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~VOL 02 P1AGE 1 
capital Cities Communications, Inc. 

24 East 51st street 
New York, N.Y. 10022 

[ N. y • ] 

SEC File No: 1-4278 Exch: N~SE/CCB 
~RS No: 1q-12aqo13 CUSIP:·1398619 
Fiscal Year Ends: 12/31 SIC No: 483 

1o~Q Por.): 3/31/73 Rec: 5/17/73 
Regst s-1 Filed: 6/27 /73 

Req. No: 1 2~48440 
a common stock of°fering; Shareholder offer,'ing 
a common stock offering; Stock option plans 
a, common stock offering; Preferred stock conversion 

Volumeo"of Securities Registered:
0 

166.070 shares 
v oluae to be Offered: 254; 862 shares 
Proposed Price:0 $39.2.5/share . 
Principal underwriter: Non'e 
Legal Counsel: Hall, Dickler & Howle)' .· 
of the 254, 862 shares .. offered, 40.000 relate to an C!mendaent to 
1972 Eaployee Stock' Option Plan and 2·14, 862 to be sold by selling 
share.holders, including 62.900 shares to be acquired by conver$iQn 
of ~ 1 ~,so shares of .preferred s~1o'6ck. 
Exh1b1 ts: ~' . 

a Ex,: Escrow aq1eeaent$; •cliuical Bank; *First National city ~an~\; 
•ttarine ;"'id,land Bank-Nev Yorlf . 

a Ex: Purchase contracts; •carter Publications Inc. 
8..;K For: 5/31/73 Rec: 6/8/73 ., 

Shareholders elected directorsmand approved naae change f~om 
capital cities Broadc~sting Corporation, and a•end.lient of " 
stock Option Plan for Key E•ployees. 

a Name change; !For•erly Capital C~ities" Broadcasting· Corporation 
Exh:Lbits : .. None indexed 

10-Q For: 6/30/73 Rec: 8/10fo73 
Prspct · Eff: 8/1q/73 Rec: 8/H~/73 

Reg. No: 2-48440" . 
.Chanqes from Reg: Volume of securities offered 
shares·· co11•on stock of whic.h 216 • 777 are to be 
shareholders. 

10-Q Por:., 9/30/73 R~c : 11I1 q/7 3 
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DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT: 
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PART I 

~ "°""ttem ,, n u"'""m-'b'-e-.r"--a_n_d_c""""a ..... P--.;..t_i_o_n 

Business · 
0

/

11 

~ 1. 
. I\ 

·l(b)(4) Raw materials 

2. Sunmary of Operations 

3. Properties 
If 

4. Parents and Subsidiaries 
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· Lega0l \,J>roceedings - None of a material nature. 
l\ ""' 

. 6. D Increases and Decreases in.Outstanding Securities 

'$..7,,, Approximate Number of EquLty Security Holders. 

8. Executive Officers~f the Regist~ant 

0 

9. Indemnification of Directors and Officers 

Financial.Statements and Exhibits 10. ii, 
R ~ 

\I 

I\ 
\\ 

1_1' 

II 
if 

l' 

~. 

(a) Financial stateme'nts and scheduf~s of Cap:ital cl ties 
Conmunications, Inc. and Sub~Vdiaries: 

'(l) Consolidated balance sheet at December 31, 
1973 a:nd 1972 

(2) For the five years. ended December 31, 1973: 
Consolidated statement of income 

\\ 
l\ 

\ 

lh 

·Consolidated statement of changes in financial 
position o 

~Qnsolidated statement of stockholde~s' equity 
Notes to consolidated financial statements 

\~) . 

Included 
herein 

A 

B 

c 

( 3 >. Schedules for'the three years ended Dec~mber 31, 1973: 
V Property, plant ~pd equipment 0 

'1i 
1.'.' 

Incorpbrated herein by reference to 
Registration Statement (No. 2-5059~.) 

''on Form S.:;.1 filed March: 29, 1974 

Section 

Business 

' 0 

Consolidated Statement of 
(!J 

Income 
Consoli,dated Statement0 ''of 

Sto6kholders' Equity 

Prop.erties 

Item 27. Subsidiaries of 
Registrant 

Ma~ageme~'~ . .. 'J .. 
Item 29 ... Indemni.f ication of 

'•'officers· 'and Directors 
' 0 0 

q, 

Fina.ncial Statements 

Consolidated Statement of Incorrie 

F:i':naricial Statements 
F·itiancial Statements 

,, ,Financial Statements · 

Pages 

11-16 

5~6 

34 

is::..1s 

II-1 

18-19 

II-2 

33 

5-.6,, 

32 
34 

35-39 

00, 

I 
11; 

V!'l Accum\.llated deprecia1:ion of property, c ' S-2 s-s 
S-4 

.,,,·~~. · plant and equipment , 
VlI Intangible asset's ""' 
XlI Allowa:nce for doubtful accountjp . 
XVI - ·Supplementary income statement" information "' 

,,.,. 
~· 

• <'.:l 

·-7 
D 

(\ 

Note 10. Supplementary lncome 
Statement Information 39 

i? 

r;~ 

mscL.Osu RE~ lnHE :~~PAllE IS LESS c~~ .. ;HAN THIS ;.A~MENT. IT IS 
/) , ~. · . · ·.. .· .· . DUE TO POOR PHOTOGRAPHIC QUALITY OF. THIS DOCUMENT . 
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"' 10. Financial Statements and" Exhibits I (Cont'd) 

0 

Incorporated herein b~ refe~ence.to 
Registration Statement ·.(No. 2:,e50593) 

on Form S-1 filed March 29, 1974 

Section" Pages '" 

All other schedules have been omitted since" the required information is not present o·r not present in 
amounts sufficient to re

1
quire subtni~sion of the schedule., or because the information required is included in the con-

solidated financial staiements or thi notes thereto. 
c •/ ' 

Financial st.~tements and schedules of Capital Cities Communications, Inc. (not consolidated) are omitted 
since the Company is primari~ly a.11. ~per a ting .company, and all s1+bsidiaries included in the consolidated financial state-
ments are totally-held subsidiaries. \\I 

The f ina.ncial statelilents, .schedules and information listed in the Registration Statement' .(No. 2-50593) on 
Form S-1 filed on March 29, 1974 ar,e incorporated herein by reference. With the exception of the pages listed in 
the above index, the Registration Statement is not to be deemed filed.as part of this, report. 

\~ 

( 4) Reports of cert.if ied pu,.plic accountants Financial Statements 
Report of Certified Public 

Accountants 

31 

II-7 11~ 
"'·""'' 

(b) Ex~ibits •; " 
0 

A : r:;· . 
( l) Exhibit I" - lnformati·on·~oncerning lkecurities 

nqt registered under 0 the Secur~~s Act,of 
1933 

· (.2) Consent of certiifi~d pql>,lic accountants 
0 

. PART ll " 

,:1,;, 

;.:_',d 

l!.:.. to 15., inGlusive c p 
~ 0 ;. ,, ~YJ 

11 0 
t~ '7' 0 \>-

Registrant will file with the Cununissiori not later than 120 days after the close of the fj,.scal year a 
def ini t.i,ve proxy statement pursuant to Regula:tioll 14A involving tt~e elecuion of directors. Accor~ingly, the informa
tion recf6.ired in Items 11. to 15., inclusive, which will be set "for,~h 1 in the proxy statement, is not included herein. 1~ "-' ' ·1 •':> Q 

0 

SIGNATURE 

,, 
Pursua,nt to' t,he requirements of Section 13 01· 15(d). of the Secµrities Ex'change Act of 1934, the Registrant 

has duly caused t'his ahnual r~port to be signed on its behalf by the, undersigned, the~,eunto duly authorized. 

0 

Dated: Apr}l 1, 1974 

<) 

" CAPITAL CUTIESo COllMUNlCATIONS, INC. , 
,, (Re1istrant) · 

"By_c-----~-----------~·""· William Kopta 
Treasurer 
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Raw materials 

The~broadcasting division uses no raw materials. 
,_, (] 

The 'primary raw material used ,.'\PY the publishing' division 
is newsprint. Ne~sprint for the Fairchild .publications is fur
nished by the contract printers." The Company's daily newspapers 
purchase tpeir newsprint from various suppliers, the largest of 
which supplies approximately 45% of the requirements of The Oakland 
Press. 
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'/':/ I 17· £!. Increases .and,, aecreases :i:n 
/' outstanding securities 

,/'' 
Title of class 

" \\ ( ·• 

Ari'' 
\\~\/.· Date Description 

Common 
stQck, $1.00 

par value 
(number 

of shares) 

··~ 

Convertible, 
pref erred 

stock, $1.00 
par value 

(numbe1r. 
of shares)··· 

"' 

., 

.~/ 

Dec.31,1972 

Jan. 4,1973 
to 

Nov.26,1973 

Jan. 3,1973 
to 

Issued and·outstanding 

Shares of common ··stock· 
issued on conversion 
of pref erred stock 

~\ !) 

7,074,426 
~c ,, 

85,766 

No-y. 26, 1973 '1 

Shares of common stock 
·issued on exercise of 
employee stock 
options (1)(2)(3) 0 4,284' 

Dec.31,1973 Issued and outstanding 7 .164A76 

1: 
# =-~ 

• c ,. 

See Note 7 to Consolidated Financial Statem~pts 
of the Company incorporated herein·by refer-. 
ence to Reg.istration Sta.tement '(No. 2-50593) 
on Form S-1 f'iled on ~Man~b 29, 1974 .. 

--u 
~$ . 
'(2 · Exemption claimed und~r. Section· 4(2) o'f th~ " 

0 • ct:;y\~'\ Securities Act, of 1933. Issues of secilt"f'ties 
not involving a public of fer'ing. 

' 
Securities 'have not been legended upon advice 

-. ~ \,) ' 

of counsel:. Stop-t·ransfer "instructions pave 
"been °given i~ conneqt~on t.herewith. 

C\ 

c 

B 

(/ 
. Z-Q\ 

~01,651 
Ci 

'ii~ 

(42,883) 

258.768 
.o 
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Item 7. Number ~f equity security holders 

.Title of class 

Cpmmon stock, $1.00·par' value 

Convertible preferred stock, ~L 00 
par value 

;1 .? 

0 

,.,,p· 
u c 

'\)J 

')J 

(', 

Number of 
record 

holders 
as of 

Dec.31,1973 

2,426 

47 

i 

I 
l 
I 
t 
I 
I 
I 
I 
I 
t" 

l 
11 ~ I 

·-~--..---.,_,.. ____________ o _ _....,.... __ ...._......,&.,'.:,. 

"(11·• __;_,_" ___ D_ .. -,-s-~c I jos· u·R E' ® IF THE .::E PAGE'°•• &:E9S'eW•"nlMl•:JHtS'STATE,!WENT. IT is ' 
Ll . DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUM~,NT. 
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SECURITIES AND EXCHANGE .,COMMISSION 
WASHINGTON, D.C. 20549 

\'\ 

, E~hibit I 

,,lnfqrmatioh aConcerning Securities 

Not Registered Under The Securities Act Of 1933 

(::. 

0 

,£0 P A IT ACHMENT 
for .. 

FORM:~~l~O-~K"'--....---
(\ 

(I 

For Pe~lod ,_(nded December 3l ;19 _7_3 . __ 

SEC FILE NO. 

1-4278 

l. Name of 0 Reg.lstrant: Capital Cities Communications, Inc. 

,, 
2. Description of Security Sold: Common Stock, $ l . n n Par Va 1 ne · 

I c 

'~i ii 
•\-

" Ii 
\\ 

0 

.,.-9 
. 0 

DO NOT WRITE 6ELOW THIS LINE"· SEC USE ON,~Y 

.~, ,, 

(a) Standard Industrial Classification ......... r. J .... "_· ____ ._:_· ·_ ..... J 
(b) Type of Se~urity Code ••• ~ •• '-., ·~ ••••••••• • I . 0 

'o I .,. 
(c) Control Nu~ber Identification •••• •".·. • • • • • • • t . ··. -~_:.] 

. (d) cys1P Number •••••••••••••••••• ~ •••• 1 I 
(e) Security Exchange Code ••••••••••• ~· •• ,, • 

0.I, . " r 
SEC UH Ct•12J 

"'' 

.. 10~ · .1· s<c· • .0· .8·. · u· · R. · . e· ~ IF THE ABOVE PAGE IS LESS CLEAR THAN Ttfl• ~A,~IMENT. •TIS. · 
," l.l ,; .~.. DUE TO POOR PHOTOGRAPHIC QUALITY ... OF THIS DOCUMEN.T. 

1\ ~ <c) ,, ' a'' ~,.. ,. " 
" '~· ' '·• ,. ">\ . ' ·-~ ~ . 



0 

EDP; ATrACHMENT 
~ "" 

FOR EQUITY SECURl'TIES SOLD (Including Convertible Issues)" 
35 c(, 

3. Number of shares or units sold ••••••••••••••••••••• , • • • • • • • • • • • • • • 

4. Sale or offering pnce per share or unit (10 three places, e.,., 15.815) • • c •••• .'. ·' • • 
li ' ·,' 

s 27. 938 '/); \; 
/';' 

• 0 ,, ,, ;f . 
S. Average market price on date of sale (if applico~le) • •• (10 1laree plocH, ••I•• 25.,~50). s ~O.lBB * 

FOR DEBT SECURITIES SOLD (Including Convertible Issues) 
:;, 0 ' 

6, Price of debt securities.sold. "r to three places, e.g., ot por 100,000) • ..... ,• • • • • • • • • S1.· --------

7. Final maturity date 
,., 

(&ive6Y.ear only, e.,., ·1972} • •••••••••••••. ~. • • • • • .••• • 
\\ ·~· 

YllN 
D 

8. Interest rate or coupon (to three places, e.g., 08.125) ••••••••••••• • • • • • • • • .. EftCENT 

FOR SECURITIES SOLD PURSUANT TO EXEJ~CISE OF WARRANTS OR"'OPTIONS 
- 0 

·· 9. ·a. Is this a sale of a ~ecurity ·~ursuant : o lhe exercise of warrant• or atock optiona? - '~r 
(yes = l; no• 2; insert I or 2. i~ the spac1~ provided) • •••••••• • • • • • • • • • ·~ • •·· • •t--'"""9-------t 

b. Initial exercise price (to tla~ee places, e.g., 18.875) •••••• ~.............. S 27 • 938 ° 

FOR ~CONVERJIBLE SECURITIES SQLD 0
0 "" 

(Both Pref~.rred and Debentures with Conversio1 Fe~tures) 

10. a. Initial conversion price (to three place:, e.g., 16,250) • •• '. • • • • • • • • • • • • • • • • S _____ .... , --..- (( 

" b. Average market price of the unclerlyln: security on the issue date of this eale • • • 
fro thr,~e place'; e.g., 15.125~ if °'pplicdle) ••••••••••• s---1!'"""-----

\ I 
\tiio>YR 

\ . 
~ \ 

11. Total ···amount of securities contracted for.··~ • · ••••••••• • ••••••••••• TAou1. 1.s ____ ..,'"----
\\\ q 

\ 

'! ' ~ 
,~·Date issue may first be ~cbnverte~ (gi:1e 111onth and year1e.g., OfJ/12) ••••••••••• 

AMOUNTS SOLD FOR CASH Item 12a• Items 13+14t15 

12. 

' i~ 

a. ·~mount of securities sold for cash • ,1,,·· ••• >r<",i •••••••••••••••• • • • Tlaous. 
•i • <f:,' \~ J~lJI'>' ~' '' 

:-... ' J) .,., !;' " - • • <l 

b. During fiscal quar~er ending (give dollar CllllOUnt ira 1(000) oncl _,.and):•~ o7. e.,., 06mJ 
. " 

s '1 

MO/ YR 
;I~ 

13. Amount sold fOr cash/first month of quarter •••••••••• ~ •••••••• • • • Tito-Us. ·S_..:0:..-------

14. 
~ 0 <:::,, 

Amount sold for cash/second month of·quarter •••••••••••••••••••• Tlaoua • ... ~._.,_;;0:-------
\\ 

15 • Amount sold for cash/third month of quarter •••••••••••••••••••••• Tlaou1:' ,.t, __ ,..._ _____ _ 

. ,,:: " AMOUNTS SOLD FOR OTHER=THAN CASH U. 
16. 

'~) ' 
Total nmount of registrant's securit.ies exchan.ged for outstanding aecurity issue •• 

(during .reporting 9uor1er) • ••••••• ,,• ••••••.••• Tlaou1 •. $ _______ _.._ 

17. · Total amount of securities exchanged for securities other than registrant'• 
or any other consideration (during reporain1 9uoraer) •••••••••• ,,• ••••• TAou1. $. _______ _ 

. 

II Describt tht """' tanding security or coraside~atio11 for wlaicla alae e.xclaora1e was 111ode. ,, - . . 

( \\ 

' ,. • '' ·~ I 

$1'>"' ,,, .. _.,~-··------,..------....,.------==---------·-·---.-..... ,_..-. _..... --.• ----~.,..:-· "'-~.~-- ·--:··"•"~J1). 

Dl\s. c• jo· ·s--u··R· ·E0 ., THEA•OVE PAG~ ••Ll•Ctot:;.!~ ........ .,.~TEMENT. •Tll. 
· Ll .. . DUE TO POO,,_ PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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EDP ATTACHMENT 

EXPENSES INCURRED f&v\ISSUER 
Page'2 

19. Was any arfditional compensation other than cash, such as wanants,options, securities 
or contracts or anything else or val'ue gi\·cn to, or for the benefit or; an investment 

18:. Cash compensation 1paid to investment bankers, agents, pr finders 

' ~ (if °"1 • git•e e.scirnare to nearu1 ~ollar) • • • • s _________ _ 

banker, agent or finder in connection with this issue? 

1, 

TYPE OF SECURITIES 'SOLD a 
()'t:• t I; 110 • 2; iniuirt I ot 2 i~ the space protJidt:J) • • r------------1 

" " 20. Js this a new issue of securities (eode : I, in spaee protJidedJ or a sale of reacquired 
se~urities (e~dt: t 2. in s11uce provided) ? •••••••••••••••••••••••••••••••• 

21. Js this a sale of securities pursuant to .. the conversion o( an equity issue' 

CASH PROCEEDS OF ISSUE USED FOR REFINANCING PURPOSES 
Estimate cosh amounts of issue used for the following purposes: 

1, 

(eode t I, in space prouidt;dJor a conversion of a debt security (code~ t• in space p~otJideJ) ? • .,_ ___ _... _______ , 

22. a. Reduction of short-term bank loans 
0 ,./ (unJe, one year) ••••••• • •••• 0 ••• _. ,.'._ .... Thous 

f,/-- ~. :, 

s_,_., ------
·~1~ b. Payment of outstandtng commerc;.ial paper ._ ••••••••••••••••••••••• ~ • Thou.~i $ _________ _ 

c. Reduction of lon~·terin bank Joa~:, (one ",.<tar ond ove~J. • • • • • • • • • • • • ••• • • • • Thous $ __________ 1
1 

Ii d. Payment of other debt •••••••••••••••••••••• • ••••••••••• •,. • • • Thoui!i $ _________ _ 

CLASS OF PERSONS 'TO WHOM SECURITY SOLD " . 
Please indicatt t~! amount co11tracted for by the following groups: 

e. None of tht:; above ••••••• ~ •••••••••••••••••• • •••••• : ••• ~ •••• Tli.ous $ ___ 1 _______ _ 

23. a. Existing security holders •••••••••••••••• '· •••••••••. • •••••••••• Thau:i;. $._ _______ . -"-"'-· _ 

b • " " 1 . Employees •••• ~ •••••••••••••••••••••••• ~ ••••••••••• • ••••• Tlious. $ _________ _ 

c. "' ) Security holders ~f acquired business' •••••• • t, •• , ••••••••••• · •••••••• TAous. ,$ _________ _ 

• Lifec insurance companies • f .................. ~ •••••••••••••••..•• Thou• "$---~------d. 

e. Private noninsured pension plans ••••••.•••• , •••• • •••••••••••••••• TAou•. $ ___ ...._ _____ _ 

'· State and local
0 

government pension plans ••••••••• 
0 
•••• •·• •••••••• • •• TAou•. $----------

iJC-

h. .,~nk,s, for",their own" account ••••••••••••••••••• ~ • ~, •• • • •••• ~ •••••• TA_ou•. $ -----------

Property and liability i'nsurance companie~ • ' ••••••• :· • ••••••••••••• ,, • • TAou• s _.,.... __ __,,,,_ ___ _ 

I. 

J. 

le. 

I. 

ID• 

. ."' :f D " ': 

Other cot'poralions • •••••• •, ••••••••••••••••• • ••••••• · •• ,• ••.••• • TAn,..•, $----------
•,\ 

Nonprofit institutions ••••••••••••••••••••• , •••••• ,~,·-~ ••• • •••• '! ., • TA011s. $----------
- , '··· ' ... 

't(- :. i< 

Others··~ • ~ j •••••••••• o1 •••••••••• • •••• • •••••••••• • ••• ~ • • TAou•. $----------
-_,;,· 

Amount token by foreign inst~tutlons, included a~ve •• • ••••••• ,• • •••••• ., TA011s, $_, ________ _ 

Total ••••••••••• ~ •••••••• : ••••••••••••••••.••• 'io •• ~ • • • TA~11.1. s _ _.1 ...... ______ _ 

1fi' 
0 

' • 0 ,. "" 
:0· · \t•~I:'• 0 

j0.' 8· . · ·u· R.,_ -.E· ., .. ~:F T~E ABQVE PAGE IS LESS,CLEAR'THAN TH•S.:•TATIMENT .• ·.;";~ 
GJ\j, l.J . . · DUE TO POOR PHOTOGRAPHIC QUALITY OF Tt'IS, DOCUMENT,. 
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.Exhibit,.··! 2) 

CONSENT OF CERTIFIED PUBLIC ACCOUNTANTS 

Board of· Directors 
Capital Ci,ties Communications, Inc. 

<fl 

0 
0 ::,We con~ent to the 'incorpor~t Jon by refer,ence in this 

Annual :\Report (Form 10-K) of Capital Ci ties Commun'icat ionsc, I ric. 

t11r the year ended December 31, 1973 of our reports dated 

Fe~rtlary 28, 1974 with respect t6 the consolidated financial 
~ ~ 

statements and schedules of Capital Cities Comml!,nications, Inc. 
0 'Cl .,-:; 

listed in Item lO(a) and incorporated h~rei6 by reference to 

Regisiration Statement (No. 2-~0593) on Form S-1 filed with the 
' ~ '" c ' 

St:cUr it i es and Ex~ft'ange Commission on March 29, L 97,ft. 

New York, New York 
April 1, 1974 

IX! 
b 

D 

0 

ARTHUR YOllNG & COMPANY ,, 

[} 1' 1) IJ 

(0 

0 

~ 
'l 
j 
,~ 

i 
0 j 

; 
1 

J 
J 

~ 
~ 0 

i 
' 1 
i q 

t 
0 

J' 
't 
<~ 

' ·i 
J 

() J 
i 

11·1 

J., 
~ ? 

IJ,v D '..! 

I] p 
; 

~~ I! 

I 
:1 , 
,l 
i • 
1 
1 :! 

''i 
. ~·~~-

D .. 1' 8~. jo" 8· ·u·R·· E® IF THE ·A•OVE PAGE IS Ll~~ .. 'TMMl·• ..... • .. ATEME~T. I~, •• 
~~ . . DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 

\'~ lj ' . 

" 

(;} 



0 

•) 

·1 

{'\ (~ 
\) 

As fUccl with the Securities nnd Exchange Comrn~3s1oti on Murch 29, 1974 
, ,) " 

:.. I' 

Registration No. 2-

SE€tTRITIES<ei AND EXCHANGE COMMISSION 
fl.I', ., ,, 

WASHINGTON,. D., C. 20549 

OFonn S-1 
REGISTR~TION STATEMENT?'' 0 

'"•· \)) ., ' 

Under 

·THE .. SECURITIE-8 ACT OF 1933 

Capital0,(;ities Communications,. me. 

''·· 

!1,., 

<\ ( Emct flame of Registrant as ape~ified in ita charter) ' 

24 East 5lst Street 
, "U'· 

New York, N. Y. 10022 
(Address of principal executive offices) 

GERJ\LI) DICKLER, Secref(Jry 
CAPITAL Crims CoMMUNICAnoNs, INc. 

c/ o M~ssrs. Hall, Dickier & Howley 
460 Park Avenue 

New York, N. Y. 10022 
(Name and address of agent for service) 

· Approxi~te date of commencement of proposed sale to the public: 

From time to time after the Registration Statement becomes effective. 
i. I' 

Gproposed ,l ''"' Propoaed 
Maximum/ Maximum 

Title of Each Class of Securities 
Being Registered 

Amount 
Being 

Registered 

06ering/ Aggregate 
Price Pell Ottering 
Share( t> Price( 1) 

i' 

Common Stock, $1 par value ..... 188,122 shs. $6,631,301 

Amount of 
Registration 

Fee 

$1,326 

( 1) This amount is estimated solely for the purpose of calculating "the registration fee and i.S· not 
a representation as to the actual offering price. The amount of $35.25 is based upon the closing price 
of the Common Stockon the New York Stock Exchange on March 27, 1974. The Common Stock, 
including shares to be issued upon conversion of'the $.50 Cumulative Convertible Preferred ~tock in 
connection with this offering, will be sold from time to time, during the period in which this Registra
tion Statement is effective, without any underwriting arrangements, at the then prevailing market 
prices on the ~ew York Stock Exchange or otherwise, or will be issued and delivered pursuant to the 
Employe~§,tock Options described in this· Registration Statement, as the case may be. Such market 
and option> exercise price or prices may not be identical to the amount estimated for purposes of 
calculating this registration fee. . 

Purs~ant to Rule 429 of the Rules and Regul;itions promulgated 'under the Securities Act of 1933, 
the Prospectus relates also to shares of Common StoclC of the Company included in a Registration 
Statement (No. 2-45031) which became"effective on November 14, 1972 and in a Registration State
ment (No. 2-48440) which became effective on August 14, 1973. 

" The '1egistrant hereby amends this Registr~tion Statement on such date or dates as may be 
necessary to delay its effective date until the Registrant shall file a further amendment which ·specifi
cally states that this Registration Statement shaU thereafter b~.come effective in accorda~ce with Section 
8( a) of the Securities Act of 1933 or until this Registratipn Statement shall beOOme effective on such 
date as the Commission, acting pursuant to said Section 8(a), may determine. 

' '(/ -'" ·~ c 

IF THE ABOVE PAGE IS lESS CLEAR THAN THIS STATEMENT, IT IS 
DUE TO POQR PHOTOGRAPHIC QUl,'LITY OF THIS DOCUMENT. 
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Capital Cities Communications, Inc. 

Cross Reference Sheet 

Q 

Item Number and Caption Heading in Prospectus 

L Distribution Spread ......................... < • . • . . • . • • • • Cover Page 

2. Plari of Distribution ................ '.
1

• • • • • • • • • • • • • • • • • • • • • (1pver P~ge; Selling Shareholders 

3. Use of Proceeds to Registrant .... ,,. . . . . . . . . . . . . . . . . . . . . . . . Use of Proceeds· 1,\ 

4. Sales Otherwise Than for Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . • 

5. Capital Structure .. . . . . . . .............................. ". Capitalization 
' ~ .. 

6. " Summary of Earnings .................................. : Consolidated Statement of 
Income 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17.' 

18. 

19. 

20. 

21. 

0 

Organization of Registrant ............... : .............. . 
0 ,. ~ 

·Par~nts of Registrant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

The Company 

• 
"' Description of Business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . The Company; Busin!lss 

Dt;iscription of Property .................................. ,, Propertie8 

Organization within 5 Years . . . . . . . . . . . . . . . ........... . 

Legal Proceedings ...................................... ;-

CapitaI Stock Being Registered .: ................ · ......... . 

·Long-Term Debt Being Hegistered ...... . 

Othe~ Securities Being Registered ...... "" ............... . 

Directors and Executive Officers . ~ ...... ~ ............... . 
Remuneration of bircctors,.and officers ......... " .......... . 

Options to Purchase Securities .......................... '. . 

Principal Holders of Securities ............ '· .............. . 

Interest of Maniigcmcnt an.d Others in Certl:lln Transactions .. 

Financial State~nents 
Ci·' 

• 
• 

Description of Common Stock; 
Stock Option Plans; Selling 
Shareholders , , 

• 
• 

Management 

Management 

Management; Stock Option 
· Plans ., ... 
. 1i', 

'Principal Holdei'S' of Se<Jurities (, 

• 
Index to Fin~ncial Statements 

0 Indicates that item is omitted from the Prospectus because it is qot appli<!~ble .or the answer is 
in the negative. "' 

. --......... ~-· ....... ''~·----~~~~~~~~~~~~~~~~~~~~= 

Dlscl: ios· . u· .RE® IFTHE~~OVEPAGE 1sm.eao~Ml~HM·~Ht9•8TATIMENT.ITll 
L.l ,, DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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Capital Citie~ .,Communications; Inc. 
·· (Fonnerly Capital Citi~s Broa6casting Corporation~ 

Common .Stock 
\\o ;-,'.: -

'(par value, $1 per slfare) 
~\ 

(I,, 
I) 

coU..C'"CJ' 
..c: ~ 0 c:: 
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.e .a o l8 Of the 351,974 shares of common stock, par value '$1 per'shar~ (the "Common Stock") of Capital ';!3 .s 5 ._'E ( ., ' 
e .., .:: § Cities Com~1mnications, Inc.' the "Company") off,ered hereby, 25,00CY shares are~ being registered 
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~ ~ ;g ~ g~,anted under previously approved Qualified Sto~~ Option Plans (see ''Stock Option Plans" herein), 
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!:!~::;·§ii II ' ' ' ;: ~ .s i:: shares of Preferred Stock, are being sold by certatn selling shareholders (the "Selli1l'g Sharehold~rs") 
~ _ii ~ ~ whose names and holdings are set forth at "Sell~,!lg Shareholders". · ,, , '' ·· .. •• , .. , . 
~ g ~ ·~. I/ \' . Ji • ' ,, ~~·C· "':· ,-~,' • 

:rl ~·S :§ . The Company's Common Stock is listed. an.? traded on the New York Stock Exchange. and 011-~e0 ~ E tii ~ Boston Stock Exchange. On March 27, 1974, ~he closing price of tile Company's Common Stock on 
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The .shares being registered are 'being ~,ffered without any underwriting arrangements, etcept 
that certain Selling Shareholders and broke~k effecting sales for such Selling Shareholders may be 
deemed. to be "underwriters" as defined in thb Securitie.s ActJ:~f !933, as,.amended. The shares being 
re~stered will be" sold, from time to time, ·~!lf,the then prevailing prices,C.lµring the period in which 
this Prospectus is effective, on the New York $,tock Exchange, the BostOn Stock Exchange, or other
wise;"'or will be issued an,1:1 delivered in accord~hce with the Qption Plan and pursuant to stock option 
agreem~nts (See "Stock Option Plans"). "'" '" ' 

THESE SECURITms HA VE NOT BEEN APPROVED OB, . .DISAPPROVED BY THE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 

PASSED UPON', THE ACCURACY .OR ADEQUACY OF nns PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

The date of this Prospectus is ,1974 

D· 1· ·8 .. · c· · .•.·jo·s· · u R··E· 0' IF THE ABOVE PAGE IS LE.SS CLEAR T~AN THIS STATEMENT. IT IS 
. Ll . . . . DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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No dealer, salesman or other person has been authorized to give any lnf~rmation or to make any 
representation other than those contained in this Prospectus and if given or made, such information 
or representation must not be relied upon as having been authorized by othe Company. Nei.ther the 
delivery of tliis Prospectus nor any sal~ macle hereunder shall, under any circumstances, cteate an 
implication that there has been no change in the affairs"of the Company since the date hereof. This 
Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which such 
offer or solicitation is not .authoriz~d, or in which the person making such ofler ot solicitation is not 
qualified to. do so, or to any, person to ~vhom it is unlawful t«t make such ofler or solicitation • 
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THE COMPANY 

Capital Cities Communications, Inc. (the ''Company"), a N~~v York corporation, has been 
enga~ed in radio broadcasting since 1947, in televisio,n broadcasting since 1953 and in publishing since 
1968,· upon its merger with Fairchild Publications, Inc. ("Fairchild''.), Initially incorPorated as Hudson 
VaJJey Broa,dcasting Company, Inc. in 1.946, the Company, in May 197~, changed it$ pame from · 
Capital Cities Broadcasting Corporation to its present name. The principal offices of the Company 
are located at 24 East 5lst Street, New York, New York 10022 arid its telephone number at such offices 
is, 212/421-9595. Except as otherwise indicated, references to the "Companx~·include its consolidated 
subsidiaries. At December 31, 1973, the Company 11ad 2,123 <Jmployees of which 908 were engaged in 
broadcasting and 1~~15 in publishing. Further description of the CoQ1pany's business appears under 
the 0 captions "Busine~s" and "Properties," including information related to a proposed purchase under 
"Business - Pending Acquisition of Carter Publ~cations, Incorporated." 

,,.SJ 

o '"USE OF PROCEEDS 

froc~eds received or to be received by the Company from the sale of Common Stock issuable pur-
suan,t to the Option Plan being registered or upon exercise of stock options outstanding have been, (' ~::r.. ' - . ·.> '' 

or \Vill be, as•.the'' case may be, used foi; general corporate purposes. The Company \vill not receive 
any proceeds from sale of Common Stock being registered by the Selling Shareholders. 

CAPITAUZATION 
~·p 

The ~onsolidatecl capitalization of the Company at February 28, 1974 and as adjusted to give 
effect to completion of this offerfog is as follows: 

Notes payable to Triangle Financial, Inc. relating to the pur
chase of broadcasting properties' which are pledged as col-
1ateral thereto, bearing interest at prime rate or 5%, .}Vbich-
ever is higher, due 1975-1979 .,. .............. , ..... , .. . 

';"; r, 

Convertible Preferred S~o~k, 
0

$1 par value ( 600,000 shs. autlior-
IZ• ed) 

...................... 0 11° ........................ -

C~mmon Stock, $1 par
0 

value ( .20,000,00o shs. authorized) 

. ·Amount 
0Utstandin1(1 )( !Z) 

$46,841,654 ' 

250,253 shs. 

7,181,506 sbs. 

( 1) Includes current maturities of long-term debt of $10,125,000. 

As 
Adjusted 

$46,841,654 

218,579 shs.(3) 

7,244,854 shs.{3) 

(2) See Notes to Consolidated Financial Statements a5 to additional details in''connection with 
indebtedness, conversion and 'voting privileges of Preferred Stock and regarding Common Stock 
reserved for issuance in connecti(!n with exercise of options granted. 

(·3) Adjusted to re.Beet" anticipated conversion of Preferred Stock into Common Stock to obtain 
certain shares ·of Common Stock being registered for sale hereunder and assumes no shares .of the 
Common Stock being registered pursuant to the Company's Option Plans have been issued on exercise 
of options. 
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{ 
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::::;::_::.?'- :=:- DIVIDEND POLICY 
~·--=-

The. Company has followed a policy of retainfhg all earnings to finance the growth and'' develop-
c'" ment of its business. It is the present intention of tne Board of Directors to continue this policy. The 

payment of dividends in the•foture will rest within the discretion of the Board of Directors and will 
depend, among other things, upon earnings, capital requirements, the finaiicial condition of the " 
Company, . and dividend obligations with respect to the Company's $.50 Cumu1ative Convertible 
Preferred Stock (the "Prefe~red Stock"). The payment of cash dividends is restricted as set forth in . 
Note 5 to Consolidated Financial Statements . 

~' 

.,(; ~ -

.. . .. PRICE RANGE OF COMMON STOCK .. 

The Common Stock is listed for trading'' o~ the New York ~change and 'th~ Boston Stock 
Exchange. The high and low, sales prices . .of the Company's Common Stock on the New York Stock 
Exchange dQring the last five years and during the first quarter of the current year are as follows: ·· 

Pafod .. Law 
'" 

1969 (1) ................ ~·.·· ..................... "(! 391h 28 
1970 ............................................ . 361h 19~ 

19'7'1 .......................... ') .................. . 49% 29 
1972 . . . . ... rl. • .... ~ •••••••••••• ~\ ••••••• •, ,"; i• ••••••••• 841/.& 48 
1973 ~ . . . ' ... : . . .................. :· ..... ·: .. : . ' ·: ... . 621h 30 l[i 

January 1- March, 27, 1974 ... , ..... : ........ c;· . .•. 391/4 281h 

( 1 ) Prices adjusted to give eHect to the 2 fo; 1 stock split in 1969. 
"' 

On March 27, 1974, the reported closing price of the Common Stock on Jhe New York Stock 
Exchange was $35.25 per share. · · El 
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CONSOLIPATED STATEMENTU OF llYCOME<~. 
,, j •.. r~~ •;:} <:_.:~"::";::;.:, -

CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARg<;S'" "' 
o(~ ,, 

0 
0 

" The following consolidated statement of income {pr the five years ended December 31, 1973 h~" 
been ex11mined by Arthur Young & Company, certified public accountapts, whose report with respect 
thereto appears elsewli'ere herein. The statement should be read in conjunction with the other consoli
dated financial statements agd notes of the Company appearing i!l this Prospectus. , 

.6 ' , ' 
Q Year Ended December 31, 

1973 1972 1971 1970 1969 
,, 

Net revenues - Broacl{;asting and p'ubJiShing (a) 
(in thousands of dollars, except per share data) 

$127,498 $118,488 $98,076 ~$85,858 $85,187 ___ ,_ 

Oper~lng expenses: '' P.:;,, , , 
, m'Oadcasting an~, publishing ...................... '~~~({~t,i~;021 I~ 46,067 37,309 34,033 
Selling, g!)neral ·and administrative ........... , ..... '" ~ 32,064 

11 

31,58.5 27,514 24,240 
0 Dcpreoi•t;r _ . c:•, ;::\ ~::: ;:: = 

=-~rating incclfue ............. 
0 
•••••••••••••••••••• 

0
• • • • • • 44,565 \ 3B,086 30,~ofj if"' 25,285 

, O\her (income) and expense: - ~ ' --- ·: cf 

Interest and financing expense ...... ·".Ii;'"'........... 5,405 i 4,356 .{524 fl . 1,960" 
Interest income ............ 0•• .,, ••••••• §...... (2,333) // H,3'10) (l,445.) · (606) 

" 0 Miscellaneous, net . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . (43) (553) "' (169) (243) 
9 (i" __ . __ 

3,029 2,493'"''' 2,910 Ii l,lli 
---

....... "' 41,536 35,593 27,398 24,174 

.. c; 3 4205~.:·. ;~~.}IJ 9~
0 

2 256 

''' Income before income taxes and extraordinary items 
-;. ;11 ~ 

., ' ..1.••,·, ',, .·'.' "'l . 0 " ' 

• J?,9'(~1:I;380o 12,013 

21,~~ 18,578 ""''-""~4,269 

~ Income taxes: . 0·' "' b 0 . % 
State and local .......... :' .. : .. , ..... . , .... '.'. ...... : 1V· 
Federal .. ·'- ................... " ... , .. : ........ ·; ... ''. . 

" !.' Income before extraordinary items .~,:, .......... \~·......... 20,1~6 17,015 13,129 
Extraordinary items - 1971 gain on sale of Alban}~ and Hunt- . D(\ 

0 
r;t,;~ 

ington televisio11 stations of $28,258, less income.· taxes of y.~ ·· /! 
$10,090. 1970 costs relating to discontinuance of" in-house ;r '" ·· 
printing of FairclUJd publications of $4,700, net of $2,500&r 
tax bene6t and gain o~. disposal of other~PJ"9i>erties ....... ~u 18,168 

Net inco~~ (a) . ·'- ... : ...... " .. ,,,. .... \ ...... 1,'. •••••• ''. _$_2_0-,1-4-6 $ 17,015 -$-31-,2-9-7 

lncori1e per share: c · ' 

Comm~n stock and common stock equivalents (b)(c): 
Inco~e before extraorclUiary items ........... , .. . $2.61 
Extraordinary items ... : ....................... . 

E~ --~ 

$2.29 $1.80 
2.50 

1,409 
1,1.254 

12,663 

11,511 

* 

"' (2,036) 

$' 9,,415\ 
'/!-

,, 

$1.64 
(.29) 

32,329 
23,461 
2,268 ---

58,058 

27,129 
---

2,162 
(330) 
(186) 

1,646 

25,483 ' 

1,625 
12,475 

14,100 
---

11,383 

$11,383 
= 

$1.65 

Net income . ·~ ...... ~ , ........... ~·. . . . . . . . . . . . . . $2.61 $2.29 $4:ao '$1.3S , $1.65 

Fully'diluted (b)(c): • ·""' 
Income before extraordinary items ....... ~·. . . . . . . . $2.61 
Extraordinary items .•................... "'. ..... . 

---Net income $2.61 .... •'; . ~ .. "' .......... "' ...... ~ ..... ~ .. 

5 
1( 
\! 
,\ 

\\ 

$2.21 $1.72 $1.57 $1.55 
•O '' 2.38. (.28) 

= 
$4.10 . $.l.29 

(J:-, 
$1.55 

IJ c 

0 

(! 

" 

{.\ 
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NOTES TO ~ONSOLIDATED STATEMENT OF INCOME 

'' CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIES 

~ 0 

(a) See Note 1 to Consolidated ':Fi~anCial StatementS for information regarding ,poolii(g of 
interests in 19i2 and Note 2 as to the pn;'posed acquisition of Garter Publications,

0 
Incorporated 

("Carter"). n 
On April 27, 1971,, purstJ,ant to an agreement dated February 13, 1970, operating assets Qf 

television stations W,PVI-TV, Philadelphia, Pennsylvania; WTNH-TV, New Haven, Connecticut; aria 
KFSN-TV, Fresno, California were purchased from Triangle Publications, Inc. Consideration of 
$110.Pf)O,OOOS'phls approximately $8,500,000 for various adjustmentfo" including assumption of liabili· 
ties, ~as paid for t!1e television stations, certain other broadcasting 'pi::operties and six radio stations. 
The radio stations were simultaneously resold for amounts totaling $1{455,000. Concurrently \Vith this 
transaction, assets related to television stations WTEN, Albapy, New Yo'tk and WSAZ-TV, Huntington, 
West Virginia were sold for $37,000,000 cash. '(he consolidated statement of income includes operations 
of the properties for their respective periods of ownership. On the basis of ,unaudit~d::, stat~ments of 

"-the properties purchased and sold, adjusted to give effect to acquisition adjustments, it is estimated 
that, had such purchases and sales occurred on ° January 1, 1971, ~e ,Company's pro forma net 
revenues, income and income per share before extraordinary gain for the ·~ear 1971 Would have been 

('.j . . -

$103,800,000, $J3,300,000 and $1.83 per share ( $1.7 4 fully diluted), respectively. , 

( b) The $1 par value c.9nvertible preferred stock is a common sfock equivalent. Accordingly, 
net income, without reduction for the dividend "requirement for. the preferred stock, is attiibutable to 
co{Ilmon and.common,,equivalent shares. The.number of common apd common equivalent shares° out

"' standing has been adjusted, where applicable, to reflect the 1969 stock spli!: ~,nd the issuance of shares 
in the acquisition accounted for as a pooling orinterests. 

~) 

( c) Shares of stock used in calculation of income pei;: share ( 000' s omitted) : 
" {) 

Common stock and conuulm stock equivalents: 
"Average· common shares outstanding during the period ... 
Average common share equivalents attributable to con

vertible preferred shares outstanding during the period 
Average incremental common share equivalents attribu-

table to. stock options iss!1ed after May 31, 1969 .... . 

Total comri~on stock and common stock equivalents .... , .. . 
Additional. incren~ental shares attributable to common stock 

warrants and options issued prior to June 1, 1969 ... , .... 

Total number of shares assuming full dilution 

ii 

}) 

"" 

6 

ti 

~I 

____ Year Ended December 31, ___ _ 

1973 

7,124 

555 

;}8 

7,717 

2 

7,719 

0 

1972 1971 1970 

6,.731 6,493 6"'141 

654 746 886 . 
57 6' 41 2 

7,442 7,280 7,029 

255 345 ·~r.4 ~•r 

7,697 7,625 7,349 
-- -- --

0 

() 

II 

1969 

5,876 

1,029 0 

8 

6,913 

427 

7,340 

0 

0 
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;\ 
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CARTER PUBLICATIONS, INCORPORATED AND SUBSIDIARIES 
~., 

Q ' 

The following consolidated st~tement · of income of Carter Publications, Incorporated, and Sub-
0 o sicliaries for the three years ended December 29; 1973, has. been examined by Ernst & Ernst, 

independent accountants, as set forth in their report included elsewhere in this Prospectus. This state
ment should be read in ~onjunction with the other financial statements .and notes thereto of Carter 
Publications, Incorporated and Subsidiaries appearing in this Prospectus. ."' . ..· ) J 

,, 0 

· " '' Fiscal Year ·"-"'--/ 
' 1973 1072 19il 

Net revenues . . . . . .. 0 
$33,·J6.'3,365 $31,239,581 $27,218,578 

Expenses: 

qperating costs ... ·'\\· .................. ;·' ............. . 
Selling, general and administrative ............ , ........... . 

21,19(),235 19,576,791 17,584,962 
4,537,252 4,070,978 3,718,768 

Depreciation ' 965,668 910,391 868,272 
-.......,,,, 

. . " . /I 
· Operating mcome . ; .... .'· ............ · . · · · · · · · · · · · · · · · · · · · · · ·1/ 

Other income ( cxpen;e): • ,; 
,. ) ' 

Interest and dividend income . 1
: .~' •••••••• ,, •••••••••••••••••• /; 

26,693,155 24,558,160 2" 17" 00" Q - •. -. -

6,770,210 6,681,421 .5,046,576 
~; 

812,860 379,348 23&,,724 
Interest expense(~) ........................•..... , ...... :· 
Miscellaneous, net"· ..................................... . 

(58,939) (46,739} (97,163) 
(7,012) ,34,236 136,047 

0 

~ ·- -"' •. '?'======--~ " 
Inc6me before income taxes ..... :-:-·; ....................... :·:-:1f"'= 

746,909 366,845 277,608 

7,517,119 7,048,266 5,324,184 
Income taxes(3) .................... , ................... ,•; .. o 

" 
3,410,421 3,223,777 2,412,612 

Income from operations to be acquired by Capital Cities ......... . 
" Income from other op\;~;tions, riet of appli~ble income taxes ..... 

1

1 

'' '' ,,, .- ,, ~' 

\) \'!J 

4,106,698 3,824,489 2,911,572 
1,626,323 1,502,412 1,228,678 

" Income before extraordinary items .................... : ...... . 
Extraordinary items, net of applicable .income taxes ( 4) .......... . 

5,733,021 5,326,901 4,140,250 
738,497 

0 

Net income .............................................. , . ~ .. 
" 

$ 5,733,021 $ 6,065,398 $ 4,140,250 

\ 
( 1) Thjs state~ent has been prepared tq reflect operations of properties to be acquired by 

Capital Cities Communications, Ihc. pursuant to the purchase agreement dated January 6, 1973, as 
amended." lncomec:~rom other operations and extraordinary items have been shown separately., 

(2) Int~rest on long-term debt was $47,727 in 1973, $45,000 in' .. 1972, ano $57,142 in 1971. 
' ;:i /) 

(3) Reference is made to Note E of Notes to Consolidated Financial Statements for information 
concerning income taxes and invesbnent tax credits. ~ · ~· 0 ·"'0 • 

(4) Extraordinary items in 1972 included a gain on condem.nation of a radio facility ( $154,853) 
~nd a gain on sale of' stock irr certain su~sidiaries ( $857,193), less applicable inrome taxes. 
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PRO FORMA COMBINED STATI;MENT OF INCOME (a) 

CAPITAL CITIES COMMUNICATIONS, INC. AND CARTER PUBLICATIONS, INCORPORATED 

(Ex,cluding operations of WBAP-TV, to be acquired by another purchaser). 
. ·l 0 

Year Ended December 31, 1973 (Unaudited) 
(In thousands of ~Dan, except per share data) 

Capital 
Carter Cities 

Net revenues· .. , ................................. . $127,4~8 $33,463 

Operating expenses: 

Broadcasting and publishing .... "·' ............. . 48,027 21,190 . 
0 

Selling, general and administrative .........•.... 32,064 4,537 

Depreciation ............................... . 2,842. 966 
.t;:' 

j:; 
Operat~g in/~~.,"• e ... , ...................... ", ..... . 

ii ·'~' 
Other (income)~and expense: II ,,, 

lnterfft and· financing expense ................ . 

Interest and dividend income ................. . 

82,933 .,26,693 
-"->~ 

44,565 6,770 ---
5,405 59 

(2,333) (~13) 

Miscellaneous, net (76) 7 

I\ 
---

2,996 (747) 
----I " 

Income bef?re income taxes .................. ' .... , . 
It 

Income t~1es . ": ...... · ..... · · · · · ;'. · · · · · · · · · · · · · 
Ii 

41,569 ·=7,517 

21,390 3,410 
---

Income be
1
tore amortization of intangibles ........... . 

A · tii! f . t 'bl mort12a //n o m angi e~. . ........ , ............ .. 

Net incon1e• ............ :-' ...•.............•..••• 
ff ' 

.N t · ,/ h e mco1;11e per s are ........ 1 .................. .. 

___ JI.. . ,, . 
. , 

20,179 4,107 

33 

'$ 20,146 $ 4,107 
---

$2.61 

ProFonna 
Adjusbnents 
(see notes) 

/j 

530()>) 

3,467(c) 

l,311(c) 

,, 
(.2,654)(d) 

936(e) . 
~,., 

ProForma 
Combined 

$160,961 

69,217 

36,60I 

4,338 

110';156 

50,805 

8,931 

(1,835) 

(69) 

'7,02'J 

43,778 

22,146 
-~~ 

21,632 

969 

,,$ 20,663 

$2.68 

• !mortizaticn of intangibles has/: been '·deducted in arriving at pro forma combined net income r; 

in ac~rdance with Opinion 17 of tlie Accounting Principles. Board of the American Institute of 
Certi.6~d Public Accountants. This Opinion requires that the cost cf purch,;ised properties· in excess 
of am~?unts allocated to net tangible assets acquired under agreements entered into subsequent to ,,, 
Octob,er 31, 1970 be amortized over a period not to exceed 40 years. Jn the opinion of the Companys 
manaiiement, these intangibles are not ordinarily subject to decline in value. 

'11 
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NOTES TO PRO FORMA COMBINED STATEMENT OF INCOME 
(;.:, ff· " C' ::, ~ 

CAPITAL CITIES COMMUNICATIONS, INC. AND CARTER PUBLICATIONS, INCORPORATED 

(a) This pro· forma stateme.nt of income for the year ended December 3i, 1973, combines 
the operation;il results of Capital Cities and Carter for the year, excluding from Carter the results of 
operations of WBAP-TV, to be acquired by another purchaser. The combined ±esults as show.n are not 
l)ecessarily indicative of the actual re~ults that would have been obtained had the proposed acquisi
tion been consummated at the beginning of 1973, nor those that would be obtained in future periods. 

'lf and when the acquisition is consummatedi it would be accounted for under the pm:,chase method of 
accounting. with results of operations included only from the date of acquisition. 

( b) Estimated additional depreciation df Carter arising from the anticipated revaluation of plant 
and equipment in connection with the allocation of purchase cost. 

( c) Estimat(Jd interest and financing expense (net of amounts actually paid) relating.
6
to notes in 

the amount of $59,108,700 to be issued to Carter shareholders. Amounts were computed using the 
revised contractual ,;I<ate of 6% plus the agreed .5% fee payable for the relaGld bank letters of credit. 
InterG§~,i,ncome has been decreased to give effect to loss of investment income at the 1973 average rate 
of 8% on the $16,391,300 to be paid to Carter shareholders at the closing.' ,,

0 
" 

' 'Qi c 

( d) Federal and state income ta·x benefits arising from the above-mentioned pro ~~rma adjust~en.ts. 

( e) The purchas<; price and estimated related costs of $81,050,00Q less the estimated net ·tangible 
assets at Janul)ry 1, 1973 'of $43,591,000 results in intangibles of $37,459 000 which are to be amortized ' 
over a 40-year period on a straight line basis. Primarily as a result of the reinvestment of 1973 Carter 
income, the estimated excess at January 1, 1974, as shown on the ,pro forma condensed com}>ined 
balance sheet at Dece.mher 31, J973, would have been recfoced to $31~227,000 and the annual amortiza
tion to $781,000. It is not possiblP to predict what the excess will be at the date of acquisition or the 

0 related effect on its annual[amortization. 
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PRO FORi.\tA CONDENSED COMBINED BALANC~ SHE~'.l' 
CAPITAL CITIES ,COMMUNICATIONS, INC. AND CARTER PUBLICATIONS, INCORPORATED 

December 31, 1973 (Unaudited) 

Per Books 
Current Assets 

Cash and cash equivalents ....... $12,496 
Accounts and notes receivable ~ 0•• 4,981 
Inventories . . . . . . . . . . . . . . . . . . . . 1,182 
Film contract rights .. .. .. . .. .. . 304 
Prepaid ezpenses ... , ..... "'· . . . 119 

·¥; 

Total curr~nt assets ..... . 
Property, Plant and Equipment, net . 
Intangible Assets, at cost ......... . 
Notes Receivable ...•. ,, ....... :' .. . 
Film Contract Right;s' .... d •.•..... 

19,082 
15,723 

3,500 

(Thowiaods of dollan) 

ASSETS 

Carter Capital 
Adjusted Cities 

$ (304) 
(3) 

(2,217) 

$12,496 
4,981 
1,182 

116 
---

18,775 
13,506 

3,500 

$ 35,857 
21;1H4 

693 
5,475 
2,194 

65,713 
28,439 

129,041 
8,950 
3,655 

727 

"" 
Pro Fonna Adjustments" 

(see notes) froFonna 
Debit Credit l'~mbined 

" \I 

$15,39l(b) $ 32,962 
26,475 

1,875 
5.475 

. 2;310 

$13,694(b) 
69,097 
55,639 

f23,406(b) 160,268 
l ~,32l(c) 

8,950 
3,655 
9,627 Investments, at cost" ............. . 

Other Assets .. , . .''.1 
•••••••••••••• 

3,064 
316 

3,Q64 
316 

5,836(b) 
fl,OOO(b) " 520 
l 136(c) " 1;'340 

'o <:, 

$41,685 $39,161 $237,865 
0 

$307,75.6 
= = " 

LIABILITIES AND STOCKHOLDERS' EQUITY 
" Current Liabilities " .. 

Accounts payable and accrued items $ 3, 716 . $ 3,716 $ 10,100 650(c) $ 14,466 
Film contracts .......... -~· . . . . . 17 4 (174) ~3,914 3,914 
Taxes on income ............... 1,416 "l,416 8,546 5,000(c) 14,962 
Notes payable, due within one year 

\-=--
10,125 10,125 

----
Total current ~abilities ... 5,306 5,132 32,685 

l,465(c) 
43,467 0 

Deferred Income Taxes .. ·•'• ...... 1,465 1,465 7,376 7,376 
Notes Payable, due after one year .. 46,842 59,109(b). 105,951 
Other Di:iferred Liabilities ......... 9,056 9,056 

Total liabilities •.• 6,771 6,597 95,959 165,850 .......... 
i) --- ---

Stockholders' Equity 
Convertible preferred stock, $1 par 

value ...................... 259 259 
Common stock, $1 par value . , . •; 7,164 7,164 
Common stock, $100 par value ... 20,ogp· (6,300) 13,700 - 13,700(b~ ~) () 

8,460 Addi.tional pa~d-in capital ,t •••••• - 3,950 3,950 8,460 3,950(b 
Retamed eammgs :,, ............. 14~914 14,914 126,023 14,914(b) 126,023 

---·· ---
141,906 Total stockholders' equity .. 34,914 ' 32,564 141,906 

--- " -,-,--
$41,685 $39,161 $237,865 $307,756 

= ~~~ 

(a) Elimination of assets and certain liabilities ~nd related adju~tment to Stockholders' Equity ,,, 
relating to WBAP-TV which would be acquired by an unrelated'company. , 

( b) Recording of cash payments to be made and notes payable to be issued at the ~losing to the · 
selling shareholders of Carter and the elimination of Stockholders' .. Equity accounts and allocation of 
excess cost to applicable assets. Values have been assigned .to Property, Plant and Equipmenf on the 
basis of Capital Cities management estimates and to Investments "at their approximate. market Vcalue as 

~' "'' 'ik:J 
indicated in the consolidated balance sheet of 9arter on page 41 of th~.s Prospectus. 

( c) Taxes arising through depreciation and investment credit recapt;µre (less. elimination of 
deferred income tax liability) and expenses of acquisition including FCC transfer fees. 
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BUSINESS 
General 0 

The Company derives all broadcasting revenues and in excess of 80% of publishing revenues .from 
the sale of advertising. Subscription and other circulatio0;. receipts from publishing constitu.te the 
only other material source of revenue. The following table sets Jorth the contributions of the Com
pany's two lines of busin.ess to its consolidated net revenues and operating income for each of the last 
five years. Amounts for 1971 have been restated to include the operations of Be}Jeville News-Oemocrat, 
Inc. ("Belleville") which was acquired June 7, 1972. Interest 'and other income and expense have not 
been allocated because investment and borrowing policies ar~ based upon overall financial eonsidera
tions, and are not attributable to any particular line of business. 

~) ~:1 

Consolidated Net Revenues and Operating Income 
By Line of Business 
(Thousands of dollars) 

Net revenues Total Publishing 

1973 ... ~ ................. $127,498 $51,432 
1972, ....... ~ ............... 118,488 481003 
1971 ..................... 98,076 41,857 
1970 ..................... ~5,858 41,209 
1969 ..................... 85,187 39,509 

()peratin1 income 

1973 ..................... 44,565 9,133 
1972 .... ' . .' ............ p, 38,086 7,505 
1971 ...... , ............... 30,308 7,156 
1970 ... ' ._. ................ 25,285 4,368 
1969 ..... ·, .... '"' ......... 27,129 5,768 

BroadcastiDg 

$76,066 
69,885 
56,219 
44,649 I.!!\') 

45,678 

35,432 
30,581 
23,152 
20,917 
21,361 

,, The Company's pricing practices as of 0 March 15, 1974 have been• exempted from the Economic ,, 
'Stabilization Act of 1970, as amended (the "Stabilization Act") and rules and regulations promulgated 
thereunder. Compensation practices have also been so exempted except with respect ·to certain incen
tive tompensation and the compensation of certait~ key executives. Compliance with the Stabilization 
Act has not resulted fo any material adverse effect on the Company's operations although no assura11ce 
can be. given with respect to future developments. 

Publishing ,! !I .. 
• , 11 

Fairchild is primarily engaged in gathering and publishing business news and ideas for in~ustfiies 
covered ·by its various publications: Women's Wear Daily, Home Furnishings Daily, Daily News 
Record, Footwear News, .Supermarket News, Electronic News, Metalworking News, American Metal 
Market, T and Metal/Center News and Mens Wear magazines. All of the Fairchild publications 
are printed by outside printing contractors. 

In January 1972, Fairchild purchased American Metal Market, a daily newspaper serving primary 
and ''secondary metal users, and Metal/Center News, a magazine serVing <!isbibutors of ferrous and 
nonferrous metals. The newspaper has been combined with the previously published Metalworking 
News to give increased coverage in the metal industry. 

0 

h ' 

On April 7, 1972, Fairchild commenced publication of "W", a new biweelcly consumer newspaper 
devoted primarily to women and featurin~ people, fashion and daily li'Ving. Start-up costs and pro~ 

11 
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.'h motional expenses exceeded revenues by approximately $400,000 and $800,000 in lf)73 and 1972, 
respectively, and were charged to expense during the y,~ars. The publication reached a circulation of 
140,000 paid subscribers at the end of 1973 and it is believed that there is a reasonable chari'ce that it 
will break even during 1974. 

Fairchild's business is highly competitive. In its various news publishing activities it competes 
with ahnost, all other information media, and this ·'competition may become more intense as com
munications equipment is' improved and ne\v techniqµes are developed. Many metropolitan genera] 
newspapers and many small-city or suburban papers"'carry business news, In addition to speciaJ 
magazines in the fields covered by Fairchild's p,Jblications, general news magazines publish sub
s'tantial amounts of business material. .·.Nearly all ,of"' these publications seek to sell advertising space" 
aild much of this effort is directly or indirectly competitive with the Fairchild publications. Fairchild's 
orders boo.keel fo£ display advertising ~its primary source of revenue) at March 22, 197 4 for the first 
six months of 1974 totaled $11,629,000'l!s compared to $10,493,000 booked at March 23, 1973 for the 
] 973 period. 11 

•'· 
1'he Oakland Press, purchased by the Company on May 20, 1969, i-; a daily evening newspaper 

with a circ;ulation of approximately 75,000 and serv(,'ls a suburban area adjacent to Detroit, Michigan. ,. 
As such, it is in competition with Detroit metropolitan newspapers as well 'as other advertising media 
such as broadcast stations, 'iliagazines and billboards. Formerly The Pontiac Press, its name was 
changed early in 1972 to give recognition to its primary service area. 

I_} " <' 

The Belleville News-Democrat, an Illinois newspaper serving a suburban area adjacent to St. Louis 
Missouri, was acquired in exchange for 128,000 shares of the Company's Common Stock on Jut1e 7, 
1972. This pape,r is ,published in the afternoon, Monday through Friday, ·and has a circulation of 
approximately 31,000, and competes with St. Louis m~tropolitan newspapers and other local aavertising 
media. · 

The Company has entered into an agreement to acquire the Fort Worth Star-Telegram (See "Pend
ing Acquisition of Carter Publications, Incorporated" herein). 

Broadcasting 

The Company presently owns and operates five very high frequency (VHF) television stations, 
one ultra high frequency (UHF) television station, six standard ( AMJ radio stations and five frequency 
modulation (FM) radio stations. Market locations, frequencies, transmitter power and other station 
details are set forth in tables under the caption "Properties". Television brqadcasting operations 
accounted for 74% of net revenues and 75% of operating income of the broadcasting di~sion in 1973, 
compared to 73% of net revenues and 74% .of operating income in 1972. The proportionate contribu
tion of television broadcasting operations has been increasing each year since 1967,. · due mainly to 
upgrading of the Comp,any's television properties ir;ito larger markets. On July 18, 1967, the Company 
acquired the net assets of KTRK-TV, Houston, Texas, in exchange for the net assets of WPRO-TV, 
Providence, Rhode Island, and additional cash consideration. On May 31, 1970, radio station WSAZ, 
Huntington, West Virginia, was sold for cash. 

On Apnl 27, 1971 the Company purchased the operating assets of two major market VHF tele
vision stations, WPVl-TV, Philadelphia, Pennsylvania, and WTNH-TV, New Haven, Connecticut, 
and one UHF television station, KFSN-TV, Fresno, California." Concun:'ently with this transaction 
assets relating to two major market VHF television stations, WTEN-TV, Albany,. New York, and 
WSAZ-TV, Huntington, West Virginia, were sold. See Note 2 to Consolidat.ed Financial Statemen!s· 
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See "Pending Acquisition of' Carter Publications, Incorporated" herein \yith respect to the proposed 
acquisition of WBAP-AM and KSCS-FM, Fort Worth, Texas. 

Broadcast time orders for the first six mon ·' of 1974 booked at :March 21, 1974 aggregated 
$26,256,000 as compared to, $28,580,000 booked at :.larch 22, 1973 for the like 197:3 period, 

Broadcasting Competition 

The Company's television and r,adio stations are in bOmpetition with other television and radio 
stations, as well as other advertising media such as newspapers, magazines and billboards. 

Competition in the teievis1on broadcas,tfog industry ;:~ecl.!rs primarily in individual market areas. 
Generally, a television broadcasting station in one"market 'goes not. compete with other stations in other 
market areas, nor clbes a group of stations, such as thos~:~owned by the Company, compete with any 
other group of stations as such., While the pattern 'or ~~pipetition in· the radio' broadcasting industry 
is basically the same, it is not uncommon for radio statiops outside of a market area to place a signal 
of sufficient st~ength within tha~. area to gain a share of the audience. 

In addition to m~nagement and experience, factors which are material to competitive position 
include authorized ·power allowance, assigned frequency, network affiliation, and local program 

. acceptance, as well as stren~ pf local competition. · 0 

Under present regulations o( the Federal Communications Commiss.ion ("FCC") no additional 
VHF television commercial stations may be constructed or operated in any of the cities where the 
Company's television ~tations are located. While at the present time the Company's VHF television 
stations receive only limited competition from

0 
UHF television stations located \Vithin the coverage 

areas of the respective stations, the FCC is endeavoHng to increase utilization of UHF stations. · 
Moreover, television set manufacturers· are required to produce only all-wave ., rece~vers capable of 
receiving both VHF and UHF signals. · · 

There are sources of television service other than conventional television stations. The most. 
common at present is Community Antenna Television ("CATV"). CATV can provide more com~ 
petition for broadcast stations by making additional signals available to a station's audience. The FCC 
has recently adopted rules intended to ·facilitate the development of CA TV while .avoiding undue 
competitive impact on the basic structure of television broadcasting. Judicial review/of these ndes is ' 
being sought by various parties. No prediction can be made as to whether the new rules· will be upheld 
or theextent to which CATV systems bringing additional signals into the markets of the Company's 
stations will develop. · · 11 

0 

Some CA TV systems have begun supplying·· additional programming to subscribers . that is not · 
originated on, or transmitted from, conventional television broadcasting stations. The FCC has adopted 
a rule requiring all systems with more than 3,500 subscribers to commence program originations of a 
local nature. In" addition, there have been. cattempts to develop television service that .emphasizes the 
origination and/or distribution for a fee of programming not available as a part of conventional free 
television service. These attempts have thus far llad limited success, but there may be additional 
attempts in the future, either independently or in combination with CATV, and the Company can 
predict neither the future competitive impact on broadcasting of ·such services, nor the manner in 
which such services may be regulated. 

Federal Regulation of Broadcasting 

Television and radio broadcasting are subject to the 1'.iurisdic:tion of the FCC under the Com
munications Act of 1934, as amended (the "Communications Act"). The Communications Act em
powers the FCC, among other things, to issue, revoke or mo4,ify broadcasting licenses, to determine 
the location of stations, to regulate the equipment used by stations, to adopt such regulations as may 

0 • 
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be necessary to carry out the provisions of the Communications Act and to impose certain penalties 
for violation of such regulations. 

Broadcasting licenses may be granted for a maximum period of three years and are renewable 
for additional three-year periods upon application and approval. During certain periods when a 
renewal application is pending, the Communications Act, as implemented by the FCC, permits com
peting applicants to file for the frequency 'in use by the .. renewal applicant, and may entitle the 
competing applicants to a comparative hearing in competition with the renewal applicant. At 'present, 
the renewal applications of three,1 of the Company's 0stations are pending, ·as to all of which the 

@ • 
time to file com1K~ti11g applic1tions hn:s cxp~rccl without any such filings being made. The FCC has 
under consideration in a pending inquiry the question of the circumstances in which an existing licensee 
shoul~ be entitled to r~newahn preference to a new applicant. No prediction can be made a.<; to the 
resµlts of this inquiry. The· current status of the licenses for the Company's stations is set forth in the 
tables under the caption "Properties". 

i:he FCC, other Federal agencies and Congressional committees periodically conduct hearings a~d' 
inquiries relating to various facets of the communications industry. Some of these hearings and 
inquiries could result in legislation or reg~latory action that would affect the Company's stations. 

The FCC has under consideration a proposal that commercial broadcasting stations be required 
to provide both free and paid time to persons.~ecking to criticize products or services advertised by such 
stations. No prediction can be made as to the.action, if any, that may be taken on this proposal. 

The Company's tele,ision station at Buffalo, New York, WKBW-TV, serves substantial audiences 
in adjacefit portions of Canada'. A part of the station's revenue is derived from advertisers seeking 
to reach those audiences,~a significant portion of whom receive the WKBW-TV signal via CATV 
systems. The Canadian Radio-Television Commission ,issued a policy statement in July 1971 which, 
among other things, proposed that Canadian tax laws be amended to render. the cost of adver
tising on -United States stations a non-deductible expense. The same policy statement sought to 
encourage Canadian CA TV operators to enter into agreements with Canadian television stations 
providing for de1etion of commerdals on channels of United ,,States stations carried by the CATV 
systems and substitution of commercia]s supplied by Canadian stations. No action on the tax proposal 
has been taken by the Canadian government. There have been several instances in,, which the Canadian 
Radio-Television Cominission has purported to require Canadian cable systems to engage in commer
cial deletion and substitution on the channels of United States stations, b11t only one. c,[ which the 
Company is aware (affecting a Calgary, Alberta cable system) in' which agreements providing for 
such a practice have apparently 'been reached. There is another instance in which a c::al:>IC operator.Jn 
Toronto has engaged in limited deletions of commercials on the channels of WKBW-TV and other 
United States stations, substituting promotional announcements for aspects of his own cable service. 
Counsel for the Company and the other- affected United States station licensees addressed a letter 
to the cable operator involved demanding that the, practice cease, whereupon the cable operator 
applied to the ·Canadian Radio-Television Commission for explicit authority s'anctioning his practice. 

·D The Cornpany and other affected United States station licensees. have protested this application. and 
have lodged further prntests against the practice with apprgpriate agencies of the United. States 
Government. The Company is also considering various remed,ies it may have in the Canadian courts. 
No prediction can be made as to future developments in all these respects. 

Pending Acquisition of Carter Publications, Incorporated, . -~ . 
On January 6, 1973, the Company entered into an agreement, amended February 25, 1974, (here

inafter "Sales Agreement") with the stockholders of Carter Publications, Incorporated, a Texas corpo-
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ration (l10reinaftcr "Carter"), pursuant. to which the Company may acquire approxintatdy G').3% of 
Carter's issued and outstanding capital stock. The remaining 31.5% of Carter's_ stock is to be ac<1uin•c1 
by LIN Broadcasting Corporation, an unrelated broadcasting company. ·. 

Carter is the owner of the Fort Worth Stai·-Telegrafn, a daily newspaper with a total rooming and 
evening circulation of approximately 235,000 and a Sunday circuJation of 220,000, WBAP-AM, a 50,000 
watt AM radio station, KSCS-FM, an Fl\·f raaio station and a television station, all licensed to Fort 

· \Vorth, Texas and of an 80'% interest in the Arlington, Texas bitize11-]ournal, a suburban newspaper 
published three times wcck1y. If and wlwn the transaction is consumn1rited, LIN Broadcasting Cor
poration (hereinafter "tele~ision purchaser") will receive the properties associated with the television 
station and the Company will receive the remaining properties of Carter. 

The aggregate purchase price is $110,500,000, of which the television purchaser will pay $:35,000,000 
and the Company will pay $16,391,300 in cash and Jssue its promissory notes for $59,108,700 (herein
after "Notes");· payable over a five-year period in varying instalments commencing one year from the 
elate of closing and bearing interest at 6%, payable in quarterly instalments. The Company has 
deposited $1,500,000 in escrow and has furnished each of the Carter stockholders with a written 'com
mitment from Chemical 13ank to issue to each of them, at the closing of the transaction, unconditional 
letters of credit guaranteeing payment of the prin~ipal"of the Notes. The Company lms entered into a 
commitment agreement with Chemical and other banks which requires, among other things, that the 
Company maintain current assets equal to current liabilities and certain cash-to-debt and equity
to-debt ratios, restrict the incurrence of additional long-term debt and limit dividends to one-third of 
consolidated income before extraordinary gains accrued subsequent to December 31, 1972. The bank 
agreement also i·cquires that the Company pledge as security for the letters of credit aH the stock of its 
wholly-owned subsidiaries, Fairchild Publications, Inc.'!; Belleville News-Democrat, Inc., and Oakland "" 
Prnss Company, the stock or assets of Carter to be acquired at the closipg and real and personal 
properties associated with its broadcasting licenses at all locations other than Connecticut, Pennsylvania 
and Fresno, California, which properties are pledged as collateral for the notes payable to Triangle 
Financial, Inc. The Company has agreed to guaranty the payment of certain subordinated convertible 
notes of the television purchaser which are to be acquired at the closing by the Employees Pension 
Trust of Carter Pul)licqJions, Inc., to the extent of $1,255,009 of principal, together with interest thereon 
at 8%. At the closing, the Company will repay ·the television purchaser the ~um of $1,020,625 
heretofore received from the television purchaser, representing the 1974 annual instalment due to the 
Company from the television purchaser in paymer1t of certain promissory notes, issued in connection 
with a previous unrelated transaction, aggreg;lting $6,123,750 and will agree to defer to January 5, 
1979 the collection of $5,103,125 of the aggreg~te princ;ipal of such notes, which are currently due and 
payable in annual instalments of $1,020,6~15· 

The entire transaction is to be consummated within thirty ( 30) days following a final order of the 
FCC )Vhich approves the transfer of Carter's licenses of the radio stations to the Company and of its 
license for the television station to the television purchaser. Applications to the FCC for these approvals 
have been filed. The Sales Agreement requires such approvals to be obta.ined on or before April 30, 
1974, unless extended by the parties. As a prerequisite to the approval of the assignments of these 
licenses to the Company and the television purchaser, the FCC must first approve renewal' of the 
Carter licenses as being in the public interest. A Petition to Deny t~e Carter renC\val applications was 
filed on June 30, 1971 by Civic Telecasting Corporation (hereinafter "Petitioner") which alleges that 
Carter has engaged in anti~competitive practices by its ownership of the broadcasting stations and the 
Fort Worth Star-Telegra'!} and certain community antenna television systems. As 0 a condition to the 
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apprO\·al of the ass,ignmcnts of the H~enses by Carter;, the FCC must also find that the Company is· 
qualified,,to acquir,:~ WBAP-~~,I a;d KSCS-FM, that the tel~vision purchaser is qualified to acquire 
WBAP-TV and that these assignments would be in the public interest. Petitioner, 6J{.,May 1:3, 1973, 
filed a Petition to' Deny the assignments of the licenses to the Company and the tel~'~ision purchaser. 
The Company cannot predict when the FCC will act upon the applications nor, can there by l»lY 
assurance that the FCC will approve the license transfers, without whi~~,. approvals the transactitn 

c.!:,:'.'".\D"'' ' 

cat)not be consummated. '" '~·· ""~-Z~)· " 
Q 

l£ the Con;pany fails to comply with certain conditions in~the Sales Agreement, it is liable to the 
Cart('r stockholders for liquidated damage~ of $1,500,000 and may be liable to the teleyision purchaser 

" for damages of up ,to $350,000. The Company also ha~ the right to witl}draw from the transaction upon 
' payment of said su1ns to the Carter stockholders .and the television purchaser, respe~~ively, or, under 

.,certain contingencies, such as failure of the F9C to approye the license transfers; without any such 
payment. The Company h~s the right to terminate its agreement with the television purchaser upon ;;
the latter's failure or refusal to perform certain terms· and conditions, in which event the television 
purchaser would Jorfeit $~,500,000 whfoh it has deposited in c:iscrow ~nd additionally would ~ liable 
to pay the Company expenses not to exceed $350,000. If this were to occur, howe''ver, the Company 
would be unable to perfom1 the Sales Agreemeqt a,nd would forfeit the $1,500,000 now J1eld in escrow. 

If an~ when the acquisition is consummated, it would be accounted for under the purchase method , 
of accounting . with results of operations included from the date of acquisition. See;:0 the Pro Forni.'l 
Combined Statement "of Income and Condensed Combined Balance Sheet and the Consolidated 
Financial Statements pf Carter Publications, Incorporated. 

PROPERTIES --~'€_ 

"'"'' The Company occµpfos executive offices at 24 East 5lst Street in New York «City ,under a lease 
expiring December 31, 1975. . 

The principal executive and editorial offices of Fairchild ar€; located in New York City and are 
owned by the Company. All of Fairchild's offices in other cities are leased. All of the premises occupied 
by Belleville and Oakland Press are owned by the Company. 

The Company owns all its broadcast transmitter sites except those of WPAT-FM and WJR-FM, 
which are under lease throug}l December 31, 1979 and June 30, 1985, respectively. Studios and offices 
at Clifton ( WPAT), Providence, Durham, Houston, Philadelphia and Los Angeles ar~ owned and 
those in Albany, Buffalo, ~etroit, 0'Fresno and. New Haven are leased ( 1). The Company leases 
additional office space in New York City for WPAT (2) and space for a ~aJes office in,Raleigh, N. C. 

,, z, , a D 

·~ ( 1) Such leases expire on June 30, 1976, December 31., 1981, June 30, 1985, January 31, 1975 and 
r . -
July 31, 1979, respectively. · " 

(2) Lease expires April 30, l980. 
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Television stations owned 

Statloal 
aadlooatiam 

Q 

WPVl-TV ......... o •••••. ~. 
Philadelphia, Penns};lvania 

WKBW-TV, .......... · ..... . 
Buffalo, New York'J 

KTRK-TV ....... .' ........ . 
Houston, Texas 

WTNH-TV ············'··· 
New Haven, Connecticut 

JV'FVD ................... . 
· Durham, North Carolina 
KFSN-TV ...... ~ .......... · 

Fresno, California 

Raclio stations owned 

KPOL ............. -,, ..... . 
Los Angeles, California "= 

-}1 ,, 

WJR' ..... ,,. ... ,, ......... . 
I;>etroit, Michigan 

WPAT ..................... . 
Paterson, New Jersey 

(Metropolitan New York) 
WKBW .... , ............. .,. 

Buffalo, New York " 
WPRO .................. . 

Pro'vidence, Rhode Island 

WROW .................. . 
,Albany, New York 

,WPAT-FM ......... .' ..... . 
Paterson, New Jersey 

(M*°politan New ,Yoi:k) 
WJR-FM ..... ······· ..... . 

0 Detroit, Michigan . 
WPRO-FM ............... . 
. Providence, llhode Island ,, 
WROW-FM ., ............. . 
Alb~y, New .York 

KPOL-FM ...... 0 

•••••••••• ". 

Los Angeles, California · 

' {/ 

&piration 

~ 
date of FCC 
auJhorization 

6 Aug. 1, 1972( 1) 

7 June·· I, 1975 

13 Aug. 1, 1974 

8 Apr. 1, 1975 

11 Dec. 1, 1975 
" ' 

"'0 30 · Dec: ·~1, 1974 

{/, 

f' 
If] 

II , ) 
Powao ~ 'All·Wltll l'lf .......... PM-DOWllll 

154Ct.K {50,000 Da)' 
10,000 Night 

760K 50,000 
\~ 

930 I( 5,000 

1520K 50,000 

630K 5,000 

590K 

,. 

{ 5,000Day 
l,OOONight 

93.lM 12.6 

96.3M 50 

92.3M 15 
~ 

95.SM 9.4 

93.9M ~-\ .. 100 w 

0 

Netwart ......... 
ABC 

0 

ABC 

:_::, 

ABC 
';!,_"" 

" ABC 

CBS 

°CBS 

(2) ~ 

" 

O~t. 1,. 1976 
Q 

Juge 1, 1975 

Juq,e 1, 1975 
@ r 

Apr. 1, 1975 

(2) 

June 1, 1975 

Oct. 1, 1976 

Apr. 1, 1975 

June !,' 1975 

Dec • 1, 197~ 
r;r 

0 

r, 

~ ., o== 
Aug. 15, 1975 

, July 2, "1974 

Apt. 2, 1975 ' 

Oct 0

1, 1974,, 

Sept. 11, 1975 

F~b. 28, 1976 ,, 
- ;" 

~ ' ;None 

CBS(3) 

None 

"If 
None 

C.'fP-1 
.. ®':1(,'!f,,.:,, 

None 

CBS(4) 

None 

None(5) 
,f" 

Noneo 

None(5) 

None 

0 

Q 

( 1) 'An organization Jeno~ as Concerned Communicators filed peti~ons to ,'deny the pending 
license renewal applications of this station, the other two commercial VHF ~elevision stations se.rvfug 
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Philadelphia, and several local raqjo stations. The petition against WP~I-TV alleges that the statiort 
has insufficiently ascertained the needs. of the black community of Philade,;phia, that it~ ptogramming 
inadequately serves black needs and interests and that the station has di~rif.pinated against blacks 
in employment. In addition; an organization known as the Communications Coalition has filed a 
petition against all seven television stations serving Philadelphia (including. WPVI-TV) and twenty-one 
area radio stations, alleging violations of FCC rules on equal employment opportunities. This petiµon 
seeks, among other things, the denial of pending license renewal applications and the revocation of 
existing licenses. It is not unusual for such ch~llengi:l's to delay final action on a renewal application 
for a considerable period of time. Existing licenses are automatically extended pending final FCC 
action. · 

( 2) Regular renewal of these licenses has been .delayed due to technical engineering problems 
which the Company is in the process. of resolving. 0 

,, 

'f 0 ~\ 

( 3) Affiliation agreement expires December 30, 1974. \ , 

(4) AlBliation agreement expires ~m~r 30;1974. · \\ . " 

( 5) CBS policy is to permit an FM station to duplicate programming covered under agr~ent 

with an usociated AM station. MANAGEMENT ~ 
" • CJ ,\ The directprs ~nd executive officers of the Company are a5"follows: 

1' 
Name 

Thoma-s S .. M" urphy• 
~, .. ~ ~ . ,. . 

Daniel B. Burke .. ,;.. 

Joseph P. Dougherty ...... . 

John B. Fairchild ......... . 
\~. I\ ~:::'.__ ' 

'{.i\~~ J/.:~~!J 
Willi

1
\lm Kopti,i. ........... . 

GeraJ.d Dickler0 
• • • , .•.•. 

Robert W. Gelles ......... . 

Edgar W. B~ Fairchild ... , .. 
J. Floyd Fletcher 
William'' S. Lasclon . . ..... . 
George G. Litzko 0 

JohnH. Muller, Jr ......... . 
Lowell Thomas ........... . 

45 

49 

46 

54 
61 
50 

68 
59 
78 
68 
49 
81 

c • Member of tl.ie Executive Committee. 

Director 
since 

1957 

1967 

1967 

1968 

1954 

1968 
1957 
1957 
1959 

')1971 
""\':J.954 ., 

Title . !/ 
Chairman of the Board of Directdt1s' 

( Cl1icf Executive Officer 1 
PresJdent ar.d Director (Chief 

. Operating Officer) 
Executive Vice President, President of 

Broadcasting Division and Director 
Executive Vice President, Chainnan of 

the Board of Fairchild Publications, 
Inc. and Director · 

Vice President-Finance and Treasurer 
Secretary and Director 
Controller, Assistant Secretary and 

Assistant Treasurer ~ 
Director 
Director 

''Director 
Director 
Director 
Director 

Messrs. Murphy, Burke, Dougherty, John B. cFairchild and Gelles' ~ave all been actively 
associated with the Company for more than five years and such association has been their principal 
'occupation. Mr. Kopta join'i'.ld the Company in August, 1969 in his p~~sent capacity. Prior to joining 
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th~ C6mpany he was Vice President of Fawcett Publications, Inc. for a period in excess of five years; 
Mr .. Muller has been with General Housewa'fes Corp. for .more than five years as Cfiairman and Presi
dent. M11

: Dickier has been actively associated with the Com1;any for more than five years and has 
concurrently been actively engaged in tile practice of law as a partner in the law firm of Hall, Dickie~· 
& Howley, general counsel for the Corppany. All directors are elected annually. ,, ,, 

Rem'Uneration of Officers and Directors 

, l;_he following information is furnished as to all direct remuneration paid by the Company during 
,,,1973 to the three highest paid officers and to all directors who received over $40,000: . 

Name of individual
or identity of group 

Tl10~as S. Murphy . . V:-': . . ' ....... . 
Daniel .a. Burke ................ . 
Joseph P. Dougherty ....... ,, ': ... . 
John .B. Fairchild . . . . . . ,, ....... . 
All directors and 0officers as a group 

( 54 in null)ber, including those 
named above) ( 1) ............ . 

Capacities,in which 
remuneration was received 

Chairman and Chief Executive Officer 
President and Chief Operating Ofij.cer 
Executive Vice-President ' 
Executive Vice-President 

d 

( 1) Includes officers of subsidiari~s of the Company. " 

Aggregate direct 
remuneration 

$ 198,000 
175,000 
150,500 

,, 90,358 

" 3,115,.535(2) 

( 2) Exclusive bf payments of $199,58Ct (on an accrual basis) to the law firllJ of Hall, 
Dickier & Howley, of which Mr. Gerald Qickler, Secretary and a Director 'Of the Company, 
is a member. 

Edgar W. B:' Fairchild, former Chairman of the Board of Dire~tors of Fairchild Publications, Inc., 
receives retirement benefits of $13,489 per annum tinder Fairchild's Employee Retirement Pia~ .. In 
addition, under the terms of his employment contract, Mr'. Fairchild (or his widow or his estate) ~"' 
receives $37,500 ~er annum until the end of February, 1986. ,, CJ ~::-----~-~ 

John B~ Fairchild has an employment contract with Fairchild Publications, Inc. providing for 
his employment through 1978 at a salary of $90,000- per year'and upon termination of his employment, 
for a period of 15 years thereafter, for payment to Mr. Fairchild or his widow or children of a sum 
equal to one-half of his salary at the rate in effect upon such termination. In addition, Mr. Fairchild 
is entitled to retirement benefits under Fairchild'~ Employee Retirement . Benefit Plan, presently esti-
mated at $30,041 per annum. -

U Qder the Company's J,i;n,}'ployee Profit Sharing Plan adopted
0 

by the,,
0 
Board' of Directors in 

December, 1968, the sums 0 setfor,th below have been set aside for deferred payment to the following: 

,_ Name 

Thomas S. Murphy , t ••• __ ••• -.-:,· • : ••••••••••••••••••• ·• u. .... ~' •.. , • 

Daniel B. Burke ........ , -' ........... , . . . . . . . . . . . . . . . .... . 
Joseph P. Dougherty ....... ,, ... , ... '', .......... ''. . . . . . . . . . . • . . ·.• 

1973 
amount 

$ 21,132 
18,602 
15,907 

All directors and officers as a group ( 28 in number inch~ding the 
b ) ,. ' ., 2 1 a ove ........... , .................. -........... . c: .". . • • . . i ,291 

1"' 0 :.1 (\ 

r'PRINCIPAl,. HOLDERS OF SECURITmS 

Aggregate 

$ 86,882 
73,281 
69,923 

780,431 

No officer, director or oth¢r person is known by the Company to own of record or beneflcially 
more than 10 per cent of the outstanding Common Stock. At February 28, 1974, officers and directors 
of the Company, as a.,group, were known by the Company to beneficially own 693,697 shares (9.7%) 
of the outstanding Common Stock. · 
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At Febn,iary 28, 1~74, the principal beneficial ownership of the 250,253 shares of Preferred Stock 
outstan,ding, convertible into Common at the rate of 2 for 1, was as fqlIQ\vs: Edgar \V. B. Fairchild, a 
director, 49,476.~shares ( 19.8%); Elizabeth F. Martindale, 65,600 shares ( 26.1 % ) and directors and 
officers as a group, ~,986 shares ( 26.0%). · @ 

SELLING SHAREHCJLDERS !] 

The following table sets fo'rtb the names of Selling· Shareholders, the number of shares of Common <'l 

·Stock of the Company_owned ben~ficially by each Selling Shareholder as of the date of this Prospectus, 
the number of shares ~·of Common Stock to be sold by each Selling Sliarehold~r and the number of 
shares of Common Stock to be owned "'beneficially by each Selling Shareholder after the sale if all 
shares offered are sold: 0 

0 

)' 

(N'ame of 
selling shareholder 

George R. Andrick . .., ........... . 

" Philip R. Beuth .............. . 

DavidrSr:Sranch .. , ............. . 
'o~"' 

George R. Chamberlin ......... . 

Lewis R. Click ................. . 
'<;) 

Fredrick D. Custer· ...... " ....... . 
(\b 

Joseph P. Doughert;· ........... . 

William 0. Dwyer ............. . 

Edgar W. B. Fairchild ... ~ .... . 

John B. Fah;~lpld, .... ''" ........ . 
John B. Fairchild11 as Custodian for: 

Jill F;airchild ............ , .. .. 
Stephen Louis Fairchild ..... '. ~ 

'" James Burr Fairchild ......... . 
Muriel M. Frank .............. . 

Roy E. Fullen ................ '.'. 

Robert W. Gelles ... ;,._ .......... . 

G. Guy Giuffre, Jr. . ............. . 
I) d ·Morton Gor o~ ..... 'd ••••• : •• ~. 

Walter Hawver, Jr ............... , 

EmanueL Hoffman : ............ . 
'iJ 

Robert Joose ... , .............. . 

Elsie Kem< ................... . 
" :fred Kem : ............ :"'. ..... . 

Richard P. Kem ........ ''. ...... . 

Number of'• 
shares owne'if. 

prior tQ. 
sale 

10,400 

200 
9,000 
"350 

2,000 
tr2,5v'Qii 
2,60(f 

44,000(1) 

7,5.12(1}1' 

., 
2,000(1) 

2,()()(f( 1) 

1,800(1) 

100 

1,405 
a-

2,000 

50 

125 

650 

100 
!j 75 

15,000 

·52,800 

22,Ssp 

" 
20 

Number of 
shares to be 

sold 
0 

500 
&' 2,500 

200 

8,000 
300 

2,000 
10,000 
2,600 

60,000 

5,000 

~ 

1,000 

. 1,000 

1,000 

,100 

250 

2,000 

50 

125 

.650 

100 
1;., 

'75 

5,000 

6,000 

tOOO' 

~ 

"' 

0 • 

D 

Number of 
shares to be 
·owned 

• . after sale 

\ 

Ct 
Q_~} 

• 7,900 

1,000 

50 

22,590 o,, 

- (1) 

2,5.12(1) 

1,000(1) 

1,000(,1) 
SOO(t) 

1,155 

10:0oofl 

46,800 

18,880 
(' 

0 

0 , ' , . 0 ___ ,,,, _,_.._. __ _,,,, .. ,_. __ . _,.,.., -'-<'. ,, ___ .;:..•,· ____________ . ...,..,._..:;. 
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Name of 
selling shareholder 

Robert Kem ................. .'': 

Hal B. King ........... '· ........ . 

William Kopta ................. . 

Ramon K. Krohn .............. .. 

Paul 0. LaGasse ............... . 
•; 

Elizabeth F. Martind,!lle ....... ·s' 

Philip L. McGovern ............ . 
l1 

Mary N. Michael .............. . 

Peter c. Newell ............ ~ .. . 
William Orr ................ · ... . 

~ ~ 
Gertrude F. Pnce .............. . 

James H. Qtiello ............... 0 • 

Evelyn Salle . . . . . . . . . . . . . . . . . . .. 
Lloyd M. Schwartz .. ' .......... '" _ 

Robertson· C. Scott ..... ,, ... -.... . 

Richard C. Shepard .......... ; .. 

Number of 
shares owned 

prior to 
sale 

15,000 
,. 

/75 

4,500 

18,500 

2,0!>0 
13,600(1) 

200 

75 
9,000 

150 
25 

1,100 

4()() 

'' John.E. Shuff, Jr. . . . . . . . . . . . . . . . . o 

50 
6,000 

4,702 

1,000 

Joseph B. Somerset ............ . 

United States ,,Trust Company of 
New York as Trustee for bene8t ·· 
of: 

Edgar W. B. Fairchild .. : ... . 

Stephanie Anne Fairchild ... . 

Suzanna Corroon Fairchild . , . 
•.\ 

Samantha Stafford Fah;phild .. 

Serena French Fairchild .... . 

Charles W. Weaver'' .. · .......... . 
r.:. f} 

Irwin Weinstein . .'' ............. . 

John W. West, Jr. ........ ' ..... . 

{l1 

16;450 

3,00Q~l) 
3,000(1)' 

3,oobn~>o 
3,000(1) 

12,727 

512 ° 
l,95o 

Number of 
shares to be 

sold ---
.5,000 

75 
2,000 

5,000 

2,000 

15,000 

200 

75 
3,000 

150 
25 

1,100 

«400 

50 

6,000 

2,000 

1,000 
G 

6,250 

' 18,000 

9,987 

9,987 

9,987 

9,987 

7,727 
0 

500 
I 250 ',., 

228,200 

N u.i;;i>er of 
shares to be 

owned 
after sale 

10,000 

2,500 

13,500 

... - (1) 

6,000 

-11 0 

2,702 

10,200 

0 

- (1) 

5,000 

12 

1,700 

. ( l) The table below sets forth the numbei: of shares of Preferred Stock 
lield, and the number of shares of Preferred Stock, that will be converted, 
at the 2 to 1 rate, into Common Stock for registration and sale h~reunder: ., 
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Edgar W. B. Fairchild ......... ' .... ,,, ... . 
John B. Fairchild ....................... . 
John B. Fairchild as Custodian for: 

Jill Fairchild ...... ''. ............. " .. 
S,tephen Louis Fairchild ............. . 
James Bmr Fairchild ............... . 

"Elizabeth F. Martindale ................ .. 
United States Trust Company of New York,,. 
~ Trustee for: '" 

Edgar W. B. Fairchild . , . : .......... . 
. Stephanie ADne Fairchild" ........... . 
~ Suzanna Corroon Fairchild ............ . 
Samantha Stafford Fairchild ........... . 
Serena French Fairchild ............ . 

owned prior 
to sale 

40,476 
15,035 

2,177 
' 2,177 

4;126 
65,600 

9,000 
3,493.5 
3,493.5 
3,493.5 
3,493.5 

1.52,565.0 

Number of sham of 
Preferred Stock 

to be 
converted 

s;ooo 

700 

9,000 
3,493.5 
3,493.5 
3,493.5 
3,493.5 

3~\674.0 

STOCK OPTION PLANS 

to be owned 
'after We 

32,476 
15,035 

2,177 
2,177 
4,126 

64,900 

120,891 

iJ 

As of February 2S, 1974, there were outstanding, in connection with Stock Opti~n Plans adopted 
by thv Company, options covering an aggregate of 225,045 shares of Common Stock, expiring between 
July 31, 1974, and .February 11, 1985, exercisable at purchase prices ra,nging from $21.38 per share 
to $61.50 per share, with an adjusted weighted average exercise "price per share of· $40.43. See 
"Proposed Modificiltions of Employee Stock Optiqns" below as to pending changes .. relating to options 
granted prior to January 30, 1974. · " · · 

As of February 2S, 1974, options held .. by directors and officers of the Company to acquire Common 
Stock were .. as follows: 

Name'. 

Thomas s~· Murphy ........... . 
Daniel B. Burke ............. . 
Joseph P. Doogherty ......... . 
John B. Fairchild ................ . 
All directors and officers as a 

group ( 44 in number including' 
those named above) ( 2) .... , . 

Number of 
shares subject 

to option 

30,500 
21,250 
14,100 
3,500 

176,850 

Expir~tion 
dates 

from to 

9/22/74- 4/ 9/84 
9/22/74-4/ 9/;84 
9/22/74-4/ 9/84 

9/22/74 

7 /31/74-2/11/85 

Average exercise . 
price per 
share( 1) 

$43.74 
44:,17 
41.95 
'27.9~ 

40.3.'3 

(1) Subject
0

to modifl,cation (S'ee "Proposed ModiffCations of Employee Stock bptions"). 

(2) 1nc1udes.officcrs of subsidiaries 
0
0£ the company. " 

() ,~..., 

The Company is registering hereby 25,000 shares of Common Stock issuable on exercise of options 
granted or to be granted under the Company's 1972 Employee Stock Option Plan as amended (the 
."1972 Plan") and 9~,774 shares ~f Common St.ock issuabl~ on exercise of options w~ch i:1my be issued 
in replacement of options granted under the Comi:lany's Qualified Stock Optionft~s. The Company 
has also previously registered 126Jg6:;sharcs=o~ Stock issuable on exercise of options granted 
under the Co111pany's 1970j~ualffied Stock Optio9 Plan (the "1970 Plan".) and the 1972 Plan as 
amended in 1973. A 0more:1f~ta}\ed desoriptlon of,,thc Stock Option Plans follows: 
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Adoption of Stock Option Plans 

The Board of Directors and shareholders of the Company adopted the Stock Option Plans as 
follows: 

Title of plan 

.1965 Qualified Stock Option 
PJan . , . ' .. 

1967 Qualified Stock Option 
Plan .... 

1968 Qtfalificd Stock Option 
Plan ..... , 

1970 Qualified Stock Option 
Plan. ·'· 

1972 Employee Stock Option 

Date of adoption' 
hy Uilarcl of 

Dfrcctors .. _.., ______ _ 
April 19, 1965 

April 24, 1H67 

Fcbmary 27, 1968 

~fay 6, 1970 

Dale of adoption 
by 

shareholders 
- -~....,--i-·--"'"r'' ... ---·-

~lay 10, 196.5 

~lay 10, 1967 
'':\ f 
~fay 16, 1961) 

~fay '11, 1970 

Plan . , ...... , ......... . , January 17, 1972, amend-o 
eel March 28, 1.973 and 
\larch 26, 1974 

~fay 4, 1972, amended 
~lay 3, 1973 and further 
amendment to be acted 
on at Annual Meeting on 

"May 1, 1974 

Institution of the 1972 Plan was conditioned up~n approval of the., Federal Pay Board, acting in 
accordance with the Economic Stabilization Act (sec "Business") and ,such approval was granted on 
June 9r 1972. 

i \,', (~' 

This Prospectus does not pur{lort to contain a complete summary of all of the provisions of the 
1965, 1967, 1968, 1970 and 1972 Elans and is quali~cd in its entirety by reference to each of such Plans, 
copie~ of which have been filed by the Company with the Secm~ties and Exchangc° Commission. 

Securities Subject to the Plan 

The number of autl~orized but unissued shares of Common Stock 'rcs~rvcd for issuance under the 
Stock Option Plans, the number of shares with respect to which options have been granted and 
remain uncxercised, and the number of shares which remain available for grant, under each Plan are 
M~~: u -

Shares subject 
to options 

granted ari'd Shares 

Total shares 
not exercised remaining 

as of available for 
reserved for Febnmry28, grant of Title of plan issuance 1974 options ---·--

1965 Qualified Stock Option Plan 3,700 3,700 ,, -0-
1967 Qualified Stock Option Plan 12,263 12,263 -0-
1968 Qualifi~d Stock Qption Plan 82,811 82,811 -0-
1970 Q~alifie<l Stoc~ Option Plan' 11,796 11,796 -0- ~) 

1972 Employee St9ck Option Plan 140,000 "114,475 25,525 
, !'>•::. 

Upon lapse of any o]?tion granted under any of the Qualified Plans, shares reserved for issuance 
pursuant to such option do not become available for. additional option grants. Since the approval of 
the 1972 Plan, no further option; may be granted under prior plans. Option agreements awarded under 

' the Pla9s provide for adjilstment in the number oLshare§' deliverable upon exercise of the option an.d 
adjustment of the option pri~e per share, if there is any change in the o~tstandihg common stock of 
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the Company by reason of a dividend, recapitalization, merger, consolidation, split-up, comf>ination 
or exchange of shares or the like without payment of consideration. 

Purpose of the Plans 

The general purpose of the Stock Optii.m Plans was and is to attract, retain and motivate executives 
and key employees of quality in competitive job markets, for the bcn<;>fit of the Company, by providing 
such persons with a proprietary interest in the Compm1y. ·. 

Eligibility :md Participation in the Plans 

Options arnilablc under the 1072 Plan may be granted solely to such officers and key employees 
of thr Company, including subsidiaries, as the Board of Directors may designate. A director of the 
Company who is not also an officer 01· einployee is not eligible to receive· an option under the 1972 
Plan;•. The Executive Committee,:'of the Board of Directors, '''hich currently administers the Plan, 
may determine in its discretion the number of shares which are the subi,!'!ct of an option granted to any 
individual, taki'hg into account such factors as it deems relevant under the Plan, including limitations as 
to the maximum number of shares with respect to which options may be granted under the Plan and · 
the ownership;; with respect to a "qualified stock option" immediately after receiving such 'option, of 
more than five percent of the total combined voting power of securities of the Company or any. 
subsidiary. There is no minimum number of shares which may be the subject of ·an option, under 
the Plan, for any eligible individual. Optioi1 agreements awarded under the Plan require the recipient 
to agree to n'main in the employ of the Company or a subsidiary for at least one year from; the date of 
grant, although such obligation docs not restrict or limit the right of the Company to terminate the 
employment of the affected individual for any reason. 

)\ 
c.:1'.ypes of Options 

(,, - ~\<1 

" The 1965, l.967i 1968 and 1970 Plans provided solely for the grant of "qualified stock options" 
with!n the meaning of Section 422( b) of the Internal Revenue Code. The 19~2 Plan proyides ·for the 
grant of "qualified stock options" or options which are not qualified under Section 422( b) '"of the 
foternal Revenue Code ("non-qualified stock options") or both together which 1riay be ex~rcisablc in 
the alternative ("tandem options"). The Internal Revenue Service has mled that no part of a tandem 
option grnntcd after January 2, 1973 will be considered ~o be qualified under Section 422( b) of the 
Internal Revenue Code (See "Federal Income Taxes" herein). 

All options issued under the 1972 Plan pro\'ide that .the Company µiay, in its sole tliscretion, 
guarantee repayment of loans granted by third parties to recipients of a options to finance exercise 
thereof. · 

Federal IncomcTaxes 

The FedcraUncome tax co~sequences of qualified and non-qualified options differ. In general, a· 
qualified option holder will not incur any Federal income tax at the time of exercise (except as di<;
cussed hereinafter) and will realize taxable long-term capital gain upon a ~ubscquent sale of his shares 
three years or more after date of exercise ·at a price greater than the 01?tion price.•> No deduction will 
be allowable to the Company for Federal income tax 'purposes in connection with the grant or exercise 
of such option. On the other hand, a nonqualified optim1 holder will realize taxable ordinary income 
at the time of exercise of his option in an anfount· equal to the exq~ss of the fair market value of the 
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shares acquired at the time of such exercise over the option price thereof, and such ariiount will be 
deductible by the Company for income tax purposes in the year of exercise (Sec "Proposed Modifica
tions of Employee Stock Options" herein). ,,The taxable ordinarv income realized by the holder UJlOn \\ ' . . 
exercise of a nonqualified option will qualify as "earned income" and will generally be rligiblc for the 
maximum rate limitation of 50% :1s provided by the Tax Heform Act of 1969. 

() 

The Tax Heform Act of 1969 also made significant changes in the Internal Revenue Code pro
visions applicable to the taxation of capital gains so that the Federal tax rate ciu1 be 'as hh~h as 30%. 
In addition, it inh·oduced the new concept of a 10% tax on "items of tax prefcrt•nce'' to thC' t'xtcnt that 
they exceed certain credits; the spread between fair market value and the option ~rice of stock at the 
t~ne o~ .:~c~cise ,of ~~1urdifled stock ~J?tiOn .co~1stitutes such .an ite~ of tax preferenc~, as does one-half 
of an mchv1<lual s net long-term capital gam lll excess of his capital losses. . 

Exercise Price 

The per share price payable on exercise of options grant~d under all the Plans shall not be less 
than:' 100% of the fair market value of the Common Stock at the ti1nc the' option is grantee\, The 
fair market value has bee1i deemed to ,pc the mean of the high and low prices of Common Stock of 
the Company traded on the New York Stock Exchange 01} the day of the. option was granted. (See 
"Proposed Modifications .of Employee Stock Options" herein). 

\1 
Terin of Options 

Each qualified stock option granted must be exercised within five years of the date of grant. (See 
"Proposed Modifications of Employee Stock Options" herein). Each option, whcthc:r qualified or non
qualified, is exercisable in cumulative annual increments of 25% of the number of shares covered by the 
option. Non-qualified stock options granted under the 1972 Plan may be exercised within 11 years from 
the date of grant and, accorclhlgly, are exercisable in full for a period .of seven years; conunen~ing with 
the fourth anniversary of t}lC date of grant. · 

A qualified option granted under thei965, 1967, 1968 or 1970 Plans cannot be exercised more than 
three months from the date of (a) cessation of employment or ( b) death of the employee while in the 

·~· employ of the Corporation after being employed for at least one year from date of grant of the option. 

Options granted under the 1972 Plai1 ,· may be exercised within three ~1onths after cessation 
of employment for any reason, to the extent that the option holder was entitled to exercise such'.' option 
at the date of cessation of employment. 

' 

E"ercise of Options 

No qualified stock option pmy be exercised while the optionce holds outstanding and unexercised 
a previously granted qualified ':stock option. Options are exercisable by giving 15 days written notice 

,,, of exercise to the Company, specifying the number of shares . tp be purchased and. accompanied by 
payment in full of the purchase price. As to options 0grimtecl during 1972 under the 1972 ·Plan an 
option 'holder is reqqired to specify 'i1t the time of ~xercise whether he is exercising the qualified stock 
option 01: the non-qualified stock.option and to ·--.cknowledge a corresponding reduction, equal in an 
amount to 'the number of shares. being acqtiired upon exercise, in ,the number of shares remaining 
available for purchase under the qualified and non-qualified stock options exercisable in the alternative. 

25 

,,, 

D. ,. ··s· 'ic· ,, I jo· S' u· ·R: -E-0 l
0

~THE,·A~~VE PAGE IS'LESS c::R-~~A~~~;:~:~EM,;~~.IT IS 
Ll DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT •. 

"1~"'.'' , ~ \' ' ,.,,. ~ '/)' 
~ v . ' : ., ...... ,...,, 



,0 

( 
:;:.. 

·~) 

Transferability of Options and Shares 

No option may be transfrrrc<l, assigned, pledged or hypothccated ancl no option is subject to" 
execution, attachment or similar process. Options are exercisable during the lifetime of the employee 
so'iely by the employee, and arc transferable only by will or the laws of descent and distribution. 

·' ") 

Prior to November 14, 1972, shares acquired upon exercise of options were not registered under the 
Securities Act of 1933, as amended (the "Secmities Act"), and b·ansfcr of such shares was accordingly 0 

restiicted pursuant to the im:cstmcnt intention of the option holder and the rcquiremcn,ts of the 
Securities Act. ,On November 14, 1972, 86,796 shares, representing options under the 1970 :1}.ld 1972 
Plans, were effectively registered under the Securities Act. On. August 14, 1973, an additional 40,000 
shares, covering options under an a111~ndment to the 1972 Plan, were effectively registered. Such 
shares if and when acquired, together with an additional 25,000 shares, if and when acquired 

0 

upon 
exercise of options which may b<~ issued under a proposed amendment to the 1972 Plan and 98,774 
shares, 0 if and when acquired upon exercise of optipns\vhich may be issued in replacement of options 

. previopsly granted under ,certai11 of the Company's Qualified Stock Option Plans, will be freely 
transferable under the Securities Act, subject to applicable requirements relating to matters other than 
registration. 

Termination and Amendment of the Plans . ·~ ,, 

The 1965, 1967, 1968. and 1970 Plans have been terminated as of the l!gloption of the 1972 Plan, no 
further options, will be granted thcremider and all outstanding options remain in full force and effect in 
accordance with their terms. The 1972 Plan provides that it shall remain in effect until five years after 
the date of its adoption by the Board of Directors, unless sooner terminated by the Board. 

Option agreement'§ uf1clcr the Qualified Plans provide that the Bmwd of Directors has authority to 
correct any defect or supply any omission in the option and to provide reasonable rules and regµlations 
relating to administration of the Plan. The 1072 Plan. pr~J,des that th~. Board of Directors may 
amend or terminate the Plan, except that amendments having specified effect"i, must be Upproved by 
shareholders. No amendment-or termination may adversely affect rights unde,r previously granted 
options without consent of the optionee. (See "Proposed Modifications of Employee Stock Options" 
hereunder) "' 

AdministTation 

. Options under the Qualified Plans have been administered by the Board of Directors of the-Gom~ 
pany, generally though not exclusively, acting through its Executive Committee. The 1972 Plan 
provides for· administration by the Executive Committee of the Board of Directors or by a Stock Option 
Committee appointed by the Boa,rd consisting of three persons, the majority of whom arc ineligible for 
participation in the Plan. All decisions by the Committee shall be made by a majority thereof and 
shall be conclusive. 

Proposed Modifications of Employee Stock Options 
\·,) .· 

Qualified Stock Options. Each hol<ler of a Qualified Stock Option will be> permitted to rescind 
his option and have it replaced with a new Non-qualified stock option for the purch;:ise of the same 
number of shares. The new option will permit the holder to acquire immediately the same number 
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of shares that such .holder would have been «tble to acquire at such tim~. pursuant to the terms of the 
rescinded,,option. The option will contain essen'fally 0the sarrie terms and provisions .as the rescinded 
option except with respect to the term <;luring wLch the option may be exercised and its exercise price. 

Tenn. Instead ofthc five~ycttr exercise period existing under the Qualified Stock Options, the n~w 
option will pennit c-..:crcise until a date eleven years from the date of tlw grant of the original Qualified 
Stock Option. 

Price. The exercise price of the new option will vary according to the· exercise price of the 
rescinded Qualified Stock Option: 

1. vVhcn the exercise price of the rescinded option is equal to or in excess of $28.75, the 
quoted market price of the Corporation's .commmi stock on the New York Stock Exchange on 
January 30, l9U, being the date the Board of Directors adopted resolutions proposing changes 
to the options (hereinafter "l'v1arket Price"), t110 exercise price of the new option '\Vould be the 
higher of (a) the Market l)riee ($28.75) or (b) the quoted market price of the Corporation's 
common stock 011 the New York Stock Exchange on May 1, 197,1, the date of the Annuiil.iVteeting 
of Slmrcholders (hereinafter "~1e111ting Date :Market Price"). · 

2. Wlwre the exercise price of the rescinded option is lower than the Market Price ( $28.75). 
t,l)c exercise price of the new option would be fixed at the Market Price of $28.75. 

There are pre,scntly outstanding Qualified Stock Options to purchase ait~.aggregate of 72,045 
shares at an exercise price below $28.75 and to purchase an aggregate of 38,525 s/,1ares''at an exercise 
price in excess of $28.75. All such Qualified Stock Options may be exercised .at prices ranging from 
a low of$21.375 to a.pi~h of $'17.375. 

Aiwroval of these changes by the sha~eholders will have the effect of converting all outstanding 
Qualified Stock Options 'int9 non-qualified op-tions for Federal income tax purposes, wh~ther or not 
a holdd· of a Qualified Stock Option agrees to rescind his present option and· accept a replacement 
option. Shareholder approval would also result in the Corporation receiving a tax deduction for 
Federal income tax purposes upon exercise of the option equal to the excess of the fair market value 
of the shates acquired upon exercise 'over tlle option price. Correspondil1gly, the holder of the option 
wiJI realize taxable ordinary income at the time of exercise in a like amount. 

TVon-Qualifiecl or Tandem Stock Options. E\}ch holder of a Non-Qualified or Tandem Stock 
Option granted prior to February 1, 1974 under the 1972 Employee Stock Optidn Plan, as amended 
in 1973, will be pennittcd to accept a modification of liis option which will provide for a change 
in the exercise price and a cance1lation of the qualified options granted as part of the Tandem Stock 
Options; however, since these qualified options arc exercisable in the alternative with the non-qualified 
portion of the Tandem Stock ,Options, their surrender will not decrease the number of shares subject 
to optiQn. · Non-Qualified and Tandem Stock Options to purchase an aggregate of i03,475 shares are 
presently outstanding and ~xercisable at prices ranging from a low of $48.875 to a high of $61.50. 
The exercise price will be revised to be the greater of the Market Price ($28.75) or the Meeting Date 
Market Price, ~ince all of these Non-Qualified Stock Options are present!;'. exercisable at prices in 
excess .. of the Market Price. In ,all other respects, the options will remain the same. The Federal 
income tax trea.tment to the Corporation and to the option holder, upon exercise of the option, will not 
be affected by these changt'.s. However, approval of these changes by the shareholders will have the 
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effect of converting all qualified options granted ·as part of the Tandem Stock Opti~~1s: into non-quali
£ed uptiu11:; for FNleral income !ax purposes, whcthe~ or not a holder of a Tandem Stock Option agrees 
to the d1angcs. ~" · \\ 

The following table sets forth tl~e effects of .the)~~'roposed modifications on the cxercis.~ prices ~£ 
existing Qualified Options, Tandem Options and Non~Qualifiecl 0ptions held by certain clifectors and 
officers and by all directors and officel'S> as a group:"'·· . . ,.,, ,_, 

Existing Qualified Options \dth optioh pric<" 
under $28.75: . · 

N'umber of shares 
A \'l'rage pc>r share option prier 0 . 

Per share option price pursuant to pro-
posed modifications of ~ptions . Q 

Existing Q;mlillc>d Options with option price 
O\'er $28.75: 

Number of snares ......... . 
,\ycrage per share option price . 
Per share option price pursuant to pro

posed modificatiohs of. options• . . . 
-.,~.._:, fl 

. Existing Tandem an<l Xon-Qualifiecl options: 
Number of shares . . . . . . . . . . . ..... 
A,·erage per share option price . 
Per share option price pursuant to pro

posed modifications of options.• .... 

Thomas S. Daniel B. 
Murphy .-» ,J Burke ,, 
---·- .,x~y-.-.... ~:-

9,000 
$27.94 

$28.75 

21,500 
$50.35 

-;> ,, 

6,000 
$27.94 

$28.75 

15,250 
$50.55 

'~ 

Joseph P. 
Dougherty , . 

5,500 
$27.94 

$2!>.75 

8,600 
$50.92 

JC!hn B. 
Fairchild 

3,500 
$27.94 

$28.75 

All directors 
and officers · 
.!~Po!!!>_ 

57,225 
$27.45 

$28.75 

32,825 
$37.51 

82,800 
$50.84 

'.'.:~ 

0 The option price to be established pursuant to the proposed modifications will be the .higher of 
$28.75 or the quoted market price· of the Company's stock on the New )'ork Stock Exchange on· 
May 1, 197f 

DESCRIPTION OF COMMON STOCK 

The s~curities being registered hereby for sale by the Selling Shareholders and for is~uance ancl 
delivery pursuant to the Stock Option Plans and option agreements, consist of the Common Stock 
of the Company. ~ " 

The Company is d~thorized to issue 20,000,000 shares of Common Stock, par value $1.00 per 
share. Holders of Common Stock are entitled to receive such dividends as may be declarec:l by tl,le 
Board of Directors from time to time, subject to restrictions and limitations set forth in certain bank 
agreements described in the noteso to the Company's financial statements and to preferential dividend 
rights pf the holders of the Convertible Preferred Stock ( tl1e',"Preferred Stock") of the Company 
who are entitled to receive cumulative annual dividends of $.50 per share, payable iµ quarterly 
instalments;-~out of funds legally available for declaration of dividends. In the event of liquidation, 
dissolution or winding up of the Compriny, the holders of Common Stock are entitled to share 
proportionately in the assets o( the Company legally available for distribution after pay'inent of all 
debts and liabilities to creditors and amounts that may be required to be paid to the holders of any 
Preferred Stock then outstanding. All share~. of Common Stock have equal voting rights and each 
outstanding share entitles the holder thereof to one vote on all matters voted upon by stockholders, 

28 ,·,\) 
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voting together with the holders of Preferred S~~ck an'd 11.ot as a separate class except as to ele~tlOn 
of <lirectgrs. Voting is not cumulative, wl1ich[means tltat the holders of more than 50% of the 
Comll)OI~ Stock in an election for directors will J1e abl<;,i to§elect all of tl1p 9irectors elected by holders 
of Common Stock, if they choose to do so· and'''the bqldei!~ of all remaining shares of Common Stock 
will not be able to elect any person or person~ to th& Bcfurd of Directors. T11e holders of Preferred, 
S,tock are entitled to participate in the electiop of; dfrectors solely by voting as a c:]ass to elect one 
dire~tor so long as at least 150,0QO sha~~es of P,'refei:r~~ Stock are outstanding: .. John B. Fairchild was•· 
elected as a director by the holders of Preferred Stoe~at the Company:s 1973 annual meeting of stock-
1l1olders (See "Management" herein). The holq~rs of t~ommon Stock have no preemptive, con~ersion or D 

redemption r~ghts. '(he outstanding shares of Comr,hon Stock, including the\sharcs being/registered 
hereunder by the Selli~g ::~~.areholders. and the shaJies of Com~~ rf.\Sto1~k\'.lssµed or 1ssuabl~ pt~rst~~!~ 
to any of the, Stock Option Wans or option agreements, are, or w1d6he, as the case may be, quly 1ssfied, 

fil' (• 11 1
1, 

c fuUy paid and non-assess~ble:' 
11 

I ~ls" 
:,il 

0 

LEGAL OPINIONS :: 
- ~ ,;t c ' ( :t 

Th~,yalidity of the shares being tegiStercd IJave been passed upon for the Company by ¥essr~. 
Hall, Dr8kler & Howley, 460 Park Xvenue, New York, N .. Y. 10022. Gerald Dickier, Esq., a member 
of the firm of Hall, Dickier & Howley is also a directol' and Secretary of th~ Company, a'n,tl beneficially 
owns an aggregate .of 52,120 shares ofCommo~1 Stock of the ~ompany. i? ~~ ', 

EXPERTS 
~ r0 

11!~,,oonsolidated financial statements and schedules of Capital Cities Communications, Inc. and 
Subsidiaries appearing in this Prospectus \(ncl Registration ~tate~ent have . been examined by Arthur 
Young&. Company, certified public accountants, as set forth in their reports appearing elsewhere herein, 
and arc inclu~ed in reliance upon sucJt reports and, ~pon the authority of such firm as experts. 

The coilsoli<latcd financial stateme1'its ancl schedules of Carter Publications, Ificorporated, and 
Subsidiarif;!S appearing in this Prospectus and Registration Statement, have been examined by Em~t 
&. Ernst, independent accountants, as set forth in their reporl'i appearing elsewhere 'herein and in the 
Re&istration Statement, and are included in reliance upon such reports given upon the authority of 
such firm,~~ experts in accounting and auditing'. 

-:c,, ~J 

ADDmONAL INFORMATION 

This Prospectus does,, not contain all of the information set forth in the Registration Statement 
and" the ,exhibits and'sch~~ules relating thereto, which the Company has filed with the Securities and 
Exchange Commission, Wash~nglon, D. C. undel• the Securities Act and which is hereby incorporated 
by reference. Copies of the Registration Statement, exhibits and schedules are on file at the offices 
of the Securities and Excliange Commission in \Vashington,~D. C. and may be obtained, at a reason-
able"charge, upon request to the Commi~sion. . ·~ ,~ , 
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REPORT OF CERTIFIED PUBLIC. ACCOUNTANTS 

Board of Directors 
Capital Cfties Corltinunications, Inc. 

(;><·1 

We ln;ive examined the accompanying consolidated bala~ce sheet of Capital Cities Commu~- (l, 
' cations, Inc. and Subsidiaries at December 31, 1973 .and 1972 and the related consolidated statements 
of income, stockholders' equity an·l changes in :financial position for. the five years ended Dec:ernber 31, 
1973. Our <'xamination was made in acc.ordance with generally accepted auditing standards, anci 
a·ccordingly includecr such tests of the accounting records arid such other auditing procedures as we 
considered nccessa!y in .the circumstances. 

·,,;;; 

In our opinion, the· statements ~entioned above pre§.ent fairly the consolidated financial pqsition 
.. of Capital Cities CommunicatiJ)n, Inc. and Subsidiaries at December c31, 1~73 and 197~ and the con

solidated results of r.,perations and changes in financial position for the five years ended December 31, 
1973, in conformity with generally accepted accoimting principles applied on a coi,Wstent basi~ during 
the period. · 0 0J ·· , 

' ~ I) 

" 0 
ARTHUR YOUNG & COMPANY 

New York, New York 
Febtm.icry 28, 1974: 

0 

Board of Directors 

REPORT oF m~EPENDENT ACCOUNT'®rs\'. 
' \. \,. 

' 0 \ 

Cartei'' Publications, Incorporated 
Fort Worth, Texas · 

ti.) 

, We have examined the consolidated. balance sh':let of Carter Publis;!Hqh,s, Incorporated and' Sub
, sidiari<.JS1 as df December 29, 1,913, and the rclated···consolidated state111&hfJ 6f inccf..)1e, stocl\holcfors' 
equity, and changes in financial position for the three years then ended. O'itJ:,,examinations were made 

0 

in accordance with generally accepted auditing standards, and accordingly included sµch tests of the 
accounting records and such other auditing procedures as we considered' necessary" in the circum-

o Q G.J \) stances. 0 · ·c' 0 

" In our opinion, the financial· statements identified above pi:¢sent fairly the consolidated financial 
position of Carter l)ublications, Incorporated and Subsidiaries at December 29, 1973, and the c~nsoli
dated results of'the,ir operations, changes in ~tockholders' equity, and changes in financial position for 

" the three years then ended, in conformity with generally accepted accounting 'principles applied on a . ,, b . I! · .. 
cons1st.ent as1s. \\ 11 ,. ,, "'~ • 

0 \,\ ' 'I ·z-1 

ERNST & EIU{ST ;-;) 

Fort Worth, Texas 
February'$, 1974 
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CAPITAL CITIES COMMUNICATIONS, INC. AND SUBSIDI.ABmS 
I\ , . , · 

CONSOLID,\TED STATE~iENT OF CHANGES IN FINANCIAL POSmON 

( Thousancls of Dollars) 

Funds Pro,·id!.'d 
From opc.'rations 

Income hGf ore extraordinary items 
D~prccintion 
Drfrrrcd inc:c.mc ·tm.:es 
Olh<'r non-c:nsh ,(\'.1;pcnsc (income) 

' " 
Totnl fro~ operations 

• 0 

' ..... ~ . '~ ~ .. 

- ~ . . ~ . . . ~ ., . ~ . '''• 
Frnm Q:,'itraorclinn1}' items ~ 

PrcKl'ctls from sales of bmadcast properties less 
cnrnmt incomd taxes ........ · ............ ·~· .. . 

Costs r<'lntin~ ro discontinuance of in-house printing 
. of Fni~f,:hild pnblicntions, net oE tnx benefit . . . . 

Lon . .C:-lr.m1 portion of notes payable of $66,880 relating lo 
~ · acquisition of broadcast properties, less related note:; 

recpivable ....... !s ...... , ....... , ................ o. 

A<lditio1ial bank debt . . . . . . . . ....•............. , .. 
Common stock issued llll<ler warrants ....... ~ .... , . ,.,., 
Common stock issued unclf.'r stock options , . . · 
Prllccccls on disposals of property, plant and equipment 
Increase in unearned subscription :revenues .. ,,, .... "' .. 
Hcduction of non-current 1'iotc!{! receivable ............ , 

· Dl'Creasc in film contract rights .. on a non-current basis, 
net of rC'latecl liabilities ........................... . 

Other, net ' ... ' ............ ' ....... P . ....•....... 

Total ' . ' ... ' . . . .... ' " . ~ ........... . 
Fµuds Applied . 0 

Purt~iasc of publishing properties .......... , , . 
Purc:hase of broadcast .. properties .................... . 

$20,146 

:.!!' 
2,8'42 

c (24) 
2!51 

23,215 

-
173 

(\ 1, 183 
3cj6 
23;3 

1.667 
"94 

27,211° 

0 

1,136 

~ 

,, {\\ 

$17,015 • 13,129 
2,750 2,945 

555 237 
(153) 13 

" 20,16'7 16,324 

c 

32,032 

57,900 

1,500 ~: 

2,86!.. 911 
652~ 101 

l,ll:f 93 
·:l 237.' ,, 'ii& ,, \>I • 

1,304"''" 584 
313 322 

--- ---,.-'-' -
29,147 .rns,20; ,. 

---
1,300 "'-

94,844 

$Il,5ll 
2,300 

(17) 
10 

---
13,804 

~ 791 

c (2,20()) 

,r:: 

l,ISS 
HS ,,, 
70 

38 
(18) 

13,788 

~ ._>}, 

SI I ,383 
2,268 

!356 
10 

-.--·-
14,017 

fi~<:;:. 

4'rr:: ,, 

16,000 

al,303 
39 a 

233 
"" 

25 
(83)" 

31,534 
---'· 

"rn,ooo 

Deposit and costs relating to proposed ncquisition° .... . 
Additions lo propcrtr, plant and equipment 2,859 2,465 1,3.51 

("3979 I ~.g3g ;<J 671 
10,603 
:l,23'l 

256-" 

Payments on long-term debt , ............•.......... 
I1~c1:t·asc ( des,rcase) in debt payablci on a .current basis .. 
D1v1dcnds . . . . . . . . . . . . . . ................. · . · · · · <'! 

Total 

Increase in 'Working Ct1pital 

Working Capital Changes- increase (decrease) 
Cash an<l short-term investments ............ , ...... . 
Accounts and notes 1·eceivnblc . :·. . . . . .... 0 • ..••• 

Other current assets . . . . . .............. , 
')~xcs on income ...... ,.: .................. , .......•. : 
Notes payable ................ , ...... , ... , . , w .... . 
Other current liabilities .. ,,, . , .................... . 

Increase in Working Capital . '.'ii" ............. '·, 

18,125 
(6,000) 

138 

16,258 

$10,953 

$ 7\'b33 
(176) 
A93 

(1,276) 
o,ooo· 

(1,221) 
---
$10,953 
-------

26,705 
(8,792) 

210 

. 21,888 

$ 7,259 

Ge 

$(6,221) 
3,463 . 

423 
2,594 
8,792 

(l,792) 
~ (i ---

·0$ 7,259 
= 

;:°'.1', {/ 

See acc:on1pa1w1ng notes. 0 

I 

O(f 32 

0 

() 

4,348 6,311 
5,308 (l,87!):) 
"308 22i~ ---

10HlS9 ... , ~) 
9,1581 28,824 

$ 2,108 • 4,2(>7 $ 2,710 
= 

• 20,972 • 2,9(13 $ 3,802 
5,884' 5~7((? ,, 1,525 
4,800 .. (~~) 378 

(5,467) (16'.7) (180) 
,, (20,725) 0 1,875 (1,477) 

(3,356) (983) (1,338) 
---

$ 2,108 0$ '4,207 $ 2,7il.J) 

d' 

y, ro 

(J" 
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CAPITAL.CITIES COMMUNICATIONS, INC. AND Sl.I13SIDIARIES . " . """' 
:';) CONSOLIDA!El?~ANCE SN£ET 

( Thowandl of Dalian) · 
(J 

ASSETS 

Current Assets I• ;o o 

_Qc~hcr 31.__ 
197:) 1972 

Cash . '·" . :' . . : ....... ·, .....................................•.................. 
Short-term, cash inv~sbnents ......................................... -. ..• , .. , ... . 
Aceoun!s and notes receivable (less allowance for doubtful accounts ·· 
" of $1,147,, in 197.'3 and $922 in Kl72) ......... _ ..............................•... 

Film contract rights ...... , ................................... , . . . .......... . 
Prepaid expenses ....................•...... , .... , ...................... ". ,, ... . 

Total current. assets ................•............................. : . .. . 
Property, Plant and Equipment, at cost . 

\\ .. 
Land and land unpre_yements 19 ••••. : •••••••••••••••••••••••••••.••••••••••••••• 

Buildir.;.gs. . ... : .
0

._ • •••••••••••• '.: : •••• ''-: • • • • • • • • • • • ,_., • • • • • • • • • • • • • • • • • • • • • • • ·;,,: 

Broadcast1,11,g, prmtmg and other.' el}mpment .. , ................................. ·~ . 
.,~ !/ ,, 

. ·:?.. I d · '"' • " ., © · 
.. Less "Jl.~!!!RU ate depreciation ............................ ·, .................. . 

Property, plant and equipment, net ...................•............. 1. •. , ••.. 0 

Intangible Assets ................. ·~ ...... R:J ••••••••• '!'' •.....•.••....•••.•...• !: ...... . 
Notes Receivable . rii> •••••••• · ............................... ~ ••••••• " .•••• ·J .. .•.... 
Film Contract Rights ...... 11 ••••.•.••••••. ."~ •.••••..••.•• :~ ••. '. ••.•••• C ~ ... i.' ••• , 

Deposit ;md CQsts Relating, to troposed Acquisiti9n ..... , ......••........... :-: ...... : . 
_Investments and Ot~er Assets, lat CQst ••..••.••.••••.....••••• " .•.••.••••.••.••••••• , 

$ 2,2.'35 

" 
3.'3,622 

21,49-! 
5,'175 
2,887 

65,713 

6,428 
14,620 
.'30,859 
51,90i'. 
23,468 
28,43@ 
-~ 

129,041 
8,950 
3,655 
1,136 

931 
$237,865 

. ., . LIABILITIES· AND STOCKHOLDERS' IBQUITY 
Current Lia~~ges0 • • • •· " 

Accounts payable ... · ........................... '~· ..... , . . . . . . . . . . . . . . . . . • . . . . . $ 
Accrued compensation ....................... , ......... , ................... , , . 2,817 

2,636 
4,647 
3,914 
8,546 

Accrued e:tpenses ............... .,,. ...... ,,. .....•.....................•.• , ... . 
Film contracts .......... ·; . '.' .............•....•..... , ..... , . , . . . . . . . . . • . . . . . . , 
Taxes on income .......... ' ............... '" .. · ......................... , .... . 
Notes payable due within one year .... , ..... , ...................... , . . . . . . .. . 

. ~ To,~al current liabilfties ................................... , ..... . D ~'dc· ti ' ~ 

\) 

$ 4,760 
23,96'1 

21,670•' 
4,766 
3,103 

58,263 

6,645 
14,445 ° 
.'30,466 
51,55(? 
21,463 
30,093 

''} 129,034 
9,183 
5,335 

952 
$232,860 

$ 2,782 
2,433 
3,931 
3,647 
7,270 

16,125 

e1erre ompensa pn .... , ........... ·:-. .............•........................... 
o Deferred Income Tues ..•... ii • •••••••••••••••• , • 'tF' .. , ......•....... 'ITJ' ••.•••••••• 

36,188 
10,125 

32,685. 
sdo 763 ,.".:,, 

Unearned Subscription Revenue .. : ·; ......... , ........... 0 
•••••••••••••• ; ••• , •••••••• 

Film Contracts ...... ". .....•........ .., ......... , .....•.......•...................• 

7,376 •••• 7 400 
" 4,090 11:74;.? 

•) 

Ci 

" 

0 
9 

'Ci 

0 

Notes Payable due after one year .. , ............ '?. , ................. , •..... , • , .. ;.., .. . 
"' . !'? Totill liabilities ..... , ................. o 9 • • , ••••••••••••••• c-' •• .' •• , •••• 

4,166 4,179"- ...... , 
46,8•!2 ·~ 58,967 "'\., •• \\ 

\ 0 

0 

J'°""'"" 

" d 
oO 

0 StBckholclers' Equity '"' ·· · ' 

Convertible p. referred stoqk, $1 par value ........... , ..... , ......... ~··· ...... /\, ..... . C " St k C!l 1 rj\,.n, ·" 

f)5,959 111,240 ,, '1' 

" \ 
259 

7,164 
8,460 

126,023 
141,906 

$237,865 

ommon oc , '!' par va ue ................. , ................. '. "' ... \j,· ... . 
Add~.tional pai~-in capital ......... : .. , ............................ ~' . . . ... ·.r: .. ; .. ~-· 
Retamcd earmngs ........... , ..... , .............. , ..... , ........ , . , ..... : .... . 

. Total stockholders' equity ................... , . . . . .... . . . . . . . . . . . ...... . 
" ' ) {) 

See accompanying notes. 
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8,229 

106,0l.5 
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CAPITAJ_, CITIES COMMUNICATIONS, INC. AND SUB~IDIARIES " 
G · - u 

CONSOLIDATED STATEME~T 01<' STOCKHOLDERS', EQUITY (:) 

(Thousands of Dollill'~,} '' 

Five. Year~ End~d December 31, 1973 

Q 

Bahmrt> :it Jnt1UMY 1, 1969 " 
Net ,income .for 1969 ........ ,·. ,, .... , ..... . 
2 fcir 1 stock split to stockholders pf record 

May 14, ]£\69 ..................... ·'11J> "'•. 
142,214 sharii's of commo11 stock0 issued on ·exer-

cise of employee stQck optiow . , ......• "'' . 
170,QlS()shares of common stock issued on con-

version of preferred stock .•......... ; ... . 
,,Cash dividends on preferred s!ock . , ........ . 

Balance at December 31, 1969 ..... ; ..... t • .• , .. 
Net income £Ci~ 1970 , . ,o •.••• : ••••••••••••• 
86,186 shares of common stock issued on exer-

cise of employee stock options ........... . 
88;504 shares of common stock issued on con-

versi?~ o~·preferred stock .......... 'C)' · .• 

Preferred 
Stock' 

1i (85) 

469 

\\ 

(45) 

Comn16n 
Stock 

2,874 

2,874 

142 

171 

86 

89 

AdrlU(J'nid-in Rl•tninl'<I 
Gn]lital EilrninJ::S , 

s 4,079 

(2,874) 

1,161. 

(86) 

2,280 

l,069 

$ 35,745 
11,383 

(257) 
46,811 

9,475\\ 

(44) ~ 

-

Total 

$ 4'3,252 
11,383 

1,303 

~57) 
55,681 

9r475 

1,lf$5 

Cash1 d1v1~ends on preferred stock ........... . 
--'---- (.'J' ----

- (221) 
58,125 
~ 

(221) 

'86,090 
()' 

Balance at De~mber 31, 1970 ...... · ........... . 
lf{J128:000 shares of common stock issued in ex-

, ~~~~~~ . ~o'r; .a.I~ . ~~ . ~t.o~~. ~f .. ~~l_l~~~~e .. ~~ 
Balance at December 31, 1970, as restated ... " .... . 

,Net inco~.e for 1971 ........ , ...... , ..... . 
49,312 shares of common stock issued on exer-

cise of employee stock options ...... , .... , 
160,482 shares of common stock issued on con

version of preferre(l stock .......•.•...... 
Cash dividendSV' 

,Preferred stock ....... , .... ~ ..... , .. c. .. · 

Belleville, prior to merger . ., ......... , .. 

Balance at Decemb,er 31, 1971 ... , ............ _, .. 
Net income (B 1972 ... , ..... _ ..... , , , ... . 
115,604 shares of common stock issued on exer-

ciSe of employee stock options . , ....... , .. 
3001000 shares of gammon stock issued on e~erJiJ 

c1se of warrants" ........ ,, ....... , .... : .. 
84,934 shares of common stock issued on con

version of preferred stock ...•. , , .. ,,, ..... 
TalS benellt on early disposition of option shares 

L'§ employees ................. c •........ 
Cash' dividends 

Preferred stock .......... , ,'\ , ..... , .. . 
Belleville, prior to merger , , ........ , ... 

0 

424 

424 

(80) 

344 

~j (42) 

Balance at Dec~mber 31, 197i'. .. , ... ~ . , ; . . . . . . . . - 3Q2 
!l/t>t iHcome for 1973 .... J:'. , ••• , , •• " • , •• , •• 
4,284 shares of common stock issued o.n exer-

cise . of employee s'Ci'Jck c?Ptions ... ~· .. , . , . , 
8.5,766. shares of common ,stock" issued on ~Qn~ 

vcrs10n of preferred stock .......... _ .. , . , (43) 
" Tax benefit on early disposition of option shares 

" by employees~ ....................... ' .. , ~ - !JI 

6,236 

128 
6,364 

49 

161 

116 
() 

300 

84 " 

7,074 

4 

86. 

Cash dividends oh preJerred stock .. :·". , ..... . 
Balance at December 31, 1973 ........... , . . $259. $ ,,7,~ 

fl::;" <! See acfcoll!Panying notes. 
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a 
Q 

\I II 

3,305 

(48) 
3,251 ·· 

(81) 

&4,038 

2,745 

1,200 

\!(42) 

b 

8,229 

168 

(43) 

106 

$ 8,460" 

2,097 
58,222 
31.21rf 

. (_l~) 
(124) 

89,210 
17,015, 

(162) /I 
(48) 

100,01.5 il'i 

20,14f?. 

l 

2,177 

68,267 
31,297 

911 

(185) 
(124) 

100,186 
17,015 

2,861 

1,500 
" 

288 
Ii 

(1~2) 
(48) 

121,620 
20;146 

1:S'l7'2 

Ll. 106 
(138) ; (138,) 

$126,023 $141.906 0 ~,...___, 
' ~ 

0 
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<;] . CAl'&fAL CITIES COMMUNICATIONS, INC. AND SUBSIDIARIE;~ 

,1 
NOTES TO CONSOLIDATED FINAl'iCIAL STATEMENTS 

C Accounting Policies 

'°' Principles of Consolidation. - The consolidated financial ··statements include the acco'tmts of all 
subsidiaries. Bellcfille N~~ws-DelJ\Ocrat, Inc:~ \\1as acqitired on June 7, 1972 i.n e~changc foi· 128,000 
shares oJ the. Company's commo11 stock. The transacHon)ms been_, accounted for as a pooling of 
intetests: ·'' '

1 

"' 
I,~ 

,., ) (' 

Property, Plant and Equipment-Dtf]Jreciation - Dcp1;f'!ciation has generally been computed on the 
straight-line meth-od for fii1a11cia~. aq::ounting purpos(ls and on accck1rated 1.m:thods (declining balance 
of }.50% and 200c,gb of 1ltraight-line rates) for tax purposes. Approp]:iate deferred income taxt•s have 

· been preivided. Estimaf{d useful lives are as follows: 

'(u. .. ,1· ;"'"'°'""""lf · ................. ·: . . . "' .............. . 
~tildings .... ·,P.. . . . . . . . . . . . . . . . . . . . ..... 

1
•• • • • ~ 

J~~clc:asti~p<ftlipmcnt . . . . . . . . . . . . . . . . . . . . ·"' . . . ........ . 
Printi~hincry ;mcl equipment , . . . . ,. . . . . . . . . ......... . 

c 
Program tapes, records and ipstruments ... . 

Fur~iturc and fixtures . . . . . . ..................... . 
. ~ 

Automotive equipment : , .... .,, ............................... . 
0 

Years 

.5--20 

10-50 
4-20 

5~0 
10 
8-20 

3-5 

Leaseholds and improvements are amortized over the t.~nns of the leases. Maintenance and re1:»airs 
are charged to income 11;~ iqcurrcd and expcncliturcs for renewals and betterments a~e capitalized, 

' -~' 0 ~ 

The cost of property retired or otherwise disposed of and the accumulated depreciation thereon 
O, are eliminated from the property and related acct~mulated depreciation acoounts; the resulting gain or 

loss is credited or.charged to incomeb " '' ~· " 
0 

' ,_ G°f~ 

Intangible Assets_,,... Intnngiqlc assets consist of amounts by which the cost of acquisitions, primar-
ily of broadcast propcrti.es. exqced~cl the values assigned to net tangible assets. Intangible· assets, P 

except .. for a1>.proximately $1,300,00o ,,related to a 1972 agquisition, are not being amortized. In the 
opinion of m'anagement there ha~ been no diminution of.eyue ,of the related properties. 

Filni Contraet Rights - The Company's film contract righ~s and the related''Ii~bilities ar.? record~<~. 
at full contract prices w]Jen purchased. The costs are char~0 income on bases related to the terms· 
of ~he contracts or tQe ·usage of 0 the )ilms. Paymen~ on film contract~ are dtle in varying an'ibuhts 
through 1979~ " ·· ' 

" ' , . I~\ "' . 
"Unearned Sftbscription Revenue- Subscription revenueiscrecorded as earned over the life of the 

suliscriptigns. Costs in ~oonm~ction with the procurement of subscriptions are chargeq to expense as ·~' 
~11 incurredi "" v . " " · . · ,, 

I . ·1 i) . o 
' . " . " 

0
, '" lnve~tm. ent 1('ax Credit- The inveStm!;mt tax. credit is taken into income currently as a~duction 

of the provision f~r income taxes. · 
111 

@ 0 
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. CAPITAL CITIES COMMUN-lCATIONS, INC. AND SUBSIDIARIES 

;'\;OTES TO C0~$0LIDATED FINANpAL SJ'ATEMENTS- (Continued) ., 
" '\,, 

'"-·-_Q 
2. Acquisitions, Sales and Proposed Acquisition 

On April 27. 1971; pursmtnt to an agreement datecl l)'ebruary 13, 1970, operating assets .. of 
televisiorl stations WP\fI-TV, Philadelphia, Pennsylvania; WJNH-TV, New H~x~n, Connecticut; &'nd 0 
KFSN-TV, Frt1sno, California' wc>rc purchased from Triangle Publications,tifnc. Consideration of 
$110,000,000 plus approximately $8,500,000 for various acljustnwnts, including assumption of liabilities, 

., was paid for ti1e television stations, certniii other broadcasting propcrtj,es and six radio shtions.
0 

The 
radio stations were· ~im111t:meonsly resold for amounts totaling $14,45S,OOO. Concurrently with this 

0 

transac~~on;;,assct~ related to television stations WTEN, Albany, New York and \VSAZ-TV, Huntington, 
\Vest Vfrginia were sold for $37,000,000 cash. The consolidated stafoment of income includes 01)er{ltions 
of the:::prnp(•rties for their respective pt'riods of· ownership. On the basis of unaudited statements of 
the propertic•s purclrnsed and sold, adjusted to give" effect to acquisition adjushncnts, it is estimated 
that, had shch pui·qJ:mse and said occurred on Jrmuary l, 1971, the Company's pro form<\_ net .reve
nues, income and inco111e pPr ·share before extraordinary gain for the year 1971 would have''heen 
$10.3.800,0002 813,300,000 and $1.83 per share ( $1.74 fully diluted), respectively. . 

·J (' -:: '\ 

f:'i' 

On January 6, 1973, the COB2J,1any and 6h um:clated broadcast:ing company entered into an ~gree-. 
mcnt, amended on February 25, 1974, to cucq1iire all of ~he outstanding capital stock of Carter 
Publications, Inc. for an aggregate consideration of $110,500,000, including $35,000,000 t9 be paid by 
the other hroadcasUnp: company for shares spcc!flcally related to <'.ertain television properties. The 
Compal1y is to pay $16,39l,3QP?in cash and issue notes fm~,$59,108,700, with interest at 6%, payable in " 
sp~ciflcd quarteily instalments OVfr a five year period beginning oneyear after the cfosing. The Com
pany has deposited ~l,~00,000 inescrO\v (includi11g $500,000 deposited iQ 1974) :;md has o])tained a 

·; '' c.ommitment from various banks to issue letters of credit at the closing to guarantee 'payment of.,. thi; 
0 ·· not(1S to he issued' to the sellers. The Company, has agreed to ·guaranty the paym<t_j:,\t of .,certain 

·subordinated cmwcftiblc notes of the television purchaser which are 'to he acquired a~ the closing by the 
Employees Pension Trust.:c'F Carter Publications, Inc., to the extent bf $1,255,000 of pdncipal~}ogethcr 
with i\Jtcrest thereon at 8%. At the closing, the Company will rep'ay the tekvision purchfl;;er the sum 
of $1,020,62.5 heretofore reccivec.l froni the television purchaser, reprc§'enting the 1974 annual" instal-
111cnt due,, to the Company from tl1e tcl~vl~}on'purchaser in payment of ccrtiirj promissory notes, issued 

· in connectio]i.s8:Sith n i1revious tmrelab~d\\ transaction, 'lg'gregating $6,123,750 a'iid will agree to defer 
to January D, 19i9 th<' collection of $5,lo:3,12.5 of the aggregate principal° of such notes, which arc 

~ currently ~lue and payable in annual instal;11ents of $1,Q20,625. Assets to he acquired by the Com
pany incl~de ~~1e Fort Wortltii/Star-Telegram,, a daily newspaper with morning, evening and Sunday "' 

,~clitions,; a .. 50,000 watt, AM radio station and an FM radio station, both licensed to F"ort,,\ymth; and 
"mr80.% interest in the ~\rlington, Texas, Citizen-Journal, n suburban newspaper puhlisl1ed three times 
wcekl~he agreement may be terminated by action of either th~ Company or the telcvisiqn purchaser 

.• )Voithlfut substantial penalty. The entire Jransaction is contingent on" approval by the Federql ypm
fn~.t1.~,ications Con:1mi~sion of license Jransfers of the radio statfons to the C?mpany and the tdlevision 

!.1 stat:10n to the other broadcaster. 0 ,, 

0 

'· If and ·when the acquisition is consummated, if° would he,,accounted for under the purchase 
1

' 

rnethoq of accounting with results of 9perations inclu~g from the date of acquisition. See un- " 
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CAPlTAL CITIES CO.\IMUNICA TIONS, INC. AND SUBSIDIARIBS 

NOTES TO CONSOLIDATED FINANCIAL STATE~lENTS - (Continued) 

audited Pro Forma Combined Statement of Inemue and related notes of Capital Cities and Carter 
elsewhere in this Pr~~pectus. ·· " 

-·· 

3. Employees' Profit-Sharing and Pension Plans ""'' 
~ . 

. Tlw Company has a qunlificd<:proflt-sharing plan for all eligible employees. The plan provides 
for contributions by the Company in such amounts .. as the Board of Directors may annually c1eter;zi1inc. 
Such contributions charged to expense for the years ended December 31, 1973, 1Q72, 1971, ] 970 and 
1969 were $945,780, $938,896, $556,029, $466,000 and $601,618,. respectively. Ccrtdin subsidiaries of 
the Comptfoy have pension plans covering substantially all of their employees .. , In connection 
.with t!tese plans, contributions of $24,660, $299,182, $219,770, $2.0,000 anc.l $2,200 ~''ere charged 
to expense in 1973, 1972, 197'.l, 1970 and 1969, respeRtively. The market value of the pension funds 
is .in excess of the actuarially coi11puted value of vested benefits. 

,f. Income 'taxes 

Durit1g 1972, the Federal Communi~ations Commission issued a tax certificate to the Company 
on the sale of telovisi6n shl.tion WTEN, Albany, New York, resulting in the deferral of approximately 
$1,025,000 of taxes over the lives of !

1
tfopi·cql:tib)p replacement assets and deferring taxes of approxi

mately $5,125,000 until dispos1tio11.0~1the rc\1laecmcnt television station. The certificate. was issued 
pursuant to S<•ction 1071 of the fotel;J\lal Reventic Code in recognition of the effectuation of ,certain 
Commissibn rn!es. Defc~-red income taxes rcs\'ilt primarily from this and from the excess of tax over 
financial accounting depreciation (See Note 1). The Company's effective Federal income tax rntes 

'' (Fedqral income tax expense divided by income before income taxes and extraorclb-;rary items Jes!! 
state and local 4nlbme taxes) wge 47.1%, 47.5% and 47.89'c, respectively, for the years ended " 
December 31, 1973, 1972 and 1971. 

5. N~tes Paytlhlc 

Thetiuotcs payable aggregating $56,966,654, relate to the purchase of broadcasting properties 
\Vhich are i>lcdged as collateral thereto and bear interest at prime rate (9%% at year encl) or 5%, 
whichever is higher .. The notes ai;e payable in equal annual instalments of $10,125,000 each January .5 

· with a final instalment of $6,341,654 on January 5, 1979. 

In connection with the propose'd acquisition of C:ntcr Publications, Inc., the Company has entered 
into a commitment agreement with hl);'Jks whicl~ requires among other thini?s, that the Company 
maint~.in current assets equal to current liabilities, maintain certain cash to debt and equity to debt 
ratios, restrict the incurrence of additional long-term debt and limit the payment, of dividends to 
one-third of consolidated ii'lcome before e~traordinary gains accn1ed subsequent to Dece,,~ber 31, 1972. 
At December 31, 1973 retained earnings of $6,578,000 were not restricted as to dividends. Broadcasting 
and publishing properties in addition to those to be acquired would be pledged' at the closing in 
conn.ection with the proposed Carter purchase. 

0 
6. Capital Stock 

Authorized capital stock at December 31, 1973 coris.isted of ~0,000,QoO shares of $1 par value 
common a'nd 600,000 shares of $1 par value preferred. The prefer.red is entitled to cumulative 
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CAPITAL CITIES COMMUNICATIONS, INC .. AND SUBSIDIARIES 

~ 

:\'OTES TO CONSOLIDATED FINANCIAL STATEMENTS_,,. (Continued) 

dividends at an annual rate of 50e and each share is convc~tlble into two shares of common stock 
at an)Jtimc. Holders of the prefr;Tccl vote sl)afe for shat~ with the common as to alLmattcrs other 
than «1lw election of dil-ectors, as to which, \'Oting as a class, they shall, so long as 150,000 or more of 
Jhe p'rc•forrcd shares art' Ol.ltstanding, be entitled to elect one director. Upon liq11idation, holders of the 
preferred shall be entitled to rcccivq, $60 per share plus accrued divkknds, before any distribution to 
holders of common. Subject to prior conversion, the Company may at any time after ~lay lei,, 197:5, 
redeem shares of the pri..'fcrred at its opthm at the redemption price of S60 pN·sliarc plus accrued 
dividends. 

0 

c 

7. Stock\~ptions .. 
qptiorji~outstancling at December 31, 19il were issued pursuant to qualified stock option plans 

adopted irf1965, 1967, 1968 and 1970, and gave certain key personnd the right to purchase shares 
of c~mmon stock over a five year pC'riod fro't\1 the date of grant :at p~ices .. equal to market value 'on 
the grant date. Each O[ftion is cumulatively exercisable '-'as to 25% of the total shares rcprc~scnted 
thereby for each of the ffi·st four years .after grant, provided that the individual remains in the employ 

· of the Company. ., ·. ·· ·· 
The 1972 stock option plan,11s nmcnded in 1973, at~d~orizcs the granting of <?;Ptions to

0
purchase 

an aggregat~ of 115,000 shares. which options may be "(fi.Hillfied" within the meanin~ of Section 422(b) 
of the Iutcrnal He\'cnuc Code with }t'rn1s ~is described above, eleven year options whi.ch arc not 
qualified options, or both: ··The 45,000 options g1:anted under this plan during 1972 were both qtlalified 
and non-qualified and provided duit either could be exerdsed, hut not both. The exercise ''of one 
option "'.ould cancel the right to ex~rc~e the otflcr. The 59,000~,Vtions granted during 1973 were 
non-qualified. •· ii.°'-

The following information pertains to the Company's stock opti ~~/plans: ,~, 
Options granted 

Shares 
~Yt'lila~le 
i<.t.\\gr:mt 

Option price 

,Per share 0 In total 

Balance January 1, 1971 
\·) Granted ... , ..... . 

Cancelled ....... . 

I~ 5.;t,916 
(26,050) 
12,350 

$ll.7S
1 

to $41.25 $7,267,~i>\"' .. ~~ 
$33.00 to $47.38 ~ 
$22.75 to $37.56 

Exercised ...... , . $11.75 to $37.46 911,178 

Bnl;nce December 31, 
1971 . . . .. , ... , . . . 38,216 $21.38 to $47.38 

Authorized .... , . . . . 75,000 
granted .. . .. .. .. . (45,000) $53.75 to $Bl.50 
Cancelled . . . . . . . (38,216)(~) $27.94 .. to $37.56 
Exercised . . . . . . . . - '\J2L38 to $41.25 

Balance December 31, --- Y 
1972 .. . . .. ... . .. .. 30,000 $21.38 to $61.50 

Authoriz~d , ., . . . . . 40/000" ·. 'Ii 

Granted .... , . • . . ( 59,ooq} _ $1S.88 -to $49.38 
Cancelled . . . . . . . . 250 < '$27-:94 to $53.75 
Exercised .. ,, .... u___ $27,94 to $·i7.38 

7,079,047 

2,860,757 

6,561,71[) 

142,120 
Balance December 31, " 

" 1973 . , ..... , . . . . . . "l 1,250 "$21.38 to $61.50 8,794,246 

ii ') 
38 

0 

\) 

" 
M.lrket ''alue at date 

of grant ~pd when 
Number exercised ( a ) 
ti'.fshares Per share In total 

283,682(b )( $11.75 to $41.25 $7,267,853 
26,050 \1 @ 

( l2;3SO) \\., 

(49,31~) $31.50 to $48.50 2,199,718 
~ 

248,070(b) $21.38 to $47.38 7,079,047 

45,000 I~ () ' " 
(3,650) {> 

(115,604) $50.50 to $63.88 6,740,046 

173,816(b) $21.38 to $61.50 ,

0 

6,561,715 
'·' 1.1 

59,000 
( 13,687) 

(4,284) $37.8.1 to $61.81 195,710 

21:1,84'.'5(b) $21.38 to $61,50 8,794,246 

" 

I~ 

0 

\ 

·.~; 

:I ,, 
:;:)' 

r 
~o 

' <W\ 

\.) 
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CAPITAL CITIES COM.MUNICA,TIONS; INC. AND ~UBSIDIARIES 

.NOTES TO CONSOLIDATED FINANCIAL STATEMENTS- (Continued) 

o (a) The proceeds received by the Company from exercise of options are credited directly to 
stockholders' equity. No charges ar<' made against income in accounting for ilie options. •J ~ 

( b) At December 31, ~973, 1972 and 1971, options were exereisable for 10:5,
7
158, 79,403 and 

157,770 shares respectively. Stockholdc.•r approval is being i·cqucstcd foi: modification of all prcsciitly 
ot1tstanding optio1t<; at December 31, 1973. Sec "Stock Opti9

1

n Plans", elsewhere in this Prospectus. 
,~ ' ll 

c, ( c) On approval of the "197.:3 Employee Stock Option Plan" by tl1e stockholders, ungranted option~ 
relating to prior existing stock option p1ans were ,?ancelled and are no longer available for grant. 

.. ( d) Information as to options which became exel'.cisable was as .fbllows: , . 

. . // , . 

0 

' "~ M~rkct value at d~te 
Number ' Ol>tion price options became e~ercisable 

Year ended December 31, 
1971 .. : .....•.. 

of shores Per shore In total r.i Pe_r share " •. Jn tote_! 

61,293 
38,942 
43,386 

$21.38 to $41.25 
$21.38 to $47.38 

$1,645,665 " 
$1,382,759 
"?l,606,i53 

$33.00 to• $49.31 
$50.00 to $63.,38 
$30.50 to $60.44 

$2,896,472 
$2,231,345 
$1,951,sis 

1972 .... ·0· .... 
1973 ...... ,, .. \~ ' 

$21.38 to $61.50 

(;l'' 

10. Sui>,plement~,ry Income Statement Informi'ttion ' 

Year.ended December 31 

Maintenance and repairs ....•...... / .. .' .. , :; ..... . 
Depreciation of property, plant and equipment .... , ...... . 

Amortization of intangible assets ........... ,; : ... , .. ,; ... , • 
,, \;,' 

Taxes other than income taxes: 

1973 "' 1972 1971 
-----'- ~- -~ 
' /tr.;, (Thousands of Dollan) 

$ 842 $ 857 • 669 
2,842 

;) 
2,750 ~2,945 

33 33 
IJ> 

Payroll taxes .•................................. "' . 
.Real -estate and other local 0 taxes'''· •... :· ..... ··~ ....• , .. 

Rents ........... , ......... · ....... · · ,,. · · · ..•..... · · ·. · 
Royalties ........................................... , .. . 
Advertising costs 

••••••••••••••• ~ ' ~ •• ' •• > 

l,590 l,304 996 
843,," 896 800 
6$3 !! 591 641 

l,513 
!.~:-\~ 1,492 l,211 

659 766 644 

if} 

,:z:;,, 

·.~ l.i) 

i;'\ 

t.:.-:, 
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CARTER PUBLICATIONS, INCORPORATED AND,,sUBSIDIARIES 

CONSOLIDATED STATEMENT OF CHANGES IN l<'INANCIAL POSITION 

For the Three Years Ended Decemlfer 29, 1973 ..,_, 

Funds Provided 

Income before eitraordfnary·ftems 

Expenses which. did not aHect working capltal in the current 
. period: ' 

Depreciation •...•....•.........•......•....•......• 
DefeJTed income taxes ..•.......•...•..........•....• 

'·' 
Total from operations, excluding enraordinazy itenu ••.....•. 
Exi:rnordinary items, less defeJTed income tues ..•.... · ...•... 

0

Total From ''operations .......•.•.........•.• 
DJ•t-n•asl' ( incrcusr J in other assrt~ .. 
!..I) (' 

. Total Funds Pn;i>'ided ...................... . 
c. 

Funds U~ed 

Additions to property, plant, and equipment ..•..... , ..•... , . 
,. Less_. retirements and disposals .........•......• ; .•• ; ;,_ •.• .'. 

p 

Cash dividends ............•... ~ ....•.. "" ..•...........• 
Purchasil' of corporate stoclcs .. ' • "'. ...•.•... , 7 •••••••••••••• 
Repayment of long-term debt .. 'O' ......... .''. .............. . 

-:2:-0 

1973 

$ 5,733,021 

1,450,875 
142.174 

7,326,070 

7,326,070 
88;079 

"'7,414,149 

1,387,160 
• 107,375 

l,2J9,785 
l,612,020 

128,2()8 
750,000 

Total Funds l:l'sed ..•. ·:,... . . . . . . . . . . • . . . . . 3,770,013 

'' lnc-rrase In Working Capital . $ 3,644,136 

Changes In Components of Working Capital 

·:f 

Increase (decrease) in current assets: 
' Cash and shoft~term cash investments ............ , •.... 

.Al::counts receivable ........•.................. , ..••. 
Inventories ..........•....•. ' ..... • .... ", . · · .. · .. · ~ 

1
, • 

Film contract rights and ot.'ler current assets .........•.. 
0 

Increase ( deci'ease) in curren~ liabilities: , 
Notes payable •...•.•............••....... , .•.•.... 
Accoiints payable ..... !.. .•••. ·· ••.••• "" ••••••• ; •••.••• 
Accrued expenses .... , .•.•.........•........ ·" ...•.• 
Taxes on income .....•.... , ...... .'! .•.••...•..•••.••. 
Life and annuity policy reserves ... , ............ , .... . 
Dividend$ payable .. , ........ , ........•....•.. 0 

••••••• 

· Employee compensation and other current liabilit1es ...•.. 
·;~, 

Increase' InJVor~ing Capital .... , ....•.•..... 

.~ 3,658,052 
,548,097 

77,389 
(10,103)' 

4,272,835 

137,935 
76,264 

260,845 
131,0()7 
26,580 
(3,932) 

~ 628,69!r,,, 

$ 3,644,136 
==---~ 

·· See notes to consolidated financial statements. 
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' 

Fiscal Year 
1972' 

.. "5,326,901 

)j\ 

ii 1,402,686 
183,123 

6,912,710 
626,147 

7,538,857 
' (31,310) 

7,5o7,547 

1,348,950 
742,699 

. "600,251 
1,248,000 

288,800 

2,143,051 

$ 5,364~496 
'' ... )/ 

$ 5,159,419 
482,034 

(315,761) 
(197,879) 

5,127,813 

(599,740) 
(144,410) 
(48,977) 
390,755 
22,699 

.. 12,000 
130,990 

(236,683) 

$ 5,364,496 

,, 

I: 

\) 

5' 

0 

1971 

• 4,140,250 

1,392,982 
187,320. 

----·tv.: 
5,720,552. 

5,720,552 "' 
(c 11,665 ... 

5,732,217 

• 2,295,974 
58,338 

2,237,6.18 
1,29(>,000 

,, 32,068 

3,;f69,704, 

• 2,262,513 

• 1,123,909 
239,000 
311,148 
325,19''" 

~1005,281 

(1,040/120) 
476,211 

(6,122.) 
(25,568) 
125,058 
300,000." ,, 
(86,001) 

ZJ 

(257,232) 

' 2,262,513 -----· -

8 
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CARTE!i'' PUBUCATIONS, INCORPO,nATED

0
AND SUBSmlABIES 

. CONSOLIDATED BALANCE SHEET 

,5) c 

Current Assets 
Cash· 

ASSETS 

Short-term cash Investments, including certificates of deposit of $8,210,000- at 
cost (:lpproximatc>s market) .. '.1 

• • • • • .••••••••••••••••••••••••••••••• 

Accounts rccc>Ivable, less aliowancc for doubtful accounts •. of $79,224 . ; •..... '·~ ) 

Inventories - at cost (first-in, first-out method): ""'' ., · 

Newsprint' ....•...... :) ..•........ • •.....•......•...• :., ...•..••.... 
l-f etal, inlc:, etc.. . .............•....•.•........ .-'; ..... ': .......•..... 

Film contract rights ................ , ................•...... , ...•..•..... 
Prepaid expenses •......•.....•............ , .•....•........... = ... 

Total Cuqent Assets ... " 0 •••••• ~ ••••••••••• ''. ••••••••• - • • •• • 

Property, Plant, and Equipment_;: on the ba51s of cost_:_ Note D. 

Land' ................................. : ...•............... ·'" ........ . 
Buildings ..................... ,, .......... ~ .. ,, ........... : .... :·~ .,., ...• t ~., .. f;(')~ ~ J ••• ~ 
Broadc~st, printing, and ot,her eguipment " . ., ........... ,. '" •..... : .. ·: ...... . 

" a l\ 
Less aCCl.!llluJated dep~ciation • . . . . . . . . . . . . . . . . . . . " . • ................. . 

lnvestme~ts and Other Ass~ts 
Corpora~e stocks - at cost (approximate market $8,900,000 - Note C) ......• 

0 Radio license rights - Note C ....... ,'· .... '; ........ , ........... • ....... . 
Other .•..•.. , ..... ,,'. ............... , ....•.• , ............•.......•.... 

p 

Current Liabilities 

. " 
LIABILITIES AND STOCKH,OLDERS' EQUITY 

' ,, 
., .. A.ccounts payable .•.......•.......... , , ..•....•...•. , ...•.•.......•.... 

Accnred e~s ...•.......... ""''o .••.....•..... " .•..... ,_ .. , ', •.•..•.•. 
Employee compensation o, •••• ;;,. ••••••••••••• , ••• ·- •••••• -...,(/· •••••••••••• 

Taxes on income ..... ~ ·\·, .... _,, ........... ,• .)~ °'' ................ c. •• ,. ., •• 4 •••• 

Life and annuity po{i,cy reserves •.... ·/• ... :, ................ ,, ......•..... 
Divid~ds payable .... , '. •.. ,,· ... ,,.~ .. : .•.........•................•• ,. .· ... . 

Total Current Liabilities . • ..... ,.' .... ; •..•..•.. ·~ ....... . 
Deferred Income Ta>ies - Note E ~" ....... : . . • . . . . . . .. . . . .. . . . . . . • . . . . • . . . . . 0 

; ~ 0 

Stockholders' EqUtty "' 
,__,~ 

=Common Stoclc,.'par value $100 a Share:~' ·fl\ 
Authori7.ed .. and outstanding 200,000 sJfares •..•... <- ••••••••••••••••• 

Retained earilings . • . . . , .. • . . • . . . . . . . • . . . . . • • . . .. , ..•••..•. , •• '. ...•••••• 

Commibnent and Contingent Liabilities..:::.... ' 
~otcs 1 nn<l J 

0 

"' 

\\ \\ 

See notes to consolidated SnancWStatements. 
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$ 980,491 
201,232 

87/f,435 
10,986,521 
l".z,112,320 

'28 .. 974,276 
13,251,487 

3,063,698 
3,500,000 

315,580 

~\ 

$20,000,000 
14,913,1%67 

:') 

ti 

$ 1,127,503 

" 11,368,671 
4,980,575, 

1rl81,i23 
J 

304,583 
119,385 

19,082,4,10 

15,722,789 

6,879,278 ° " 

$41,68~,507 

$ 1':121,55'4 
., 266,4,10 

966;327 
1,415/953 

597'018· ,,> 

338,$80 

5,3~5,872 

l,465,Q68 

' . 34,913,567 

if 
(.I ti 

$41,684,507 

., 
·~ 
µ 

" 

0 

,, "' 

(LJ 

'1 (O 0 
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CARTER. PUBLICATIONS, INCOIWORA'JJED AND SUBSIDIARIES 
: ~ ,,, ., 

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 

For the Three Years Ended l).ecember 29, 1973 

,, 

~ 
Balance at ,Jnnuaey 2, 1971 

l .'. ' \.,\ 
Net income ..... , •.. , .. , .. , ...... , ... , .• , . , .. , • , . , ....• 

\\ ,, 
" Cash dividends ...... ; . , , .. ', ................ , ... :· . .....• 

Balance at January 1, 1972 . ""' ..•..•........... , .. , ....• ~ , 

Net income •.... , . , .'': . '. ......... : ........• • , ...• , .....• 

Cash diVi~ends0 
•••• , , , • , •••••• ··~ , ••••••••••••••• , •• , ••••• 

Stock dividend ( 50,000 sh,ares) ...... " , .......... , , ...... . 
a (~, 

Balance at December 30, 1972 ""'' I • • o1 • • ~ • 'I. • '> ;. • ~ + o I • o • ~ o1 o & & o o • 

D Nct'~income .... :·. 

Cash cli,,.idends • ' • . ' •• ~ • ' ••• ' ' • • • ' • • • • • • ,,'t!'• • ~ •• 

Bnlance,,at DeCt'mber 29, 1973 , . , , ...... , ......• .,, , . , .... . 

,, 

Common 
Stock 0 

$15.000,000 

15,000,000 

5,000,000 

20,000,000 

$20,000,oOO' 

[!) 

~ ~ ' ' 

See notes~o c<>nsolidated 6nancial statements. 
"r; <\\ 

a 

..• <Ci 

Retained 
Eindn11 

s 8,034,918 

4,140,250 

(l,200,000) 

10,975,168 

6,065;398 

( 1,248,000) 

(5,000,000) 
---~ 

10,792,566 

5,733,021' 

( 1,612,0-20) 

$14,913,567 

,, ,, 
0 

II, 

"' 

(l" 

l J' 

'ii t 
~ 
!,i;, 

.~ , 
' 

Oz-.~, ~ 

~ 
1 

Tot.I 

$23,034,918 
,,, 

4,140,250 

( 1,2(1(),000) 

25,975;1'8 

"' 6~065,398 

( l,2·18;000) 

t 
30,792,560',j' 

II 

5,733,021 

(l,612,0~0) 

$34,913,567 

f) 
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CARTER PUBUCATIONS, INCORPORATED AND SUBSIDI.ABIES 

,Jo 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

Three Years Ended December 29, 1973 

~\_ '-~/ 
··./.371,,,-· '"· =~~ 

l~.. Note A-Proposed Sale of Business " 

0 

() 

On January 6, 1973, the stockholders of Carter Publications, Incorporated agreed to sell their 
stock to Capital Cities Communications, Inc. ("Capital Cities"). An unrelated broadcasting company 
Is participating in the acquisition of the stock· of Carter. and will receive for icy portion of the 
stock the business of WBAP-TV -Television Broadcasting Division, including the broa~casting license 
and certain operating ass.els associated with the Division. Consummation of the transactlon is subject to 
various conditions, including FCC approval. 

Note 11'-Principles of Consolidation 

The consolidated financial statements include the accounts of the .. Company and its subsidiaries. 
Significant intercompany accounts and transactions have been eliminated. One of the subsidiarie,~ is a 
life insurance"company whose primary operations consist of insuring the Parent Company's@employccs 
under group life policies and providing annuity contracts;<for the Conipany's' pension plan. The assets 
of the life insu~ance subsidiary "consist primarily ~f short-term cash investments of $1,0Sf,032 and the 
primary liability of' the subsidiary is life and annuity policy reserves of $597,018'. Substantjally all of 
the life insurance'"is reinsured. " , ~ 

' '~, ~ ... -;-,_,) 

Note C-Radio License Rights . , · ' · \, 0 ~· " 

In 1970, . the Corppany acquired the remaining rightS and interests in the hroa)Jcast frequency J:, 

n'ssigµed to WBAP-AM.,0In the opinion pf management, the rights bnvc not diminished !n wriie, and~ 
amortization h~ been taken,, . 0 

- .I 
0 h ,• 

Note D-Property, Plant and Equiplnent · " 0 ~ " ''... If' 
0 

· 1:1 

Depreciation provisions have been computed principally using the straight-liife lll(l,tbod based. ort" 
estimated useful lives as follows: "0 

" 

•J <7") tlJ t) 

Buildings ,, .•... , ·• • ll·. · •· · · • • · ·•• ·•• •· ••• : • • •·· •• ·• ••••• ~years 
Broadcast, printing, and other equipment •..••.•... , . • . • . • • . • • ~ ~ 

·,~· Mailltenance and repairs are. charged to expen~~; betterments and majqr re.;~s ~ capitd,zed~ · 
· Upon retirement or replacement, the cost of ca{'italized assets and~ the reJ.Jl~ all9WU1Ce1 for depr&., ~ 
ciation are eliminated·with the·resulting gain or loss ~ing reflected in operations. '\ 
\, ~ I 0 ''I Fi ' i_\ 

Note E .:.. Federal Income Taxes ,, 0 ° 
Included .in income tax ·appJicttble t~ operations to., be 0 acquired ~y; Capi~l Ci~~s is deferled 

igcome tax expense which results from the use of the following: 0 "" ~~ 
6' 

Ac:celcrated dep~iatio.n for tax purposes • , . . .. , .. , • , , . , • : 
Estimated provision for settlement of litigatiQD •.•• , •••• , •• , .• 
Other items • '.~ ..•.. , ......•... , .... ,c1 ••• ,· •••••••• , ••••• 

43 

' c 

JI 

a '' "' 1973 ' «' --1}1 
oO $264,765 

(,39,000) 
(28,304) 

v 
01) 

1971·· 
$193,550 
~ -.-

'" $193,550 

l 
'" 

0 

'" 

1971 
$1'76,391 

16,321 

$192,712 

L 
J 

- ,• . ·.· ~ . q 

if. THE AIOY,E PAGE IS lE$S CLEAR t:HAN THIS"HAJ:IMEIH', IT IS 
DUE''tO POOR" PtlbtOGllAPHIC QUALITY OF T·HIS·IJO'CUMENT . 

• )) , "' • • ' ' > ' ' • • • • 0 •• • ~ • , , ' ' , 

0 0 

0 
(I ![). 

(1' '" '•) 0 

I/-~ 
oo ~ 

0 
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CARTER PUBLICATIONS~ INCOBPORA']?ED AND SUBSJDLuuES 
' - ·- 0 @ {j!' 1• '.I 

•ii - , •) ' ~) . ·.J 11 •,) ') 

0 ONOTES TO CONSOLIDATED FINANCOO'.. STAt'EMENTS-(Continued) 
<j ~ f~ <'' '°C F r7~ J ") \1 0 

0 13 

·, 

;\ 

The reasons fo~· tJ1e differcn~e obet\Veci1 ii;icoine tax expense and the amoqnt computed by applying 
the statutory federhl,incomc tax rote of 48% to income before income taxes ~r~ .as follows: ·, 

.!Ir '! 19'73 1972 :> 1971 

" 
- ,) 

,\. 

Inconw tax 1\t 4S% . of pl'c-t11x income of opcmtions to be 
· ''' " fJ • ,, acquired b~· Cnpit11l, Cit~cs . $3,608,217 $3,38.l,168 $2,555,608 

" ' 

0 

'Le.ss: '~. 

Investment tax cr()clit." ( flow-thr<>ugh m<1thod) . . . 
' ' ,_ \""ti· ,,, ,~ 

Benefit from partial exemption cm dividends rct,~h·cd ·,1" . 

" Otht•r items , ........ , ..... : .•........• , , f .. .. .. ;<,' 
t ~ t:ijd 

(64,476) 
·i,)i ( 80,9.'35) 
Z'~fi (52,385) 

---·~-.-

$3,410,421 

(38,893) 

(79,904) 
(·I0,59·&) 

(7(),079) 

(73,055) 

138 

$2,412,612 

ifl ·o Jr"·1 

Note F - Inventories ,, f €!! 

' " ,, Inventories used in the computation of operating CQsts we~ as follows: December 29, \1973 - " 
(( ~l,l81~723r- December 30, 1972 :- _$1,104,33<1; January 1, 1972- $1,420,095; January 2, l971-

~~102,947. 0 - , "', 

""~2! 

1..-:1 ' 

0 c, 

, N te G - Corporate Stocks 
.~ u 

Investment in corporate stocks includes shares of Southland Paper Mills, Inc. with a quoted market 
value of i\J>proximately $6,160,000 (cost - $1,752,133). The Company's shares, how~ver, are unregis
tered and are subject to voting restrictio.n. 

" Note H - EmpJoye_es' Pension and ;Bonus Plans 1~ 

The pension plans cover substantially all employ"ees of the' Parent Company and one subsidiary 
with five years of service. The totctl pension expense

1

£or the plans was $336,000 in 191,3,"$534,053 in 
1972, and $334,409 in 1971, of which $289,350, $454,053, a~nd $282,409, respectively, ,was applicable to 
the operations to be acquired by Capital Cities. The total expense for 1972 included an additional 
$150,000 to partially fmi'd prior service cost. The pension11fund exceeds the actuarially computed value 
of vestecl benefits. As of the most recent valuation date, the unfunded prior" service cost amounted to 

· $1,779,000. ',fhe Parent 'Company also_, has a bonus plan for key employees which is .based ori profits. 
The expense for such plan applicable to the operations to be acquired by Capital Cities was $120,355 
in 1973, $86,525 in 1972, and '$86,782 in 1971. "' o 

/} 

Note I - <:;ontingent Liabilities and Commitments 

" The Company has sold,· fo its employee pension trusts, a note receivable with recourse which it 
received from the sale of its 'cable teletjsion' subsidiaries in February 1972. The note is collateralized 
by the property, plant and equipment of the cable companies. The balance of the note at December 
29, 1973 was $1,271,000. • 
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CARTER PUBLICA TI6Ns, INCORPORATED AND SUBSIDIAJ;llES 

NOTES 'yo CONSOUDATED FINANCIAL STATEMENTS- (Continued) 

t:J ' 

A note for $128,000 payable to a bank by the Company's pension plan consultant has been 
guaranteed'·by the C9mpany; a · "' 

'l ,,, I) ,1 \) 

. Ul)dei: a specie I provision of the federal income t11x law, the life insurance subsidiary has not 
paid or accrued taxes on certain income which under some circumstances might becoqie taxable in 
l11ter periods. Tllis contingent liability was"approximately )92,0()0 at DecemBer 29, 1973. 

~{i Q 

I'\ 

Total ~ent expense is '!ess thap one-' percent of total revenues. Rental e~pense and future lease 
,, Commitments are no~' material." iJj ~ " , I '§ v 

0 
. o I ._. ,, .. 
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Note J :_ Sufplementary-~Incoilne Statement lnfonna1~n ·· 
4 

•• Th_ e follo~vin~·,amounts "'have ~n" char,ged 0to$ttxpenses ~fopeiations to be acquired. "by Cat>ital i 

Cities: ,; G 11 ;: 
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PART II 
" INFORMA'flON NOT REQUIRED IN PROSPECTUS 

,, 
0 

:f!tem 22. Marketing Arrangements. 
r, ., , D . -:: .. 

" ~Each '8«'lling Shareholder has CX('cuted and filed or will execute and file with the Coni'mission tm 
und~rtakin~. witl1 'respect to markt~ting rtrrongcments, n copy of which is filed as Exhibit 1 to this 
Registrnti011 Statement, which exhibit is hereby incorporatt~d by reference in its entirety. 

Item. 23. .. Other E:t1.]>enses of Issuance and Distrib~tion. 

Item 
Registration fee .......... . 
Legal fees and expenses . . . . . . . . . . . . . . . . . . . . . ............ . 
Prinf;ing cost ............ , .................................... , .. 
Accounting f_ces ... ""., . . . . . . . . . . . . . ................. ~ 
Transfer agent's fees and expenses . . . . . . . . . . . ................... . 
Miscellaneous expenses . . ~. . . . . . . . . . . . . . . . . . ................... . 

Total . ~,, .. ~ . . . . . . . . ..... \ . . . . . . ...................... ·: . . 

• ~ amounts except lor the registration fee are estiinatcs. 

Amount• 
;t~},326 

{,500 
11 .. 

20,000 
0

3,000' 
1,500 
1,674 

$35,000 

0None of the expenses described above, except for employment of independent s1;ecial counsel 
by'any on~ or more Selling SharcholClcrs, with respect to which no estimate is included, will be borne 
by Selling Shareholders. 

0 

1Ti' ·'~ l\ 

Item 24. Relationship of .t'\egis~nn~~.: Exper,ts N
1

rmed in the Registration Statement. . 

1 "~anagement" contained in th~ Prospectus filed as a part of this R~gistration Statement is hereby 
incorpora~ed by Jeforenc.-e with rc~tbect to the rela~\ionship bctwee;11 H~ll, Dicker & Howley an~ the 
Compn.ny. · \, .. 

l! 
I' 

' Item 25. Sales t~ Special Parties. \\ · .. '1
1

1

1 
, 

0 ~' ;;:;::, 

In c~ch of the last five years,. the Company has issued shares of Common Stock on exercise of 
employee stock options, as to which information is gi,•en in· quarterly reports filed with the Commission 
and is hereby incorporated by reference. 

Item 26. Recent Sales of Regiskant's Securities. . . 
, . " . , 

: ' R c ',, I !I 

On June 7, 1972, 128,000 shares of Common Stoc~ were issued by the Company to the shareholders 
of Bellevil~e News-Democrat, Inc., pursu!mt to an ·agreement of reorganization in wliich Belleville 
News-Democrat, Inc., an Illinois corporation 'was· 1nerged into a wholly owned subsidiary of the 
Company, Belleville News-Democrat, Inc., a New York corporation. There were no underwriters in 
connection with the issuanc~ of shares to the shareholders of Belle\.lille News-Democrat, Inc .. Such 
shares were not' registered under the Securities Act of 1933, as amcndccl (the "Act") in reliance upon 
t!ie exe1:nption afforded by Section 4(2) of the Act for transactions J>y an issuer not involving any 
public offering. 

Item 27. Subsidiaries of Registrapt. 

Subsidaries 100% owned by the Registrant: 

Fnirchild Publications, Inc. . ................... " ..... , ........ . 
Oakland Press Company ...............•.................... 

·· Belleville News-Democrat, Inc., ...... •\l!i(' . : ................... . 

Item 28. Franchises and Concessions. 

New York 
Michigan 

,New York 

"Business" contained in the Prospectus is hcrebrh'1corporated by reference \vith respect to licenses 
issued by the {l'ederal Conunm,~icittions Commission to the Company to authorize 'the conduct of radio 
and television broadcast operations. . ·· 

!I 

c!'*·""-·~·--....... A,_#~ .... ~~..;.'~~,_..,~--·-------~------,...,,,_·.__~~r· ,.\);,.~. .. , ' . ~· 
Dl'·s· ·c··· "-u·e· 'E·® IFTHEAHVEPAGEllt~-~-\'.-...... ~ATaM~;,..~~:; •. . . '~., · . a..U'1iJ . . .; .. . · DUE TO. POOi\!. PHOTOGRAPHIC (lUALIT'("OF THIS DOCUMENT, 
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Item 29. ,. Indeninilicntion of OfRccrs and Directo..s. '"• .· ! 

~ ' . # 

fY 0 

fJI 

0 

" 

No provision is made fOr the indl'nu~j6cnti6n of clir<'ctors or officers of the Compan;' in its f 
certiflcatl' of incorporation or h)·lnws or nny c<mtrncts pr policiPs of insurance. Howev<'r, the BusinN;s I 
Corporation Law of the Stnk of New York ciocs lno,~idc g<mcrally for indemnification ngainstjudgi 
mcmtsr.flnC's, n,1n<mnts .. tlaid in scttlemt'nt nnd rnasonable cxpcl1scs where the director or officer wn~ 
nctiug on bt,;hnlf of the Company .• in its best interests, nnd had no rensoMblc cause to bcli<'vc tht\~ 
his conduct was unlawful. · .. " . · .. 

Insofar ns .ind<'mnification~for linhiliti<'s arising ~meter the Secul'iti~s Act of 1933 may be pprmittcd 
to directors, officers and controlling persons of the n1gi~trunt pursuunt to tllc foregoing provisions, or 
otlwrwisc, tlw r<'gistrant has bt1cn advised th~tl in tho opinion .of the Securities, nnd Sxchnngc Commis-" 
sion such indemnification is"iigaimt public pohc~' ens expressed in th(i Act and is, therefore, mHihforce
able. ln'the event that a chlitn l'or indemnification against such liabilities (other thnn the paynwnt hy 
the registrant of expenses incurred or paicJ. by a director, officer·-Or controlling 'herson of the ~cgisb·nnt 
in the successful defense of any b1ction,· suit ~,1· proceeding) is asserted by su~h director, officer or 
controlling person in connt:'C:tion with the·,scdnities beln~ registered, the i;~gistmnt will, unl~ss in the 
opinion of its CO\mscl tlw mntt<'r has bC'cn· settled )>y controlling prec::eden~ su9,mit to a, court bf 
appropriate ,jurisdiction the qtleslion wheth(;.'l~ sucli indemnifiC\ttion by it is against public policy ns 
expressed in ,,tile Act nnd will be' governed l~)i"thc fini\I adjudicntion of such issue. ,, c' 

(f :;. 'J I} 

Item 30. Tretttment of Pn>ceeds from tbe$tock Being Registered. 
oB . . ;'. ~1 

N?t applicabfo. 
0 

0 
· .· 

0 

Item 3li Financial State1l1ents and Ex.hibit~.· 

0 

(a), 'll)d~x to Finnncial Statements and S~hedules 
" 

Included in the Prospectus. 
r ··l 

R See "Indpx to Financial Stat\) men ts" ill' the Prospectus. 

·• Not included in the Prp~pectus. <::i 

'" Capital Cities Communications, Inc. and Subsidiaries. l!fJ-

Report of certified puhlic accountants. 

Schedules, V; VI, VII nnd XU' fol the three years ended Dec.-ember 31, 1973. 

All other schedules have been omitted since inforrnntion is not present or is not 
0 present in amounts sufficient to req~1ire submission of the schedule, or because the 
information required is included in the consolidated financial stntements, including 
the notes thereto. · 

"'' Financial statements imd schedules q,f .Capital Cities Communications, Inc. (not 
consolidated) nre mftittecl since the Cqmpany is pl'imarily an operating company, 

" nnd all subsidiaries included in the consoliclntecl financinl statements arc totnlly
held subsidinries. 

' 0 

Carter Publications, Incorporated and Subsidiaries. 

Report of independentiaccountants. 

Schedules I nnd XIII at December 29, 1973. 

Sclfcdules II, V, VI, VII and XII for tlfo three years ended Decembe1· 29, 1973. 

All other schedules have been mi1ittccl since information is not present or is not 
present in amounts sufficient to require sul;>mission of the schedule, or because the 
informntion required is incluclcd in the consoliclnted fimmcfal sh1tements, including 
the notes theretQ. · ~ 

Financial statements and sch~~ulcs of Carter Publicatiohs, Incorporated" (ehot con
solidated) are omitted since th,c Company's? total assets, exclusive of i,nvestments 
in m1cl advances to its subsidiaries, constitute 85% or more of the fotal nsscts 
shown· by the consolidated balt\ncc slwet 61ed and the Company's total gross 
revenues for the three yf:•nrs ended December 29, 1973, exclusive of interest and 
dividends received from its . subsidiaries, constitute 85% or more of the total 
gross reveni'.1es shown by the cons()Jidated stateme11t of income filed. 

(b) Exhibits· " 

· 1. - Letters of Selling Shm·t•ll01d;rs rcganJing observance of,, Rules lO(b )2, lO(b )6 
and lO(b )7 under the St1cmities Exchange Act of 1934:• 

' /I 

// if~)i'd-'_.-· 7 • 0 

·D·"·:i· •a·· · .. ~ ::0, s• u· R. ~. · E G)-;~ .;~E ABOVE PAGE IS LESS ·CL~A .. ~H~N THIS .~~~;,;I~·;~ 
'· " c;, " " I.I . ·.. . DUE T~ POOR .PHOTOGRAPHIC QUALl'JV OF THIS DOCUMENT. ,,,.-," 
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2. -Assets Jlurch,lSC Agrc('ml·nt, dated Fdm1iu·y 13, 1970, bctwcl'll Triangle Publi-
" mtions, Im·. and Capital Citks lhondmsling Coqlorntion, nnd l'clatcd docu .. 

ments, a cop~ of which hns ht'l'!'. filt't~ Jw tlw Compnny togethl'r with a report 
on Form 8-k, undt'r the S<'C.'lll'Jlt('S l!.xchangc Act of 193•1, for the month oE 

3.(a) 

(b) 

(c) 

(d) 

4. 

5.(a) 

(.b) 

caJ 
)/ 

(e) 

(f) 

(g) 

,, (h) 

(i) 

6. 

7. 
8. 
9. 

10. 

11.(a) 

(b) 

(c) 

12. 

13.(a) 

(b~ 

Aprll, 1971, is lwrt.'by incorporntt'd by refen'nc:e. · 

- H<.'statt'd Certifkmlc of Incorporntiot1 uf tlw Comptmy, a copy of which has been 
filed by th~: Compnn)', togt.'lht..'I' with a n·~~istmtion stato.tncnt, ns amended, on 
Form S·l·.I, undt•t lht• S('{:mities Atit of 1933 h<.'nrh1g ,No. 2-28986 a1)cl filed on 
.May 22, 1969, is hcm•by incorpornted hy r~fort'nco. · . 

-Amt>ndments to lh,stntt-d Ce1tificntc of ln<.'Orporntion dated ~~~1y 4, 1972 nnd 
"·11')1 31 19-" 0 

Q 
0 

. ~..,.::'.1 1' ' ) '-· < -< '', ~~.,_,..,. <: 

- Certificate of Am1.'11drnt•nt of Ct'ttifk1ah' of Incorporation dntcd Mat 4, 197J 
effecting chnngt.' of name to 9apitnl Cities Communication, Inc. 0 

•" • 

......::. By-Laws of the Company as currcmtly in effect. 0 0 
• . 

- A spcdnwn copy of tht.' Con;imon ,Sto<.1k being registered has .been fi~ed b~y the 
Company together with the a11nunl rcpol't of the Company on Form 10-K under 
the Securities Exehnngc AC.'t of 1934 for the year of 1970 and is hereby incorpo-
rated by rcforcncc. " "" 

....;J.965 Qunlilkcl Stock Option I>hin, a copy of ,~;hich has been filed by the Com
pany and fully set fortl) in a prO:\'.)' statd'nent under the Securities Exchange Act 
of 193·1 in connection with nn annual meeting of shareholders of the Company 
on May 10, 1965, is hereby inc.'Orporntcd by reference. 

- 1967 Qlialificd Stock Option Plan, a copy of which has been filed by the Company 
nnd fully i.ct forth in ,ri'. proxy stntPmcnt m~der the Sccmities Exchange Act of 
193•1 in cqmwction with an annual meeting of shareholders of the Company on 

1; May 10, 1'967, is herebx incorporated by referencer . 

- 1968 Qu:fiified Stock Optio1i I>lnn, u copy of whfoh hnJiJ~eenJilcd by 01c. Company 
and fully set forth in a pro~y ;,tl\tement under the Se~urities Exchange Act of 
1934 in connection with an a'hnunl mecting

0

of shu'teholclers of the Company on' 
l\fay 10, 1967, is ,hereby incorpo~·ated by reference. , 

"\) II (l 

-1970 Qualifi(>cl Stock Option I>Jan, 11a copy of whicl1 has been filed· by tbe Company 
and folly set ford1 in a proxy stalcrm .. 'ut und(:}r ,Jl,e Securities Exchange 4ct& . 
of 1'93·l in connection with:i<1n annual meeting of shurebolders of the Company 
on May 11, 1970, is hereby incorporated by reference. ., 0 

0 
• ·~ · " 

" - 1972 Employee Stock Option Plan.•• i? a 0 

"-Form of Option Agrc~mcnt issued J.mder the 1965, 1967 and 1968 Q~alificd"Stock 
Option Plan. , ' ·.· ,, , .. '' . o 

· - Form of Option Agrct'm<•nt issued under th<;,· 1970 Qunlifie.d Stock Option Plnh.•ll 

~ l<'Ol'm of Optfun Agreements issued undc1· 1972 Employee Stock Option Pln1; 
' prior to March 31, 1973, ci 

0 
• " 

- Form of Option Agreement issued nnd issuable subsequent to" March 31, 1973 
' under 1972 Employc~ Stock Option Plan."" 0 " . •. 

~ Opinion of Messrs. Hull, Dickier and Howley as to the "secu~itics being reg
.· istered.• 

- Not a.vplicable. 

- Not applicable. 
" - The opinion of Messrs. Hnll, Dicklcr and Howley, filC'cl as Exhibit 6 to tht':l 

llogistration Stuten'lent, is hereby incorpol'nted by reference. 
\, 

- 'Not applicable. 

!1 

() 

' r;; ,, 1g 

oi' I 

~,,, 

~ ·t 

- l1rofit Sharing Pfal}pLthc Company. 0 0 
• 

- Pension Pinn of Fairchild.••• 

- Pcnsio11 Plan of.Pon tine Pn~ss ( munc subsequently changed to Oakland Press), 0 
• • 

-.'.' ., , 

...:.. Not applicable. 11 °" 
· - Exhibit 2 to this llcgistmtion Statement us described above is hereby incorpo-

. rated by 1efcrcnce. " 0 

, - Loan Agreement, datl'd May 20, 1969, by and among Capital Cities Broadcasting 
Corporation, Chemical Bank, First Nntionnl City B'tmk, Marine Midland Grace 
Trust Company of New Yol'k, Soeicly Nntional llnrik of Cleveland and Security 
.Pacific Nittionnl Bnnk ancl rclntccl documents, a copy of \\rhich has been filed 
hy the Compni1y" together~ wi,th a report on Fopn 8-K under "tho Securities 
Exchange Act of 1934 fo1· the month of May, 1969, is hereby incorporated by 
reference~ · !I 
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( c) 

(d) 

(c) 

'{f) 

(g)' 
(h) 
(i) 

(j) 

(k) 
(1) 
(m) 
(n) 

(o) 

(p) 

(/ 

= 

" 
...;i.. Snl<'S Agrt'Cnwnt dated ns of January 6, 1973 by and ,qetwecn Capital Cities 

(":fi Brd)~dcnsting ~~11)0.mU01~ ~ncl the stockholders of Cn.rter Pu21icntions Incorpo
rate~~ and Mod1ficnh0n of Sales Agreenwnt dated Apnl 12, 19t3. ("St\ll's Agree· 
menf'), 0 "!l 0 .,0 ,.. 

·- ;,\gr<.•enw11t clnt<•d JmJf.uny 6, 1973 h1:1twccn Cnpittd Cities Broadensting Co~orn
tion <lnd LlN Bromlcnsting Corpcration, ("LIN Agreement").•••• 

-:- EsC'l'O\\' Agn•<'lli<.'nt ~'\. l<.•d J.n;im1ry"'6, 1973. lltn(>llg Ca1)i.tal Ci. t·i.es Broadcq,sting, 
LIN Broatkai;ting 'prporntit'.In nnd First National City Bank, ("Escrow Agree-
mcnt"), • 00 • '· }; ·-,,, 

- Aµ;n'c·uwnt <}tlat<•tl ns of l''<•bruniy __ 5, 1973 among Capitnl<Clfics Bronclcnsting 61 

'Cm11ornticm 'hnd Cl1<.'mknl Bank, 'First Nntionnl City Hank nn<l Marine Midland 
, llnn.1k - New York 1\nd n•lat<.'d d<..1cmnents attached thereto ns exhibits in con- .. , 

n!}ction with tlw iss ~mncc of n ct)llimitmcnt lctt('r to tlic stockholders of Carter 
Puhli<'ntions Inc:ol'p '>mtC'd and first amendment to said Agreement dated April ~ 
l, 1973. ("Hank Agn•(•mcnt"). • • • • 

-St•t'<llld Anwmlmcnt dated August 13, 1973 to Sales Agreement, 

-Third Amendment dntccl Fcbrnary 25, 1974 to Sales Agreement. 

- Fourl,h A'mcndmcnt elated Mnrch 20, 1974 to Sales Ag~ement. 

- Amt'ndment dakd Fdmmry 25, 1974 fo Escrow'1\greemcnt umong Capital Cities 
,~, Communications, Inc.,, the stockholders o~ Carter Publications, Inc, and the 

o First National l3nnk. of Fort Worth. 

~ Amendmc1°1t cl,\t(•d February 25, 1974 to the'LlN Ag°reernent. 
\I. " 

-Amcnclmenfdatcd March5, 1974 to the Escrow Agreement. ,, 

-Scconcl Anwndmcnt dated Fcbnmry 25, 1974 to th(~ llnnk Agreement. ''°' 
, " '' x:_, 'I ,, ~-Guaranty dntt•d<Fcbnmry 25, 1974 bctwcc•n Capital Cities Communications, Inc. 

and Emp'luyecs P<.'nsion Trust of Carter J>ublications, Inc, 

-Exb.'nstQJ~ .Agrl·cmcnt dated F~Jmuuy 25, 1974 between Capital Cities Com-
, munications, Inc. and WFit, Inc. ' .. 

. . ii.)i1' 
- Lc~tter Agreement dnted l~ebr1\ary 25, 1974 betwecm Capital Cities Communica-

tionsJ Inc.. <incl LIN Broadcasting Corp. " 

• To be &led with an Amendment to this llegisb.·ntion Statement. 

, •! Filed as an Exhibit to lkgistrt\tion State,•mcnt on Form S-l 4nder th«fSl'curities Act of 1933 
bearing No. 2-45031 filed on July l~, !972. hcteby incorporutccl by reference. . 

• •• Filed as an Exhihit to Anumclmc'nt No. 1 to" llegistnll.i<1h Statenwnt on Fonn S·l under the 
,,, Securities Act of 1933 bearing No. 2--15031 on November 6, 1972, hereby incorporated by refcrencl'. 

••• • Filed as an Exhibit to Ht'gistrntion Stat<.,ment on l"orm ~-1 undt.'r the Securities Act of 1933 
bearing No. 2-48440 on Junco27, 1973, .hereby incOl'pOmtecl by reference. o ,, 
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\JND~RTAI\INGS 

" The Registrant hereby undertakes as follows: 
(l "-

a, subjecMo the tem1s and conditions of Section lS(d) of the Sec\!rities Exchaoge Act of 
1934, to file with Hie Secul'itics nud Exchange Commission such su1>1>lemcnlary and. i>erioctic 
information, documents and reports as may be 1ncscrihed by nny rule or regulation of the Com· 
mission heretofore or hereafter duly nd~pted pursm1•1t to authority t.'Onfcried in that section; and 

{1 , 

., b. to 6le nil current prospectuses <..>tnnplying with Section lQ(a) (3)° of the Securities Act of '0 

1933 as post·eff ective nmemlments to the Rcgistrntion Statement; and 

c. that all such 1>0st·cifecth•e mnenclments will be deemed to have the effec.•t of a new 
registration statement for purposes of detennining liabi!,ities under the Act and that such" post-' 
eflecth•e amendments~ will l.'Omply with all ap1>llcable fom1s, rules, ancl regulations in elf cct 1\t 
the time such post·eff ective amendments arc filed; and 

' cl. that no off cring will be made on terms other than those cdescribtMI herein tintil an appro· 
priate post-cff ecth•e am~ndment has been 61ed and declared effective; and 

e. to deregister by post-effective amendment any shares remaining unsold upon tcrmina· 
ation of this off er'" 

''" 
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Sl.GNAT\.'RES 

Pursuant to the requirements of the Securities Ad of 1933, the Registrant ·has duly caused this 
Registrntioi1 Statement to he siglied on its behalf hy the undersigned, tlmreunto duly authorized, in the 
City of New York, 

0

State ot' New York, on the 29th day of March, 1974. ' 

CAPnwr. Crru:s CoM:'llt1NlCAT10Ns, lNc, 

•i. , ,- , ;o 

By' DANJEL n. BuRtm 
(Daniel B. Burke) " 

Pursuant to the xequiremcnts of the Securities Act' of 1933, this Registration Statement has been 
signe<! below by the following t>ersons, in the capncitfos asu.Lon the dates indicated: '."°'' 

~. o G 
,';ti 

\\ Signature Title • Date 

r 6 

-.'..";!.) 

T110MAS S .. Mun1111v 
(Thomas Sf Mu"l>hy) 

DANJEL B. Humm 
(Daniel B. Burke) 

\ Vmt.tAM Kot"l'A 
(William Koptn) 

Jos1wn P. Dou<aim\1.Y 
0!!$eph P. Dougherty) 

' • • , ._ ~ ' I t \ l 0 I • I l t I 

(John. B. Fairchild) 

G1mAi,u D1ci-:u•:n 
(Gerald Dickier) 

EooA110 W. B. FA1nc1m.o 
(Edgard W. B. FnirchUd) 

--= '11 

Chnirman of the Uoard and 
l~rincipal Excclitivt' 
Officer 

l>l'csidcnft, Director aml ~ 
:Principal Operating· 
Officer \1 

Viet' }lresident - Fit)llJlC<.',
0 

Treasurer and Principal 0 

Financial and 
Accounting· Off!cei: · 

Executive Vic(' President 
nrnl Director 

~. 
Executive Vice Presidt•nt 

and Director 

Secretary cand D1rccto.r 

~_Dit;~cto~ \\ 

Q 

'' 

. '·~-

0 

Mnrch 29, 197 4 

0 

l 0. l • t t ' ' '• • t It I\ l I '• •' < ' • 0 •I• I••• t t ( t > • \ • 0 • Director 

o. 

( J, Floyd Fletcher) , . 
. ,v 

" 0 D' t o ....................... l!~,o.r 

( Willi11111 S. Lasdon) " 

GEOHGE G. Lrrz1m 
( Geor8e G, Litzko) 

(,,\ 'P" 

JonN H. Mut.LF:ll, Jn. 
(John H. Muller, Jr.>,~·~ 

Lo\vEu, Tuo~lAS 
(LoweUOThomas) 

'°t.I 

Din•ctor 

D il'ccto r 

DirC"cto1· 

{it 

l) 

,/' 

0 

li,, 

0 
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~) 

.• 0 

0 
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REPORT OF CERTIFIED PUBUC ACCOUNTANTS 

Board of Directors 
Capital Cities Communications, Inc. 

In coni1ection with our 'examination of the con'~olidah.xl financial statcme~ts of Capital Ciiic's 
Communications, Inc. and Subsidiaries at December 31, 1973, and for the three years then ended, we~' 
have also examined the supporting schedules included in this .Registration Statement (Form S-1) as 
li~teq in Item 31 (a). 

. ln bur opinion, such schedules,present fairly the information required to be stated therein. 
!.'.\ . 0 ' / ' 

New York, New York 
February 28, 1974 

(,\){ \\ 

ARTH.UR YOUNG & COMPANY 

··~ 

REPORT OF INDEPENDENT ACCOUNTANTS 

Carter Publicatioris, Incorporated 
·Fort Worth.~T~xas · 

" 
In oonnection with our examinations of the consolidated financial statements of Carter Publica-

tions, Incorporated and Subsidiaries for the three year~ ~tided December 29, 1973, WC have examined 
the related:' scli~dlules listed 'in Item 31 (a) of this Registration 

0 

Statement. !n our opinio~. such sched-
ules presen~?::iily the information required"'to be stated th~rein. · ' 

Fort Worth, .Texas 
""' - February 8, 1974 

(\ ,, .r ~ I\ 
•) \~ 'Jj 

' 

0 

.• ' CON~ENT OF CERTIFIED PUBLIC ACCOUNTANTS ' ' 
~\ . - ' 

.we 00.~ent to the r~fl~n~es to our firm u~d~r ~~.captio~s'"Con~?lidated Statement~~ Income_: 
Capital q1ties Cpmmpmc~tm~s, Inc .. and.Subs1d1anes, and ~xperts and t~ the use of ou:r rep~rts 
dated Fepruarrc

1
28;t;;l974, L1~1 the Registration Statement (Form S-1) arid related Prospectus of·Cap1tal 

Cities Commm~icatlons;:. Inc. arid Subsidiaries. 0 
• 

(; 'I; ~ ' ' ,. Q 

;; " \'1':1\I, ARnitm YOUNG & COMPANY 
' . ~ '(>:• ~ 
· New York, New Y~rk " 1:.1 • \l, 

March 29, 1974. \ " 

CONSENT OF INDEPENDE~ ACCOUNTANTS i 0 . ' 

Capital Cities Communications, Inc. 
New York, NewoYork ~" ' 

~I \J '" 1;;) [I 

\Ve consent to the use in this Registration Statement and related Prospectus of dur reports dated 
Feb~;uary 8, l97:4, acc;ompanying the consolidated fina11cial statements and schedules of .. Carter Publi-
cations, -Incorporated and Subsidiaries for the three years ended December 29, 1973. ,. 

~_,;:::.;;..-..~?~:. :.- ~~~/" }' ;, ':J ' ', " "•··-. \) " ', 

~=- •? ~:::....,.~W~also. consent to the refefences made to us um:ler the captionS' ''Consolidated Statement of 
Inborn~~ Carter Publications,, Incorporated and Subsidiaries" .and '"Experts" in the Prospebtus. .. · 

:;~'~-·-f~ . '<I 

Fort Wort~.;>,.;r~~as 
March 29, tl.97 4 · 

(J 

ERNST & ERNST. 

CONSENT OF COUNSEL 
-·, - 1('.' 

The consent of Messrs. Hall, Dickier & 'Howley to the use of their opinion to be fi~ed as Exhibit 6 
to this Registration Statement and, to all referen~s to such firm in the Prospt.'Clfis arid elsewhertt in 
this Registration Statement will be· included in, the opinion of Hall, Dickier & l{owley. 
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CAPITAL CITJE$ COMMUNICATIONS, JNC. AND SUBSIDIARIES 
SCHEDUl.E V-PROPERTY, PLANT AND EQUIPMENT 

Year ended December 31, 1973: I 
0 

L'l?d.and land improvements ........... :. , .. ~ ...... , ..........•.•. 
Buildmgs. . ....................... , ...................• , «>!-·· •••• , 

Bi:oa~C8$ting equipment : ................... i· •••••••••••••• ', ••• ; •••. " 

"Printing machinery and equipment ....... ; ; ... ' ...•.......•.... , ..•.. 
Program tapes, records and imtruments ..... , ....................•. 
Fupiiture and fixtures '. ........... · .... ··; ., ...... , ................. . 
Automotive equipment , .....•........ , , . ,, ...................... . 
·Leaseholds and· leasehold improvements ., ..... · ............... , .... . 
·•Construction in progress ... : .. '. ........... .''. ...•. " .•.. '" ....... , ..•• 

Year ended Dererriher 31; 1972: 
. Land 'and lan"<l improvements .. :''. ........... ; ................. , •... ' 

~- Buildings •....... ' .............. ; ............ , ...........•........... 
Broadcasting equipment ...•...•......... : ........ " ...•.• ; ....... , 
Printing machinery and eqUipment ........ : . : ..................••. 
Program tapes,.,rec0rds and instruments .......•....... , •. , ....•..•• 
Furniture and 6xtures ....... · .......•.......... ', ..............•. ;' 
Automotive equipment .........•....................... :J .• .. ";: .. 
Leaseholds and leasehold improvements ......... : ................ .. 
Construction in progress .....•...........••.....•.••... • .•.• , .• ' .. .. 

,, Year endecf Derember 31, 1971: 
(~ 

- -- ~ 

L'lnd and land improvements .....•......•. " .....•...... , •......... 
Buildings ................................. ; ..•..... :·, •.....•... • 
Broadcasting equipment d • , •••. 1 .... , •••••••••••••• , •• , ; •• '· •••••••• 

Printing machinery and equipment ........... i ...... • ....... · ... · · 
Program tapes, records and instruments ....... \. ........ , ........ , .• 
Furnitun! and fixtures : ............ ' ........................... :''. , 
Automotive equipment .. , ..•..•.. ·· ....•........ " ....••.......... 
Leaseholds and leasehold improvements ..... ; •...• ; ........ ' ....... . 
Construction in progress ·. , ........ , ......... , ............ , .. , ....•• 

(A) See Note 2 .to Consolida~ Financial Statements. 

.. As 

~ 
$ 6,645,012 

' «14,444,549 
18,449,387 
5,148,817 
1;515,152 

'2,975,067 
179,180' 

1,482,458 
716,-339 

$51,555,961 

'6,372,378 
13,022.,!_60 
17,771,173 
4,~,812 
,.1,515,152 
2,478,845 

122,092 
1,444,160 

218,691 
$47,505,463 

$ 3,198,504 
9,949,871 

15,116,2()'1 ,,. 
5,~7.J87 
1,551,201 
2,327,275 
. 127,888 
1,978,776 

~2,034 
.39,729,543' 

• 319,978 
1,128,440 

..2:: 
930,4081

. 

. 88,C,>Ol 
40,718 

$ 181,419 
1,007,573 

~.673 

87;445 
35,718 

Additiom 

Pmdlueof 
hroadcutin1 · 
pmpettiel 

Apr. IT, 1tr11 
(A) 

Other 
additlom 

at clOit 

• 165,130 
212,58.4 

1,692,668 
357,199 

193,045 
~.171 
25,563 "' 

168,915 
$2,859,275 

• 1,194 
561,951'' 
698,016 

o' _2~,603 

• 3,338,500 
4,125,800 
8,125,650 

195,100 
38,300 

",,') 295,000 
·-

$14,218,150 

414,741' 
43,089 
38,298 

497,648 () 
$2,464,540 

$ 140,160 
.,300,101 
301,990 
112,173 

149,842 
32,619 . 
42,578 

"166,657 
$1,341,780

1 

~r-'.)S--G r1 

. ~~' ~? 

0 

~tnmentl or sales 

Sile of 
h.O."i:utinl 

111opertles 
(A) 
0 

(;) 

f'.J ' 

'Other -·-
$(382,127) " 

(37,104) 
(212,241) 

( 1,799,426) 

(19,324) 
(57.~12) 

$(2,507,134) 

• (48,538) 
(268,002) 
(19,800) 

(552,006) 
...!!. 

(6,520) 
(26,719) 

fl $(921,587) 

• (166,227) 
(1,328,145) 
( 3,833,087) 

(36,049) 
( 151,QflS) 
(39,159) 

(869,663) 

$(6,424,298) 

IP 

(39,587) 
(851,078) 

(74,183) I 

"'(32,616) 
(2,53f) 

$(999,91).5) 

Other , 
~
JeClull8ca. 

CJ tlon 

• 
(33,335) 

33,335 

.---• = 

D' 

...... 
atclOle 

of period 

$ 6,428,0115 
14,620,029 
~;~~14 
3,1~.)'oo 
1,515;152 
3.1~.788 

165,839 
1,508,0'21 

·885,254 
$51,907,502 

• 6,645,012 
14,444,549 
.18,449;387 

5,148,817 
1,515,152 
2,975,067 

179,180 
1,482,458 

718,339 ~. 

~'Jfil 

$ 6,692,356 
14,150,60()' 
17,77f,173 
5,491,220 
1,515,152 
2,566,846 

162,810" \~ 
'1,444,160 

218,691 I! 
$50,013,008 l 
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CAPITAL ~ITIES ·COMMUNICATIONS, INC • .<ND SUBSIDIARIES 

SCHEDULE VI- ACCUMULATED DEPRECIATION OF PROPERTY, PLANT AND EQUIPMENT 
" 0 

Balance at besinnin1 u < ofperiod _ Deductions from reserve 
Belleville 

As News. 
previously Democrat, 
reported · IDc. '° 

v0 (, ,;i_ 

Year ended December 31, 1973:" . 
Land ,improvemel)ts ... ,. .... $ 181,398 
Buildings ., . . .. .. .. . . .. . . 4,537,532 
Broadcastinl( equipment . . . 9,856,417 
Printing machine!')' and equip· 

inent . . . . . . . . . . . . . . . . . . 2,622,409 
Program tapes, records and 

instruments . -,.: ...... "' . 
Furniture and fixtures ... . 

1,450,848 
1,775,937 
,,103,830 .r;:iAuto1noti~ '.J ,equipment ... ~ " ~~r .. . d .. ~~~·-~ ~~ 935.095, 

. \kl~;;-;J~, ' $21,463,466 

Year end~·'December 31, 1972: 
Land fkt>rovements ..... . 
Buildili~ ............ ···• 

$ 140,53~ '$ 3,314 

· Broadcastmg ~uipment ... 
4,090,427 216,534 

PrintiD,a ma&ery and equii>;: .. 
ment . . . . . . . . . . . . . . . . . . 1,686,454 

8,3{)2,003 

·· Program tapes; fec<]rds and' 
instruments ......... , . . 1,432;900 

Fumifure and &tµres . . . . 1,514,653 
Automotive equipment . . . • 57,866 
Lealeholds 1md)Je~hc;ld im- . . 

provements\~-:i. . . . . . . . . . 828,125 
0 

' " •• $i8,102,959 

Year en~ .December 31, 1971: 
Land improvements ...... $ 128,068 

··'"'8~dings ............. ·, .. 4;231,844 
·· ,,Broadcasting equipment ... 9,499;438 

Printina.~achine_ry and equip-
ment., ..... " ............ 2,236,707 

Pt9,gram tapes, n:cords ·and .o 
instruments , ..... ' .... o • 1,301,046 

Flimiture and fixtures .... " cl,450,~l 
Automotive equipment /·\ .... 92,579 
Leueholds and leasehold im-
, o -provements 943!724 ~ • • • • • ~ 'ii • • •' • 

() 

(~I· 
~ 

61,291 
28,771 

$874,345 

$ 2,168 
184,148 

478,432 

54,739 
22,823 () 

n 

Charged 
toinc:ome 

$ 36,878 
465,790 1 

1,602,918 

351,159 

17,948 
217,987 
38,167 

·' ll0,844 

$2,841,691 

$ . 37,553' 
445,777 

' 1,518,905 

17,948 
202,967 
39,665 

'
0 106,970 

$2,75Q,223 

o. 

$ 33,094 
430,496 

1,588,749 
,; 

379,207 

· 155,791 

$ 

Sales of 
broadcasting 

properties 
{A) 

\\ 

(19,485) 
(539,$27) 

(-2,690,487) 

f - '" 

214,474 
}<23,937) 

" ,?""-( 113,400) 
0 33,103 D ,, ;, .. '(35,~). 

'D 1lO,l98o (223,ssS) IY7 

$742;310 " $2,~,l:l.2 $19,883,707 v $(3,fks,930) 
~- ·1 

(A) See Note 2 to Consolidated F,inancial Statem~nts. 
I; [) • 

;;J l,\ 

~I 

(/ 0 

" 

(l ,, 

S-2 

Re the men ts, 
renewals and 
replacements 

• (18,715) 
(~~669) 

(~155,217) 

(577,094) 

(10;869) 
(Si,489) 

f(837.~) 

• (215,206) 
'(14,491) 

(8,918) Ii 

(2,974) 
(U,472) 

.... 

·Other 
ehan1es • 

,, 

''"· 

•r, 

"0 

• " ,$ 
0 ~ 

0 (48,215) 518 
,, 

(828,.884) 04,573) 
O;c 

-
(44,225) ~l':4i055 ,, 
(26,326) 

'(2,239) 

$(947,889~ . ·-

, BalllDCle 
at close 

of period 

$ 199,561 
4,980,653 

q 11,304,118 

2,396,474 

1,468,796 
1,983,055 

89,508 
0 

1,045,939 

$23,468,104 

$ 181,398 
,'.4,537,532 
9,856,417 

2,622,409 

1,450,848 
1,775,937. 

103,830 
'" 

fJ.lS,09,.'S 
$21,463;466 

$ 143,~ 
c4,306,961 
8,352,003 

2,250,889 .: 

(j 1,432,900 
. 1,57,5,944 

86,637 

828,12$ 

$18,977,304. 

{\ 

"' 

' 

'ff 

{),'9 < 
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Q /\ Schedule VII 

CAPITAL CI'flES COMMUNICATIONS, INC. ~ND SUBSIDIARIES 

SCHEDU~E Vll-IN'fANGIBLE ASSETS 

0 l\ 
Excess of cost ovei: assets of busines~cs 

acquired:, 
~ ~~~' 

Yea~ endi;,d D~cem~r ~l,·'197;},' 
~"- i ' \1\ ;) 

Year cndcd~ccmber·:n, 19r2., 

Year endcJ Deccmber"3'1,· 1971. •. 
' 0 , ,, ',~, ;: ,I . ;\ ,, : 

. . 1$alance at "'' 
(•) ,:_, beginnin1 of perlOd -~1 

oAs 
. ,, previou~ly 

.: reporteCI 

$129,034,445 ,,. .. 
$127,735,300 

$ 51,373,764 
=--:;----

Belleville 
News

Democrat, 
Inc. 

$45,000 
= 
$45,000 
-

Additions 
at cOSt 

$ 38,874 

$• 1,286,809 

$8h301,412 

(A) 
0

Salc of telev~ioµ'station WSAZ-TV, Huntington, West Virginia. 
8 ~_;- 0,. .. 

·~1 \ 

.:il(I 

.v 

11. 
'/} 

C>•) 1;1 c 
:) 

,i) •) (';;, 

IJb' 

Q 

!~ 
S-3 

""' 
: -;., l~ 

I.\ 

,Deductions Balance 
charged at close 

to income of period 

$ (32,66,4). $129,040,655 

$ (32',664) $129,034,445 
-

" $( 4,939,876 )(A) $127, 780,300 

I) 

[IF TME ABOVE PAGE IS L;SS CLEAR T~~';>THIS' STATEMENT. IT IS 
DUE TO POOR 

0
PHOTOGRAPHIC QUA~'~ OF T.Hll DOCUMENT. 
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CAPITAL CITIES COMMUNICATIONS, INC .. .t\NIY SUBSIDIARIBS 

SCHEDULE XII - AL~pWANCE FOR DOUBTFUL ACCO{JNTS 

Dt•ductccl from accounts .and notes receivable: 

Yt•ar cmk•d December 31, 1973 

Year enclccl D1;>ccmber 31, 1972 ...... "· .. . 

\'t•;1r cndt:li Dccc1.1~bcr 31, 1971 

CA) Accounts written-off, net. 

0 

(;I 

S-4 

Balance at 
beginning 
~~~ 

$921,744 

$835,942 
··----·------

$:346,304 

a 

Charge,I\ 
to income 

$911,007 

$692,737 _, .. ___ ... __ ,_, 

-·-~~-

$939,428 

Deductions 
from 

reserves ( A )_ 

$(686l238) 

. $( 600,935) _..,_,,,.,.,., ___ --·--
$(449,790) 

Schedule XII 

Balance at 
·close of 

period 

., 

$1,146,513 

$ 921,744 
-
$ 835,942 

a 

') 

f.l 

(• 

,, 

) '. 

' 
,!8 

"' 



CARTER PUBLICATIONS, INCORPORATED AND SUBSIDIARIES 

SCHEDULE I - SHORT-TERM CASH INVES'CMENTS -CORPORATE STOCKS 
0 

December 29, i973 

ColumnA 

a 

Name of Issuer and Title of Each Issue 
(• 

Short-Tem1 Ca5h Inve~bnents:> · 
Certificates of deposit .................... · ....•. 

0 

State, county~ ~d municipal securities ........... . 
U. S, Trea5ury bills-· .. : .................•......• 

.; Public utility bonds ' .......................... _ .. 
Corporate notes ind .debentures P ................ . 
Other ..... •, .. , ........... '. .............. 1 ••••• 

•10' :I'<' 

-~c \ ~f 
Corporate Stocks: ',\, '" 

ColumnB 

Number 
of Shares 

orUnits-
Principal 
Amount 
of Bonds 
and Notes 

'ti. 

$8,210,000 
1,952,000 

255,000 
649,000 

~~.20,000' 
~.I-

ColumnC 

Amount. 1 
at Which f( 

Shown \ 
in the 

Balance 
Sheet 0 ,G ,, 

c 

$ 8,210,000 "' 
1,933,136 

251,218 
651,664 
119,642 
203.~Jl 

$11,368,671 

·~'£. n ~,;$ 

ColumnD 

ApproXhnate 
Marlaet 
~alue 

,$ 8,2l0,Q,OO 
_l,933,000 

251,000 
620,000 
122,()f.Q 
203,000 

' $11,339,000 

Southland Paper Mills, Inc., .. ~·· '" ............... . 
The Fort Worth National Cori)oration, ...........•.. \) 
First United Bancorporation ..... , :·: ....••... " ... . 
Southwest Bancshares, Inc. . ....... '. ' .• '. ·1 .; .f:. ... . 
Other ................ : "·•·· ........•. ; .. 1 ....••• " .. 

348, 750 shs. 
70,000 

' 25,0{)0 
5,040 

$ i,752:133 . 
860,392 
322,597 
·125,500 
'Z\3,076 

$ &;160,000( l~}·;~~ 
1,850,000 

800,000 
90,000 

" Q 

$ 03,oe.j,698 $ 8,900,000 

( 1) Quoted market. However, these shares. are unregi~f~~eµ and, subject to voting restriction . 
. i.;t;~~. ",!f' 't '"' <[, :• " 

/) 
r:'''· 

'\ 

S-5 

D-~i•c·· •o j"s·· u· RE .. ··<E5:F~HEA•~VEPAGEISLESSCLEART~ANTHISSTATEMEN;.·,TI~---,··-··-
~ . lli.l · · DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCU~ENT. 
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Schedule D 
' (? 

CARTER ?:MCATIONS: l~~ORPORATED 
0

AND SUBSIDIARIES 

SCHEDULE U~AMOUNTS RECEIVABLE FROM DIRECTOR AND OFFICER 

C~umnA 
0 

Name of Debtor 

Three years ended De
cember 29, 1973 

Amon q. Carter, Jr. 

Colun11i'B .. 

Balance 
at Besinnins 

of Period 
!I 

$50,000 

ColumnC 

Additions 
!1 
I' 
II 
If 

Ji 
1' 

!/. 
/'.$ 

'ff 

ColumnD 
"" 

' ~ Deduetions " \\ 
(l) 

Amount.> 
Collected 

$ 

<~> ;r
Amouna 

;; Written Off 
h' 

ColumnE 

Balanee at End of Period 

(l) 
, 0Ul'l'.ent 

, (S) 
Not Current 

$50,000(1) 1-~ 
f{ A '. , ~-

1
,;· 

( 1) The ·amount receivable is ~1\ note. pay:\blc on demand, with interest at 5% throughout th~ 
period and is included in Other Assets\\ i? the financial statements. " ' _ ,· , 

.. o i 

\\ 
\\ 
\'., 

;:-, 

I! D 

'ii 

S-6 
,, '" 

/I 
ii 
!Io -
'/ 0 

~ h 

01 

.'\'-'. 

I) 

i? 

r· -•w .... _ .. ______ ' '-·~-- ' ·._: ':' -~"· '' ·- ' ... ""'·'!Jl~· ~-:--___ .,_.._,_.......;.-.;;;.; 

.. . DISCLOSURE® ~u~"~:~~~\p::~!:~=;.~:~a:i:~ .. :~:~'!:~~~~~~ 



-
.. 

0 

, 
~ 

I .. 
t 

' . •· 

t 

l 
,' ' · t 

t 

f ') .. 

Schedule V 

CAUTER PUBLICA'f,IONS, ~NCO~PO:R~~D .AND SUBSIDIARIES 

SCHEDULE V - l'HOPERTY, PLANT AND EQUIPMENT 

"" -:-=---" 
Column A 

Classification \ , 

Year ended December 29, 1973: 

Land . '" ....... ······ ..... 
Buildings ~ .. . . ~ . . . . . . . . . . . . . 
'Broadcast, printing, and other 
:· equiprpent ..............• 

.. t ~ 
;'! ... • 

Less proS::rty, ftlant, and eqtiiP: 
mcnt at wi I not be acquired 
b~ qapital Cities ,. ........ 

0 

.Year ended December 30, 1972: 
\) . 

Land ...................... 

Buil~ .................. 
Broadcast, printing, and other 

equipment ,Io••'' •I''' o ••• 

Less protrty· 81ant, and equip-
ment at wi not he acquired 
by Capital Cities ....... : .. 

.. :_~ 

··Year ended January 1, 1972: 

Land ...................... 
:Buildings ' • ' ' o ' I o ~ ' I • ' ' ' I ' ' 

Broadcast, printing, and other 
equipment 0 I I I 0' 0 I+ Io 0 I I I 

Construction in progress .. . . .. 

Less pro£erty, filant, and equip-
ment at wi I not be acqui~d 

, by Capital Cities ......... '. 

0 

';. ....... _ .. - .. -=:=-~~~~~~.= 
ColumnB ColumnC ColumnD ColwnnE ColumnF ___ , __ 

Other 
Changes-

.:, 

Balan<.-e Add Balance 11t Beginning Additions (Deduct)- at End of Period :at Cast Retirements Descn"be of Period --
v ,, 
$ 831,419 $ 44,016 $ $ 875,435 

10,955,844 30,677 10,986,521 

15,990,353 1,312,467 190,500 17,112,320 

27,777,616 1,387,160 190,sOO 28,974,276 

-~' 
6,146,755 220,106 16,100 6,350,761 

$21,630,861 $1,167,054 $ 174,400 $22,623,515 

f 838,419 $ $ 7,000 $ 831,419 
10,836,078 fa8,203 ~.437 10,955,8·1-I 

15,974,114 1,220,747 1,204,508 15,oo0,353 
-,. 

n 27,648,611 1;348,95Q 1,219,945 27,777,616 

6,737,063 573,223 1,163,531 
0 6,146,755 

$20,911,548 $ 775,727 $ 56,414 $21,630,861 ----
.$ 878,986 $ 1,678 $ 42,245 $ 838,419 

9,690,496 ~.232,259 86,677 10,816,078 
\\ 

C\ 
14,136,697 1;933,477 96,060 .::= -·co:.:r1D 15,~;74,114 

798,348 (798,348) 

25,504,527 2,369,066 224,982 27,648,6U 

6,229,891 538,065 30,893 6,737,063 

$19,274,636 $1~831,001 $ 194,089 
.::, 

$20,911,548 

'< 

® 

0. 

S-7 

IF THE ABOVE PAGE IS LES.S CLEAR THAN THIS STATEMENT. IT IS 
DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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CARTEll PUBLICATIONS, INCOUPORATED AND SUBSIDIARIES 

'SCHEDULE YI -ACCUMULATED DEl'llECIATlON OF l'llOPEl\TY, PLANT AND EQUIPMENT 

',. ..::::::':-~·,-.:::-:-~·--" ..:· ... ..:;,':;:....-:....:: .;;;:;;=~~:;::;:.-~~~-;;.::.:::.;:::~"·~: '~ 

ColwunA 

Description 

Column& 

Balance 
at Beginning 

of Period 
----~---.--.':! .. _.; _____ "' 
Y~~; ended December 29, 1973: 

Buildings ......•• , .••...•. 
Br••'.l.dcast, printing, and other 
· tiquip~ent •..•.. , , ....•. 

Less accumulated depreciation 
·· of property, plant, and 

equipment iliat will not be 
acquired by Capital Cities . 

$ 4,119,927 

7,763,810 

11,883,737 

3,662,237 

$ 8,221,500 

ColumnC 

Additions 
Charged to 
Costs and 

and Expen$es 

$ 296,327 
" 

.;.\ 
1,154,548 

l 45oso/5 , ' 

485,206 

$ 965,669 

Year ended Deoomber 30, 1972: 
9 

Buildings .....•...•....... 

Broadcast, printing, and other 
~quipment ...........•.. 

$ 3,818,90 303,527 

Less accumulated depreciation 
of property, plant, and 
equipment that \\ill not be 
acquired by Capital Cities . 

Year ended January 1, 1972: 
Buildings .....•.••..•...•• 

.Broadcast, printing, and other 
equipment ............ .. 

Less accumulated depreciation 
of property, . plant, and 
equipment that will not be 
acquired by Capital Cities . 

i,139,368 

10,958,297 

3,610,292 

$ 7,348,005 

$ 3,S~$.382 
·> 

6,146,577 

9,731,959,, 

3,112,953 

s 6,619,006 

1,099,159 

1,402,686 

492,295. 

$ 910,391 
0 

\1 

$ 317;705 

',',1,075,277 

1,392,982 

524,710 

$ 868,272 

.. , 

$ 

ColumnD 

'Retirements 

83,125 

83,125 

13,115 

$ 69,410 

$' 2,529 

4i4,717 

477,246 

440,350 __ ,._,_ 
$ 36,896 

$ 15,649 

82,486 

98,135 

27,371 

$0

70,764 

( 1) Adjustment from Internal Revenue Service examination./ 

:·-:_~ 

S-8 

d 

ColumnE 

Other 
Changes

Add 
(Deduct)

Desa-ihe 

Column F 

Balance 
at Entl 

of Period 

v 
$;'\prn,927 

i\ 
--. '•\ 

'117,l;>.'3,810 
-·-L-..-

"''" ,,~, 11~8'83,737 

(t\\ ·~ 
_3,6i\>2;2~J 

s 84~1,soo 

Ii 
$(68,509)(1) $ 3,\H8,929 

7,~[39,368 
~( (68.509) 10.r .... 

3,(),10,292 
-.-H--

$(68,509) ~-~~ 

,,,. 
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11 I 
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CARTER PUB LI CA TIO NS, INCORPORATED AND SUBSIDIARIES 

~ ~ 
SCHEDULE VII - INTANGIBLE ASSETS 

" 

' 
Schedule vu 

Ii) 

-===::::··-=-=··'"'-::::··:,.;·""·-:::.··'"'-.. =====:::.·==·=:·=··========::.;.·""'··..::C=.,,,==-..:;."';,":;::o:.:"~..;:-·;;-:;'7;.-:c,''·,·;~.;:;c:-:::=·;:";<= 
Column A CohmmB ColwnnC ColumnD ColumnE' 1 

Column F 

Deductions 

(1) , (2) Otl1er 
Charged Charged Changes -

Balance Additions to Costs to Otlier Add \BalanQe 
at Begi1ining at Cost - and Accounts - (Deduct) - 0 at Cl~e 

Description of Period ., Describe E~penses Desc~oe Describe of Peri~ 
~~~~~~~~~~~~~~~~~~~~~~~~~~·~~~~~~~~~~~~~~~" 

Year endecl December 29, 1973: 

Radio license rights . . ... 

Goodwill resulting from ac
quisition of Citizeii~Jour-
nal1 Inc. . " ......... . 

Year ended December 30, 1972: 
0 I! 

Radio lice&eorights ...•.. 

" Goodwill resulting from ac
quisition of Citizen-Jour-
nal, Inc ............. . 

Year ended January 1, 1972: 

Radio license rights ..... , . 

Cood\vill resulting from ac
quisition of Citizen-four-
nal, Inc ............. . 

$3,500,000 

45,233 

:3,500,ooq 

58,459 

3,500,000 

71,68~, 

$ $ - $ 

13,226 t;;J_ 

ci 

13,226 -

0 -

J:1,)f226 
7JJ ' '"• 

:'.' I' if' • ~ I'") 1~\ " ~~ 
(1) Sec Note C of Notes to Consolichi'tcd Fina~cial Statements. 

( 2) IncJu,ded in Other Assets in the finanpial s~atements. 

~1 Q ~} 

}\ 
·.~,· 

}'' 

ll 

" u 

S-9 

·~~ '~ 

$ $3;500,000(1) 

32,007(2) 

3,500,000 

45,233 

3,500,000 

58,459 

0 , 

(< 
0 ;5; 
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CARTER PUBLICATIONS,,, Il~CORPQJlA TEDo AND sbBsiDIARIES 
0 

, ~ ·;1 .I\ 
SCHEDULE XII -ALLOWANCE FOR DOUBTFUL A{;~OUNTS 

Column A 

Description 

Year ended: 

Decerfiber 29, 1973. 

December'' 30, 1972 

"' January 1, 1972 ..••••• 

ColumnB 
·~, 

Balance 
at Beginning 

of Period 

$77,250 

29,000 

27Mlr 
' Q 

() 

D < ~ 

ColumnC 

c~uoo. 
..,.,..,.1) (2) 

Charged Charpd 
to Costs to Other" 

and 
E:spenses 

$ 58,578 

1/)6,01
0

8 

103,689 

0 Accounts-
Describe 

\ 
$ , 
"' 

( 1 ) Accounts· W'"itten-off, net of recoveries. 

(/ 

J! 

0 
0 0 

0 

'>:1 0 /' 

0 

{] 
0 Q 

-/<!> 

'@ 
c? 

0 

0 

,,,01 S-10 
74'\ \., 

- ,-Eb 

0 

0 

0 

a 

" 

~ 

ColumnD 

~ 

Deductions -
De~.cn'be 

$ .56,®4(1) 

107,768(1) 

101,789(1) 

0 

() 

1.: 

,P 

0 

a 

~ 

~ 

0 

i) 
--;'~ 

lf 

COlumnE 

0 "Balance 
at.End 

of Period 
,, 

i:1· 

0 c 

$79,224 I 

77,250 
,, "29,000 

OQ 

" 

;'!) 

0 \1 ., 

= 

0 

t! 

~~~·,(.~·~ 
JfJ ' 

,, 
(! 

0 "' 

" .. ) 
, 1·,•:> u<V ••) 

"" 

f 

' '. 

e ·7 ~·ii 
~ "~-------~.-.....- --...---·..;'.ff1'\<kr.,.w_c.,_~. . -~,,,.....,---_..-o _ _.. _________ .._..._;.. __ 
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·· · '" ·. . ·~, 1g · 1A: ., DUrTO POOR PHOTOGRAPHIC QUALITY OF THIS D04=UMENT. 
" _ • c I (.} • ., , 

G, 

i) '', 



1(1 

~ 

GJ
-,_.,., 

, 'I '1:' 
' ,., ' ' ~.); (, 

- .. 
·. ,., 

= 

0 

Bl.ANKOPAGE 
0 

\}'> 

0 

I (),z; 

\1 

II 
i'f o· 

\\ 

W• 

,,. 
" 

I) 

li" 

JI 

"' 
\'\" 

G. 

""" 



l /! x . 

\' 

o· 

I.\ 

l\ 

/i 

/} 

0 0 

Q- " 

( 

i.1 

(j 

1~1 

\\ 

\ l~j 

'\ 

(Ji 

CARTER PUBLICATIONS, INCORPORATED AND SUBSIDIABIES 
>~- \\. c- 0 " "'- I! 

/i 

SCHEDULE xm-CAPITAL "SHARES' 

.·December m>, 1973 

,,;;i-. 

091.D Col.E 

0 

Col.F Col.G Col. A ,,, · Col. B,.. CoL C I 
~~~~~~~~~~~.,...-~.,..-'~~~~~~"~·~·~··-' ~~~~~~-'-'.,....,!'--~-~~~-::__-----~~~~------~~.;,__.;__~~~---'~-:-~--~---:~~~~-,-~~~ 

f ·< ,, 

Name of Issuer and Title of Issue 

C1\rter Publications, Incorporated .... , .. 

Citizen-Journal, Inc. . ....... '. ......... . 

Tribune P~tfug Company, Inc •......... 

' Star-Telegk·a~, Syndicate .• , . , ......... . 

Number of 
Shares 

Authorized 
by Charter 

•,,,~00,000 

~,_77,175 

80,933 ' 

2,500 

Number 
cfSbares 

Issued and Not 
Retired or 
Cancelled 

200,000 

77,175 

80,933 

" 200 

Number of Shares Included 
,· in Column,C Which Are 

(I) , (!2) ·~< 
, NotHeld 

Held by or = by or for 
for Account = Acc:Ount 

of Issuer of Issuer 
Thereof Thereof 

None 

None 

1,730 

None 

200.~ 
. 77,175 

79!203 

200 

, Shares Issued or Outstanding as 
· ·shown on or Included il1 Related 

Balance Sheet Under Caption 
.. "Capital Share . .:.s'_' __ _ 

(I) (!2) 
Amount at Which 

Number Shown 

200,000 $20,000,000 

Nd'ne 56,815 (1) 

None 15,965 (1) 

~c11e (1,376)(1) 

Number of Shares,ffeld by 
AllWates for Which''Statements 

are Filed Herewith 
(I) (!2) 

Persons 
Included in 

Consolidate,cJ 
Statements Othe~ 

.J 
None 

t. 
None 

61,740 15,435 

40,233 <) 38,970 

160 40 

Number of Shares Reserved 
for Options, Warrants, 

Conversions and Other Rights 

. {I)° ' "(!2) 
, Directors, 
OfHcers and 
, Employees 

0 
Others 

None 

None 

Nonen 

66 

rrNone 

None 

None 

None 

( 1) The minority interest in .subsidiaries is carried in a.ccfued expenses Jn the , consolidated balance sheet as it is not material, 
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