggregate of 63,920 qualified stock options accepted the modifications and 

rescinded their qualified stock options and accepted modified stock options with an exercise price of 
$28.75 per share. The holders of an aggregate of 141,325 qualified, non-qualified and tandem stock 
options accepted the modifications and received modified stock options with an exercise price of 
$36.125 per share. 

At their annual meeting in 1975 the slrnreholclers of the Company approved a proposal which 
allowed each holder of a modified stock option with an exercise price of $3G.125 per share (other than 
members of the Board of Directors of the Company) the opportunity to accept further amendments 
to his modified stock option. The amended stock option contains essentially the same terms and 
provisions as the modified stock option except that the new option permits exercise at a revised price 
of $25.00 per share, permits exercise until a elate eleven years from March 10, 1875 and is exercisable 
co1nn1cncing one year froll'l such elate at cu1nulntivc annual increments of 25% of the number of shares 
covered by such option. 

The holders of modified stock options to purchase an aggregate of 95,525 shares, at an exercise 
price of $3G.125 per share, were eligible to accept the amendments. All of such holders accepted 
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the amendments. All sucli amended stock options with the revised exercise price of $25.00 per share 
are hereinafter referred to us "a1ncnded stock options". Each of the a1ncnded stock options is a non­
qunlificcl stock option within the meaning of Section 422(b). For n discussion of the effect of the 
nmendments to the modified stock options on the income of the Company, see "Accounting Treat­
ment of Amended Stock Options" hereunder. 

Exercise Price 
The per shnn• price payable on L'Xercise of options granted under nil of the Stock Option Plnns 

shall not he less than 100% of the fair market value of the Common Stock at the time the option is 
granted. The fair market value has been deemed to be the mean of the high nnd low prices of 
Common Stock of the Company traded on the New York Stock Exchange on the clay of which the 
option wns granted. Howe\"Cr certain of the stock options granted prior to Fehntary 1, 1974 ham been 
modified to change their per share exercise price to less than the fair market \"alnc at the elate of 
grant as described at '"Types of Options'". 

Term of Options 
Each qualified stock option grnnted must he exercised within five years of the date of grant. Each 

modified stock option granted must he exercised within eleven years from the date of grant nncl each 
amended stock option granted must be exercised within eleven years from ~larch 10, 1975 (the 
"Meeting Date"). Each option, other than amended stock options, whether qualified or non-qualified, 
is exercisable in cumulative annual increments of 25% of the number of shares covered by the option. 
An amended stock option is exercisable commencing one year from the Meeting Date, in cumulative 
annual increments of 25% of the number of shares covered by such option and, accordingly, is 
exercisable in full commencing with the fourth anniversary of the Meeting Date. Non-qualified stock 
options granted under the 1972 Pinn may be exercised within eleven years from the elate of grant and, 
accordingly, are exercisable in full for a period of seven years, commencing with the fourth 
anniversary of the date of grant. 

An option granted under the 1965, 1967, 1968 or 1970 Plans and a modified stock option or 
nn amended stock option originally granted prior to January 17, 1972, cannot be exercised more than 
three months from the date of optionee's termination of employment except that if such termination 
is the result of the optionee's death, the option is exercisable for twelve months thereafter. Options 
granted under the 1972 Plans, modified stock options and amended stock options, originally granted 
on or subsequent to January 17, 1972, cannot be exercised more than three months after the elate 
of the optionee's tem1inntion of employment for any reason. 

All options issued under the 1972 Plan provide thnt the Company may, in its sole discretion, 
guarantee repayment of loans granted by third parties to recipients of options to finance exercise 
thereof. 

Federal Income Taxes 
The Federal income tax consequences of qualified nnd non-qualified options differ. In general, a 

qualified option holder will not incur nny Federal income tax at the time of exercise (except ns cli'­
cussed hereinafter) and will realize taxable long-term capital gain upon n subsequent sale of his shares 
three years or more after date of exercise nt a price greater than the option price. No deduction will 
be allowable to the Company for Federal income tax purposes in connection with the grant or exercise 
of such option. On the other hand, a non-qualified option holder will realize taxable ordinary income 
at the time of exercise of his option in nn amount equal to the excess of the fair market value of the 
shares acquired at the time of such exercise over the option price thereof, and such amount will be 
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clecluctiblo by the Company for income lax purposes in tho year of exercise (See "Accounting Trcnt­
ment of Amended Stock Options" hereunder). The taxable ordinary income realized by tho holder upon 
exercise of n non-r1ualified option will qualify as "earned income" and will be eligible for the 
maximum rnle limitation of 50% as provided by the Internal Revenue Code. 

Exercise of Otilions 

No qualified stock option mny be exercised while the optionce holds an outstanding, unexerciscd, 
qualified stock option previously granted nt n hight'r <'xcrcisc price. Options arc excreisable by giving 
15 clays writtr•n notice of eiwrcisc to tlie Company, specifying the number of shares to be purchased 
and accompanied by payment in full of the purchase price. 

Transferability of Options and Shares 

:-\o option may he transferred, assigned, pledged or hypolhecatccl nncl no option is subject to 
excculiou, attachment or similar process. Options nre exercisable during the lifetime of the employee 
'. ldy hy lht' employee, nncl arc transferable only by will or the lnws of descent and distribution. 

Jlrior to ::\oven1bcr 14, 1972, shnrcs acquired upon cxt'rcisc of options \Vere not registered under the 
Securities Act of 1933, as amended (the "Scemitics Act") and transfer of such shares was nccordingly 
restricted pursuant to the iuvestment intention of the option holder and the requirements of the 
Securities Act. On November 14, 1972, 86,796 shares, representing options under the 1970 and 1972 
Plans, were clfoc\ively registered under the Securities Act. On August 14, 1973 and 1fay 14, 1974 an 
aclclitionnl 40,000 and 25,000 shares, respectively, coveiing options under amendment• to the 1972 
Plan, were effectively registered. Such shares if nncl when acquired, together with nn additional 
25,000 shnres, if and '"hen acquired upon exercise of options \vhich inay be issued under n recent 
amendment to the 1972 Plan and 98,774 shares, if and when acquired upon exercise of modified stock 
options and amended stock options will be freely transferable under the Securities Act, subject to 
applicable requirements relating to matters other than registration. 

Termination nm! Amendment of the Plans 

The HJ65, 1967, 1968 and 1970 Plans have been terminated ns of the~adoplion of the 1972 Pinn, no 
further options will be granted thereunder and all outstanding options remain in full force nncl effect in 
necorclance with their terms. The 1972 Plan provides thnt it shall remain in effect until five years after 
the elate of its adoption by the Board of Directors, unless sooner terminated by the Bonni. 

Option agreements under the Qualified Stock Option Plans provide that the Board of Directors 
has authority to correct any defect or supply any omission in the option and to provide reasonable 
rnles nncl regulations relating to administration of the Plan. The 1972 Pinn provides that the Board 
of Directors may amend or terminate the Plan, except that amendments having specified effects 
must be approved by shnrehoklcrs. No amendment or termination may adversely affect rights under 
previously granted options \Vithout consent of the optionce. 

Aclministmtion 
Options under the Stock Option Plans have been administered by the Boarcl of Directors of the 

Company, generally though not exclusively, acting through its Executive Committee. The 1972 Plan 
prnvides for administration by the Executive Committee of the Board of Directors or by a Stock Option 
Committee appointed by the Board consisting of three persons, the mnjority of whom are ineligible for 
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participation in tlw 19i2 Plan. :\11 decisions b)' the Committee shall be mndc b)' a majority thereof and 
shall be conclnsil•c, 

Accounting Trcntment of Amended Stock Options 
As a result of till' mnendment to certain of those of the modified stock options rcv1smg the 

exercise price from $36.125 per share to $25.00 per share as described at "Types of Options", the 
Companr is required to charge its income with compensation expense calcnlntcd by mnltiplying 
$9.625, the dilforcncc between (i) $34.625, the q110tcd market price of the Company's Common 
Stock on tlw l\<'w York Stock Exchnn~e on ~larch 10, 19i5, the dnto the anwndmcnts w<•re 
approl'l'd by the Brnml of Din'ctors of the Coni[lt\ll)' (the "~!ccling Date") and (ii) $25.00, by 95,525 
(the number of shares subject to the amended stock options). This amount will he reduced h)' 
approximately one-hnlf to take into account the Fedeml income tax bentfit which the Company 
wonld expect to realize if the amended stock options were exercised. Sec the discussion concerning 
the Federal income tax consequences of the exercise of a non-qualified stock option under the caption 
"Federal Income Taxcs" herein. Such expense will be chnrged to income rntably O\'N the four year 
period following the ~lceting Date. 

The net ''~pcnse to he takl'n into nccount, calculntcd as Sl't forth above is approximately 
$460,000. This .unount will be accounted for o\·er the four ycnr period following the ~Iceting Date. 
Thus, the Compan)' will be required to mnke a net charge to income of nn additional $93,000 in 
1975, an ndditionnl $115,000 in each of 1976, 19i7 and 1978 and an ndditional $22,000 in 1979. 
Assuming the number of outstanding shares of Common Stock of the Company remains unchanged 
these charges to income would nmonnt to $.012 per share in 19i5, $.015 per share in each of 1976, 
l 9i7 and 1978 and $.003 per share in 1979. 

LEGAL PHOCEEDINGS 
Hadio Stations WBAP-AM nnd KSCS-FM 

In October, 19i4 nn nppt'al ''°'" fi!Pd in th<• L'nikd Stnt<'S Court of Appc•nls for the District of 
Columbia (Cicic Telecasting Corporation'" Federal Co1111111111icatio11s Commission) from final orders 
of the FCC which had granted the applications of Catter for renewal of Carter's broadcasting licenses 
for radio stations \\'BAP-A~I nnd KSCS-F~l licenscd lo Fort Worth, Texas nnd assignment thereof to the 
Company. The petitioner's basic claim is that the FCC erred by foiling to ohtnin or ensure an oppor­
tunity for the pr<'scntation of certain discovery materials from a relntcd antitrust suit not involvin.~ 
the Compnny, which materials nllegcdl)' indicated conduct by Carter reflecting adversely upon its 
character qualiHcations. The FCC is contesting \he appeal nnd the Compnny and the former Carter 
stockholders ha\'e intervened in this proceeding in support of the FCC. If the petitioner were success­
ful on this appeal and the finnl orders of the FCC granting the application of Carter for renewal of the 
radio broadcasting licenses and assignment thereof to the Company were overturned, the Company 
bclie\'es that the mnttcr would be remanded to the FCC for fmthcr hearings and consideration. If the 
assignment of the broadcasting licenses to the Company were ultimately set nsidc, the nsscts of radio 
stations WBAP-,\~I nnd KSCS-FM would be returned to the stockholders of Carter or their nominee 
and certain notes issued to the stockholders of Carter currently held in escrow would be returned to the 
Company (See "Acquisition of Carter Publications, Incorporated" under the caption "Business" else­
where in this Prospectus). 

Television Station WPVI-TV 
In June, 1972 an organization known as Concerned Communicators filed petitions with tlw FCC 

to deny the pending license renewal application of station WP\'I-TV owned by the Company and 

30 

DI Sc I '05 u RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
L,l QUE TO POOR PHOTOGRAPHIC QUALITY OF THIS OOCUMENT. 

' I 

\ 

I 
i \ u 



licensed to Philndclphin, l'cnnS)'lvnnin nnd lo deny the pl•nding license rc1ww11l applications of the 
other two commcrcinl VHF television sll1lions scr1·ing Philaddphin, The petition ngninst Wl'Vl-TV 
nllcges thnl the stntion lms insn£ncientl)' ascl'rtained the needs of the blnck commt11tit)' of Philndclphia: 
that ils progrnmming inndequntcl)' services blnck needs and interests nncl thnt the station has cliscrimi­
natcd ngninsl blacks in t•mploynwnt. Jn Jnly, Hl72 an organization k11own as Commnnicnlions Coalition 
filed a petition ngninst nll seven telc\'ision sli\tions serving Philadtilphin including station Wl'VI-TV 
nnd twcut)'-Onl' rndio stations alleging violntion of FCC rnlcs on equnl employment opportunities. That 
l)Clilion .>;~(1ks :unong othc•r things thr dPnh11 or tht1 Pl'llding licl:lnsc l'Clll'\Vnl npplicntions includin~ 
the rencwnl npplicntion of \Vl'Vl-T\' nnd the rc\'ocation of existing liccns<'s. The Compan)' is unable 
lo predict what lhl' outcome of thl'Sl' proceedings will be. It is not tmusm1l for such challrnges to dela)' 
final nction on a rennwnl npplication for a considernblc period of timl'. Existing licenses nrc nutomn­
tically l'xtemled pendin!( final FCC nction on till' petitions nnd nccordingl)•, the license of WPVI-T\' is 
extended pending tho finnl dctenninntion of these petitions to deny. 

Television Slntion KFSN-TV 
In October, 19i4 the Fresno chnplt•r of NO'V filed 11 petition lo deny till' pending license renewal 

application of ll'lcvision station KFSN-T\' owned by the Compnny nnd licensed to Fresno, California. 
The petition nlleges thnt KFSN-T\' has insnmcicntl)' ascertnined the needs of women: that its 
progrnn11ning inadt'qttnlely scrvt's thost' needs; that the station has discrilninntcd ngninst \\'on1cn in 
employml'nt and that it hns not negotiated in good faith with the petitioning grnup. The licl'nsc of 
KSFN-TV hns been nutomnticnlly extended pl'nding finnl FCC nction 011 the petition lo deny. The 
Compnny is unable to predict whnt thL• outcome of this proceeding will be. 

Rndio Stntions WPRO-Al\l and WPRO-FM 
lktll'wt1ls of the Company's radio hrondcasting licenses for WPHO-AM and WPHO-FM, Provi­

dl•nct', which would have bl'cn grnnted in ordinnr)' course on or about April 1, 19i5 have been plnccd 
on dcfcncd status until the FCC complcks nn investigation relnting to a progrnm broadcast by 
WPHO·AM. lll'fore it grnnts the WPHO-F:\I renewal applicntion, the FCC must also rcsoh·e 11 

dispute concerning interference to Channel 6, New Bedford, allegedly caused by a power incrl•nse 
grunted to WPHO-FM in 1972. 

DESPRIPTION OF SECUIUTJES 
The securities being registered hereby for snle by the Selling Shmcholders and for issuance nml 

deliver)' upon exercise of stock options which ma)' be grnnted pursuant to a recent amendment to 
the Company's 1972 Employee Stock Option Plan, consist of the Common Stock of the Company. 

The Compnn)' is authorized to 1ssuu 20,000,000 shares of Common Stock, pnr valuo $1.00 per 
shore. Holders of Common Stock nrc entitled to receive such dividends ns may be dcclnrcd by the 
Board of Directors from time to tim~. subject to pref,•rcntinl di\'idcnd rights of the holders of Preferred 
Stock who nn• entitled to receive cumulntive mmunl dividends of $.50 per shnre, paynble in qunrterl)• 
instnlmcnts, ont of funds legally nvailable for dcclnrntion of dil·idends. In the c1·enl of liquidalim1. 
dissolution or winding up of the Company, the holders of Common Stock nrc entitled to shnrc 
proportionntcly in the nsscls of the Company legnlly nvnil:1ble for dM1·ilmlion after payment of nll 
debts and linbilitics to creditors nnd amounts that mny be required lo be pnid lo the holdl'rs of nm• 
Preferred Stock then outstanding. All shnres 0£ Common Stock hn\'C equnl voting ri~hts nnd each 
outstanding share entitles the holder thereof to one vote on all matters voted upon by shareholders, 
voting top;ethcr with the holders of Preferred Stock and not ns n ~cpmntc class c'cept as to election 
of directors. Voting is not cumulntil·e, which mcnns thnt the holders of more thnn 00'< of the 
Common Stock in nn election for directors will be able to elect all of the directors elcch•d by hokkrs 
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of Common Stock, if they choose to do so and the holders of all remaining shares of Common Stock 
will not be able to dect any person or P<'rsons to the Hoard of Directors. The holdt'l'S of Preferred 
Stock arc entitled to participate' in the election of directors solely by \'Oling as a class to elect one 
director so long''' at least 150,000 shares of l'rcfcncd Stock ore outstanding. John ll. Fnirchilcl was 
clcckd ns n director b)• the holders of Preferred Stock at the Company's 19i5 annual meeting of share­
holders (Sec "Management" herein). The holders of Common Stock have no preemptive, conversion or 
rt>d<'mplion rights. The outstanding shares of Common Stock, including the shares being registered 
hereunder by the Selling Shareholders and tho shares of Common Stock isstwd or issuable' pursuant 
to any of the Stock Option Plans or option agreements, are, or will he, ns the case may be, dull' issued, 
fully paid and non-assr,snblc. 

Suhj<>ct to th<' prior con\l•rsion rights of the holders of shm·<·s of Prderred Stock, the Company 
has the right on and ofter :\lay 15, l9i5 to redeem all of the issued and outstanding shares of Prc­
fcncd Stock, Accordingly, the llonrd of Directors of till' Company has determined thnt the holders 
of n·c·on\ of 1'1'<•fen·,•d Stock on :\In)' 19, 1975 shall be entitled to have tlwir Pref<·ned Stock rNlrcmcd 
on June 20, 1975 nt tlw redemption price of $60 per share together with nil accrncd and unpaid 
dMtknds tlwn•un lo tlw d,1tc fixed for redemption. Each of the holders of Preferred Stock shall have 
the• right until till' termination of the close of business on June 16, 1975 to conwrt their shares of 
P1\'forred Stock into shares of Common Stock nt the rnte of two shares of Common Stock for each share 
of l'rl'fl•rwd Stock. Any shares not so conYCrtcd shall be redeemed and retired and shall not be held 
by the Company as treasury stock. Accordingly, on and after June 20, 19i5 the Company will have no 
shares of Preferred Stot·k outstanding. Certain of the holders of shares ol Preferred Stock arc convert­
ing their shares lo shares of Common Stock for sale hereunder; sec "Selling Shareholders". 

LEGAL OPINIONS 
The validity of the shares being registered have been passed upon for the Company by Messrs. 

Hall, Dickier, Lawler, Kent & Howley, 460 Park Avenue, New York, N. Y. 10022. Gernld Dickier, Esq., 
a member of the !inn of Hall, Dickier, Lawler, Kent & Howley is also a director and Secretory of the 
Company, nnd bcne6cinlly owns an aggregate of 50,520 shnrcs of Common Stock of the Company of 
which 5,000 shares arc being registered for sale hereby; sec "Selling Shareholders." 

EXPERTS 
The consolidated financial statements and schedules of Capital Cities Communications, Inc. 

appearing in this Prospectus nnd Hcgistration Statement have been examined by Arthur Young & 
Company, ccrtillcd public accountants, os set forth in their reports appearing elsewhere herein, and 
arc included in reliance upon such reports and upon the authority of such finn as c.'perts. 

The consolidated statement of income of Carter Publications, Incorporated and subsidiaries 
appearing in this Prospectus h11s been examined by Ernst & Ernst, independent accountants, as set 
forth in their report appearing elsewhere herein and is included in reliance upon such report given 
upon the authority of such firm as experts in accounting and auditing. 

ADDITIONAL INFORMATION 
This Prospectus docs not contain all of the information set forth in the Hegistrntion Statement 

and the exhibits and schedules relating thereto, which the Company has filed with the Securities and 
Exchange Commission, \Vashington, D. C. under the Securities Act and which is hereby incorporated 
by reference. Copies of the Registration Statement, c.-:hibits and schedules arc on file at the offices 
of the Securities and Exchange Commission in Washington, D. C. and may be obtained, at a reason­
able charge, upon request to the Commission. 
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REPORT OF CERTIFIED PUBLIC ACCOUNTANTS 

Bonrd of Directors 
Cnpitnl Cities Communications, Inc. 

We lrn\•e examined the nccompan)•ing consolidated balance sheet of Capital Cities Communi­
cations, lm·, 'it December 31, 197-J nnd HJ73, the rclntl'd consolidated statements of income and t·lmngcs 
in finnncinl position for lhl' five )''''ll's ended December 31, 197·1 and the relnted consolidated state­
ment of stockholdt'rs' equity for the three years ended December 31, 1974. Our exnmination wns mnde 
in uccordnnce with generally accepted auditing standards, and accordingly included such tests• of the 
accounting records nnd such other auditing procedures ns we considered necessary in the cireumstanccs. 

In our opinion, the statements mentioned nbove present fairly the consolidated finnncinl position 
of Capital Cities Communicntions, Inc. at December 31, 1974 and 1973 and the consolidated results 
of operations and changes in financial position for the five years ended December 31, 1974, in 
conformity with generally accepted accounting principles applied on a consistent basis during the 
period. 

New York, New York 
February 28, 1975 
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CAPITAL CITIES COi\1:'11UNICATIONS, INC. 

CONSOLIDATllD STATE~IEN'f OF CHANGES JN FINANCIAL POSITION 

(Thousnnds 0£ lJollnrs) 

Funds Provided: 
Fro1n opcrntions: 

Incon1c bl'forC' extrnordinnry items 
J)eprcch1tion nnd mnortizntion 
Other uon-cnsh expense (income) 

·rotnl fron1 operations •••...••.•...•.•.• 
From extraordinary items (Note 5) ...•.......... 
Notes payable issued on acquisitions {Notes 2 and 7) 
Common stock issued under stock options {Note 9) 
Conunon stock issued under \\'nrrnnts ... , ... , .. 
Proceeds on disposals of fixed assets ........... . 
Increase in nncnrncd subscription revenues ... , .. . 
Reduction of non-current notes receivable .•..... 
Hcduclion (increase) of non-current film contract 

rights net of related liabilities .... , ........ . 
Olhcr, net .......................•............ 

Funds Applied: 
Acquisitions {Note 2): 

Publishing properties .......... , ......... , , . 
Broadcasting properties .. , ................. . 
Invcsllncnts nn<l notes receivable ............ , 
Deposits nnd costs ......•.................. 

A<ltlitions to fixed assets .. , .. , ..............••.. 
Payments on debt (Note 7) .................... . 
Increase (decrease) in debt pnynblc on a current basis 
Dividends •................................. , . 

Increase (Decrease) in \Vorking Capital ..... 

\Var king Capital Changes - increase (decrease): 

Cnsh nnd short·tcnn investments .......... , ...•.. 
Accounts and notes receivable ..... , ............ . 
Other current assets ........................... . 
'faxes on incon1e ...................•...... , .. . 
Notes payable ................................ . 
Other current liabilities .................... , , .. , 

Increase ( Dcc1·cnsc) in \Vorking Capital 

ID7·1 

$22,02.'5 
3,359 

.j.[9 

40,500 
52 

(71) 
19 

67,·130 

43,725 
10,200 
8,813 

( 1,130) 
3,20G 

10,1:25 
1,538 

123 

76,59-1 

$(9,lCH) 

$(3,112) 
51390 

lG 
(6.300) 
(l,538) 
(3,620) 

$(9,164) 

Year Ended Dcccn1bcr 31, 

1973 1972 1971 

$20,l·IG 
2,875 

19·1 

23,215 

172 

l,'183 
34G 
233 

1,667 
95 

271211 

l,13G 
2,859 

18,125 
(6,000) 

138 
---

161258 
---

$10,953 
= 

$ 7,133 
(li6) 
493 

(l,276) 
G,000 

(1,221) 

$10,953 

$17,015 
2,783 

3G9 ---
20,16i 

2,861 
1,500 

652 
1,113 
1,237 

1,30·1 
313 

29,147 

1,300 

2,·165 
26,705 
(8,792) 

210 ---
21,888 
---

$ 7,259 
= 

$(6,221) 
3,4G3 

423 
2159·1 
8,792 

(l,792) 

= 

$ 13,129 
2,9·l5 

250 

161324 
32)032 
82,297 

911 

101 
93 

584 
0 00 "--

132,G6l 

98,823 
8,980 

(3,979) 
1,351 
4,348 

20,725 
308 

i30,55G 

$ 21lOS 

$ 20,972 
51884 
4,SOO 

( 5,467) 
(20,725) 

(3,356) 

$ 2,lOS 

See acco1npanying notes 
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1970 

$11,511 
21300 

(7) 

13,804 
(l,409) 

1,155 

148 
70 

38 
{18) ---

13,788 
---

31979 
939 

6,317 
(l,875) 

221 
---

91581 

$ 4,207 
= 

$ 2,963 
547 
(28) 

(167) 
l,Si5 
(983) 

$ 4,207 
= 
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CAPITAL CITIES CO~l~IUNICATIONS, INC. 

CONSOLIDATED BALANCE SHEET 

(Thousands of Doll an) 

ASSETS 

Cash ...................................................................... . 
Certificates of deposit and other sitnilar short·tcm1 inveshnents 
Accounts and notes receivable (less allo\vance for doubtful accounts 

of $1,194 in 1974 nnd $1,147 in 1973) ,, .... , ................... ,, .......... .. 
Film contract rights ............•.......••...........•.•......•.•...•...•..•.• 
Prepaid expenses .............•........................•..................... 

:'otal current assets ..•........•....... , ..•........•...•.........•.... 
Property, Pinnt nnd Equipment, at cost 

Land and land improvements , ....•.•...... , ....• , .... , ...............•..... , . 

Buildings ................ · · · • .. · · · · · .. · · · · · · · · · · · · • · · · · · · · · · · · '' · · · · · · "·'" 
Brondcasting, printing and other equipment , .....•.... , ........•. , .... , ....• , .... 

.Less accumulnted depreciation ......•....................•.............•...•.. 
Property, plant and cquiptnent, net ... . 

lntnngible Assets . , ... , ........... , ...... , , .... , .. , ....... , , .... , .......... , , ... . 
~farkctable Securities, nt cost (Note 6) ......... , ........................ , .......... . 
Notes Receivable and Other Investments, at cost ............. , ................•....... 
Film Contract Rights ........................................................... .. 

Cunent Liabilities 
LIABILlTIES AND STOCKHOLDERS' EQUITY 

pc<.'Cmbcr 31, 
lOi·t 197!l 

$ 2,955 $ 2,235 
29,790 33,622 

26,884 21,494 
'l,517 5,475 
3,861 2,887 

68,007 65,713 

S,513 6,428 
21,607 14,620 
46,711 30,859 
76,831 51,907 
26,051 23,468 
50,780 28,439 

JG0,396 129,041 
7,071 574 

11,328 10,443 
3,298 3,655 

$300,880 $237,865 

Accounts payable ................. , ......• , , ..... , ... , ..• , ....... , , ..... , . , .. $ 4,109 
3,419 
5,690 
4,416 

14,846 
11,663 
44,143 

$ 2,817 
2,636 
4,647 
3,914 
8,546 

10,125 
32,685 

:\ccrued compensation .................•...•..•.... , • , .......•..•... , ........• 
Accrued expenses ••••••.••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Film contracts ..........•.........••...•...•.•..•.•.......••......•......... 
Ta.'\es on income (Note 4) ..•..................... , ........... , , .. , .......... , 
Notes payable due \vithin one year (Note 7) . , , ...••........•...•................ 

Total current linbillties . , ...... , . , ...... , , .............. , , ........ , .. , 
Deferred Compensation ....................... , •......•.......... , ........... , ... , 
Deferred Income Taxes (Note 4) ................... , •........ , .......... , ....•... , . 
Unearned Subscription Revenue ...•.. , ........ , .. , ................. , • , , .•.......... 
Film Contracts .................•. , ............•.... , .. , ..•. , . , , . , , , • , .. , ... , ...•• 
Notes Payable Due After One Year fNotc 7) . , ............. , ......... , .... , •........ 

Total liabilities ..................................................... .. 
Stockholders' Equity (Notes 8 and 9) 

Con\'crtiblc preferred stock, $1 par value (preference on liquidation of $14,280 in 1974) 
Con1n1on stock, $1 par \'nlue .... , ... , ...... , ..... , , ........ , .................. . 
• .\.dditional paid-in capital ........ , ... , ....•........................... , ....... . 
Retainl!d earnings , .... , .......... , .•..................................... , •.. 

Total stockholders' equity ............ , .... , .......... , .. , ............ . 

Sec accompanying notes 
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892 
7,782 
4,786 
3,738 

75,679 
137,020 

238 
7,208 
8,489 

147,925 
163,860 

$300,880 

800 
7,376 
.J,090 
4)66 

46,842 
95,959 

259 
7,164 
8,460 

126,023 
141,906 

$237,865 
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CAPITAL CITIES CO:\IMUNICATIONS, INC. 

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 

( Thousnnds 0£ Dollnrs) 

Three Yenrs Ended December 31, 1974 

.\t!tlitkuml 
Pn•forred Cummun P11ill~i11 Hctainl'd 

Stock Stock Ci111itul Enrnings Totnl ---
Bnlnncc nt- ]nnunr)' 11 1972 .... , .... , .......... $ 3.1.1 $ 6,574 $ •l,038 $ 89,210 $100,lGG 

Net income for 1972 ........... , ..•......• 17,015 17,015 

115,6011 shnres of common stock issued on exer· 
cisc of employee stock options ............ 116 2,745 2,861 

300,000 shnrcs of common stock issued on exer· 
cise of warrnnts ............• , .•.. , ..... 306 1,206 1,500 

84,934 shares of common stock issued on con-
\'ersion of preferred stock ...............• (42) 84 (42) 

Tax benefit on early disposition of option shares 
by employees .......................... 288 288 

Cash dh•idends: 
Preferred stock ............. , ......... (162) (16:1.) 

Belleville, prior to merger .........• , , .• (48) (48) 
---

Balance at December 31, 197.2 .........•......•• 302 7,074 8,229 106,015 121,620 

Net income for 1973 ...................... 20,146 20,146 

41284 shares of common stock issued on exer· 
cise of employee stock options ........... 4 168 172 

85,766 shares of common stock issued on con-
\'crsion of preferred stock .. , .......•..... (43) 86 (43) 

Tnx benefit on early disposition of option shares 
by employees ........ , .... , ... , ...... , 106 106 

Cnsh clhidentls on preferred stock ... , .•... , . (138) (138) 

Bnlnncc nt Dccctnbcr 31, 1973 ... , ............. 259 7,164 8,460 126,023 141,906 

Net income for 1974 ...................... 22,025 22,025 

1,975 shares of common stock issued on exer .. 
cise of en1ployee stock options . , ......... 2 50 52 

41,712 shares of common stock issued on con· 
\'Crsion of preferred stock ... , ............ (21) 42 (21) 

Cnsh dividends on preferred stock , ......... (123) (123) 

Bnlnnce nt December 31, 1974 ........ , .. , . , .... $ 238 $ 7,208 $ 8,489 $147,925 $163,860 

See accon1panying notes 
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CAPITAL CITJES CO~T.~IUNICATIONS, INC. 

NOTES TO CONSOLIDATED FINANCfAL STATE~IENTS 

1. ..\ccounting Policies 
Principles of Consolidat.ion - The consolidated financial statements include the accounts of all 

significant subsidiaries, \Vhich are \vholly O\\·ned. 

Property, Plant and Equiiiment-Depreciation - Depreciation has generally been computed on 
straight-line method for financial accounting purposes and on accelerated methods (declining balance 
at 150% and 200% of straight-line rates) for tax purposes. Appropriate deferred income taxes have 
been provided. Estimated useful lives are as follows: 

Lane! i1npro\'c1nenl'i 
Buildings ..... 
Broadcasting cquipn1cnt . 
Printing inachincry nnd cq!Iipmen~ 
Progran1 tapes and records 
Furniture a.ncl fixtures ....... . 
Autontolivc cquip111ent 

Ycrir~ 

5-20 
10-50 
4-20 
5-20 
lO 
8-20 
3-6 

Leaseholds and improvements are amortized over the terms of the leases. :\faintenance and 
repairs are charged to income as incurred and expenditures for renewals and betterments are 
capitalized. 

The cost of property retired or otherwise disposed of and the accumulated depreciation thereon 
are eliminated fron1 the property and related accu1nulated depreciation accountsi the resulting gain 
or loss is credited or charged to income. 

llltangible Assets - Intangible assets consist of amounts by which the cost of acquisitions 
exceeded the values assigned to net tangible assets. In the opinion of management there bas been no 
diminution of value of the related properties. However, intangible assets of $32,809,000, arising from 
the most recent purchases, are being a1nortized over forty year periods in accordance \Vith Accounting 
Principles Board Opinion No. 17. 

Film Contract Rights - The Company's film contract rights and the related liabilities are recorded 
at full contract prices when purchased. The costs are charged to income on bases related to the terms 
of the contracts or the usage of the films. Payments on film contracts are due in varying amounts 
through 1979. 

Unearned Subscription Revenue -Subscription revenue is recorded as earned over the life of the 
sub;;criptions. Costs in connP.ction \Vith the procuren1ent of subscriptions are charged to expense as 
incurred. 

Investment Tax Credit-The investment tax credit is taken into income currently as a reduction 
of the provision for inco1ne taxes. 

2. Acquisitions and Sales 
Purcl1ases and Sales-1971-0n April 27, 1971, operating assets of television stations WPVI-TV, 

Philadelphia, Pennsyh·ania; WT;\I-I-TV, New Haven, Connecticut; and KFSN-TV, Fresno, California 
were purchased from Triangle Publications, Inc. Concurrently with this transaction, assets related to 
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CAPITAL CITIES COMMUNICATIONS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - (Cnntinuccl) 

television stations WTEN, Albany, New York and WSAZ-TV, Huntington, West Virgina were sold. 
The consolidated statement of income includes operations of the properites for their respective periods 
of ownership. \ 

Merger-1972 - The acquisition of Belleville News-Democrat, Inc. on June 7, 1972 in exchange 
for 128,000 shares of the Company's common stock has been accounted for as a pooling of interests. 
Results of periods prior to 1971 have not been restated since they would not be materially affected by 
this acquisition. 

Purchase -197,1- On November 8, 1974, the Company and an unrelated broadcasting company 
acquired all of the outstanding capital stock of Carter Publications, Incorporated for an aggregate con­
sideration of $110,500,000, including $35,000,000 paid by the other broadcasting company for shares 
specifically related to certain television properties. The Company paid $35,000,000 in cash and issued· 
notes for $40,500,000, with interest at 6%, payable in specified quarterly instalments over a seven year 
period beginning one year after the closing. 

The Company guaranteed the payment of certain subordinated convertible notes of the television 
purchaser which were acquired at the closing by the Employees Pension Trust of Carter, to the extent 
of $1,255,000 of principal, together with interest thereon at 8%. At the closing, the Company deferred 
to January 5, 1979 the collection of $5,103,000 of principal of notes due from the television purchaser 
in connection \Vith a previous, unrelated transaction. These notes had been clue and payable in annual 
instalments of $1,021,000. 

Properties acquired by the Company included the Fort Worth Star-Telegram, a daily newspaper 
\Vith 1norning, evening and Sunday editions; and \VB1\P-Ai·I, a 50,000 \Vatt, clear-channel facilil)", 
and KSCS-FM, both licensed to Fort Worth. Following is a summary of the assets ~cquired and 
liabilities assumed by the Company (OOO's omitted): 

Property, plant and equipment: 
Land and land improvements . , , ....... , ............... . 
Buildings , ............ , ........ , ..................... . 
Eriuipment ..... , ............ , .............. , ......... . 

Intangible assets ........................................ , .. 
}..farketablc securities .... , . . . ......... . 
Notes receivable and other assets ............ . 

Current assets: 
Cash and short-tern1 investments ........... . 
Accounts receivable . , . . ............ . 
Inventories and other current assels ..... . 

Current liabilities: 
Accounts payable and accruals ........ , ...... , .......... . 
Federal incmne taxes, including an cstin1ated $3,900,000 on 

recapture of depreciation and investment credit ....... . 

Elimination of current assets and liabilities included above 

Net an1ounts affecting working capital .. , ... 

39 

$ 2,058 
6,458 

13,907 $ 22,423 

31,502 
6,1153 
2,360 

$ 15,085 
5,585 
1,508 221178 

84,916 

$ (3,012) 

(5,546) (8,558) 

76,358 
(13,620) 

$ 62,738 
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CAPITAL CITIES COMMUNICATIONS, INC. 

NOTES TO CONSOLIDATED l'INANC!AL STATEMENTS- (Continued) 

The newspaper and radio properties acquired have been accounted for under the purchase method 
of accounting, with the results of operations included for the period of ownership. It is estimated that 
had the closing taken place at the beginning of 1973, the Company's income for the years 1974 and 1973 
would have been as shown in the following pro forma statement. Adjustments have been made for 
interest e''Pense, loss of interest income at average rates in effect, additional depreciation of fixed 
assets and amortization of intangibles. 

Net rc\'enues 

Operating expenses: 
Bronclcnsting and publishing . . . . . . . . . . . . . . . . . . . , ....... . 
Selling, general and ndministrnth•e ....................... . 

Depreciation ........ ······ ................... . 
. A1nortizntion of intangible assets ..... , ................ . 

Operating inco1ne .. , ... 

Other (income) expense: 
lntcrest nnd financing expense 
lntcrcst and dividend income ............ , ... , ....... , . 

~liscellnneous, net ......... . 

Income before inco1nc taxes ................................ , 

Income taxes .............................................. 
Net income 

Xct incon1c per share 

3. Employees' Profit-Sharing and Pension Plans 

Ycnr Ended Dccc1nhcr 31, 

.1974, 1973 
(OOO's omitted) 

$165,·147 $157,225 

68,761 64,892 
39,629 37,013 

·l,621 4,461 
820 820 

113,831 107,186 

51,616 50,039 

71569 S,519 
(2,052) (990) 

(225) (58) 

5.292 7,471 

46,324 42,568 
23,810 21,770 

$ 22,514 $ 20,798 

$2.93 $2.69 
-- --

The Company has a qualified profit-sharing plan for all eligible employees. The plan provides for 
contributions by the Company in such amounts as the Board of Directors may annually determine. 
Such contributions charged to expense in 1974 through 1970 were $936,000, $946,000, $939,000, $556,000 
and $466,000, respectively. Certain subsidiaries of the Company and the Fort 'Vorth operations have 
pension plans covering substantially all of their employees. In connection with these plans, contribu­
tions of $261,000, $2.5,000, $299,000, $220,000 and $20,000 were charged to expense in 1974 through 
1970, respectively. Provision is made for normal cost and amortization of the difference, if any, 
between fund asset values and the gross actumial deficiency over a 20-year period. The market value 
of the pension fumls is in excess of the actuarially computed value of vested benefil•. It is anticipated 
that the additional requirements of recent pension legislation will not materially affect the cost of 
benefits. 
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CAPITAL ClTIES CO~L\IUNICATIONS, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS-(Conlinued) 

·!. Incon1c 'fuxcs 
The Federal Communications Commission issued a tax certificate to the Company in connection 

with the 1971 sale of television station WTEN, Albany, New York, deferring taxes of approximately 
$5,125,000 until disposition of the replacement television station. Deferred income taxes result 
primarily from this and from the excess of tax over financial accounting depreciation (Sec Note 1). 
The Company's effective Federal income tax rates (Federal income tax expense divided by income 
before income taxes and extraordinary items less state and local income taxes) were 47.4%, <!7.1%, 
47.5%, 47.8% and <!9.4%, respectively, in 1974 tlirough 1970. 

5. Extraordinary Items 
The 1971 sale of Albany and Huntington television stations resulted in an extraordinary gain of 

$28,258,000, less income taxes of $10,090,000. Additionally, in 1970, costs relating to discontinuance 
of in-house printing of Fairchild publications of $4,700,000, less $2,500,000 tax benefit and $16•J,OOO 
gain on disposal of other properties, has been charged as an extraordinary loss. 

6. Marketable Securities 
Included are 350,000 shares of Southland Paper Mills, Inc. "~th a cost of $4,988,000 and a quoted 

market valul' of $4,813,000 at December 31, 1974. The shares held by the Company, however, nre 
unregistered nnd nrc subject to voting restriction. The aggregate 1nnrkct vnluc of all inarkctnblc 
securities was $6,57•1,000 at December 31, 1974 and $7,5·14,000 at February 28, 1975. 

7. Notes Payable 
Notes payable at December 31, 1974 are clue as follows (OOO's omitted): 

Pnynblc during: 
1975 (current year) .. . . .. . .. ........ . 
1976 ............................... . 
1977 .............................. .. 
1978 ............................... . 
1979 ............ , ................. .. 
1980 .............................. . 
1981 .... ' ......................... .. 
1982 .............................. .. 

Totnl 
$11,663 

16,275 
16,275 
16,275 
12,492 

6,150 
5,512 
2,700 

$87,342 

To 
Trinnglc 

Finnncinl, Inc. 
$10,125 

10,125 
10,125 
10,125 

6,3·12 

$•l6,8·l2 

To Fonner 
Cnrtcr 

Stockholders 
$ 1,538 

6,150 
6,150 
6,150 
6,150 
6,150 
5,512 
2,700 

$'10,500 
= 

Date of Bnnl payment Jnnunry 5, 1979 .August 1, 1982 

The Triangle notes payable relate to the purchase of broadcasting properties which arc pledged 
ns collntcrnl thereto nnd bear intl'rest nt pritne rntc (10¥.?C:O nt year end) or 5%, \vhichevcr is hi~her. 
The Carter notes payable relate to the purchase of newspaper and radio brondcasting properties which 
together with certain other assets are pledged as collateral thereto and bear interest at 6%. 

8. Capital Stock 
Authorized capital stock at December 31, 1974 consisted of 20,000,000 shares of $1 par value 

common and G00,000 shares of $1 par value preferred of which 7,208,163 and 237,912, respectively, 
were issued and outstanding. The preferred is entitled to cumulative dividends at an annual rate 
of 50¢ and each share is convertible into two shares of common stock at any time. Holders of the 
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CAPITAL CITIES C0:\1:\lUNIC.\TIONS, INC. 

:\OTES TO CO:-<SOLIDATllD FINANCIAL STATE~IENTS - ( Contiuncd) 

preferred 1·otl' share for share with the common us to all maltors other than the election of directors, 
us to whid1, 1·oling as a class, th(')' shall, so Jong ns 150,000 or more of the preferred shares arc 
outstanding, be entitled to cl<•ct one director. Upon liquidation, holders of the preferred shall he 
entitled lo r<'cl'il'c $60 p<'r sh11rc plus nerrued dil'idends, before nny distribution to holders of common. 
Subject lo prior com·t•rsion, the Compani· mny nt nny time after ~lay 15, 1975, redeem shares of the 
preforred nt its option nt the rNlemption price of SGO per share plus accrued dividends. 

9. Stock Options 

Options outstanding at January l, 19i2 were issued pursuant lo qualified stock option plnns 
adopted in 1965, 1967, 1968 and 1970, and gn1·e ccrlnin key personnel the right lo purchase shares 
of common stock Ol'cr a fil'c ycnr period from the date of grant nt prices equal to market 1·alue on 
the grant date. Each option is cmnnlutkel)' e'ercisable as to 25'C of the total shares represented 
thereby for each of the first four years 11ftcr grant, pro1·ided that the indil'idual remains in the <'mplo)' 
of the Company. 

Thl' 197.:2 \:lntk opU<'n plan. as anll'nth•d in 1973 nncl 1974, authorizes the gr.1nting of options 
to i>urchnse an nggrPgatc of 1-10,000 shnrC's, \\'hich options 1nny be "qualified" \Vithin the 1nenning of 
Section 422(h) of the Internal Rel'enue Code with terms as described nhove, eleven year options which 
arc not qualified options, or both (tandem options). The 45,000 options granted under this plan 
during 1972 were both qualifil'd and non-qualified and pro,•idcd that either could be exercised, but 
not both. Tht> exercise of one option would cancel the right to l'Xercisc the other. The nplions granted 
dming 19i~ and 19i4 were non-qualified. 

Approl'al of modifications to outstanding stock options during 19i4 resulted in t]ie elimination of 
nil tandem options and all except 5,250 of the options exercisable O\'er n five year period. The 
modification offer had the effect of con\'erting the qualified options into non-qualified options. 

The following information pertains to the Company's stock option plans: 

Bnlnncc January 1, 1972 
Authorized , .. 
Granted ... 
Cancollc<l , , , , , . 
Exercised . , 

Balance Dcccn1bcr 31, 
1972 

.-.utharizcd ...... . 
Granted . , ...... . 
Cancelled 
Exercised ....... . 

Bnlnncc December 31, 
1973 

Authorized 
Granted 
Cancelled ........ 
Exercised 

Bala.nee Dccc1nhcr 31, 
197·1 

Options granted 
Shnrcs Option price nvnilnblc 

for grnnt Per share In total 
38,216 $21.38 lo $·l7.38 $i ,079,0·l7 
75,000 

(45,000) $53.75 to SGl.50 
(38,2l6)(b) $27.94 lo $37.56 

~21.38 to $•11.25 2,860,757 

30,000 $21.38 to $61.50 6,501,719 
•J0,000 

(59,000) ~·IS.SS to $·19.33 
250 $27.94 to $53.75 

$27.9·1 to $·17.33 142,120 

11,250 $21.38 lo 861.50 8,79-1,2.:10 
25.000 

( J.l,500) $18.25 lo 836.13 
2,450 821.38 to $61.50 

$2L38 to $2i.9-I 51.895 

24,200 $18.25 to $36.13 7,43'>,391 

42 

45,000 
(3,650) 

(115,60·1) 

i\Inrkct \'nluc nt date 
of grnnt nnd \vhcn 

--~xereised(n) __ _ 
Pcrshnrc ~ 

$21.38 lo $47,38 $7,079,0<!7 

$50.50 to $63.88 6,740,0•16 

173,816(c) $21.38 to $61.50 6,561,715 

59)000 
(13,687) 
(.J,28·1) $37.Sl lo $61,Sl 195,710 

214,S45(c) $21.38 to $61.50 S,79·1,2•16 

219,745 (d) 
( 209,120 )( d) 
( 1,975) $33.38 lo $36.50 71,24-1 

223,495(c) $1S.25 to $36.13 7,435391 

~~-~.....,,~-... -'---·-------------------------·-------------------~ 
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CAl'lTAL CITIES CO:\li\IUNICATIONS, INC. 

NOTllS TO CONSOLIDATED FINANCIAL STATEMENTS- (Continued) 

(a) The proceeds received by the Company from exercise of options arc credited directly to 
stockholders' equity. No charges have been made against income in accounting for the options. 

( b) On approval of the "1972 Employee Stock Option Plan" by the stockholders, ungrm;ted options 
relating to prior existing stock option plnns were canccllcd and are no longer available for grant. 

( c) At December 31, 1974, 1973 and 1972, options were exercisable for 138,113, 105,158 and 
79,403 shares, respectively. Approval of the stockholders at the :\ln)• 6, 1975 annual meeting is being 
rcqucsl0d for modification of fl5,525 of the presently outstnnding options as to price and term. Sec 
"Stock Option Plans" elsewhere in this Prospectus. 

(d) On npprovnl of stockholders in 1974, stock options for 205,245 shares were rescinded and 
replaced with options for 63,920 shares nt $28.75 nnd 141,325 at $36.125. The new options nre nll 
non-qualified with exercise terms of eleven years from the dnte of grant of the replaced options. 

( e) Information as to options which became exercisable was as follows: 
~lnrkcl vnluc nt dntc 

options hcc11n1c cxcrcisnblc 

Yenr cndccl Dcccn1bc1· 31, 
1972 ......... . 
1973 .. ' 
1974 . ' .. " ' ' ' . 

Nurnbcr 
of shares 

38,9·12 
•13,386 
35,05•1 

10. Income Per Shnre 

Option price 

Pcrshnrc ~ 

$21.38 to $47.38 
$21.38 to $61.50 
$21.38 to $36.13 

$1,382,759 
$1,606,i53 
$1,229,165 

Pcrshnl'.£ ~ 

$50.00 to $63.38 
$30.50 to $60A4 
$20.75 to $38.13 

$2,231,345 
$1,951,878 
$1,108,772 

Shares of stock used in calculation of income per share ( OOO's omitted): 
Ycnr Ended December 31, 

1974 1973 1972 1971 1970 

Com1non stock and conunon stock equivalents: 
Avcrngc conunon shares outstanding durin~ the period ... 7,190 7,12·l 0,73l 6,493 6,l•ll 

i\.vcrngc connnon share equivalents attributable to con· 
493 555 65·1 7·16 886 

vcrtiblc preferred shares autstnnding during the period 
Avcrng:c incre1ncntnl con11non sluuo cquiv:\lcnts nllribu· 

table to stack options issued after ?-.fay 31, 1969 ...... 5 38 57 41 2 

Total conunon stock and comn1on stock equivalents .... , ... 7,0SS 7,717 7,442 7,~so 7,029 

Additional incrcn1cntal shares nttrihutablc to canuuon stock 
'varrunts and options issued prior to June 1, 1909 2 o-- 345 320 -00 

Total ~2tunbcr of shares nssu1ning full dilution 7,688 7,719 7,697 7,625 7,3·19 

-- = -- -- = 
u. Supplementnry Income Statement Infommtion 

Year ended December 31 
197 4 1973 1972 

{ OOO's 01nittcd} 

;\lnintenance nnd repairs .................... , ......... . 
Depreciation of property,, plant and cquipn1cnt ........... . 
.A1norlizatio11 of intangib1c nsscts .................. , .... . 
Taxes other than incJn1c taxes: 

Payroll taxes ..................................... . 
Real estate and other local taxes .................... . 

Rents ............................................... . 
Ro)•nlties ...................•........................• 
Advertising costs ...... , .. , ........... , ............... . 

$1,012 $ 8•12 $ 857 
3,212 2,842 2,750 

147 33 33 

1,804 11590 1,30,l 
30- 8•13 896 _, 
652 053 591 

1,545 1,513 1,492 
000 659 766 
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PART II 

INFOHMATION NOT llEQUIHED IN PHOSPECTUS 

Hem 22. :\lnrkcting Arrnngcmcnts. 

Ench Selling Shnreholdcr hns cXt'eutt•d nnd filed or will cxt•culc nml file with the Commission nn 
undcrtnking with respect to mnrk<'liug nmmgcments, n copy of which is filed ns Exhibit l to this 
Hcgislrntion Stntcment, which exhibit is hereby incorpornlt•d by reference in ils entirety. 

Hem 23. Other Expenses of Issmmcc am! Distribution. 

Item 

lkl\islrntion fee 
Legnl fees nnd expenses 
Printing cost 
Accounting fees 
Transfer ngt•nt's fees and expenses 
~!iscellnneous expenses 

Totnl 

0 All nmounls except for the registration fee nre cstimnlcs. 

Au1ount 0 

$ 567 
5,000 

25,000 
2,000 
l,000 

433 

$31,000 

None of the expenses described above, except for employment of independent specinl counsel 
by nny ont• or more Selling Slmreholdt•1-s, with respect lo which no estimate is included, will be borne 
by Selling Shareholders. 

Item 24. Helalionship of llegistrnnl with Experts Nnmcd in the llcgisfrntion Statement. 

"~lnnngemcnt" contained in the Prospectus filed ns a pmt of this Hegistrntion Statement is hereby 
incorpurntcd by reforcnct• with respt•ct to the relationship between Hall, Dicker, Lawler, Kent & 
lluwlt'y and th<' Company. 

Item 25. Sales to Special Parties. 

In each of the Inst fi\'e years, the Company has issued shares of Common Stock on exercise of 
employee stock options, ns lo which information is given in quarterly reports filed with the Commission 
and is hereby incorporated by reference. 

Item 26. Recent Sales of Hegis!rant's Securities. 

On June 7, 1972, 128,000 shares of Common Stock were issued by the Company to the shareholders 
of Belleville News-Democrat, Inc., pursuant lo nn agreement of reorganization in which Belleville 
News-Democrat, Inc., an Illinois corporation was merged inlo a wholly owned subsidiary of the 
Con1pany, Belleville Nc\vs-Deinocrnt, Inc., n Ne\v York corporation. 'There \Vere no undcr\Vliters in 
connection with the issuance of shares to the shareholders of Belleville News-Democrat, Inc. Such 
shares were not registered under the Securities Act of 1933, as amended (the "Act") in reliance upon 
the exemption nfforded by Section 4 ( 2) of the Act for trnnsnclions by nn issuer not involving any 
public offering. 

On No\'cmher 8, 197·1 in connection with th<• acquisition by the Compan)' of 68.5% of the out­
standing cnpihll ;tock of Curter Publicntions, Incorporated ("Carter"), the Company issued to the 
stockholders of Carter its Series A l'rmnissory Notes aggregating $30,500,000 and its Series B Promis­
r.ory Notes aggregating $10,000,000. A description of that trnnsnction is set forth under "Acquisition of 
Carter Publications, Incorporated" under the caption "Business" contained in the Prospectus filed ns a 
part of this Hegistrntion Statement which is hereby incorporated by reference. There were no under­
\\'riters in connecliun '''ith the issuance of the Co1npany's Series 1\ nnd Series 13 llron1isory Notes to 
the stockhok!Ns of Carter. Such sccuriti<•s were not registered under the Act in reliance upon the 
l'xt·mption afforded by Section 4(2) of t!U> Act for transactions by an issuer not involving any public 
off cling. 
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Item 27. Subsidiaries of Registrant, 

Faircbilcl Publications, Inc. . ..... , .. , , . , , • , , . , . , 

Onklnnd Press Compan)' .... 
llollevillo Nows-Democrat, Iuc. 
Stnr Life Insurnnco Company 

Cilizl'n·Jonrnnl, Inc. 
Trilmnl' Prinlin;( Compnll)', Inc. 

Itc1n 28. Frunchiscs nn<l Concessions. 

Per Cent 
O"·nctl 

100 

100 
100 

100 

so 
51 

Stntc or 
Incorpornlion 

New York 

:\lichiwm 
Nc\v'York 
1,cxus 
·re~ats 

~rexns 

"Business" contnincd in the Prospectus is hereby incorporated by reference \\'ith rc~pcct lo .licenses 
issued by the Fcdcrnl Communicntions Commission lo the Comptlll)' to nuthorizc the conduct of radio 
and television broadcast opcrntions. 

Item 2!l, ImlcmniGcation of Directors and Officers. 

No provision is mndc for the inclcmniGcation of directors or officers of the Company in its 
certificate of incorporation or by)r.,\1s or nny contracts or policies of insurnncc. llc)\vevcr, the Business 
Corporntion Lnw of the Stale of New York docs provide generally for indemnification against jnclg· 
n1cnts, flncs, n1nounts pnid in scttlcn1L•nt nnd rcnsonnhlc expenses \Vhcrc the director or officer \\'OS 
acting on behalf of the Company, in its best interests, and Imel no reasonable cause to believe that 

his conduct was unlawful. 

Insofar as indemnification for liabilities arising under the Set:<1ritics Act of 1933 nlll)' be permitted 
lo directors, officers and controlling persons of the registrant pursuant to the foregoing provisions, 01• 

otherwise, the registrant has been nclvisecl that in the opinion of the Securities and E::clmngc Cornrnis· 
sion such indenmificntion is against public policy as "'pressed in the Act and is, therefor, unenforcc· 
able. In the event that a claim for indemnification against such liabilities (other than the payment by 
the registrant of expenses incurred or paid by a director, officer or controlling person of the registrant 
in the successful defense of nny action, suit or proceeding) is asserted by such director, officer or 
controlling person in connection with the securities being registered, the registrant will, unless in the 
opinion of its counsel the matter has been settled by controlling precedent, submit to a court of 
appropriate jurisdiction the question whether such indemnification by it is against public policy as 
expressed in the 1\ct and will be governed by the final adjudication of such issue. 

Item 30. Treatment of Proceeds from the Stock Being Registered. 

Not applicable. 

Item 31. Finnucinl Statements and Exhibits. 

(a) Index to Financial Statements nml Scheilules 

Included in the Prospcch1s. 

Sec "Incle' to Consoliclatccl Financial Statements" in the Prospectus. 

Not included in the Prospectus. 

Report of certified rublic accountants. 

Schcclulcs II, V, VI, VII and XII for the three years ended December 31, 197'1. 

All other schedules have been omitted since information is not present or is not 
present in a1nounts sufflcicnt to require sub1nission of the schedule, or because the 
information required is included in the consolidated financial statements, including 
the notes thereto. 

Financial statements and schedules of Capital Cities Communications, Inc. (not consoli­
dated) arc omitted since the Company is primarily an operating company, and all subsid· 
iaries incluclccl in the consoliclatccl financial statements do not hnvc minority equity 
interests and/or inclcbtcclness to any person other than the Company. 
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(b) Exhibits 

1. 

2.(n) 

(b) 

( e) 

(d) 

(e) 

( f) 

(g) 

(h) 
( i) 
(j) 

(k) 
( 1) 
(m) 
(n) 

(o) 

(p) 

( q) 

( r) 

3.(n) 

(b) 

(c) 

(d) 

4.(n) 

(b) 

-Lctll'rs of Selling Shnrchoklcrs rcgnrding observance of Hules 10(b)2, 10(b)6 
nml 10( b)7 under tlw S"curities Exchange Act of 1934. 

-Assets Purchase Agreement, dated Fcbmnry 13, 1970, between Triangle l'ubli­
cntious, Inc. nm! Cnpitnl Cities Broadcasting Corporntion, nnd relntcd docu­
ments, a copy of which has been filed by the Company together with n report 
on Form S-K, under the Sccmilies Exchange Act of 1934, for tl1e month of 
Aplil, 1971, hereby incorporntcd by rcfcroncc. 

- Lonn Agreement, dated ~lay 20, 1969, by nnd among Capital Cities Broadcasting 
Corporation, Chemical Bank, First Nntionnl City Bnnk, Mnrino Midland Grncc 
Tmst Company of New York, Societ)• National Bank of Cleveland and Security 
Pacific Nationnl Bank and related documents, n copy of which hns been filed 
by the Cumpauy together with n report on Form 8-K under the Securities 
Exchange' Act of l93·! fur the month ol' ~lay, HJ09, hereby incorporated by 
reference. 

- Sales Agrcemmt dated ns of Janunry 6, 1973 by nnd between Capitnl Cities 
Broadcasting Corpomtion and the stockholders of Carter Publications Incorpo­
mted and Modification of Sales Agrcenwnt dated April 12, 1973. ("Sales Agrcc1-
n1cnt"), o oo o 

- Agreement elated Jammry 6, 1973 between Capital Cities Broadcasting Corporn­
tion and LIN Broadcasting Corporation. ("LlN Agreement"). 0000 

- Escrow Agreement dated Jamulr)' 6, 1973 among Capital Cities Broadcasting, 
LlN Broadcasting Corporation and First National City Bank. ("Escrow A.gree-
1ncnt''). 0 :. 

0 0 

-Agreement dated as of February 5, 1Q73 among Capital Cities Brondcasting 
Corporntio11 and Chemical Bnnk, First National City Bank and Marine Midland 
Bank- New York and related documents attached thereto as exhibits in con­
nection with the issuance of a commitment letter to the stockholders of Carter 
l'nblications Incorporated and first amendment to said Agreement dated April 
I, 1973. ("Bank Agreement").••• 0 

- Second Amcndnll'nt dated August 13, 1973 to Sales Agreement. 0 0 
•• 

0 

- Third Amendment elated February 25, 1974 to Sales Agreement.• 0 0 
• 

0 

- Fourth Amendment dated ~larch 20, 1974 to Sales Agreement.•• 0 0 0 

-Amendment dated February 25, 1974 to Escrow Agreement mnong Capital Cities 
Communications, Inc., the stockholders of Carter Publicntions, Inc. and the 
First National Bank of Fort Worth. 0 0 0 0 0 

- 1\1ncnd1nent dated l"ebruary 25, 197:! lo the J_,IN 1\grcc1ncnt. 0 0 0 0 0 

- 1\1nend1ncnt dated ~-larch 5, 1974 to the EscrO\v 1\gree1ncnt. 0 0 0 0 0 

-Second 1\1ncnchncnt dated F'ebruary 25, 1974 to the Bank 1\grcc1ncnt. 0 0 00 0 

- Guaranty dated February 25, 1974 between Capital Cities Communications, Inc. 
and E1nployces llcnsion ~rrust of Carter lluhlicnlions, Inc. 0 0 0 0 0 

- Extcllsion Agreement dated February 25, 1974 between Capital Cities Com-
1nunications, Inc. and ,,,FIL, Inc. 0 0 0 0 0 

- Letter Agreement dated February 25, 1974 between Capital Cities Conununica­
Hons, Inc. and LlN Broadcasting Co11J. 0 0 0 0 0 

-Fifth Amendment dated April 22, 1974 to Sales Agreement, a copy of which has 
been filed by the Company together with n report on Form 8-K under the 
Securities Exchnnge Act of 1934 for the month of November, 197'1, hereby 
incorpornted by reference. 

-Sixth Amendment dated November 8, 1974 to Sales Agreement, a copy of which 
has been filed by the Company together with a report on Form 8-K under the 
Se~urities Exchange Act of 1934 for the month of November, 1974, hereby 
incorporated by reference. 

-Hestatcd Certificate of Incorporation of the Company, a copy of which has been 
filed by the Company, together with a registration statement, as amended, on 
Form !\-H, under the Securities Act of 1933 bearing No. 2-28986 and. filed on 
May 22, 1969, hereby incorporated by reference. 

-Amendments to Hestatcd Ccttificate of Incorporation dated l\fay 4, 1972 and 
May 31, 1972. • 00 

- Certificate of Amendment of Certificate of Incorporation elated May 4, 1973 
effecting change of iuunc to Capital Cities Co1n1nunication, Inc. 0 00 0 

-13y~LU\\'S of the Con1pnny as currently h1 effect. 0 0 0 

-A specimen copy of the Common Stock being registered. has been filed by the 
Company together with the annual report of the Company on Form 10-K under 
the Securities Exchange Act of 193·1 for the year of 1970, hereby incorporated 
by reference. 

-A specimen copy of the Series A Promissory Note issued by the Company to the 
Carter stockholders.• 

11-3 

DI Sc... I '0SU RE® IF THE AB~VE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
I.: DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 

i 
' 

l 
'/ 



i 

l 

I 

l 
I 

I 
l 

i 

I 

1 

I 

11 

I i 
! I 

J.I 
r-

(c) 

5.(n) 

(b) 

6. 

(c) 

(cl) 

(c) 

(f) 

(g) 

(h) 

(i) 

7. 
8. 
9. 

10. 

11.(n)(i) 

-A specimen copy of the Series A Promissory Note issued by the Company to the 
Carter stockholders.• 

- 1865 Qualifi~d Stock Opliou Plan, n copy of which has been filed by the Com­
pany nml fully set forth in a proxy statement under the Securities Exchange Act 
of 193,1 in connection with nn nnnunl mealing of shareholders of the Company 
on May 10, 1965, hereby incorporated by reference. 

- 1867 Qualified Stock Option Pinn, a copy of which has been filed by the Company 
and fully set forth in a proxy statement under the Securities Exchange Act of 
193,1 in connection with nn annual meeting of shareholders of the Company on 
i\fay 10, .1967, hereby incorporated by rcl'crcncc. 

-1968 Qualified Stock Option Pinn, a copy of which has been filed by the Company 
nncl fully set forth in a proxy statement under the Securities Exchange Act of 
19:3•1 in connection with an annual meeting of shareholders of the Company on 
May 10, 1967, hereby iucorporatccl by rnfcrcncc. 

-1970 Qualified Stock Option Pinn, a copy of which has been filed by the Company 
and fully set forth in a pro"y statement under the Securities Exchange Act 
of 193·l in connection with an annual mcetiug of shareholders of the Company 
on May 11, 1970, hereby incorporated by reference. 

-1972 Employee Stock Option Pinn. 0 
• 

-Form of Option Agreement issued under tho 1965, 1967 and 1968 Qualified Stock 
Option Plan. 11 0 0 0 0 

- Form of Option Agrcm1ent issued under the 1970 Qualified Stock Option Pinn.•• 

- l'orm of Option Agreemculs issued under 1972 Employee Stock Option Pinn 
prior lo March 31, 1973. 0 

• 

- Form of Option Agrccmeut issued and issuable subsequent to March 31, 1973 
under 1072 1~1nploycc Stock ()ption Plan. 0 0 0 0 

-Opiniou of Messrs. Hall, Dickier, Lawler, Kent & Howley as to the securities being 
registered. 

- Not applicable. 

,-Not applicable. 

--- The opiuion of Messrs. Hall, Dickier, Lawler, Kent & Howley, flied ns Exhibit 6 
tu the Hegistrntion Statement, hereby iucorporatcd by reference. 

-Not applicnblc. 

-Profit Shming Pinn of the Compnny.000 

(ii) -Amcndmcut to Profit Sharing Plan of the Company EITectivc December 19, 1972.
0 

(iii) -Amendment to Profit Sharing l'lnu of the Company EITective December 19, 1973. 
0 

-Amendment to Profit Sharing Plan of the Company EITectivc Mny 23, 1974. 0 

(iv) 

(v) 

(b) 

(c) 

(d)(i) 

(ii) 

12. 

13.(n) 

(b) 

(c) 

-Amendment to Profit Sharing Pinn of the Company Effective llfay 8, 1974. 0 

- Pension Pinn of Fairchild. 0 0 
• 

-Pension Plan of Pontiac Press (name subsequently changed to Oakland Press).••• 

-Carter Division Basic lletirc1ncnt Plan, as n1ncnded. 0 

-Carter Division Supplemental Hetirement Plan, as amended.• 

-Not applicable. 
-Exhibit 2(a) to this Hcgislrntion Statement as described above is hereby incoqio-

rntcd by 1 eference. 

-Exhibits 2(b)-lr) to this Hcgish·ation Statement as described nbove arc hereby 
incorporated by reference. 

-Employment Agreement between Amon G. Carter, Jr. aud the Company dated 
October 30, 1974. • 

Filed with this Amendment No. 1 to this Hegistrntion Statement. 
• Filed with this Hegistrntion Statement. 

• • Filed as an Exhibit to Hcgistration Statement on Form S-1 under the Secmities Act of 1933 
bearing No. 2-45031 filed on July 14, 1972, hereby incorporntecl by reference. 

• 0 • Filed as an Exhibit to Amendment No. 1 to Hegistrntion Statement on Form S-1 under the 
Securities Act of 1933 bearing No. 2-•15031 on November 6, 1972, hereby incorporated by reference. 

•••• Filed as an Exhibit to Hegistration Statement on Form S-1 uncler the Securities Act of 1933 
bearing No. 2-48•140 on June 27, 1973, hereby incorporated by reference. 

••••• Filed as an Exhibit to Hegistrnnt Statement on Form S-1 under the Securities Act of 1933 
bearing No. 2-50593 ou March 20, 1974, hereby incorporated by reference. 
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UNDERTAKINGS 

The Registrant hereby undertakes as follows: 

a. subject to the tem1s and conditions of Section 15( d) of the Securities Exchange Act of 
193·~, to Ille with the Securities nm! Exchange Commission such su11plemcntnry and periodic 
information, documents nm! reports ns mny be prescribed by any rule or regulation of the Com­
mission heretofore or hereafter duly adopted pursuant to authority conferred in that section; nm! 

b, to file nil current prospectuses complying with Section lO(n) (3) of the Securities Act of 
1933 as post-effective amendments to the Registration Statement; and 

c. thnt nil such ll<lSt-cffectivc amendments will he deemed to have the effect of a new 
registration statement for purposes of determining liabilities under the Act am! that such post· 
effective amendments will comply with all applicnhle forms, rules, and regulations in effect nt 
the time such post-effective amendments are flied; nnd 

cl. that no offering will be made on terms other than those clescribecl herein until nn nppro· 
priatc ll<lSt-cffeclive mnenclment has been flied and clcclnrccl effective; nm! 

c. to deregister by post-effective amendment any shares remaining unsold upon tcrminn· 
ation of this offer. 

II-5 

' l 
i 

! 
I 

.. ! 

I 
I q 

11 

l 

_!'"'i=·------0--1-S--C--I-'0--S--U--R--E-®-:R=--1-F_T_H_E_A_B_O_V_E_P_A_G_E_IS-LE_S_S_C_LE_A_R_T_H_A_N_T_H-IS_S_T_A_T_E_M_E_N---,,-,T-IS------"'-iiiil 

lo.I DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
' ,, 
I 

fo 



I 

I 
I 
! 
I 
l 
! 

I 
' l 
I I 

' 
l 1 ' I ! 
l 

. ! 
1. 

I .. 
i 

~ 
J 

I 
~ 
;i ' ~. 

~i • ~· 

'·} !>' 

~ . l 

I 

SIGNATURES 

Pursuant to the requirements of the Securities Act of 1933, the Registrant has duly caused this 
Amendment to the Registration Statement to be signed on its behalf by the undersigned, thereunto 
duly authorized, in the. City of New York, State of New York, on the 8th day of May, 1975. 

CA!'lTAJ, CITIES COMMUNICATIONS, INC. 

By DANIEL B. BURKE 
(Daniel B. Burko) 

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement has been 
signed below by the following persons, in the capacities and on the dates indicated: 

Signature 

TnoMAs S. MunPHY 
(Thomns S. Murphy) 

DANIEL B. BunKE 
(Daniel B. Burke) 

WtLLIA>e KoP't'A 
(William Kcpta) 

JosEPn P. DoumtERTY 
(Joseph P. Dougherty) 

Jmm B. FAIRCHILD 
(John B. Fairchild) 

GEJtALD DICKLER 
(Gerald Dickier) 

AMONG. CARTER, Jn. 
(Amon G. Carter, Jr.) 

EDGAR \V. B. FAIRCHILD 
( Edgnr W. B. Fairchild) 

J. FI.OYD FLETCHEI\ 
(J. F1oyd Fletcher) 

WILLIAM s. LASDON 
(William S. Las don) 

JOHN H. MULLER, Jn. 
(John H. Muller, Jr.) 

LOWELL THOMAS 
(Lowell Thomas) 

Title 

Chairman of the Board and 
. 

P_rincipal Executive 
Offiocr 

President, Director and 
Principal Operating 
Officer 

Vice President- Finance, 
Treasurer and Principal 
Financial and 
Accounting Officer 

Executive Vice President 
and Director 

Executive Vice President 
and Director 

Secretary and Director > Mny 8, 1975 

Director 

Director 

Director 

Director 

Director 

Director 
-
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REPOHT OF CEHTIFIED PUllLIC ACCOUNTANTS 

Bonrd of Directors 
Capital Cities Communications, Inc. 

In connection with om· cxmnination of the consolidated finnncinl statements of Capital Cities 
Co1nn1unications, lnc. nt l)L'C<.'lllhL'l' 31, 1874, nnd for thc.• lln·r(• years tht1n t'ndc.•d, \Vt' hn\'c nlso exn1nincd 
till' supporting schedules included in this Amendment No. 1 to the Hcgistrntion Statement (Form S·l) 
(No. 2-53200) as listed in Item 3l(a). 

In our opinion, such schedules present foirly the information required to be stated therein. 

New York, New York 
February 28, 19i5 

1\nn1m1 YouNG & CO).IPANY 

CONSENT OF CEHTIFIED PUBLIC ACCOUNTANTS 

We consent to the references to our firm under the captions "Consolidated Statement of Income -
Capital Cities Communications, Inc.", and "Expert," and lo the use of our reports dated February 28, 
19i5 in Amendment No. l to the Hegistration Statement (Fann S·l) (No. 2-53200) nnd related Pros· 
pcctus of Capital Cities Communications, Inc. for the registration of 246,525 shares of its common stock. 

New York, New York 
Mny S, 1975 

An111un \"'oUNG & CO).fPA.1"lY 

CONSENT OF INDEPENDENT ACCOUNTANTS 

Capital Cities Communications, Inc. 
New York, New York 

We consent to the use in the Prospectus of our report dated December 30, 1974, accompanying 
the consolidated slatc1ncnt of incon1e of Carter Publications, Incorporated nnd subsidiaries for the l\VO 
years ended December 29, 1973 and the period ended November S, 1974. 

We also consent to the references made to us under the captions "Consolidated Statement of 
Income - Carter Publications, Incorporated and Subsidiaries" and "Experts" in the Prospectus. 

Fort Worth, Texas 
May S, 19i5 

ER.'IST & ERNST 

CONSENT OF COUNSEL 

The consent of ~lessrs. Hull, Dickier, Lawler, Kent & Howley to the use of their opinion to be filed 
as Exhibit 6 to this Amendment No. 1 to the Hegistration Statement and to all references to such firm 
in the Prospectus and elsewhere in this Amendment No. 1 to the Hcgistrntion Statement will be 
included in the opinion of Hull, Dickier, Lawler, Kent & Howley. 
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Schedule n 

CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES 

SCllEDULE II -AMOUNTS llEClllVABLE FllOM DillECTOll 

Bllance 
Doductloru Bnlnnce 

nt buginning Amounls Amowiu at end 
Nmuc 0£ debtor 0£ period Additions oollcctcd written off ol period 

Ycnr l'ndctl Dccc1nbcr 
31, 197·1 

Alnon G. Cwtcr, Jr, $50,000(A) $5U,UOO $- ·-= = = 

(A) The amount rcccivnblc is 11 dcmnud note with interest nt 5%, previously pnynble to Cnrter 
Publicnlions, lncorpomtcd. 
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CAPITAL CITIES COl\IMUNICATIONS, INC. AND SUBSIDIARIES 
SCHEDULE V- PROPERTY, PLANT AND EQUIPMENT 

Dnlnncc nt bc)!iMini:; 
oFpcriod Additions 

Yenr entletl December 31, 19i-l: 
Lnn<l nnd lnntl in1provcmcnls •••..•• , • , , , , , • , • , , •• , ••• , •• , , , , , , , , , , , • , , .•.•.•. , . • •.. 
Buildings •.•..•....•....•..•••••••••••••••.•••••.•...••••••••••..••••............ , .. 
Brondcnsling equipment .•....••.• , , , . , • , , . , . , , , , .• , , , , • , , ••• , , , , , , , , ..• , ............ . 
Printing mnchinery cu1d equipment , ..•• , .••••• , •.• , ... , •. , • , , , , • , , .... , .••......•....... 
Progran1 tnpcs, records nnd librnrles . , •. , , , • , , . , , , • , ••• , ••• , , , •.• , , , • , .•.•. , ..........•.• 
Fun1ilure nud fl:tlurcs .... , .•.• , , , , . , , , , , , , • , • , , , •. , , , , , • , , , , . , , , , . , , .. , . , •.•........• 
4\utomoUve cquip1ncnt ..•..•.....•.. , • , •••••.• , , , ..• , , •.. , , • , , , •••. , • , , • , ............ . 
Lcnscholds nnd lcnschold in1provemcnts •• , , ••.• , •• , , •• , , , , , , •••. , •• , .• , ...•............ 
Constn1clion in progress ..•. , .•• , , , • , , , , . , ••. , • , , . , , • , . , . , ...•.• , .•• , ••••.........•... 

Yenr ended Dccc1nbcr 311 1073: 
Lnnd nnd lnntl improvements .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. . .. . . . . .. . . 
Buildings .......................................................................... . 
Brondcnsting cquip1ncnt .....••••• , , • , • , • , •..••.• , ...•.•.••••. , , •••..•..... , ..........• 
Printing innchincry nnd cquipmect , .•....•••. , . , ••. , ... , , , , , . , .•••• , ..• , •••... , ...•..... 
Progrnn1 tnpcs, records nnd libraries , , •.•. , ••••.••. , , , , • , . , •.. , , • , , , ...•••.• , , ......... . 
Fun1ilurc nnd fixtures .......•.•...•. , ........ , , , • , •••.•••••••••• , , •• , •... , •.•.........• 
... \utomotivc cquipn1ent ... , •... , .•• , , . , .. , , , , .• , • , , ••••••••• , , ..•. , • , • , . , •.•• , •.•.. , ..• 
Leaseholds nnd lcnschold ilnprovements • , •... , •••. , .•. , , • , .••• , •.. , ..••..••. , • , ••.•.•... 
Constn1ction in progress •.....•.... , .•••••. , ..••...•••.•••••• , ••••••.••.•••..•.... , , .. 

Yenr cndctl DccCinbcr 311 1972: 
Lnnd nnd Innd hnprovements . , .. , , ...•...•. , , , , •. , • , .• , • , , .• , , , .... , . , , •..• , ....•..... 
Buildings •.....•...•.••..•......• , ••• , • , ••••.••••••• , •.•• , , .•.•••••...•.•......•••.. 
Bronclcnsting equip1nent ....•.... , ••• , , , •.... , • , , , •. , , , , .•. , •• , •. , , ....... , •.• , •....... 
Printing Jnnchinery nnd equipment •••• , , , •••.•..•. , , • , , , , , • , ••••... , ....•.•...••..• , ... . 
Progrnm tnpes, records nnd libraries , . , , • , .•.•• , , ..•... , , , , ..•••• , .. , .••• , • , .. , •.. , , ... . 
Furniture nnd .fi.ttures ... , .•.•.•••••• , • , , .. , , •.•.• , • , •.•.. , . , ••• , , •.. , .•.. , •.••. , .... . 
Auto1notivc equipment .. , .•••••..•.•.••••••• , •••••••.••• , •.••••••.•••••••••.... , , .•.•. 
Lenseholtls nnd lensehold improvements ............................................... .. 
ConstrucUon in progress .•.•.•• , , • , , ..•• , .••.••••••••• , ..••.. , ..• , •• , . , . , . , . , • , , .... , , 

(A) See Note 2 to Consolidated Financial Statements. 

As 
prcviousl)· 
rcportccl 

$ 0,•128,015 
14,020,020 
19,920,SH 
3,700,500 
1,515,152 
3,1•18,788 

165,839 
1,503,021 

885.254 
$51,907,502 

$ 0,0.15,012 
J.l,•M4,549 
18,449,387 
5,148,817 
1,515,152 
2,975,007 

179,180 
1,482,458 

716,339 
$51,555,901 

$ 6,372,378 
13,022,100 
17,771,173 
4,560,812 
1,515,152 
2,478,845 

122,092 
l,'14•1,160 

218,601 
$47,50S,'163 

Belleville 
Nc\\'S• 

Dcmocrnt1 

Inc. 

$ 310,978 
1,128,440 
-

930,.JOS 

-
88,001 
40,718 --

$ 2,507,545 

Purchn.'ic of 
Cnrtcr 

Properlies Other 
Novc1nhcr 81 ndditions 

1974 nt cost 
(A) 

$ 2,057,600 $ 62,170 
6,457,600 5·10,000 
1,081,300 2,001,538 

11,650,100 895,230 
·193,000 -
520,500 152,711 
156,900 03,153 

20.oon 
(559,880) 

~00,423,900_ $ 3,205,600 
-

$ 165,130 
212,58·1 

l,092,608 
357,199 
-
103,(~15 
·l·l,171 
25,563 

168,UIS 
$ 2,859,27§~ 

$ 1,194 
501,951 
698,016 
209,603 
-
·114,7·11 
·13,089 
38,298 

·197,018 
$ 2,40·1,&ll!, 

Olher 

Rctircntcnts 
chnngcs-
rcclnssiGcn· 

or snlcs ti on 

$( 35,000) $ -- (I0,.111) 
( 431,887) -- -

- -
( 17,430) -
( ·11,.168) -
( 178,889) 10,.111 

- ------
$( 7~_1,0?.''l. - -

$( 382,127) 
( 37,10·1) 
( 212,241) 
( 1,799,420) 

-
( 10,32•1) 
( 57,512) 

--
_lli,§_0_1':t4.1}. 

$( 48,538) 
( 268,002) 
( 10,802) 
( 552,006) 

-
( 6,520) 
( 26,719) --

$( 02!,587)_ 

Bnlnnoo 
nt close 

of 11criod 

$ 8,512,70·1 
21,607,218 
22,580,765 
161257,9~.o 
2,008,152 
3,so.1,so9 

37·1,42;1 
1,360,212 

325,37·1 
§IQ:@.1128. 

$ 6,428,015 
J.1,620,029 
19,929,81·1 
3,706,590 
1,515,152 
3,HS,783 
165,3~9 

1,508,02}.. 
885,25·1 

$fil,~irr1~_Qg_ 

$ 0,6·15,012 
H,.i.t.l,5·19 
18,449,387 
5,J.18,817 
1,515,152 
2,075,067 

179,180 
1,.l82,4ey8 

716,339 ~ 
$51,555,001 a. 

~ 
< 
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Schedule VI 

CAPlTAL CITIES COMMUNICATIONS, INC. AND SUUSIDIAlUES 

sc111mu1.E VI -ACCUMUl.ATED DIU'l\ECIATION OF Pl\Ol'lll\T\', l'l.ANT AND l'QUIPMENT 

Balanca nl beJnning 
--~""rl 

llcllo\illo 
A3 News· l\ctittn1cnts Balanco 

proyitnuly Dc1nocrnt, Chnrgcd ronD\\'nls nnd Other at cloto 
~portctl Inc. to incon\c rc1>lacemcnts clum~cs of ecrlod 

\'cnr ended December 31, 197'1: 
Lnnd ilnprovc1ncnts $ 199,561 $ 36,4·12 $ ' $ 236,003 
llnildlngs ... '············ ·1,980,653 ·197,605 (97) 5,·1i8,16l 
UrondcnsUng cqnip1ncnl .. ll,301,118 1,785.520 (401,668) 3,035 12,688,005 
}lrinling 1nuchincry nnd equip· 

2,300,•17·1 ·181,676 2,878,150 incnt .................. 
Profirnn1 tnpcs, records und 

h inlrk•s . 1,.168,796 28,040 l,·100,8·12 
l"un1ituro nnd fixtures 1,983,055 237,399 (14,879) (3,635) 2,202,540 
.Auto1110Uve cqnlp1ncnl 89,568 58,392 (37,502) ll0,398 
Lcnseholds nntl lcnsehold i1n .. 

prove1ncnts ... ' " ...... 1,045,939 86,853 (171,466) 961,326 

$23,468,104 $3,211,933 $(628,612) $ $26,651,.125 

Ycnr ended December 31, 19i3: 
Lnnd ilnprovcn1cnts ...... $ 181,398 $ 36,878 $ ( 18,715) $ 199,561 
llulld!ngs ..... ··········· ·1,537,532 465,790 (22,669) •l,980,653 
DrontlcnsUng cquip111ent ... 9,85Ml7 1,662,918 (155,217) 11,301,118 
Printiu~ 1nnchincry und l't}uip· 

2,022,409 351,159 (577,0M) 2,396,474 n1cnt •.....••..••.•.•.• 

Pr)i~rlcstn~~~' . . r~:~~~~ . ~~~ 1,450,848 17,948 1,.168,700 
Furniture nnd fixtures .. 1,775,937 217,987 (10,869) 1,983.055 
Automotl\'C cquip111cnt .. 163,830 38,167 (52,489) 89,508 
Lenseholds und lcnsehol<l im· 

pra\'cmcnts ... 935,095 110,844 1,045,939 

$21,463,466 $2,841,691 $(837,653) $23,.168,104 

Ycnr ended December 31, 1972: 
Lnnd hnpro\'cmcnts ..... $ 140,531 $ 3,314 $ 37,553 $ $ 181,398 
llnild!ngs ........... , ...• ·i,090,427 216,534 445,777 (215,266) 4,537,532 
Brondcnsting cquip1ncnt ... 8,352,000 1,518,905 (14,491) 9,856,417 
l1riuUng 1nnchinery nnd equip· 

1,686,454 51J.l,435 (8,918) 2,022,409 mcnt •••• ,, ••.••.•••••• 380,438 

Piitf~cstn~~·. _r~c:'~~s ~~t.l 1,432,900 17,9-18 1,450,8·18 
Furniture nnd fixtures .. 1,514,653 61,291 202,967 (2,974) 1,775,937 
1\utomoU\'c equipment .... 57,866 28,771 39,665 (22,472) 163,830 
Lenseholds nnd lensehold im· 

provcmcnls ............ 828,125 106,970 935,095 

$18,102,959 $874,345 $2,750.223 $(264,061) $21,463,466 

DI Sc I 'OS u RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
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CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIAIUES 

SCllllDUI,I~ VII - INTANGJll!,I~ ASSETS 

( Thou,nncls n! Dollnrs) 

g:<Ct'SS of Cost ('l\'Cr RSSClS 0£ bnslllt!SilL'S 
ncqnirccl: 

\'car ondod lleccmbor 31, 1974. 

'\'l•nr L1ndcd Dccernbcr 3l, 1073 

Yenr t~ndc<l l)ccc:oinhc:r 3\, \072 

Hnlnnco nt 
,..___ hcginni~!g ;~~ __ iwrio_cl _ 

As 
11rcviowh• 
reported 

$129,041 

$129,03·1 

$127,735 

llollov!Uu 
Ne,vs .. 

Dcrnocrnls 
Inc. 

$·15 
= 

(A) Seo Nolt' 2 to Cn11solid11tcd Fin11nci11l St11tcmcnls. 

S-4 

Add it inns 
nt cOst 

$31,502(A) 
= 
$ 40 

$ 1,287 
=--== 

Dctlnction!; 
charged 

to incnntc 

$(147) 
= $ (33) 

$ (33) 
= 

Schedule VII 

Balance 
ut close 

of period 

$100,39(). 

$120,Q.ll 

$129,03·1 

D-· ,· sc• '0SURE® IFTHEABOVE~~GEl~LE~SCLEA~THAN;~ISSTATEMENT,ITIS 
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" 

•· 
....... -. 



Schcilulo XII 

CAPIT,\1~ CtTms CO~l~IUNICATIONS, INC. AND SUllSIDIAl\IES 

SClll;i)lll.1' .'\11-Al.LOWMiC!l FOl\ DOUllTFUI, ACCOUNTS 

Unlnncc nt Deductions Unlnncc nt 
hcginninf Clmrgcd fron1 close or 
of _pcrio1 . lo i11<.'0111C res_~''!~_( A) _(l_~i:!~_tl __ 

l)l'llUl"lrH fro1n :u~t:ounls nntl notes recri\'\1blt1: 

''l't•1u ended J)cet11nbcr 31, 1974 $1,1·10,513 $!J.11,0S2 $(89·1,338) $1,193,857 
:;:_:_-=·.,;::::;-.o--.-: ~---·--·~ ;:=:;;= . ---·---

\\•:\r rtnlrd l)c•('(•nlht•r 31, 1973 $ 92117·1·1 $911,007 $(080,238) $1,H0,513 
•. ~=..----::;:;~ =:--=--~ 

s(ooo,93sJ Yenr cndt:'d l)ccc1nber 31, 1972 $ 535,9-12 $092,737 $ 921,7'14 
--=-....::..= ~_,;: 

(A) Acco11nls wrillcn-off, ncl 

•: 
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