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ABOUT THE COMPANY

The Lubrizol C„rp orau on is a leading;

hill - tirrvice Supplier of performance chemicals to

diverse markets worldwide . These spccialtv

chemical product, are created throUgh the

a pp licati on of advanced chemical and mechanical

trchnul okieti t o enhance the pertormancc , quality

and value () f the products in Which thev are used .

founded in 1 L12K , the company operates

manufacturink and hlendin ~, la c ilities , laboratories

and offices staffed hV -4,01/i employees around

the world

Annm ,,, Lubrizol 's strength,, are It,, abilitv

to develop p I'od UCIti t o ~ meet the need-, of t r anti-

portation and industrial aititurnerti %ti•orldwidr ,

its resources to test products in a L cxordinatcd and

integrated manner around the world end its

supply network which provide ,, consistent , hi gh

quality products anywhere in the world These

assets make I L ihn zol a global leader in the

drvclopntcnt , manufacture and distribution of its

performance L hemititrv

Lubrizol iti a recognized leader in Npccialtv

additive systems for lubricating oflti used in

gasoline and diesel enginc•5, automatic hansnus

SI[)flti , gear drives, marine engine,, and tractor,,

The company also supplies ~pccialty product, for

industrial fluids : fuel additives, process chemicals

and coating additives . In addition, it develops

perfonnance chemicals and equipment for

specialized markets

ON THE COVER :

( )nc of the many ways Lubrizol supplies

it . 1- u,t<im crs wnrld ' + • fci r Is through the Houston
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Financial Highlights
In c re a se

' In 111illf ons Except Per Share and Em ployeeDafal 1995 1994 (Decrease)

OPERATIONS :

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,663 . 6 $1,599 .0 4%

Net income . . . . . . . . . . . . . . . . . . . . . . . . . 151 .6 175 .6 ( 14%)

Net i ncome before unusual items* . . . . . . . . 132 . 8 148 . 8 (11%)

Net income per share . . . . . . . . . . . . . . . . . . 2 . 37 2.67 ( I I %)

Net income p e r s ha re before unusual items* 2 .08 2 . 26 ( 8 %)

Dividends per shar e . . . . . . . . . . . . . . . . . . . .93 . 89 4%

Cash provided from operating activiti es . . . . 187 .4 156 .8 19%

Return on shareholders ' equity before
unusual items* . . . . . . . . . . . . . . . . . . . . . . . 16% 19%

FINANCIAL POSITION :

Total asse t s . . . . . . . . . . . . . . . . . . . . . . . . . . $1,492 . 0 $1 , 394 .4 7%

Debt a s a percent of capitalizati on . . . . . . . . 23% 17%

Shareholders' e quity . . . . . . . . . . . . . . . . . . . 849 . 0 832 .0 2%

OTHER :

Capi t al exp endi tures . . . . . . . . . . . . . . . . . . $189 . 3 $1 60 .5 18%

Share s outstanding a t December 31 . . . . . . . 63 . 0 64 .9 ( 3 %)

Number of employees . . . . . . . . . . . . . . . . . 4 , 601 4 ,520 2%

*Unusual Items are Gennrte r bgam s and the iv9 s asset im pairmrn l charge .
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weak during I') 95 pirticul a rly fn North

America and Western Lurupe_ This was

compounded by the lack of ~pot sales to the

Middle Fast which had necurred in previous

year,, Luhri z-ol .uccr, .iully Increased prodUCI.

prices m the he -g inning i>i the year to recover

of Appeals for the Federa l Circuit overturnud

a Houston . Texas, jury verdict that l .uhrizc~l

had infringed an Exxon patcIlL pertaining to

an coil soluble copper additive cumponrnt .

The ruling overturned a $ 121) million jLIdgnlC1lt

against Lubrizol in this <asc, VVhich included

damakc . a n d attc,rncvs' fees and costs .

c,pitc acliirvfng rc«rrii FC\'(!IILICN Ill 199i

and our second highest level of operating

inLome, we arc ditiappuintcd with the year's

retiults . V"'c were Linable to follow through oil

the excellent re•.ult~ achieved in 1994 : Lonsr-

qucntly, net incOmc , excluding unusual itcnn ,

declin e d I I percent for the year Return can

equity also tell short eat cnir goal and shareholder

value declined . Lubrizol-, strong market

potiltiun and financial strength continued in

1995 . In spite o f this weak market conditions

resulted in smaller margins because of low e r

volumes and higher corn . These challenge,,

will remain in I 99(,

1995 RESULTS

C emtic>licla[rd revenues fur i 99~ ~crre

$ 1 . (50 b i ll i o n , an Increase of 4 percent Over

1994 . Worldwide -additive shipments

declined 2 percent for the tcir . Comsulidalcd

net income in 1995 was $ 1 S 1 .0 million, or

$2 .371 per .harc, and included aher-tax gain,,

of $25 million or S .39 per share, from the

sale tit investments . and all -MLCI-tax charge of

$6 .2 million, (it $ . i[I per share , for 1n asset

impairment charge In I00- t , consolidated net

income was $I'i .fi millionn or $'1 ()7 per

share, which included investment gains .

Excluding investment pains and special items,

net income in I99» was $ 1 418 million . or

$2 08 per share, compared with I L)()- 3 net

inccmic of $ 148 8 million, or $2 26 per shire .

l)rmand for lubricants and additives was

higher raw material and environnicrital cost,,

which, along; with positive currency effects ,

accounted for the 10 percent IIIU "l' .ltiC IIl net

income before special items lot- the first siN

months of I 99i compared with the sami
period in 199-} Following the strong first

h111, net income declined sharply in the third

and fourth quarters. Year over year, higher

raw material, technology and interest c .pxn,,-

eti were onIv partially offset ln• higher prod-

uct pricing, and gross profit and Operating

margins dropped . ()Ur attention Is Flow

focused on the need to quickly improve

results in 1996 .

Quarterly dividends were increased 4

percent in the fourth quarter to $ .24 per

share yielding; an annualized rate of $ .90 per

share This is the twelfth consecutive vcar in

which dividends were raised . Dividends paid

in 1905 were $517 .4 million .

)unnk the veal, the company rrIpurchasecl

.98 million of its outstanding sharcti At the

end of 19'6 3 million shares remained in the

current repurchase authunzation

SPECIAL ITEMS

In 1~395 , Lubrizol sold It,, remaining

,,]late,, of Gcnentech, I nc. lot all alter-tax gain

of $25 million The Lc~mpany's investments in

Grncntrch, beginning in 1979, wrrc$ I S .o

million for which it re(-civcd proceeds totaling

$324 million

In September the United State,, Court
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1 996 OUTLOOK

We are implementing plans to> increase

sales to our customers in 1990 and to reduce

spending . (}ur goal i,, to grow revenues and

tihipmeniti while spending less in 19% than

in 1995 . V''c expect to reduce expenses for

technology, sellir.g, administrative, purchased

materials and capital . V%e are also confident

we will grow nor Share of the market by

improving service and value to our Customers.

We are cyua'ly committed to improving

shareholder returns . The steps we are taking

should enable l .uhri-zul to grow net income,

increase dividend,; and Continue our share

repurchaus_ Luhrizr>l'ti strong market position

and financial titrenkth will be focused on

increasing value to both our CL[Stomcrs arid

shareholder,, .

DIRECTORS AND OFFICERS

In luiic ; Cordon D . Harn(!tt was appointed

a director to fill a vacancy . Mr. Harnett iti

chairman, president and chief executive

officer of Brush VG-'ellman Inc .

I n November, Victoria F Hayncti was

appointed a director to fill a vacancy

L )r . Havnes is vice president-research and

LIcv(:loF-)ment and chief technical officer

.,t The BF( (u_)drich Company .

Fllcctive lanuary I, 1996, VWilliam G .

Bares was elected president and chief execu-

tive officer . He succeeds Lester E Coleman,

who is retiri n g on April 22, 1990 . a l ter 41

years of service . At that time, ti1r . Bares will

also be elected to the additional post of

chairman oI the board . Dr. Coleman will

remain a director.
~~
L . E . COLEMAN

(hiirman 01 the 13uard

Nlarefi 13, 1906

0 ,

In February 1906 , Luhrizol sold its total

investment in til ycogen Corporation to

I )ow F. lanco lot- $1?(i . ? million.

~ . ,.
r

~, . L . E. COLE MAN (RIG H T)

AND W. G. BARES IN T HE

CO R POR ATE CENTE R

B UILDI N G LOCATED IN

WICKLIFFE . O HIO

W. G. BARES
( 'resi d e n t a nd Chi e f E xe cutive
C lfl ice r



Responsibly Serving Our Customers . . .with successful Product De
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(LEFT TO RIGHT)

Luis CASTI LLO, VERA

MARS I C AN D DAfi REN

HOWARD IN NEW

RESEAR CH LA BO RATORY.

WIC I( L IFFE . O H I O

roduct development has been thc

mainstay O f I_ UE)fIZ 0l' 5 yUCCCti~ fOf over Wi

vearti . Lubricants, which .eem unchanged

to the contiumer, have evolved into complrz,

tiophisticated chemical t0rmulanuns . This

evolution parallels the development

of all types ot transportation and industrial

ecJuipmrnt in markets worldwide As equip-

ment builders and oil companv customers

dclincd the need I0r better lubricants .

Lubrizol responded «ith enhanced chemitiuZ

The company became recognized as the

world leader in lubricant additive technology

and new product dcvclnpmcnt .

This prOCess continues today al, Luhriz0l

supplies special iv add i tive yystcmti IOr luhri-

catfnk cnls used in gasoline and diesel engine,,

automatic transmission f l uids, gear o i ls,

marine and tractor lubricants. The company

also su111ilieti additive-, Ian i ndustria l ails and

luck I'rr>ducl dcvulopincrit has created

additional OpPen1uniucs in neks• markets,

4



loprrient
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Tsu sig-Fer Tm :i I L' - ( .bie/ Rrprrsrrilntive, Beijing, Cl,rm
~ Cbayniq Gail - 11lrnia9 rriq Direr lor, l~+rofiq, Singapore

1kirri~ota Iriinicr - Sales i4lariager, Tokyo, Joan

HAVING THE CUSTOMER IN CLEAR FOCUS ,

OVER THE SHORT, MEDIUM AND LONG TERM . IS

THE STARTI NG PO INT FOR PRODUCT DEVE LOP -

MENT. THIS REQUIRES CLOSE RELATIONSHIPS

WITH CUSTOMERS SO THAT WE CAN WORK WITH

THEM TO UNDERSTAND PRESENT AND ANTICI-

PATE FUTURE NEEDS . DELIVERING PRODUCTS

THAT W I LL MAKE LUBRIZOL'S CUSTOMERS MORE

SUCCESSFUL IS TH E GOAL , WHEREVER T HEY ARE

LOCATED IN THE WORLD .

THE AS IA-PAC IF I C REG ION HAS THE

+ GREATEST GROWTH OPPORTUNITY FOR

LUBR IZOL AND SOME OF THE MOST UN IQUE

PRODUCT DEVELOPMENT CHALLENGES . IT IS

HOME TO A W IDE RANGE OF D IFFERENT

I ECONOMIES FROM ADVANCED TO EMERGING .

~ ~ LUBRICANTS AND EQU IPMENT COME IN ALL

SIZES , GRADES, AGES AND SPECIFICATIONS .

~ CUSTOMERS NEEDS VARY W I DELY, AND

PRODUCTS APPROPRIATE TO ONE MARKET CAN

. BE OUT OF PLACE I N ANOTHER .

TO KEEP PACE WITH THE GROWTH AND

\ I CHANGES IN ASIA-PACIFIC, LUBR IZOL HAS
i

\~ ! COMMITTED SUBSTANTIAL PRODUCT DEVELOP-

MENT , TESTING AND SUPPLY RESOURCES

TO THE REGION . PRODUCT DEVELOPMENT AND

TESTING LABS ARE LOCATED IN ATSUGI, JAPAN,

AND PRODUCTS ARE MANUFACTURED IN JAPAN ,

SINGAPORE , AUSTRALIA. INDIA AND , SOON , IN

M~MgM~

r

1

i~

/./
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surfactants , refinery and oil

I ic ld products , synthetic

rctnkrrant lubricants, coatings

and specialty vegetable oils .

Some examples of new

product developments which

1. ( urWci ill 1991 include

R ESEAR CH SOUTH -.. 400RATORY,

CHINA .
WIC NLIFF E, OHI O

markct in 1096

'Audi as pecialty monomer,, and

• New additive systems for passenger car

motor oils which will meet the reqUirements

of ILSAC (1 - 'API 51 for the United

I

i
i

R~t



Product Dwelopm e n t

+W! `I t

1

GEORGE SPAID CHECKS READINGS

I N NEW BLE N D F A CILITY, WICKLIFFE, OHIO

lit it
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diesel engine oils w h ic h meet the require-

ments of ACEA standards to he in place in

Europe i n 1996,

• Heavy-duty diesel engine oil additive

systems which conform to the new API CG-4

requirements for trucks and buses in North

America .

• "Antishudder chemistry to improve the

shift-feel" of the latest generation of auto-

mat i c tra ium i ss i on ti .

• Improved viscosity modifiers with both

better shear stability and low temperature

performance

• New flow improvers, antifo«lants

and cloud point inhibitors for refinery and oil

field products .

• Improved additive systems Ior industrial

synthetic refrigerant lubricants to reduce

Lubrizol must also be a steward of
GA I L EVANS REVIEWS DATA

AT PC WORKSTATION

completion of the new blend services facility

at the W'icklille site . This building was

speL.ifiLalh- designed around the Pr0dLJ(-t

development 1)i-()ccs,, in order to

wear and increase energy efficiency . increase the speed of n e

• New diesel particulate filtration system . product introductions . 11

Uses state-Of-the-art

techniques, automa-

tion and smart

systems-all of which

are IcacuSCd on tintelines<

The nulcomc is than the

product development pr

as become faster and producu :'it . h,1~
DESING . DIANE A RTMAN

AND CHRIS SCOTT-Improved .

The purpose of product development at

Lubrizol continues to he the introduction of

high value, Innovative products which solve the

prohlems of originil equipment manufaCtw-ers

I( AA Iti) and (, u•tumcrti WMrldwidc,

offer customers a competitive advantage

I NF O RMAT I ON

• N ew add i ti ve ,ysterns for gasoline and

shareholder resources used for product devel-

opment to cn 1urc that they return high value .

An example e>r that effort in 1995 was the

and cataly ti c co nverte rs meeting W(JUiremeriv,

for reduced emissions f rom diesel engines

Product development at Lubrizol is a

flexible process, delivering results worldwide

in a timely fashion . This requires a s pecial

relationship with customers and an ability to

anticipate the needs of equipment builders .

A true partner relationship is important for

Lubrizol to be able to deliver products which

REVIEWING TEC HN IC AL



Responsibly Serving Our Customers . . .with critical Product Testing
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R ICHARD SIS ERR E TT

I NSTALLS DIESEL E N GINE

FO R TEST ING AT

HA7f L WOOD . ENGLAN D

regions of the world using internaticrnll

luhncant spco-ilication,. and standards .

Lubrizol has created a coordinated arid

integrated worldwide testing capahility .

Thc cc~m pa rly operates testing Lciltcrs ill

Wickliffc . (_) hio; Hazelwood, England ; and

Atsup . I apan , and also contract,, for 0LILsIdC

testing services at facilities in Sail Antimio,

'Texas . This global network gives our market

segment managen the ilexibilitv to prioritize

and allocate testing reti cnuces around the world

roduct approval testing i s a criti cal

u>m poncnt o f success to r Lubrizol It v, the

proof of performance neceti5arv tor the sale

cal a new product and certification to industrv

specification,, for lubricant quality Thiti

ce rtili c atinn I-I nn o t occur ) uti[ in 4-omPut U r

Simulation,, or laboratory tests . I'erturman ce

must be proven i n actual criginc,, arid

c (I ui I) ntcnt , either in special test tacilitic,, or

in the field . Testing is also diverse, involvin .,,

equipment produced and operated in all

v



TEST DESIGN AND PREC I SION I S A SKIL L

LUBRIZOL HAS DEVELOPED OVER MANY YEARS .

I T INVOLVES T HE US E OF MECHAN I CAL , FLUID AND

ELECTRON IC CONTROL TECHNIQUES TO ELIMINAT E

TEST VARIATIONS SO THAT THE TRUE PERFOR-

MANCE OF THE LUBR ICANT IS MEASURED .

ENGINEERS FROM LUBR IZOL, OUTSID E LABORA -

TORIES AND TEST MONITORING CENTERS WORK

CLOSELY TOGETHER TO ACHIEVE A STANDARD

TEST PROCEDURE THAT IS R EPEATABL E IN ANY TE ST

LABORATORY.

LUBR IZOL' S GLOBAL ENGINEERING GROUP

HAS THE RESPONSIBILITY TO WORK DIRECTLY

WITH EQUIPMENT MANUFACTURERS AROUND THE

WORLD TO ANT ICIPATE CHANGES IN EQUIPMENT

DESIGN AND APPLICATION AND TO PREPARE FOR

NEW TESTS WHICH WILL SIMULATE THE PERFOR-

MANCE OF EQUIPMENT I N THE FIELD .

IMPROVED TEST PROCEDURES HAVE

AL LOWED THE INTRODUCTION OF AN ENG INE OIL

LICENSE AND CERTIFICATION SYSTEM IN THE

UNITED STATES . IN EUROPE , A NEW LUBR ICANT

QUALITY MANAGEMENT SYSTEM WILL BE I N P LACE

IN 1996. IT WI LL INC LUDE REQUIREMENTS FOR

TEST REGISTRATION , DATA GENERATION AND

FORMULATION MODI FI CAT ION GUI DELINES . THESE

STATISTICALLY BASED TESTING PROTOCO LS

PROVIDE A NEW MEASURE OF PROOF OF PERFOR-

MANCE FOR LUBR IZOL PRODUCTS .

I

J

te,l center is especially focused

on product dillcrentiation testing

and new test development in order
4 ,i J

obtain iimciy product approvals .
TRUCK FLEET TE ST

I N ARIZO NA

;IV \\ .= w ~R

For exarnp l e, testing re~,ources i n J

f:urope can he used to support /

prOdLlCt development

programs in Asia-Pacific or

North America . The Wickliffe

Paul [in+,ir ( L , A7artcager-A{eclia irica ) Tr s tnu{,
4L' ic kliffc . ONO
Ne ) riz I3eri uiai r , Chief Fnginen '-North America,
SeuthJield. A11 c bi1<m



Testing

r lirk:akdownti, excessive wear,

Cc{aced perlormance or
w

noise could all be symp-
y4

l_

PAUL WALSH

IN SYN THETIC

RE FRIGERAN T LUBRICANT

TESTING LABORATORY

IN WICKLM, OHIO

to

∎

development OCCLIFrUd

has wo rkcd well her Lubrizol throu gh Out Its

histaiv .

new challcnKc s to Luhrizol

Today, it 11; particularly important that

testing no t become an Impediment t o faster

product dcvclopincnt. Testing mint he timely,

cost-effective, high qualit y and proprietary .

In the pas t , testing was generally driven h .

the need to respond to 11.11-mcation problems

in the field , that i s, equipment n use .

tomb of a lubrication

or equipment design

problem . To a large

extent new additive

' ' in response to these field

kited 0111 prohlcmti . Lub rizol

ll~ provided 1,011,111011', to problems,

both 101 oil company Customers and 0}:h15.

For the past several a•earr . testing has been

driven more by the needs of the OEiAl than

the needs in the field . Providing lubricant

technology for new vehicles and equipment

has become a priority for ( _ )F.,\1s Fuel

econ<miy, mission aontrol, longer drain

intervals and extended warrant%- protection

for new equipment are driving product

developtnent and testing This has presented

The biggest challenge is mana g in g these

cost .. Rapidly changing additive development

iti needed to kee p pace with new engine an(]

equipment requirements of the UFR1ti .

Increased complexity o f testing along with

the demand for taster development Ila-,

signilicantly i ncreased the technology costs

for Ltthriz0l . Product development and test-

ing dollar,, today must be used in a judicious

manner The payback period for testing

investment is shrinking and resources int

now be selecLively invested do t hat they can

provide the best potential eturns .

Testing is no t joist a c:ontpctcncv 101

Luhrizol's traditional hutiincs,e~ I t has also

become an important element to the success

of several new business development

segments. For example, a section of the

Wickliflc test renter has been dedicated to

specialized testing of refrigeration compressors

to evaluate new types of lubricants and

additives . This capability combines Lubrizol s

chemical formulation nd testing skills to give

the company a unique market advantage in

this new business area Formulation and

testing has been a recipe for success Which
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Responsibly Serving Our Customers . . .with efficiew Global Supply
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HAN D LES LUBR IZOL

P RODUCT S FO R

{ASI A- PACIFIC MARKETS

from multiple nianUfaLtUr-Ing or blending

sites. The companv is able to take advantage

01 currency and raw material Ilucuiat 10 ns to

determine which plant is the lx-st supply

point at any given tithe . Along with terminals

for hulk storage, Lubn<ols Prnduuf on and

hlcndinK facilities provide a t i mrly and rctipcin -

Y ve supply sy ,, [cm in all reg i ons of the world .

Lubrizol operates 17 manufacturing;

plants around the world , including thosc of

Its affiliates in Mexico Saudi Arabia , India and

ubrizol ,applies pcrlonnance riot simply

chemical components. Because of this, the

com panvti supply network i ti designed t o

pro vi de consistent pri,dLl(-Ls regardless of

where they are produced in the %vorld

Production intermediates must contemn to the

same rigid rnanufacuirink Standards at each

plant and periodically must he re-rValuatcd

in engine testing to verity per f ormance con-

tiiucnLy. 'This process gives LI-ibrizol great

flrx1hility to supply products around the world

ME'"

. .~F-, mom
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I3rano [3erlboxi (L) -Logistics Quality Advisor,
Rouen . France
SiGy11r 1'iquale -Director of Custooter Assistance
anti Quality Iblanrrgemerit, Rourn, France
Graham Ball - General A1an .iger, L3somGorougb, Englanda

LUBRIZOL'S SUPPLY AND DISTRIBUTION

NETWORK IS AUGMENTED BY THE COMPANY'S

COMMITMENT TO QUALITY MANAGEMENT

PRACTICES AND STANDARDS AT ITS FACILITIES

WORLDW IDE . CONSISTENT WITH TH I S E FFORT,

ISO 9000 SE RIES QUALITY C ERT I FI CATIONS

HAVE BEEN AWARDED TO ALL OF LUBR I ZOL'S

MAJOR MANUFACTURING SITES WORLDW IDE,

AND THE COMPANY PARTICIPATES I N A

CON TINUOUS PROCESS OF INSPECTION AND

AUDIT TO MAINTAIN THESE CERTI FIC ATIONS.

LUBRIZOL IS ALSO A STRONG SUPPORTER

OF TH E CHEMICAL INDUSTRY'S RESPONSI B LE

CARES INITIATIVES TO CONTINUALLY IM PROVE

HEALTH, SAFETY AN D ENVI RONMENTAL

PERFORMANCE WORLDWIDE . THE COMPANY

STRIV ES TO CONFORM TO THE CODES O F

MANAGEMENT PRACTICES DE FI NED BY THIS

INITIATIVE, WHICH WI LL ALSO SERVE TO SU PPORT

AND MA INTAIN CUSTOM ERS' CONFIDENCE IN

THE QUALITY OF LU BRIZOL PRODUCTS .

LUBRIZOL PEO PLE THROUGHOUT THE

WORLD TAKE PERSONAL PRIDE AND

OWNERSHI P IN THE QUAL ITY OF THE PRODUCTS

THEY PRODUCE , AS WELL AS THE SAFETY AND

ENVIRONMENTAL IMPACT OF THE FAC I LITI ES

WHERE THEY WOR K .

Vcnczucla . Additional suhsidiar-~

are located in Houston, Texas :

Atlanta . Georgia; Ritterhude,

Germany ; Newmarket, Canada,

and Culhertson, Montana -

Nearly 70 percent of capital

spending in 1995 went toward manufacturing
DRUMS READY FOR

CU STOMER DELIVERY

iN Apoi)AcA . MEXICOproduction and blending; equipment, cost

∎

I'l r O ducti on sites for new busi-

ness development segments

operations for either new or upgraded
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PRODUCT LOADING
venture Facility in China . Lubrizol remains

IN LEHAVRE, FRANCE

terminals, as well as

i 1 ianulacturin g sites

in M exico Brazil any '

Venezuela . The

company has been

expanding sale; into

Argentina

and Venezuela

Chile , Ecuador, Colombia ,

up
7

I s

~~ AL W INFIE LO

AT A PR ODUCTION UNIT

CONTROL CENTER IN

PA IN ESVILLE . O HIO
Supply of consistent performance

throughout the world remains a strength and

commitment of Lubrizol .India arid will soon include a new joint

reduction and productivity improvement s,

or envir-onmental enhancements . About 60

percent of the spending occurred in the

United States and 40 percent intcrnanonally

luring 1995 and early 1996, production

capacity improvements were completed for :

• A new calcium phcnatc unit for deter-

gent addit iv e production in LeHavre . France

• New heel additive capacity at

Bromhor<nigh . England .

• A tertiary butyl acrvlamidc recovery

unit in Bayport, Texas .

• Sodium AMP5`""monomer salt capacity

in 13rombnrc>ugh, England .

• Various blending plant expansions and

improvemen t s .

1_uhrizol has also been shutting; down

smaller production units to take advantage of

higher efficiencies and lower cosh of larger

unit,, This combination of consolidation and

new investment should enable the company

to continue to reduce its cost base for the

manutactur e and supply of products .

Changing markets and hi-owing

econoniic~ represent new opportunities for

Lubrizol to demonstrate its supply respon-

siveness. ()Lit- business in the Asia- I 'acilic

region has been growing at an 8 percent per

year rate since 1992 . The region is supported

from sites in Singapore, Japan, Australia and

the leading supplier to Indonesia . The com-

pany is e xpand ng regional storage facilities

to keep pace wi th growin g business in Korea .

Three new terminals have been added

to support growth into Eastern Europe and

the former Soviet Union . Latin ~

America is also supported

horn a network of



Management's Discussion and Analysis of Financial Condition and
Results of Operations

The Lubrizol Corporation is a full service supplier of perfor-

mance chemicals to diverse markets worldwide . These spe-

cialty chemical products are created through the application

of advanced chemical and mechanical technologies to

enhance the performance, quality and value of the products in

which they are used . The company develops, produces and

sells specialty additive systems for gasoline and diesel engine

lubricating oils, for automatic transmission fluids and for gear

oils and marine and tractor lubricants . The company also sup-

plies specialty products for industrial lubricants and func-

tional fluids, fuel additives and diversified specialty chemical

products . Prior to December I, 1992, the company had a

separately reportable Agribusiness segment . As described in

Note 16 to the financial statements, the company transferred

substantially all of its Agribusiness segment, other than the

specialty vegetable oil operations, (referred to as

"Agrigenetics") to Mycogen Corporation and to a joint ven-

ture formed with Mycogen .

Since 1993, the company has been engaged in initiatives

to eliminate its separate business unit structure and realign

activities into one combined organization and to consolidate

intermediate production activities, improve the timeliness of
product development, simplify its product offerings and con-

tinue the restructuring of its agribusiness investments .

As discussed in Note 17 to the financial statements, the

company recorded a special pretax charge of $86 .3 million in

1993 primarily for the manufacturing rationalization and orga-

nizational realignment initiatives . When substantially com-

plete near the end of 1996, the number of intermediate

production units will have been reduced by one-third, and the

number of employees will have been reduced by approxi-

mately 5% . Through December 31, 1995, the company has

completed approximately 75'S0 of the production unit reduc-

tions and 90% of the employee reductions. Cash of approxi-

mately $36 million has been expended to implement these

initiatives, primarily for employee reductions . Future cash

expenditures to complete these initiatives are estimated to be

$9 million. These initiatives reduced the rate of increase in the

operating costs of the company, as compared with historical

trends, which resulted in estimated savings approximating

$35 million in 1995 and $20 to $25 million in 1994 . These cost

reductions resulted From fewer employees, lower operating

REVE N UES BY SEGMENT
(millions)

but, despite a strong first

half, annual earnings de-

clined from the record carn-
∎ sKcMLr c«E,, CALs
~AGMMS ings of 1994. As discussed

below, t he primary factors

contributing to the 1995 results were lower demand for engine

oil additives particularly during t he second half of 1995, the

U.S. Government trade restrictions regarding sa l es to certain

GROSS PROFIT BY SEGMENT
customers in the Middle

(railiionso East and the inabi l ity to

3% and the translation of
0 SPECWrC "E'"' CALS various international curren-

cies, which strengthened

during the period when compared with the U . S . dollar,

increased revenues by 3% . Volume declined 2% from the 1994

level . Sequentially, revenues in the second half of 1995 were

5% lower than the first half due to lower volume (3%) and

unfavorable price/product mix (2%) .

For the year, sale s volume declined in 1995 compared with
1994 , principally in international markets . North American

i r,
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costs and reductions in the

number of manufacturing

units . When fully imple-

mented, annual savings are

expected to approximate

$50 million of which $40

million will represent cash

savings .

1995 RESULTS OF OPERATIONS

In 199 5, the company

achieved record revenues

maintain profit margins dur-

ing a period of rising raw

material c os ts .

Consolidated revenues

were $1 .66 bil l ion, an

i ncrease of $6 4.6 mil l ion, or

4%, in 1995 compared wit h

1994. Pr i ce increases imple-

mented in ea r ly 1995 and a

mere favorable product mix

im-rcau•d 1995 rcvcnucti by



The company recorded a charge for asset impairment of

$9.5 million l"$ .10 per share after tax) in the fourth quarter of

1995. This charge related primarily to an intermediate pro-

cessing unit that became permanently impaired due to a

change in product formulation caused by a new industry-wide

product specification .

The company sold all of its remaining shares of

Genentech, Inc . common stock during the first half of 1995

and realized a pretax gain of $38 .5 million ($39 per share after

tax) . During 1994, the company had a pretax gain on the sale

of Genentech common stock of $41 .2 million ($ .41 per share

after tax) .

Other income -net, was $71 million in 1995, compared

with $73 million in 1994 (see Note 8 to the financial state-

ments). Other income has been impacted by equity losses

recognized from the company's investment in Mycogen

Corporation and by other transactions involving Mycogen .

Mycogen's results are seasonal with the majority of its in-

come recorded in the first half of the calendar year and losses

recorded in the second half. The company recorded equity

losses from Mycogen of $5 .4 million in 1995, compared with

equity losses of $ .l million in 1994 . In late 1995, the company

recognized a noncash gain of $4 .5 million, representing an

increase in the value of the company's ownership interest in

the net assets of Mycogen, when Mycogen issued new

common shares to another investor .

Interest expense increased $72 million in 1995 over 1994

as a result of higher average debt outstanding to meet the

requirements of the capital expenditure and share repurchase

programs . The average daily balance of total debt outstand-

ing during 1995 was $203 million as compared with $1 11 mil-

lion for 1994 .

The company transacts business in more than 100 coun-

tries around the world and has a number of operating facilities

in countries outside the United States. As a result, the com-

pany is subject to business risks inherent in non-U .S . activities,

including political uncertainty, import and export limitations,

The company's manufacturing rationalization and organi-

zational realignment initiatives, which began in 1993, have

slowed the rate of increase in the company's cost and ex-

penses . The company's manufacturing expenses, as well as its

selling and administrative expenses, increased 3% in 1995 as

RESEARCH, TESTING &

DEVELOPMENT BY

SEGMENT (millions)

Research , testing and

devel opment expen se s ( t ech -

nology expenses ) increased

9% to $179 . 6 million . Tech-

nology expenses increased , as

anticipated, due to world-

wide testing programs for the

engine oils , driveline oils and

91 92 93 94 95 0
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volume declin e d l e s s than 1% from 1 994. International vo lume

declined 3% mainly because of the cessation of spot business

with certain customers in the Middle East due to a U .S .
Presidential Order restricting such trade . Excluding from the

comparison this 1994 spot business, which occurred during the
fir s t h alf of the year, international volume incr eased t'% and ,
worldwide volume in 1995 was even with 1994. Sequentially,
volume d eclined 3 % in North America and 4% internation -

ally in the second half compared with the first half of 1995 as

demand for engine oil lubricants in North America and Europe

weakened, causing lower additive shipment volumes .

Gross profit (sales less cost of sales) increased 2% to

$532 .4 million in 1995 from $520 .7 million in 1994. Despite

lower volume, the amount of gross profit increased as higher

average selling prices, aided by favorable currency and mix,

more than offset an increase in average material cost of 9%,

over half of which was due to the effects of currency and mix .

However, gross profit as a percent of sales declined to 32 .1%

in 1995 from 32 .7% in 1994 as raw material costs increased

faster than selling prices and , combined with slightly higher

manufacturing costs and lower volumes , negatively impacted

margin percentage . Sequentially, gross profit percentage

declined to 3U . 5°i;, in the second half of 1995 compared with

33 . 6 (% in the first half due to the effect of unfavorable

price/mix , less favorable currency, higher raw material costs

and lower volume .

compared with 1994 . Ex-

cluding increases in expenses

due to currency translation

and an acquisition made dur -

ing 1995 , manufacturing

costs and selling and adminis-

trative expenses were each

level with the 1994 amounts .

fuel products areas together with a greater emphasis on longer-

term strategic research . Product standards change periodically

as engine and transmission designs are improved by the equip-

ment manufacturers to meet new emissions, efficiency, dura-

bility and other performance factors . As occurred in 1995,

these changes influence the timing and amount of annual tech-

nology expenses .

Primarily as a result of the above factors, total cost and

expenses increased $7.0 million more than the increase in total

revenues in 1995 .
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1994 RESULTS OF OPERATIONS

In 1994, the company achieved record revenues and results of

operations . As discussed below , the primary factors contribut-

ing to 1994 results were higher average selling prices , lower

research , testing and development expenses and better results

from agribusiness investments .

In 1994 , consolidated revenues were $1 .6 billion, an

increase of $73 . 5 million or 5% from 1993 . This increase was

comprised of 4% higher average selling prices , including cur-

rency, and I')f, volume increases . Average selling prices

increased primarily as a result of price increases and new prod-

uct introductions . The company implemented price increases

in the first quarter of 1994 to more fully recover the costs of

product technology and the costs resulting from in c reased

requirements of environmental, health and safety regulations

Sales volume in 1996 will also be affected in North

America by a new industry specification for passenger car

motor oil that requires approximately 10% less additive than

the existing specification . This new specification, absent

changes in market share, is expected to negatively affect the

company's annual volume in North America by 4% (1 .5% on

worldwide Vi~lume) due to the lower additive treat rate . The
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exchange controls and currency fluctuations. The company

believes risks related to its foreign operations are mitigated due
to the political and economic stability of the countries in

which its largest foreign operations are located .

While changes in the dollar value of foreign currencies

will affect earnings from time to time, the longer term eco-

nomic effect of these changes should not be significant given

the company's net asset exposure, currency mix and pricing

flexibility . Generally, the income statement effect of changes

in the dollar value of foreign currencies is partially or wholly

offset by the company's ability to make corresponding price

changes in local currency . The company's consolidated net

income will generally benefit as foreign currencies increase in

value compared with the U .S . dollar and will generally decline

as foreign currencies decrease in value . During 1995, the U .S .

dollar weakened, primarily against the French Franc, German

deutsche mark and Japanese yen, when compared with

exchange rates in effect during the year 1994 . This resulted in

1995 net income being favorably impacted by approximately

$ .20 per share .

As a result of the factors discussed above, income before

income taxes decreased 10' 9) , or $25 .9 million, from 1994 . The

company's 1995 effective tax rate was 32.8% as compared with

the 1994 rate of 30 .2%, which was lower than normal due to

charitable donations of appreciated securities made by the

company in 1994 . After application of the 1995 higher effec-

tive tax rate, net income was $151,6 million in 1995, a decrease

of 14% or $24 .0 million from 1994 .

Excluding the gains realized from sale of Genentech com-

mon stock in 1995 and 1994 and the charge for asset impair-

ment in 1995, net income decreased 11% to $132 .8 million in

1995, compared with $148 .8 million in 1994 . The correspond-

ing earnings per share of $2 .08 in 1995 declined 8% compared

with $2 .26 in 1994 .

While management progressed in controlling operating

expenses during 1995, the lower volume and higher material
costs offset the progress the company made in its cost control

efforts . The Factors impacting the company's business, which

accelerated during the second half of 1995, will continue to
pressure earnings in 1996 .

company has developed additive packages that meet the new

speci fication and expects the majority of its customers will

convert to it by the middle of 1996 . The company believes

future specification changes will likely result in increased addi -

tiv e treat levels from the level in this new specification .
Recent market studies completed by the company suggest

that worldwide market growth rates for lubricant additives

over the next several years are slowing . This worldwide

growth rate is made up of slower growth in mature economies

such as North America and Western Europe partially offset by

h i gher growth rates in developing regions such as Asia . As a

part of the company ' s growth strategy, increasing resources

will be devoted to the Asia-Pacific region in order to realize

the opportunities i n this higher growth environment .

In addition , management has launched initiatives relating

to the cost structure of the company, both on a short-term and

a long-term basis . A program has been put into place with an

objective of maintaining selling, administrative and tech -

nology expenses during 1996 at an aggregate level below that

of 1995 . From a longer term perspective , management is eval-

uating the overall cost structure of the company , including the

role of technology in the company's business and the appro-

priate level of related investment . Changing priorities of fin-

ished lubricant suppliers , along with continued consolidation

of additive suppliers, are resulting in many lubricant suppliers

seeking opportunities to partner with the stronger additive

suppliers . These partnering arrangements are aimed at elimi-

nating redundant cost structures and jointly pursuing business

growth in developing regions of the world . The company

believes it is well positioned to gain market share from these

opportunities and resulting partnering arrangements .



Primarily as a result of the above factors, consolidated rev-

enues increased $38 .8 million more than the increase in total

costs and expenses in 1994 .

The company continued its program of selling its invest-

ment in Genentech common stock . During 1994 and 1993,

respectively, the company sold shares of Genentech common

stock resulting in pretax gains of $41 .2 million and $42 .4 million .

Other income-net increased $6.8 million primarily due to

improved equity earnings from the company's investment in

Mycogen, including its agribusiness joint venture, net of a gain

on the sale of an agribusiness investment in 1993 .

As discussed previously, the company conducts a sig-

nificant amount of its business outside of the United States

and is, therefore, subject to certain related risks including

currency fluctuations . In 1994, there was not a significant net

earnings effect due to foreign currency fluctuations .

As a result of the above factors and increased royalties,

after excluding Agrigenetics from 1992, total cost and ex-

at the company 's facilities . Higher performing products , which

carry higher selling prices , were introduced late in 1993

to meet new passenger car motor oil standards in th e U .S .

m ark e t s .

Gross profit increased 7% to $520 .7 million in 199 4 from

$485 . 4 million in 1993 . The improvement in gross profit was

primarily attributable to the positive effects of implementing

selling price increases , new product introductions and growth

from business development activities . These improvements

were partially offset by higher material costs in the second half

of the year and higher manufacturing costs . Gross profit as a

percentage of sales increased to 32 . 7% in 1994 from 32 .0% in

1993 . Raw material prices increased during the last half of

1994, and at year-end were approximately 7 % higher than the

prior year. Additionally , plant operating costs to comply with

changing environmental , health and safety regulations

increased during 1994 . The company was able to manage the

near-term impact of the higher raw material costs through

operating expense control .

Selling and administrative expenses increased less than

1% to $159 . 5 million in 1994 . This increase was significantly

lower than the company's previous historical cost trend

because of lower legal expenses and a decline in the number of

employees as a result of early retirements related to the com-

pany's realignment initiative .

Research , testing and development expenses de -

creased $6 . 1 million or 4% to $165 . 5 million in 1994 . This

decrease was primarily attributable to completion in early 1994

of testing required for passenger car motor oil specification

upgrades , the decline in the number of employees resulting

from realignment and increased efficiencies in the product

development process .

As a result of the above factors and a decrease in interest

expense, consolidated income before taxes increased $131 .8

million from 1993 . Excluding the gain on the sales of

Genentech stock and the 1993 special charge, income before

taxes increased $46 .7 million or 29% from 1993 . The com-

pany made donations of Genentech common stock during

1994 (see Note 8 to the financial statements) which reduced

the company's 1994 effective tax rate by 2% . This benefit

is nonrecurring .

Excluding gains on the sales of Genentech common stock

and the 1993 special charge and accounting changes (dis-

cussed below), net income was $148 .8 million in 1994 com-

pared with $113 .5 million in 1993, and the related earnings per

share amounts improved by 35% to $2.26 in 1994 from $1 .67

in 1993 .

1993 R ESULTS OF OPERATIONS

In 1993, consolidated revenues increased $61 . 9 million or 4%

from 1992 after excluding $88 . 6 million of Agrigenetics rev-

enue in 1992 . Selling prices increased 4% as a result of price

increases implemented in the fourth quarter of 1992 and the

introduction late in 1993 of higher performing products to

meet new passenger car motor oil standards in the U . S . mar-

ket . Favorable product mix ( including sales by Langer &

Company acquired early in 1993 ,) of 3% was offset by unfa-

vorable currency effects of 2% and volume decreases of 1% .

North American volume decreased 9% in 1993 from the

record levels of volume in 1992 as a result of a decrease in mar-

ket share . The revenue impact of this volume decrease was off-

set by an increase in sales of more profitable products .

International volume increased 6% over 1992 and accounts for

approximately 60% of revenues .

Gross profit increased $30 . 4 million or 7% from $455 . 0

million in 1992 (excluding $35 . 3 million of Agrigenetics gross

profit in 1992) primarily as a result of the higher average sell-

ing prices . Gross profit as a percentage of sales was 32 .0% in

1993 compared with 31 .2% (excluding Agrigenetics) in 1992 .

Ex c l u d i ng Agrigenetics expenses of $29 . 1 million in 1992 ,

selling and administrative expenses increased $6 . 3 million or

4'%o in 1993 primarily because of the acquisition of Langer.

Technology expenses increased $30 . 3 million or 21% in 1993

after excluding Agrigenetics expenses of $13 . 5 million from

1992 . This increase was a result of higher testing costs associ -

ated with customer test programs to meet new industry per-

formance standards for passenger car and diesel engine oils

and automatic transmis sion fluids .
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AND CAPITAL RESOURCES

CASH PROVIDED FROM The company's cash flows
OPERATING ACTIVITIES (mill i ons)

for the years 1993 through
S225

1 995 are prese nted in the

In 1993, European currencies weakened and the Japanese
yen strengthened resulting in an insignificant net earnings

effect .
As a result of the above factors, income before income

taxes decreased $575 million in 1993 compared wi th 1 992 . Net

income in 1 993, excluding t he specia l charge, Genentec h gain

and the accounting changes discussed below, decreased 9% to

$113.5 million or $1 .67 per share, from $124 .6 mil l ion or $1 .8 1

per share in 1992 .

As described in Note 11 to the financial statements, effec-

tive January I , 1993, the company adopted SFAS 106,

"Employers' Accounting for Postretirement Benefits Other

Than Pensions" The company recorded the cumulative effect

of this accounting change of $79 .9 million before taxes ($51 .5

million or $76 per common share after taxes) in the first quar-

ter of 1993 . As a result of this accounting change, postretire-

ment health care and life insurance costs increased $8 .1 million

($A8 per share after taxes) in 1993 . This expense is al l ocated

among the various cost and expense categories in the consoli-

dated statements of income . SFAS 106 has no effect on cash

flows since the company continues to pay claims as incurred .

As described in Note 9 to the financial statements, effec-

tive January 1, 1993, the company also adopted . SFAS 109,

"Accounting for Income Taxes" The cumulative effect of this

accounting change reduced net deferred tax liabilities and

increased net income in 1993 by $ 12.1 m i l l io n or $ . 1 8 per

share. The positive effect of adopting SFAS 1 09 was primarily

consolidated statements of

cash flows . Cash provided

from operating activities

during 1995 was $1874 mil-

lion or 19% greater than the

$156 . 8 million gener-

ated in 1994 . This increase is

primarily attributable to a

positive change in the ex-

cess of cash received from

r equ i rement s .

Ne t cash outflow from i nvesting a c ti vi ties was $ 1 49 .0

mi l li o n in 1 995, an inc reas e of $3 1 .8 m i ll ion p rimari l y due to

higher c ap it al expenditures . Capital expen d i t ures were $189 .3

mi l l io n during 1 995, an i ncrea se of 18% over 1 994. Cap ital

expenditures were made primarily at f aci l ities i n the U nited

S t a tes and France . Approxima t e ly 70% of t he 1995 ca pi t al

expenditures pertained to manufac turi ng plants to enhance or

ma i nta i n produc tion capabilit ies, i nc l ud ing maintaining faci l i-

ties in compliance with environmental and safety regulations .
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penses increased $5 9 million more than revenues increased

in 1993 .

During 1993, the company recorded a special pretax

charge of $86 . 3 million and pretax gains of $4 2 .4 million on

the sale of Genentech common stock as discussed above .

Other income-net was $ . 5 million in 1993 , compared with

$11 .9 million in 1992 . Other income includes the company's

share of equity losses in Mycogen and the agribusiness joint

venture. Mycogen recorded restructuring charges and incurred

weather-related problems in the Midwest which adversely

affected agribusiness results . The reduction in other income

was attributable to increased equity losses of $18 . 3 million in

Mycogen and the agribusiness joint venture, partially offset by

increased gains on the sale of investments , excluding

Genentech, of $6 . 7 million .

Interest income decreased $3 . 2 million due to lower aver-

age balances of cash and short-term investments . An increase

in borrowings resulted in slightly higher interest expense

in 1993 .

attributable to more favorable trea tment of the deferred

income taxes on i ntercompany prof i t in inve ntory. SFAS 109

has no effect o n cash flows .

RETURN ON AVERAGE SHAREHOLDERS . EQUITY

RETURN ON EQUITY (percent) Return on average share-
(Excluding Genentech gains , ~i
the 1995 asset impairment holders' equity was 18%
charge and the 1993 spec ial
charge an d accou ntin g changes) i n 1995, 22% in 1994 and

20% 6% in 1993 . Exc luding,rl
Genent ech gains from each

~. 1 5 year, the 1995 asset i mpai r-

ment charge a nd the 1 99 3

special c harge and account-
10

in g changes, re t urn on ave r -

age shareholders' equity was

5 1 6% in 1995, 19% in 1994

and 14% in 1993 .

91 92 93 94 95 0 WORKING CAPITAL, LIQUIDITY

91 92 93 94 95 0 customers o ve r the amount

paid to suppliers and em-

ployees and a lower amount of income taxes paid due to
the timing of payments and lower income earned in 1995,

which was somewhat offset by higher working capital



$68 .3 million and $671 million during 1995, 1994 and 1993,

respectively, to repurchase approximately 9 % of its shares out-

standing over the past three years . During 1996, the company's

share repurchase program will consist of shares repurchased

with approximately $110 million of net cash proceeds realized

from the sale of its Mycogen investment as discussed below .

Primarily as a result of these activities and the payment

of dividends, total debt, net of cash and short-term invest-

ments, increased $85 .0 million from December 31, 1994 to

$216.5 million at December 31, 1995 .

The company remains in a strong financial position . The

ratio of current assets to current liabilities remained relatively

constant at 2 .4 :1 at December 31, 1995 compared with 2 .5 :1

at December 31, 1994 . At December 31, 1995, the company

had unused revolving credit agreements and other credit

lines aggregating $95 million . As described in Note 5 to the

financial statements, the company has the ability to refinance

on a long-term basis $56 .6 million of its outstanding com-

mercial paper under existing revolving credit agreements .

Management believes the company's credit facilities and inter-

nally generated funds will be sufficient to meet its future

capital needs .

The company is involved in patent litigation with Exxon

Corporation in various countries . In September 1995, the

United States Court of Appeals for the Federal Circuit in

Washington, D .C., overturned a Houston, Texas, jury verdict

that the company had infringed an Exxon patent pertaining to

an oil soluble copper additive component and entered judg-

ment in favor of the company as a matter of law . This ruling

also vacated an injunction and overturnedd a $129 million judg-

ment entered against the company in February 1994 . In

February 1996, the same court in Washington, D .C ., denied

Exxon's request for rehearing . The company does not know

whether Supreme Court review will be sought by Exxon or

whether the Supreme Court would grant any such review . In a

separate patent case in Canada, liability against Exxon and in

favor of the company has been made by the Canadian court .

However, a reasonable estimation of the company's potential

recovery for damages can not be made at this time as the out-

come of the appeals process for the award to the company of

$15 million (Canadian) in penalty damages and the determina-

tion of the compensation damages by the Canadian courts is

pending. Refer to Note 18 to the financial statements for

further information regarding litigation with Exxon .

One of management's initiatives involved the continued

restructuring of the company's Agribusiness investments . On

February 20, 1996, the company sold all of its investment in

I n June 1 995, the com pany public l y issued $ 100 mil -

lion of 725°4> debentures due at the e nd of 30 years. The

ne t proceeds from this

debt issuance were used to
CAPITAL IZATION (millions) re pay a po rti on of the com -

merc i a l paper borrowi ngs

then outstand ing. The per-

cent of total debt to capita l -

izat i on (shareho l ders' equity

plus short-term and long-

term debt) was 23% a t

December 3 1 , 1995, com -

pared with 17% at Decem-

ber 3 1 , 1 994 . Management

plans to mai nt ain the per-

960

∎ EQu' r ' centage of debt to capi -
TOTAL DEB'

talization within a range of

20 to 25 percent to leverage its financial strength while still

retaining financial flexibility for future opportunities .
The company maintains an active share repurchase

program and at December 31, 1995 , had 3 . 0 million shares

remaining under its current share repurchase authorizations.

During the past three years , the net proceeds from the sale of

Genentech common stock and a portion of cash generated

from operations were used to repurchase common shares of

the company. The company has expended $66.6 million,

0

0

U

0
N

m

J

r

In 1995, capital spending for environmental and safety projects

was $37 million, which was substantially higher than the

approximate $20 million spent in both 1994 and 1993, due to

the timing as to the completion of various projects . The

remaining 30% of capital expenditures was largely for con-

struction of new technical and administrative facilities at the

company's headquarters . Capital spending declined from

$106.0 million in the first half to $83 .3 million in the second

half of 1995 due to the completion of several major projects .

Future capital spending will decline from the peak levels of

1995 and is expected to be lower than $140 million for 1996 .

Over the past several years the company has periodically

sold shares of its investment in Genentech common stock into

the open market . During the first half of 1995, the company

sold all of its remaining shares of Genentech common stock

and received proceeds of $40 . 2 million . Proceeds from the

sale of Genentech common stock were $43 . 6 million in

1994 and $44 . 5 million in 1993 . In addition , proceeds from

sale of investments in 1993 included $170 million from the

sale and redemption of portions of the company's agribus-

in ess i nvestme nt s .

$1200
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Mycogen Corporation to DowElanco for cash of $126 .2 m i l -

lion, completing the divestiture of its agribusiness assets

other than those relating to the specialty vegetable oil opera -

ti ons. The net cash proceeds from this sale , after taxes and

related transaction costs, approximate $110 million . Also , on

January 15, 1996, the company sold certain rights in its SVO oil

seed technology to Mycogen for $8 .0 million, of which $2 .0

million was paid in January 1996, $2.5 million is payable in

January 1997 and $3 .5 million is payable in January 1998 .

(See Notes 4 and 16 to the financial statements .)
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Independent Auditors' Report

To the Shareholders and Board of Directors of
The Lubrizol Corporation

We have audited the accompanying consolidated balance
sheets of The Lubrizol Corporation and its subsidiaries as of
December 31, 1995 and 1994, and the related consolidated
statements of income, shareholders' equity, and cash flows for
each of the three years in the period ended December 31, 1995 .
These financial statements are the responsibility of the
Company's management. Our responsibility is to express an
opinion on these financial statements based on our audits .
We conducted our audits in accordance with generally
accepted auditing standards . Those standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial state-
ment presentation . We believe that our audits provide a rea-
sonable basis for our opinion .

Cleveland, Ohio
February 20, 1996
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In our opinion, such consolidated financial statements present
fairly, in all material respects, the financial position of The
Lubrizol Corporation and its subsidiaries at December 31,
1995 and 1994, and the results of their operations and their
cash flows for each of the three years in the period ended
December 31, 1995 in conformity with generally accepted
accounting principles.

As discussed in Notes 9 and 1 t to the financial statements, in
1993 the Company changed its method of accounting for
income taxes to conform with Statement of Financial
Accounting Standards ("SEAS" ) No. 109 and its method of
accounting for postretirement benefits to conform with SFAS
No. t06 .



Cost o f s al es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,125,386 1 , 072 ,025 1,032, 199

Sel lin g and admini s t rat ive ex penses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163 ,493 159,45 9 1 58 , 5 06

Researc h , t es ting and development expen ses . . . . . . . . . . . . . . . . . . . . . . 179 , 649 165,480 171,5 40

Total cost and cxpcnsc ti . . . . . . . . . . . . . . . . . . . . . . . . 1 , 468 , 528 1, 396 ,964 1 , 362 , 245

Asset impairment and special charge . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Gain on sale of Cenentech . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other income - net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(9 , 489 )

38 , 45 9

7,150

4,764

(10,376)

4 1 , 2 35

7, 332

4,011

( 3 , 149 )

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 225,574 251 , 4 59

Provision for income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,959 75,8 84

In come before accounting changes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 151,615 175 ,575

Cumulative effect of accounting changes . . . . . . . . . . . . . . . . . . . . . . . . .

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 151 , 615 $ 175,575

$2 . 37 $2. 67

$2 .37 $2.67

$ .93 $ .89

23

$ . 85

The accompa ny i ng molts to financial s ta lrmrnls are a n irurg ra l part of These slatemrKfs

Consolidated Statements of Income
Year Ended December 31

( fn nou sands of Dollars Excepi Per Share Data ) 1 1995 1994 1993

Net sale s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1 , 657 , 821 $1 ,592 , 750 $1 , 51 7,631

Royaltie s and other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 , 773 6, 244 7 ,869

Total revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 , 663,594 1 ,598 ,994 1 ,525 , 500

Per Common Share :

Income before accounting changes . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cumulative effect of accounting changes . . . . . . . . . . . . . . . . . . . . . . .

Net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Dividends per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

( 8 6, 3 03 )

42 ,443

53 7

3 ,873

( 4 , 154 )

119,651

34 ,676

84 ,975

( 39, 375 )

$ 45,600

$1 . 25

( . 58 )

$ .67



Decem ber 31

1995 1994(in 7bowsands of Do l lars )

643 ,037 562 , 325

83 ,254 84,059

762 , 747 734,53 3

2,982 13, 447

848 , 983 832,039

$1 , 492 , 020 $1 ,394,364

The accomDonyi rW notes to financial stattr nmts are an i xtr4ral ba it of these sfaf m rnt!
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Consolidated Balance Sheets
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ASSETS

Cash and short -term investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Property and equipment - at cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Less accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Property and equipment - net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Investments in nonconsolidated companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

TOTAl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

LIABILITIES AND SHAREHOLDERS' EQUITY

Short - term debt and current portion of long -term debt . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Income taxes and other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Long -term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Postretirement health care obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Noncurrent liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Contingencies and commitments

Preferred stock without par value - unissued

Common shares without par value - Outstanding 62 , 951 , 288 shares in 1995

and 64 ,844 ,560 shares in 1994 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other shareholders equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total shareholders equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .-- . .-- .-- . .-

$ 30, 579

255 , 377

310 , 539

43,199

639 , 694

1 ,447 ,05

770 , 235

676, 816

100,655

74 , 855

$1,492,020

$ 52,685

1 25, 1 20

87,786

265,591

1 94 , 423

1 02,653

53,223

27.1 4 7

$ 36,379

250,392

298,33 1

39, 2 86

624,388

1,266,249

707,505

558,744

138,013

73 , 21'

$1 , 394, 364

$ 53,700

114,244

85,589

253,533

114,161

98,453

68,799

27 .379



Year Ended December 31

1995 1994 1993

$ 151 , 6 1 5 $ 175,575 $ 45,600

(20,682 )

(3, 150 )

( 17, 745 )

( 1 2,92 1 )

3,2 46

(11,600)

156,837 162,511

43,582 61,494

( 160 , 527) (127,855 )

( 1 ,73 4) (40,346)

1,488 (87)

( 18 , 676 )

111,990

(14,672)

(59 , 414 )

(64 , 792 )

(45 , 564)

38 ,359

56, 741

(2,370)

(58,588 )

(64 , 3 7 2 )

( 30 , 230 )Total financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

521

(52 ,373 )

76 ,593
$ 24 ,220

7br accompan ying notes !o financia l s tntnnem / s arc a n integral part of tbesr statements
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Consolidated Statements of Cash Flows

In Tlw usand s ofD ollars)

CASH PROVIDED FROM (USED FOR) :

OPERATING ACTIVRIES :

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Adjustments to reconcile net income to cash

provided by operating activities :

Depreciation and amortization . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

( Earnings ) losses , from equity investees , net of distributions . . . . . . .

Asset impairment and special charge . . . . . . . . . . . . . . . . . . . . . . . . .
Gain on sale of investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cumu lative effect of accounting changes . . . . . . . . . . . . . . . . . . . . . .
Change in current assets and liabilities :

Receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts payable and accrued expenses . . . . . . . . . . . . . . . . . . .

Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Change in noncurrent liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other items - net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total operating activities . . . . . . . . . . . . . . . . . . . . . .

INVESTING ACTIVITIES:

Proceeds from sale or redemption of investments . . . . . . . . . . . . . . . . . . .

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Acquisitions and investments in nonconsolidated companies . . . . . . . . . .

Other - net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

FINANCING ACTIVfTIES:

Short-term borrowing (repayment ) . . . . . . . . . . . . .

Long-term borrowing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Long-term repayment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Dividends paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Common shares purchased , net of options exercised . . . . . . . . . . . . . . . .

74,247

16,899

424

9, 48 9

(38, 4 59)

(386)

(7,885)

(3,768)

(175)

(2,486)

(12, 153)

187,362

40,160

( 189 , 2 59 )

(3 , 521 )

3 , 654

(148,966)

65 ,934
19,797

(382 )

(41 ,235)

61 ,674

( 32 ,751 )

18 , 138

86,303

(55 ,6 17 )

39,375

( 16,066 )

(14,043)

16,056

7, 359

12 , 370

(5 , 887 )

( 11 7, 1 9 1 )

Effect of exchange rate changes on cash . . . . . . . . . . . . . . . . . . . . . . . . . . 1,368 2, 743

Net increase (decrease ) in cash and short - term investments . . . . . . . . . . . (5 , 800) 12, 15 9

Cash and short - term investme nt s at the beginning of year . . . . . . . . . . . . 36,379 24, 220

Cash and short -term investments at the end of year . . . . . . . . . . . . . . . $ 30,579 $ 36,379

( 106 ,794 )

168

36 ,048

(23 , 146 )

(57, 608 )

(64,073)

(108 , 611 )
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Consolidated Statements of Shareholders ' Equity

( 2 , 528) (65,723 )

3, 879

1,878

84 , 059 734,533 13 , 447

151,615

(59 , 414)

(23 , 169)

12,704

BALANCE, DECEMBER 31 , 1994 . . . . . . . . . . . . . . . . . . . . . . . . . 64,844 , 560

Net income 1995 . . . . . . . . . . . . . . . . . . . . . . . . .

Cash dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Change in unrealized gain on marketable securities . . . . . . .
Translation adjustment for 1995 . . . . . . . . . . . . . . . . . . . . . .

Common shares - Treasury :

Shares purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1 , 982 ,969)

Shares issued upon exercise of stock options . . . . . . . . . . . 89 , 697

(2 , 604) (63, 987 )

1 , 7992c .

62 , 951 , 286 $83, 254 $762 , 747 $ 2,982
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Number of
Shares

BALANCE, DECEMBER 31, 1992 . . . . . . . . . . . . . . . . . . . . . . . . . 68,450 ,586

Net income 1993 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Translation adjustment for 1993 . . . . . . . . . . . . . . . . . . . . . .

Common shares - Treasury :

Shares purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2 , 075 ,645)

Shares issued upon exercise of stock options . . . . . . . . . . . 215 ,087

BALANCE, DECEMBER 31, 1993 . . . . . . . . . . . . . . . . . . . . . . . . . 66 ,590 ,028

Net income 1994 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Cash dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .•

Change in unrealized gain on marketable securities . . . . . . .

Translation adjustment for 1994 . . . . . . . . . . . . . . . . . . . . . .

Common shares - Treasury :

Shares purchased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2 , 007 ,721)

Shares issued upon exercise of stock options . . . . . . . . . . . 208 ,210

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54 , 043

Shareholders ' Equity
Other

Common Retained Shareholders
Shares Earnings Equ ity

(In Tbomsands of Dollars)

$80,274 $759,906 $(20,818)

45,600

(57,608)

(11,045)

(2,479) (64,629)

3,035

80 ,830 683,269 (31 , 863 )

175 ,575

(58 ,588 )

23 , 169

22 . 141

BALANCE, DECEMBER 3 1 , 1 995 . . . . . . . . . . . . . . . . . . . .

_ 71' r de.om/+AnYin g noln to (Iu<uiL wl .I.itrmnrtk qn a n Wty ral part of these StA1tIF



ESTIMATES - The preparation of financial statements in con-

formity with generally accepted accounting principles requires

management to make estimates and assumptions pending com-

pletion of related events. These estimates and assumptions

affect the amounts reported at the date of the financial state-
ments for assets, liabilities, revenues and expenses and the

RESEARCH , TESTING AND DEVELOPMENT - Research,
testing and development costs are expensed when incurred .

Research and development expenses , excluding testing , were

Notes To Financial Statements
(In Thousands of Dollars Unles s OIhrnni 5 e hid iuued )

NOTE 1 - NATURE OF OPERATIONS

The Lubrizol Corporation is a full service supplier of per-

formance chemicals to diverse markets worldwide . These spe-
cia l ty chemical products are created through the application of
advanced chemical and mechanical technologies to enhance

the performance, quality and value of the products in which
they are used. The company develops, produces and sells spe-

cialty additive systems for gasoline and diesel engine lubricat-

ing oils, for automatic transmission fluids and for gear oils and

marine and tractor lubricants . The company also supplies spe-
cialty products for industrial lubricants and functional fluids,
fuel additives and diversified specialty chemical products .

The company's sales and receivables are concentrated in the oil

and chemical industries . The company's additive customers

consist primarily of oil refiners and independent oil blenders

and are located in more than 100 countries . Approximately

60% of the company's sales are made to customers outside of

North America . The ten largest customers, most of which are

international oil companies and a number of which are groups

of affiliated entities, comprised approximately 44% of consol-

idated sales in 1995, 45% in 1994 and 44% in 1993 . Although

the largest single group each year accounted for 10% of sales

in 1995 and 9% in 1994 and 1993, these customers are made up

of a number of separate entities that the company believes

make independent purchasing decisions .

NOTE 2 - ACCOUNTING POLICIES

CONSOLIDATION - The consolidated financial statements
include the accounts of The Lubrizol Corporation and its

majority-owned subsidiaries . For nonconsolidated companies

(affiliates), the equity method of accounting is used when

ownership, unless temporary, exceeds 20% and when the
company has the ability to exercise significant influence over

the policies of the investee . Other affiliates are carried at cost

or fair market value (see Note 4) .

disclosure of contingencies . Actual results could differ from
those est i mates .

ACCOUNTING CHANGES - Effective January I , 1993 , the

company changed its method of accounting for postretirement
benefits to conform with Statement of Financial Accounting

Standard s (SEAS ) 106 (see Note 11) and its method of account-

ing for income taxes to conform with SFAS 109 (see Note 9) .
The cumulative effect at adoption of these changes in account-
ing principles , net of tax , is separately reported on the
Consolidated Statements of Income . Effective January 1, 1994 ,
the company changed its method of accounting for certain
investments in marketable securities to conform to SFAS 115

see Note 4) .

CASH EQUIVALENTS - The company generally invests its

excess cash in short-term investments with various banks and

financial institutions . Short-term investments are cash equiva-

lents as they are part of the cash management activities of the

company and are comprised primarily of investments having

matunties when purchased of less than three months .

fNVENTORIL-S - Inventories are stated at cost which is not in

excess of market . Cost of inventories is determined by the last -
in, first-out ( LIFO) method in the United States and the first-

in, first-out (FIFO) method elsewhere . The average cost
method is used for inventories of specialty vegetable oil .

DEPRECIATION AND AMORTIZATION - Accelerated

depreciation methods are used in computing depreciation on

certain machinery and equipment which comprise ap prox i -

mately 40% of the depreciable assets . The remaining assets are

depreciated using the straight-line method, including all

machinery and equipment placed in service after January 1,

1993. The estimated useful lives are 10 to 40 years for build-

ings and land improvements an d range from 3 to 20 years for

machinery and equipment . Amortization of intangible and

other assets is on a straight-line method over periods ranging

from 5 to 25 years .

For income tax purposes , different methods and rates are used
in c e rtain ins t a n ces.
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7. 875 96 Indu st ri al d evelo pment
reve nue bond s, due 20 00 . . . . . . . . 1,000 1,000

Term loans :
Yen denom i nated , at 3 .8% to 5 . 8% ,

due 1996-2002 . . . . . . . . . . . . . 2 1 ,508 24,898
Deu tsche mark denom inated ,

at 6 .78%, due 1996 . . . . . . . . . 16,748 15,484

Other (5 .0% in 19 95 and 1994) . . . . . 365 325

214,621 11 6, 707
Less c urrent port i on . . . . . . . . . . . . . . ( 20, 198) (2,S4h)

$1 94 , 4 23 $1 14, 10 1

Short-term deb t consis ts of:
Commerc ial pap er a t weighted

average ra tes o f approxi mat e l y 6% $ 1 7,375 $ 46,37 5
Othe r s ho rt -term deb t at w ei ght ed

average r ates o f 2 . 1 96 and 5.295 . . . 15,112 4, 779
Curren t portio n of long -t e rm de bt . . 20, 1 98 2,546

$ 52,685 $ 53,70
The company also ho l ds investments in nonconsolida t ed com-

pan i es, including certain investments in securities of pub l ic ly
traded companies that are accounted for on the cost basis due
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$104 .9 m i l l i on, $90 .7 mi l l io n and $88 . 5 million in 1995 , 1 994

and 1993 , re spec t iv ely .

FOREIGN CURRENCY TRANSLATION - The assets and

liabilities of non-U_S . Subsidiaries are translated into U .S . dol-

lars at exchange rates in effect at the balance sheet date .

Operating results arc translated at weighted average exchange

rates in effect during the period . Net unrealized transla-

tion gains (losses) are recorded as a component of other share-

holders' equity and totaled $2,982, $(9,722 :1 and $(31,863] at

December 31, 1995, 199=4 and 1993, respectively .

PER SHARE AMOUNTS - Net income per share has been

computed by dividing net income by the average number of

common shares outstanding during the period . Net income

per share has not been adjusted for the effect of stock options

as the dilution effect would be less than 3% in any year.

NOTE 3 - INVENTORIES

1 995 1994

Finished products . . . . . . . . . . . . . . . $102 ,628 $102 , 605
Products in process . . . . . . . . . . . . . . 96 , 061 98,105
Raw materials . . . . . . . . . . . . . . . . . 89 ,267 77,626
Supplies and engine test parts . . . . . . 22,583 19,995

$310 ,539 $298 , 331

Inventories on the LIFO method were 26% and 27% of con-

solidated inventories at December 31, 1995 and 1994, respec-

tively . The current replacement cost of these inventories

exceeded the LIFO cost at December 31, 1995 and 1994, by

$51 .0 million and $49 .9 million, respectively.

NOTE 4 - INVESTMENTS I N NONCONSOLIDATED COMPAN I ES

1995 1994

Investments carried at e quity . . . . . . . $ 60,0 29 $ 60, 523
I n ves tments carri ed at cost . . . . . . . . 40, 626 37,890
I nves tment s classifi e d as

available -fo r-sa le . . . . . . . . . . . . . . 39 ,b (} 0

$1 00, 655 $1 38,013

Included within investments carried at equity is the company's

common stock investment in Mycogen Corporation and

Agrigenetics Inc . (AGl) , a joint venture between the company

and Mycogen , which have a book carrying value of $40 . 3 mil-

lion at December 31 , 1995 . The company's investment in

Mycogen Series A Preferred Stock is included in investments

carried at cost in the amount of $31 . 5 million , including pre-

ferred dividends , at December 31 , 1995 . ( Refer to Note 16 for

subsequent event related t o s ale of these investments .)

to restrictions placed on such securities . These marketable

investments have quoted market values which exceed the book

carrying values by $1 .1 million at December 31 , 1995 .

The companyt investment in Genentech Inc . redeemable

common stock comprised substantially all of its investments

cla ssi f ied as available - for- sale . Over the past several years the

company periodically sold its shares of Genentech common

stock into the open market . During the first half of 1995 , the

company sold all o f its rema i ning shares of Genentech c om -

mon stock and received proceeds of $40 . 2 million , generating

gross realized gains of $38 . 5 million . Sales of Genentech com -

mon stock generated proceeds of $43 . 6 million and $44 . 5 mil -

lion and gross realized gains of $41 .2 million and $42 . 4 million

in 1994 and 1993 , respe c tively . On an after -tax basis these

gains contributed $39 per share in 1995 and $ . 41 per share in

1994 and 1993 , respectively. The company determined the

gross realized gains using the average cost method .

At December 31, 1994, investments classified as available-for-

sale had an aggregate fair value of $39 .6 million resulting in

gross unrealized gains of $36 .2 million and unrealized losses of

$ . 6 million which increased shareholders ' equity by $23 . 2 mil-

lion after tax .

NOTE 5 - SHORT-TERM AND LONG-TERM DEBT

1995 11994

Long - term debt consists of :

7. 25% debentures , due 2025 . . . . . $100,000
Debt supported by long - term

banking arrangements :
Commercial paper at weighted

average rates of approximately 6% 56,625 $ 56,625
6. 5% Marine terminal refunding

revenue bonds , due 200() . . . . . . 18,375 18, 375



Interest paid, net of amounts capitalized, amounted to $9 .8

million, $3 .0 million and $3 .9 million during 1995, 1994 and

1993, respectively . The company capitalizes interest on quali-

fying capital projects . The amount of interest capitalized

during 1995, 1994 and 1993 amounted to $4 .3 million, $3 .8

million and $2 .1 million, respectively.

Noncurrent Liabilities : 1995 1994

Emp l o yee ben ef its . . . . . . . . . . . . . . . $ 33 ,998 $ 3 5 , 687
Ot h e r . . . . . . . . . . . . . . . . . . . . . . . 19 ,225 33 , 112

$ 53 ,223 $ 68 ,799

2

H

On June 26, 1995, the company publicly issued debentures in

the aggregate principal amount of $100 million . The deben-

tures are unsecured , senior obligations of the company that

mature on June 15 , 2025 , and bear interest at an annualized
rate of 725% payable semi-annually on June 15 and December

15 of each year. The debentures are not redeemable prior to

maturity and are not subject to any sinking fund requirements .

Commercial paper debt is due within one year . The company
has credit facilities, which were unused at December 31 , 1995,
aggregating $95 million, including $75 million in committed

revolving credit agreements which would permit the c ompany
to borrow at or below the U .S. prime rate . These facilities per-
mit the company to refinance for a period beyond one year the

Marine Terminal Refunding Revenue Bonds, whose bondhold-
ers have the right to put the bonds back to the company , and
$56 .6 million of commercial paper outstanding . Accordingly,
the company has classified these balances as long-term debt .

Amounts due on long-term debt are $20 . 2 million in 1996,

$2 . 5 million in 1997, $11 .6 million in 1998 , $3 . 4 million in

1999 , $75 . 5 million in 2000 , whic h includes $56 . 6 million of

commercial paper, and $101 . 4 million thereafter.

The company has an interest rate swap agreement that effec-

tively co nverts float i ng rate i nterest payab l e on $18 .4 million

of Marine Terminal Refunding Revenue Bonds due July 1,

2000, to a fixed rate of 6 .5% . In addition, during 1995, the

company entered into interest rate swap agreements that con-

vert $50 mi l lion of variable rate borrowings to a fixed rate of

7.b"Yo for up to 10 years .

NOTE 6 - OTHER BALANCE SHEET I NFORMATION

Rec eivabl es : ] 995 1994

Customers . . . . . . . . . . . . . . . . . . . . . $ 221 , 557 $ 219,475
Aff i lia tes . . . . . . . . . . . . . . . . . . . . . . 9,993 9, 1 74
Oth er . . . . . . . . . . . . . . . . . . . . . . . . 23,827 21 ,743

$ 255 , 377 $ 250 ,392

Receivab 's es a re net of allowance for doubtful accounts of

$2 . 2 mill i on in 1 995 and $2 . 6 million in 1 994 .

Oth e r Current Asset s : 1 995 1994

Deferred income taxes . . . . . . . . . . . . $ 23 ,844 $ 20 ,232
Other . . . . . . . . . . . . . . . . . . . . . . . . 19 ,355 19,054

$ 43 , 199 $ 39,286

P rope rty and Equipment : 1995 1994

Land and improvements . . . . . . . . . . $ 101,457 $ 9(1,069
Buildings and improvements . . . . . . . 264,580 217,002
Machinery and eq ui pme nt . . . . . . . . . 971 , 965 828,340
Construction in progress . . . . . . . . . . 109,049 130 ,838

$1,447,051 $1 , 266 , 249

Deprec ia tion expe nse was $68.8 mi l l io n i n 1 995, $61 .3 mi l li o n

in 1994 and $59.6 mil l ion in 1993 .

Other Assets : 1995 1994

Goodw i ll and other intangibles . . . . . $ 45 ,943 $ 41 , 381
De te rred i ncome taxe s . . . . . . . . . . . . 9 ,928 18,229
Other . . . . . . . . . . . . . . . . . . . . . . . . 18,984 13 ,609

$ 74,855 $ 73 ,219

Accumulated amortization of intangible and other assets was

$24 .5 million and $19.0 million at December 31, 1995 and

1994 , respectively.

Accounts payable: 1995 1994

Trade . . . . . . . . . . . . . . . . . . . . . . . . . $ 118 ,639 $ 109,151
Affiliates . . . . . . . . . . . . . . . . . . . . . . 6,481 5,093

$ 125 , 120 $ 114 ,244

Income Taxes and Other
Current Liabilities : 1995 1994

Employee compensation . . . . . . . . . . $ 33 ,256 $ 33 ,763
Income taxes . . . . . . . . . . . . . . . . . . . 10 ,707 10,504
Taxes other than income . . . . . . . . . . 13,912 11,030
Other . . . . . . . . . . . . . . . . . . . . . . . . 29 ,911 30,292

$ 87,786 $ 85,589
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Under another shareholder rights plan , each holder of

Common Shares has one right to buy shares of Serial Preferred

Stock for each Common Share held . The rights may become

exercisable under certain circumstan ces involving actual or

potential acquisitions of 20% or more of the company's

Common Shares by a person or affiliated persons . The rights

would entitle shareholders , other than such person or affili-

ated persons , to purchase shares of Serial Preferred Stock

at the purchase price of one dollar plus 25 rights per share . The

dividend and redemption value of the Serial Preferred Stock

would be determined in relation to after-tax amounts which

have been or may be recovered by the company from Exxon

or its affiliates as a result of certain patent claims . The rights

will expire in November 1996 unless earlier redeemed .
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Current:
United States . . . . . . . . . . . $ 28,294 $ 28,698 $ 31,560
Foreign . . . . . . . . . . . . . . . 28,766 27,389 34,774

57,060 56,087 66,334

Deferred :
United States . . . . . . . . . . . 8,334 12 ,605 (15,306)
Foreign . . . . . . . . . . . . . . . 8,565 7 , 192 (16,352)

16,899 19,797 (31 , 658)

Total . . . . . . . . . . . . . . . . . $ 73,959 $ 75,884 $ 34,670

NOTE 7 - SHAREHOLDERS' EQU I TY

The company has 147 million authorized shares consisting of

2 mi l lion shares of Serial Preferred Stock, 25 million shares of

Serial Preference Shares and 120 million Common Shares,

each of which is without par value . The outstanding Commo n

Shares shown on the balance sheets exc lude Common S hares

held i n treasury o f 23,24 4,606 and 2 1 ,351,334 a t December 31,

1 995 an d 1994, respectively .

The company has a shareholder rights plan under which one

right to buy one-half Common Share has been distributed for

each Common Share held . The rights may become exercisable

under certain circumstances involving actual or potential

acquisitions of 20 % or more of the Common Shares by a per -

son or affiliated persons who acquire such stock without com-

plying with the requirements of the company 's articles of

incorporation . The rights would entitle shareholders, other

than such person or affiliated persons, to purchase Common

Shares of the company or of certain acquiring persons at 50%

of then current market value . At the option of the directors ,

the rights may be exchanged for Common Shares, and may be

redeemed in cash , securities or other consideration . The rights

will expire in 1997 unless earlier redeemed .

NOTE 8 - OTHER INCOME

Other income - net consists of the following

1995 1994 1ly93

Equi ty earnin gs (losses)
o f nonconsoli dated
compan ies . . . . . . . . . . . . ~ ( 2 ,08 1 ) $ 2,972 $(15,966)

Gain on donations of
Genentech s t ock . . . . . . . 13,967

Donations o f Gen e nte ch
s tock to The Lub riz ol
F oundation . . . . . . . . . .. (14 , 58 1)

Gain on sale of i nvestments,
excluding Genen t ec h . . . 13 , 1 7 4

Gain on inves t ee s tock
issuan c e (No te 16 ) . . . . . 4 , 530

Other - net . . . . . . . . . . . . . 4 ,701 4,974 3,329

$ 7,150 $ 7,332 $ 537

The ga in flos s ) pe r tai n i ng to activit y with Mycogen

Corpo ratio n (see Note 16), re fl ected wit hin t he above table of

oth e r income, amounted to $.6 mi l l i on i n 1995, $1 .4 mi l l ion in

1994 a n d $(5 .8) mil li on i n 1 993 .

NOTE 9 - INCOME TAXES

Effective January 1, 1993, the company adopted SFAS 109,

which is an asset and liability approach that requires the recog-

nition of deferred tax assets and liabilities for the expected

future tax consequences of events that have been recognized

in the company's financial statements and tax returns . I n esti-

mating future tax consequences, SFAS 109 generally considers

all expected future events other than changes in tax laws or

rates not yet enacted . The cumulative effect of adopting SFAS

1 09 at January 1, 1993, increased net income by $12 .1 million,

or $ . I8 per sh a re .

Income before income taxes consists of the following :

1995 1994 1993

United States . . . . . . . . . . . $136,801 $163,508 $ 68,673
Foreign . . . . . . . . . . . . . . . 88,773 87,951 50,978

Total . . . . . . . . . . . . . . . . . $225,574 $251,459 $119,651

The provision for income taxes consists of the following :

1 995 1994 1993



1 995 1994 1993
Service cost - benefits

earned during period . . . $ 10,089 $ 11,454 $ 10 , 107
Interest cost on projected

benefit obligation . . . . . . 17, 804 16,769 16,115
Actual return on

plan assets . . . . . . . . . . . (47,965)
Net amortization

and deferral . . . . . . . . . .

1,510 (24,830)

planning

carry-
forwards

At December 31 , 1995 , certain foreign subsidiaries have net

operating los s carry forward s of $21 .4 million for inc om e tax

purposes , of which $11 . 6 million expires in years 1997 through

2000 and $9 . 8 million has no expiration . After evaluating tax

strategies and historical and projected profitability, a

valuation allowance of $3 . 6 million has been recognized in

1995 to reduce the deferred tax assets related to those

to the amount expected to be realized .

Net p e ri o di c
pen s i o n c os t . . . . . . . . . . 11,761 1 0$ $ 5, 38 $ 17,755

dif-
ferences

S

H

Foreign taxes include withholding taxes . The United States tax
provision includes the U . S . tax on foreign income distributed
to the company. U . S . and foreign income tax rate changes
occurring during the periods presented did not have a materi-

al effect on the compan y's provision for income taxes . The
between the provision for incom e taxes at th e U . S .

statutory rate and the tax shown in the consolidated state -

ments of income are summarized as follows :

$78,951 $88,011 $41,878

(3,885)
Equity income

Other - net (2,380)

1 99 1994 1993
Tax a t statutory

r ate o f 3 5 9b . . . . . . . . . .
Fo reign sales corporation

earnings . . . . . . . . . . . . . ( 4 ,3891 ( 2 ,964 )
. . . . . . . . . . (856 .1 ( 812 ) ( 1 , 551)

Cont rib uti o n of apprec iated
property . . . . . . . . . . . . . (5,050 )

. . . . . . . . . . . . 253 (2 , 687 )

for
$73,959 $75,884

Provision
income taxes . . . . . . . $ 34 , 676

The components of deferred tax assets (liabilities ) as of

December 31 are as follows :

1995 1994 1993

$40,313 $42,468 $42,425

12,055 11,208

(40,111)

. . . . . . . .
- net 13,892

$40,075

definitely reinvested

Accrued compensation
and benefits . . . . . . . . . .

Intercompany profit
in inventory . . . . . . . . . . 13 , 285

Net operating losses
carried forward , net of
valuation allowance . . . . 5,519 5 , 660 6,668

Equity investments and
partnerships . . . . . . . . . . 3,864 1,495 (2 ,003)

Depreciation and other
basis differences . . . . . . . (55 ,094) ( 28 , 238)

Marketable securities
valuation . . . . . . . . . . . . (. 12 , 476)

Undistributed foreign
equity income (4 ,458) (4 , 124) ( 3,877)

Other . . . . . . . . . . . . (309) 3 , 174

Net deferred tax assets . . . . $ 3,120 $ 8,141

U .S. income taxes or foreign withholding taxes are not pro-

vided on undistributed earnings of foreign subsidiaries, which
are considered to be in the operations

of such subsidiaries. The amount of such earnings was approx-

imately $320 .2 million at December 31, 1995 . Determination

of the net amount of unrecognized U .S . income tax with

respect to these earnings is not practicable .

1993I ncome taxes paid du ri ng 1 995, 1994 and amounted to

$56 .9 million, $70 .9 million and $61 .2 million, respectively.

10 - PENSION PROM

employee's

NOTE AND SHARING PLANS

The company has retirement plans, inc luding noncontrib-

utory defined benefit pension plans and a profit sharing plan,

covering most employees in the United States and at non-U .S .

subsidiaries . Pension benefits are based on years of service and

the compensation . The company's funding policy

in the United States is to contribute amounts to satisfy

the Internal Revenue Service funding standards and elsewhere

to fund amounts in accordance with loca l regulations . Sev-

eral defined benefit plans are unfunded . Plan assets are

invested principally in marketable equity securities and fixed

income instruments .

$25.1

Expense for all retirement plans was $20 .7 mi l lion i n 1 995,

$24 . 1 mi l l i on in 1994 and mi l l io n in 1 993, i ncluding

profit shar i ng contributions in the U.S . of $4 .4 mil lio n i n 1 995,

$5.7 mi l l io n in 1994 and $3 .8 m i l l io n i n 1993 .

of :

Net periodic pension cost of U .S . and significant internation-

al defined benefit plans consists

31,833 (14,695) 16,363

31

0

s

0
a
e

0
U

0
N

m

J

J



In late 1994, the company amended its U .S . health care plan,

including several changes with effective dates into the future .

These amendments changed eligibility requirements and

changed the cost sharing provisions of the plan by indexing

deductibles and co-payments and introducing a cap on the

company's share of future premium costs . These changes

reduced the accumulated postretirement benefit obligation at

December 31, 1994, by $20.0 million. In 1995, the company

incorporated assumptions within its health care plan regarding

participation in Medicare Risk HMO plans for its current and

future retirees, which reduced the company's postretirement

benefit obligation by $21 .9 million . These reductions in prior

service cost do not immediately reduce the accrued postretire-

ment liability, but are amortized as a reduction of expense over

the participant's average future service period to full eligibility

(approximately 13 years) .

NOTE 11 - POSTRETIREMENT HEALTH CARE

The company provides certain postretirement benefits o ther

than pensions, primarily health care, for retired employees .

Currently, substantial ly al l of the company's full-time employ-

ees in the U .S. become el igib l e for t hese benefits after attain-

ing specified years of service a nd age 55 a t re ti rement .

Participants contribute a portion of the cost of such bene-

fits. The company's postretirement healt h care plans are

not landed .
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Net periodic pension cost for 1993 reflects higher charges

resulting from the company's realignment and early retirement

programs accounted for in the special charge (see Note 17 ) .

The weighted average assumptions used at December 31 were :

1995 1994 1993
Discount rate for

determining
funded status . . . . . . . . . 7 . 3% 8 .2% 7.2%

Compensation increase . . . 4.8% 5 .2% 5 .1%
Return on plan assets . . . . . 8.8% 8 .6% 8 .5%

The funded status of such defined benefit pension plans and

the amounts recognized in the consolidated balance sheets at

December 31 are as follows:

1995 1994

Assets Accum . Assets Accum .
Exceed Benefits Exceed Benefits
Accum . Exceed Accum . Exceed
Benefits Assets Benefits Assets

Fair value of
plan assets . . . $234,819 $ 6,328 $180,905 $ 6,273

Projected benefit
obligation . . . (21 1,709 ) (31,724 ) (186,988 ) (36,599)

Plan assets in
excess of
(less than )
projected benefit
obligation . . . 23 , 110 (25 ,396) (6,083) (30,326)

Unrecognized net
transition
obligation

( asset) . . . . . . :. 13,206) 4,513 (14 ,871 ) 3 , 531

Unrecognized net
loss (gain .) . . . (7,508) (611) 14 ,408 1 ,670

Unrecognized
prior serv ice cost 14,208 3 ,210 15 ,299 4 , 222

Minimum liability
adju s tment . . (906 ) (983 )

Accrued pension
asset (liability) $ 16, 604 $(19,190) $ 8 ,753 $(21,886)

Accumulated
benefit
obligation . . . $152,714 $ 23,928 $138,258 $26,020

Vested benefits $1 46,672 $20,170 $133,880 $21,901

Effective January 1, 1993, the company adopted SFAS 106

which requires the company to accrue the estimated cost of

retiree benefit payments during the years the employee pro-

vides services . The company elected to immediately recognize

the cumulative effect at January 1, 1993 of this change in

accounting principle and recorded a liability for the accumu-

lated postretirement benefit obligation of $79 .9 million, an

increase in deferred income tax assets of $28 .4 million and a

decrease in net income of $51 .5 million ($76 per share) .

The status of the U . S . health care plans at December 31 is as

f ollows :
1 995 1 99}

Accumulated postret irem e nt
benef i t obli gations :

Reti rees . . . . . . . . . . . . . . . . . . . . . . $ 27,9 1 5 $3 3, 778
F ull y e li gi ble active

p l a n participan ts . . . . . . . . . . . . . . . 16, 104 16,941
Other a cti ve pl a n partic ipants . . . . . 20,004 1 8,724

Total accumul at ed pos tretirem ent
benef it ob li gation . . . . . . . . . . . . . 64,023 69,443

Unrecogn i z ed net ( loss) gai n . . . . . . . ( 3 ,50 3) 7,949
U nreco gnized net reduction i n

p rio r se rv ice cos ts . . . . . . . . . . . . . . 4 0,274 20,036

Accrued post re tir ement
health care costs . . . . . . . . . . . . . . . $1 00,794 $97,428



2000 a nd $23 .2 m i l l i on thereafter,

NOTES :

A . Inter campany transfers are made at prices comparable to
normal unaffiliated customer sales for similar products .

B . Affiliated companies are not allocated to geographic
segments .

C . Corporate assets consist of short-term investments and
investments in affiliated companies .

2
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The assumed health care cost trend rate used in measuring the

accumulated postretirement benefit obligation was 9 .75% in

1995( 10.50% in 1994), with subsequent annual decrements of

75 % to an ultimate trend rate of 6%. A one-percentage-point

increase in the assumed health care cost trend rate for each

year would increase the accumulated postretirement benefit

obligation by approximately 16% and net postretirement ben-

efit cost by approximately 22% . The discount rate used in

determining the accumulated postretirement benefit obliga-

tion was 'SCl°w and 8.75% at December 31, 1995 and 1994,

respectively .

Net postretirement h ealth care cost co ns i sts of the fo ll owing

compo nents for the compan y's U.S . plan s :

1 995 1994 1993

Service cost - benefits earned
during the year . . . . . . . . . . . . $ 1 , 361 $ 2 ,916 $2 ,620

Interest cost on accumulated
poscretirement benefit
obligation . . . . . . . . . . . . . . . . 6 , 066 7, 131 6,724

Amortization of unrecognized
net gains . . . . . . . . . . . . . . . . . ( 1,766 )

Net postretirement health
care cost . . . . . . . . . . . . . . . . $ 5,661 $10 ,047 $9,344

The company also provides postretirement health care bene-

fits at several of its international locations . Accumulated bene-

fits and net postretirement health care costs for these locations

were not significant .

NOTE 12 - LEASES

The company has commitments under operating leases pri -

marily for office space, terminal facilities, land , railroad tank

cars and various office equipment . Rental expense was $19 . 5

million in 1995, $19 . 3 million in 1994 and $19 . 0 million in

1993 . Future minimum rental commitments under operating

leases having initial or remaining non - cancelable lease terms

exceeding one year are $12 . 8 million in 1996 , $6 . 8 milli on in

1997 , $5 . 1 million in 1998 , $3 .0 million in 1999, $2 . 5 million in

NOTE 13 OPE RAT IONS IN GEOGRAPHIC AREAS

Financial data by geographic area, based on the location of the
subsidiary which shipped and billed the product, is as follows :

1 995 1994 1993

Revenues from customers :
United States . . . . . . . . . . $ 722,879 $ 707,103 $ 660 ,674
Europe . . . . . . . . . . . . . . . 533,920 512 , 279 501 ,551
Far East . . . . . . . . . . . . . . 225 ,773 215 , 632 203,327
Other . . . . . . . . . . . . . . . 181,022 163,98 159 ,948

1,663,594 1,598,994 1,525,500

Intercompany transfers :
Unit e d State s . . . . . . . . . . 319 ,671 296 , 693 290 ,487
Europe . . . . . . . . . . . . . . . 37,556 28 , 835 22,276
Far East . . . . . . . . . . . . . . 301 360 496
Other . . . . . . . . . . . . . . . 30 ,905 27, 717 26 ,707

388,433 353 , 605 339 ,966

Gross revenues . . . . . . . . . 2 , 052 ,027 1 ,952 , 599 1 ,865 ,466

Less: Intercompany
trans f ers . . . . . . . . . . . . ( 388 ,433 ) ( 353 , 605 ) ( 339 ,966 )

Conso lidat ed revenue s . . . $1 , 663 ,594 $1 ,598 , 994 $1 ,525 ,500

Operating profit :
Unit e d St a te s . . . . . . . . . . $ 138 ,398 $ 145 , 971 $ 105,591
Europe . . . . . . . . . . . . . . . 51 , 1 72 49,783 58,781
Fa r E ast . . . . . . . . . . . . . . 9,731 15, 486 14 ,374
Other . . . . . . . . . . . . . . . 1 7, 476 14, 251 11,392
Eliminations . . . . . . . . . . . ( 2 , 555 ) ( 2 , 249 ) ( 129 )

214 ,222 223 , 242 1 90,009

General corporate
expenses . . . . . . . . . . . (19 , 156 ) (21 , 212) ( 26,754)

Asset impairment and
special charge . . . . . . . (9,489) (86,303)

Gain on s ale of
Genentech . . . . . . . . . . 38,459 41,235 42,443

Other i n come - net . . . . . 7,150 7, 332 537
Int e rest - net . . . . . . . . . . ( 5,612 ) 862 1: 281

Income before
income taxes . . . . . . . . $ 225,574 $ 251,459 $ 119,651

Identifiable assets :
United State s . . . . . . . . . $ 804 ,045 $ 731 ,651 $ 637 ,919
Eur ope . . . . . . . . . . . . . . . 395 ,053 337,457 289 ,649
Far East . . . . . . . . . . . . . . 154 ,992 157, 344 143 ,542
Other . . . . . . . . . . . . . . . 82 ,708 74,768 71 ,651
Eliminations . . . . . . . . . . . (82,310) (81 ,640 ) (88 ,012 )

1 , 354 ,488 1,219,580 1 , 054,749

Corporate assets . . . . . . . 137,532 174,784 127 ,831

Total assets . . . . . . . . . . . $1 , 492 ,020 $1 , 394,364 $1,182,580

3 3

0

s
0

0

U

0
N

m

J



The 1991 Stock Incentive Plan provides for granting of options

to buy Common Shares intended either to qualify as "incentive

stock options" under the Internal Revenue Code or "non-

statutory stock options" not intended to so qualify, up to an

amount equal to one percent of the outstanding Common

Shares at the beginning of any year, plus any unused amount

from prior years . Under the 1991 Plan, options generally

become exercisable 50% one year after grant, 75 % after two

years, 1001% after three years, and expire up to ten years after

grant. "Reload options ;' which are options to purchase addi-

tional shares if a grantee uses already-owned shares to pay for

an option exercise, are granted automatically under the 1991

Plan and may be granted in the discretion of the administering

committee under the 1985 Employee Stock Option Plan, The

1991 Plan generally supersedes the 1985 Plan, although

options outstanding under the 1985 Plan remain exercisable

until the expiration dates . The option price under both plans

is the fair market value of the shares on the date of grant. Both

plans permit or permitted the granting of stock appreciation

rights in connection with the grant of options, and the 1991

Plan also permits the grant of restricted and unrestricted

shares . In addition, the 1991 Plan provides to each outside

dons designated as hedges of net foreign investmen t s, in the

cumulative translation adjustment account in other share-

holders ' equity. Additionally, foreign currency forward con-

tract gains and losses on certain future transactions may be

deferred until the future transaction is recorded . The company

had no deferred currency gains or losses on foreign exchange

contracts at December 31 . 1995 .
S
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Export sales from the United States to customers , pri -

marily in Latin America and Asia in 1995 and also in the

diddle East for 1994 and 1993 , were $138 million , $139 million

and $111) million , respectively.

Net assets of non-U.S . subsidiarie s at December 31 , 1995 and

1994 were $446 million and $388 million , respectively. Net

income of these subsidiaries was $52 million in 1995 , $55 mil -

l i on in 1994 and $42 million in 1993 ; and dividends received

from the subsidiaries were $7 million , $8 million and $34 mil -

lion , respectively .

NOTE 14 - FINANCIAL INSTRUMENTS

The company has various financial instruments , including cash

and short-term investments, investments in nonconsolidated

companies, foreign currency forward contracts , interest rate

swaps and short- and long-term debt . The company has deter-

mined the estimated fair value of these financial instruments by
using available market information and generally accepted val -

uation methodologies . The use of different market assump-

tions or estimation methodologies could have a material effect

on the estimated fair value amounts . The company believes the

carrying values of financial instruments approximate their fair
values , except for certain investments in marketable securities

( see Note 4 ) and certain interest rate swaps dis cussed below.

The company uses derivative financial in struments only to

manage well-defined foreign currency , interest rate and com-

modity price risks , as descri bed below . The company does not

use derivative financial instruments for trading purposes .

The company is exposed to the effect of changes in foreign

currency rates on its earnings and cash How as a result of doing

business internationally . In addition to working capital man -

agement , pricing and sourcing, the company selectively uses

f oreign currency forward contracts to lessen the potential

e ffect of these changes . Such contracts are generally in con -

nection with transactions with maturities of up to one year .

The maximum am ount of foreign currency forward contracts

outstanding at any one time was $16 . 6 million in 1995 and

$25 . 7 milli on in 1994 .

Realized and unrealized gains or losses on these contracts are

recorded in the statement of income . or in the case of transac-

At December 31 , 1995, the company had short-term forward

contracts to sell currencies at various dates during 1996 for

$2 . 2 million .

The company has entered into interest rate swap agreements

to effectively convert floating rate debt to fixed rates (see

Note 5) . The company would pay approximately $9 .2 million

if it had terminated these interest rate swap agreements at

December 31, 1995 . The company also uses commodity

futures contracts to reduce its exposure to fluctuations in raw

material costs for its specialty vegetable oils . Realized gains

and losses on these commodity future contracts are included

i n i nvento ry cost .

NOTE 1 5 - STOCK OPTIONS

The Financial Accounting Standards Board has issued SFAS

123 - Accounting for Stock-Based Compensation, which is

effective for the company's fiscal year beginning January I,

1996. SFAS 123 encourages the fair-value based method of

accounting for stock compensation plans under w hich the

value of stock options is estimated at the date of grant us i ng

valuation formulas, but permits the continuance of intrinsic-

value accounting (measured as the difference between the

option exercise price and the market value of the stock at date

of grant) . The company will continue to use intrinsic-value

accounting for stock-based compensation .



1995 1994 1 993
Outs t a nd ing ,

J a nuary l . . . . . . . . . . . . . 2 , 583 , 72 ] 2,338,875 2 , 147 , 263
Granted at

$28 . 13 to $3750
per s hare . . . . . . . . . . . . . 528 ,210 614 , 815 624,546

Exercised at
$10 . 97 to $33 . 34
per s hare . . . . . . . . . . . . . ( 148 ,887 ) )

Surrend e red at
$16 . 66 to $37.50
per share . . . . . . . . . . . . . (4 , 628) (5,450)

(364 , 51 9 ( 394 , 1 7 8 }

( 38 ,756 )

NOTE 16 - SUBSEQUENT EVENTS AND TRANSACTI ONS WITH MYCOG EN

Subsequent Even t s

Pursuant to a definitive agreement to sell all of its interest in

Mycogen Corporation (Note 4) to DowElanco for $126 .2 mil-

lion in cash, on January 15, 1996, the company exchanged its

remaining interest in AGI and all of its Mycogen Series A

Preferred Stock into Mycogen Common Stock . This action,

together with common shares previously owned, increased the

company's ownership of the outstanding common shares of

Mycogen from 27% to 37% . Due to this pending sale and the

company assigning certain shareho l der rights to DowElanco

until the sale was completed, the company suspended using

the equity method of accounting for its investment in

Mycogen . On February 20, 1 996, the sa l e o f the company's

interest in Mycogen to DowElanco was completed, and the

company rea l ized a pretax gain of approxima t ely $50 million,

after transaction and other related costs .

At December 31 , 1995 , the company owned approximately

27% of Mycogen Common Stock and 19% of AGl Common

Stock with a book carrying value aggregating $40 . 3 million . In

addition, the company's investment in Mycogen Series A

Preferred Stock has a book carrying value at December 31 ,

1995, o f $31 . 5 million , including accumulated preferred

di v id e nd s .

I

H

director of the company an automatic annual grant of an

option to purchase 2 ,000 Common Shares, with terms gener -

ally comparable to employee stock options .

Information regarding these option plans is as follows :

Number of Shares

Outst and i ng ,
December 31 . . . . . . . . . 2 ,4 58 ,4]6 2 ,583,721 2 , 3 38 ,87 5

Exercisabl e,
December 31 . . . . . . . . . 1 ,975 , 87 8 1,652,012 1,341,767

Available for grant ,
December 31 . . . . . . . . . 1 ,998 , 149 1 ,87 3 , 286 1,816,751

The 1 985 Plan opt ions expire June 1 996 to February 2005, with

an average opt ion price of $25 .50. The 1 99 1 Pl a n opt ion s

expire Apri l 200 1 t o Apr i l 2005, with an average o pti on price

of $33 .86 .

In addition, on January 15, 1496, the company sold certain

rights to its SVO oil seed technology to Mycogen for $8.0

million; of which $2 .0 million was collected in January 1996

with $2 .5 million due in January 1997 an d $3 .5 million due

January 1998 .

Transactions with Mycogen

As described below, the company has completed severa l trans-

actions with Mycogen Corporation related to the company's

former Agribusiness assets . In December 1992, the company
transferred certain Agribusiness assets to Mycogen in

exchange for 2,29 4,590 shares of Mycogen Common Stock

and $39.4 million par value Series A Preferred Stock which

earned dividends at 5% per year. The remainder of the com-

pany's Agribusiness assets plus cash of $4 .6 mi llion, and exclu-

sive of specialty vegetable operations, were transferred to a
separate joint venture (AG I ) with Mycogen, of which the

company retained a 49% interest .

On December t , 1993, Mycogen mandatorily redeemed

$10. 0 million of the Preferred Stock For cash . On December 31 ,

1993 , the company sold 30% of AGI to Mycogen in exchange

for $7.0 million in cash and 2 million shares of Mycogen

Common Stock .

On December 13, 1995, Mycogen issued new shares of its

common stock at a price which exceeded the company's car-

rying amount per share of Mycogen Common Stock . The

company's ownership percentage in Mycogen was diluted, and

the company recognized in other income a noncash gain of

$4.5 million, which represents the increase in the value of the

company's ownership interest in the net assets of Mycogen .
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During the fourth quarter of 1995 , the company recorded a

charge of $9 .5 million for the write-down of assets . This

charge is primarily related to an intermediate processing unit

that became permanently impaired due to product formulation

changes caused by a new industry-wide specification .

at this time .
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NOTE 17 - SPECIAL CHARGE AND ASSET IMPAJRMENT

The company recorded a special charge of $86 .3 million ($ .83

per share after tax) in the third quarter of 1993 in connectio n

with manufacturing rationalization and organizational realign-

ment initiatives . When complete, these initiatives will have

reduced the number of the company's production units

by approximate ly one-third, and approximately 5% of the

employees will have left the company through early retire-

ment programs or attrition. The manufacturing rationaliza-

tion plan will be substantially complete near the end of 1996

and through consolidation is resulting in cost savings from

a reduced number of employees, lower operating costs

and fewer manufacturing units used to produce intermediate

products .

Approximately $48 million of the special charge relates to the

manufacturing rationalization of which $25 million relates to

asset write-downs, including $16 million for the shutdown of

manufacturing units used to produce intermediate products .

The remainder of the manufacturing rationalization portion of

the special charge relates to expected employee reduction at

manufacturing locations through early retirements , equipment

cleanup and dismantling , employee relocation and other tran-

tiil io nal Cost" .

The organizational realignment relates to the consolidation of

the company 's nonmanuFacturing activities . This portion of the

special charge is approximately $38 million and includes $17

million for employee early retirement and relocation . The

remainder of thi s portion of the special charge relates to asset

write-downs of $15 million , primarily in the company's

Agribusiness investments and accruals for transitional costs .

Through December 31, 1995 , the company has completed

approximately 75% of the production unit reductions and 90%

of the employee reductions under these initiatives . At

December 31 , 1995, $22 . 7 million remains in the special

charge . Cash outlays related to the special charge were

approximately $14 million in 1995, $18 million in 1994 and $4

million in 1993 . Included in liabilities at December 31 , 1995 ,

are Future cash outlays of $9 million, primarily for employee

reductions and lease terminations .

NOTE 1 8 - LITIGATION

In November 1993, a federal court jury in Houston , Texas ,

awarded Exxon Corporation $48 million in damages in a

patent case brought , in 1989 , against the company . The dam -

ages award related to a December 1992 verdi ct that the com -

pany will fu lly in fringed an Exxon patent pertaining to an oil

soluble copper additive component . In February 1994 , the trial

court judge doubled the damage s amount and awarded

prejudgment interest , court costs and additional attorneys '

fees to Exxon . The total amount of the judgment, including

previously awa rded attorneys ' fees , was $129 milli on .

In September 1995 , the United States Court of Appeals for the

Federal Circuit in Washington, D . C . , which has jurisdiction

over all patent cases , overturned the jury verdict that the com -

pany infringed the Exxon patent and entered judgment in

favor of the company as a matter of law . The ruling also vacat -

ed an injunction against the c ompany and the $129 million
judgment . In February, 1996 , the same court in Washington,

D .C . , denied Exxon ' s request for rehearing . The company does

not know whether Supreme Court review will be sought by

Exxon or whether the Supreme Court would grant any such
review . The company's management continues to believe that
it ha s not in fringed the Exxon patent , that the patent is invalid ,

and that no portion of the overturned judgment will be rein-

stated . Therefore, no amount related to the matter has been
recorded in the company 's financial statements .

The company has prevailed in a separate case brought in

Canada against Exxon 's Canadian affiliate , Imperial Oil , Ltd.,

for infringement of the company 's patent pertaining to disper-

sant, the largest additive component used in motor oils . A

1990 trial court verdict in favor of the company regarding the

issue of liability was upheld by the Federal Court of Appeals of

Canada in December 1992 , and in October 1993 , the Supreme

Court of Canada dismissed Imperial Oil 's appeal of the Court

of Appeals ' decision . The case has returned to the trial court

for an assessment of damages . In October 1994 , the trial court

judge awarded the company $15 million (Canadian ) in special

penalty damages; plus attorneys' fees, against Imperial Oil for

disregarding an earlier injunction for the manufacture or sale of

the dispersant which is the subject of this case . Imperial Oil

commenced proceedings to appeal the award of penalty dam-

ages . The company has not reflected the award of penalty

damages wi thin its financial statements pending the outcome

of the appeal process . The penalty damages are in addition to

compensation damages , as to which no date has been s et f o r a

determination . A reasonable estimation of the company's

potential recovery for compensation damages cannot he made



Quarterly Financial Data (Llnaudited)

Three Months Ended

March 31 June 30 Sept . 30

(In Thousands of Dollars Except Per Share Data)

1995

Net s ales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $414 ,931 $436,774

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 137 , 375 148,865

Genentech gain ( net of tax ) . . . . . . . . . . . . . . . . . . . . . . . 8 ,519 16,479

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49 , 102 61 ,251

Net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . $76 $.96

1994

Net sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $3 97,816 $407, 163

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125 ,210 134,721

Genentech gain ( net of tax ) . . . . . . . . . . . . . . . . . . . . . . . 7 ,483 7,719

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43 , 281 49,132

Net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ . 65 $74

In the fourth quarter of 1995, the company recognized an asset impairment charge w bi,bJ rc rca s ed net Income by $6 .2 million ($. io per share)

$396,478

134 ,601

7,812

47 ,933

$ .73

$ 3 91 , 293

126 , 193

3 ,789

35 , 229

$ . 54
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$412,428

129,985

27,942

$ .44

Dec . 31

$393 ,688

116,210

13 , 320

$ . 21
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(In Millions . Excrpl 5barcholdrrs, Employees and Per Sbare Data)

OPERATING RESULTS :

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total cost and expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Other income (charges) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Before unusual items and accounting changes . . . . . . . . . . . . . . . . .

Net income per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Before unusual items and accounting changes . . . . . . . . . . . . . . . . .

Firuuvc mt . Rnrios :

Gross profit percentage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Percent of revenues :

Selling and administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . .

Research and testing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Return on average shareholders ' equity (%) . . . . . . . . . . . . . . . . . . . . . .

Before unusual items and accounting changes (%) . . . . . . . . . . . . . .

Debt to capitalization (%) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Current ratio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

OTHER INFORMATION :

Dividends declared per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Average common shares outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . .

Capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Depreciation expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

At Year End :

38 Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Total shareholders ' equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Shareholders' equity per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
0 Common share price . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Number of shareholders . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

d Number of employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

o All start and per share data have ban rcstai[d !o rrflrc7 the 2 for-r stock split effrckd on August 31,4902 .
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$1 , 492 .0

247.1

849 .0

13 .48

27 .75

6,304

4,601

$1,182 .6

69.6

732.2

11 . O0

34.13

6,616

4 . 61 3

$1,394 .4

167 . 9

832 . 0

12 .83

33 . 88

6,494

4 ,520

Historical Summary

1995

$1,663 .6

1 , 468 . 5

30.5

1 51 . 6

132 .8

2 .3 7

2 .08

32 .1

9 . 8

10 . 8

18 .0

15 .8

22 . 5

2 .4

$ . 93

63 . 8

$ 189 . 3

68 . 8

1904

$1,599 .0

1,397 .0

49 . 4

175 . 6

148 . 8

2.67

2 . 26

32 . 7

0 .0

10 . 3

22 . 5

19 .0

16 .8

2 . 5

$ . 89

65 . 7

$ 160 .5

61 . 3

1 93

$1,525 .5

1,362 .2

(43 .6)

45 .6

1 13 .5

.67

1 .67

32 . 0

1 0 . 4

11 .2

5 .9

14 .6

8 .7

2 . 5

$ .85

67 . 7

$ 127.9

59 . 6
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C l() kuc gin; U . H \ hnr 1-1

C halrmin . President and Chief

ExecutiVc ( )tticer at Knish Wellman

Inc ., the wo rld '-, largest producer

c>i beryllium and beryllium - c o >nt a inin g

engineered products .

W'ii i i,\,\i P M %D .aR
President and Chief Executive O1licer

(it hUICjSUfI Corporation a company

which manufactures and markets

industrial equipment
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BOARD OF DIRECTORS

L F= G u I ni :an
Chairman of the Board

W.G . B .ahE,
I'rc,ident and ( hief Executive ORicer

Eum".NKU F lit I _ i _
Retired President and Chief Executive

( )fti«•r o f Ameritech ( )hfo , which

provides telephone, data transm i ssion

and trlecommunic a ticm ', services

in Ohio .

lit (,c,i' G()ki)()ti' L11 u>rr
President of The University f Akron,

wh i c h has thC third main
campus enrollm e nt in Ohio and th e
nation',, largest academic program

fn po l ymer science

Vi( TO,hi .a F H wnF,

Vice Prc,,iclent-Research and
L)cvclopment and Chief Technical

Officer of The BFGoodrich Companyv

a specialty chetnicals arid aero,,pace

compa nv .

l) :\\,ii ; H H( ;.a k ,
Chairman President and Chid

Executive Officer of The ITV

Corporation and Chief Executive

Officer of LTV Steel Companyy metals compamy engaged in the

production cal flat rolled carbon ,reel

Professor of Business Adminititration,

I)ardcn School, University of Virginia

end Retired Vice Chairman of the

Board of Corning I ns , a glass
prodUcts company .

K i( f iahi) A N lii i f K

Retired Ch airman arid Chief l-\ULL111VC

Officer o f Centcrior Energy

Corporation, an electric u tilit y

i n Northern Ohio

RutiAi i ) A RIM,(i I
Vice Chairman and Executive Vice

President-Industrial arid COn',L]MCI

Sector 0[ 3M , a manufacturer oi

product', lot indLPLri,1l, commercial,

health care and consumer markets .

I ZF n () I U I ) . TI i~ ~ti ll 'ti~ ) ti

Vice Chairman and a I )ireLtor
of OgIrhav Norton C_ompany, a raw

materials and C .rcat f-ike~ marine

l rin .porta l ion company

KAkl F W.,1{21

Chairman and Chid Executive O ffice r

cat W'are Indu,tnc1,, Ins , a company
which manufacturc5 and markets

specialty wire forms and ,Lee)



address and telephone number listed above .

WILLIAM R . A)NES
Trea s urer

Corporate Informatio))

TRANSFER AGENT, REGISTRAR AND DIVIDEND DISBURSING AGENT

KeyCorp Shareholder Services, Inc .

I '.O . Box 6-177

Cleveland, Ohio 44101-1477

12 1 6? 8 13-574i l ftOM 542-7792

ANNUAL MEETING

The Annual N1eeting of Shareholders will be held at the Clarion Hotel

Conference Center, Eastlake, Ohio, on April 22, 1996 .

FORM 1 0 - K

The Form 10-K .Annual Report to the Securities and Exchange Commission

will he available April I . A copy may he obtained withoLit charge upon written

rcrIucst to the Secretary of the Corporation .

SHAREHOLDER INFORMATION

The Common Shares of The Lubrizol Corporation are listed on the New York

Stock Exchange under the symbol LZ . The number of shareholders of record

o( Common Shares was 6,3[}5 as of February 9, 1996 .

Lubrizol offers shareholders of record an opportunity to purchase additional

shares of stock through a dividend reinvestment program . Interested shareholders

should contact cur transfer agent KcyCorp Shareholder Services, Inc , at the

O FF ICERS

L.E . C()i Fn~ :ati
Chairman of the Board

WG . BARE'-,
President and Chief Executive Officer

(-If k iKClr R . Hii .t .
Se ni or Vice President

RAY A . ANDREAS

Vice President and Chief Financial Officer

I c,', r l> i { W. Bau E R
Vice President and General Counsel

) .C . Hill (,I R
Vice President

STrP i if r. A . I)i L3i .a5t
Vice I'rc<idcnt

Vice Pictiidcnt

K.H . Hor,rinc ;
Vice President and Secretary

S . F. KIRK
Vice President

YAn r: i ( K 1 _f Cc) u EDic
Vice President

MARK W. NAFI sTEP

Vice President

1 . Ai t it, ']'I it i,,i,~s
Vicu I 'rc"icl cn t



PRINCIPAL SUFASIDLARIES AND BRANCHES
laibnzo i Australia
Lubrizol do Bratiil Aditiv os , Ltda
1 _uhnza i C:anad , 3 Limited
Lubrizol de Chile Limitada
lubrim! China , I • x . .
Lubrizol E 'spanoLi ", A
Lubrizol France ~ A
l- uhrizol Gcwell %chah m h . H (Austria )
l .uhrizol [ _,m .h .H lCermany i
1-uhrizol International Inc .
Lubrizol International Management.

Corporation
Lubrizol Italiana, S . p . A .
Luhriznl Japan, Limited
Lubrizol Korea
Lubrizol Limited ~ England,
Lubrizol de h1exita S . de R L .
Lubrizol Overseas Trading

Corporation
Lubrizol 5 . .4 . i Hr 'kium )
Lubrizol Scand i nama AB
Lubrizol Scrvicio % Tecnicos S. de R.L .

f. fvlex i co
Lubrizol South Alrica (Ph-.J

Limited
1.uhnzol Southca,t Asia (Pte ) Lid .

i S i nkapxtire i
Lubrizol de Venezuela CA
.Anedcc, Inc .
Engine Control ~v.tems , Ltd .
Gate City Equipment Company , lnc .
lanker &- Cumpa - iy C, .m h . H i t :e rm ,j nv ,
5VC) Specialty P oductti , lru

Atsu,3i, Japan
Hazelwood England
\Vicklitic Ohio

LUBRIZOL

?94U0 Lakeland Boulevard
VG'i cklifk•, Ohio -44f142 .22yK
16'43 -4200

AFFtUATEs
Lubrizol India limited
]ndu, rria, Lubrizol S .A de C'v'

(Mexico)
l . xihnzal Traw-arabian Company

Limited (Saudi Arabia)

C A . Lubricantes Qtiimicc,s
LQ. (Venezuela)

Suluh Product Application
Laboratory ( Russi a)

MANUFACTURING PLMMS
Paint-svilIc, Ohio
Bayport, Texa s
Deer Park, Texas
Houston . Texas
Adama . Georgia
Culbertson, Montana
Sydney . Australia
Rio cie laneiru , Brazil
Nmniarko . Canada
Niagara falls , Canada
6romhorough . England
l eH;ivre , France
Rouen , France
Mourenx , France
Ritterhude . Germany
Bombay . India
Kmuun , Japan
Apodaca , Mexico
Yanhu, Sa udi Arabia
Jurong , Singapore
Durban, South Africa
Valencia . Venezuela

TECHNICAL CENTERS


	00036672.JPG
	page 1

	00036673.JPG
	page 1

	00036674.JPG
	page 1

	00036675.JPG
	page 1

	00036676.JPG
	page 1

	00036677.JPG
	page 1

	00036678.JPG
	page 1

	00036679.JPG
	page 1

	00036680.JPG
	page 1

	00036681.JPG
	page 1

	00036682.JPG
	page 1

	00036683.JPG
	page 1

	00036684.JPG
	page 1

	00036685.JPG
	page 1

	00036686.JPG
	page 1

	00036687.JPG
	page 1

	00036688.JPG
	page 1

	00036689.JPG
	page 1

	00036690.JPG
	page 1

	00036691.JPG
	page 1

	00036692.JPG
	page 1

	00036693.JPG
	page 1

	00036694.JPG
	page 1

	00036695.JPG
	page 1

	00036696.JPG
	page 1

	00036697.JPG
	page 1

	00036698.JPG
	page 1

	00036699.JPG
	page 1

	00036700.JPG
	page 1

	00036701.JPG
	page 1

	00036702.JPG
	page 1

	00036703.JPG
	page 1

	00036704.JPG
	page 1

	00036705.JPG
	page 1

	00036706.JPG
	page 1

	00036707.JPG
	page 1

	00036708.JPG
	page 1

	00036709.JPG
	page 1

	00036710.JPG
	page 1

	00036711.JPG
	page 1

	00036712.JPG
	page 1

	00036713.JPG
	page 1

	00036714.JPG
	page 1

	00036715.JPG
	page 1


