




























The Scott & Fetzer Company and Subsidiary Companies
STATEMENT Of INCOME AND RETAINED EARNINGS

NET SALES

Cost of goods sold

Gross profit

Selling, general and administrative expenses

Operating profit

Other income, net

Income before provision for federal and

Canadian income taxes

Provision for United States and

Canadian income taxes:

Current

Deferred-net

NET INCOME

Retained earnings, beginning of year

Cash dividends per share: 1972-$.83, 1971-$.80

Dividends paid by merged companies prior

to acquisition

Excess of cost of treasury stock over amount allocated to

additional capital account: 1971-27,100 shares

Retained earnings, end of year

EARNINGS PER COMMON AND COMMON

EQUIVALENT SHARE

Average number of common and common

equivalent shares

The accompanying Notes to Financial Statements and Summary of
Accounting Policies are an integral part of these financial statements.

Year Ended November 30

1972 1971 1971
(Nole 1) (Annual Report)

$223,609,952 $185,751,239 $169,035,882

159,836,675 131,278,255 120,259,234

63,773,277 54,472,984 48,776,648

30,088,548 26,446,884 23,458,707

33,684,729 28,026,100 25,317,941

597,884 280,849 355,961

34,282,613 28,306,949 25,673,902

16,431,944 13,759,389 12,474,915

128,056 (180,915) (168,915)

16,560,000 13,578,474 12,306,000

17,722,613 14,728,475 $ 13,367,902

52,337,010 42,854,620

70,059,623 57,583,095

5,885,935 4,767,741

27,744

450,600

5,885,935 5,246,085

$ 64,173,688 $ 52,337,010

$2.41 $2.01 $1.95

7,353,335 7,327,031 6,872,021
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LIABILITIES

CURRENT LIABILITIES:

otes payable, banks

Current portion of long-term debt ( ote 2)

Accounts payable, trade

Accounts payable, other

Federal and Canadian income taxes

Accrued taxes, other

Accrued liabilities for payroll, pension funds, commissions,

interest and other

TOTAL CURRENT LIABILITIES

LONG-TERM DEBT ( ote 2)

DEFERRED INCOME TAXES ( ote 5)

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY

SERIAL PREFERENCE STOCK:

Authorized 1,000,000 shares, without par value, issued shares-none

COMMON STOCK:

Authorized 15,000,000 shares, without par value (Notes 3 and 7)

Stated value of issued shares 51.25 per share

1972-7,348,166, less 22,186 in trea ury

1971-7,34B,166, less 49,826 in treasury

ADDITIO AL CAPITAL ( ote 7)

RITAI ED EA I 'G5 f ote 2)

TOTAL SHAREHOLDERS' EQUITY

ovember30

1972 1971
( ote 1)

S 2,031,320 S 1,118,780

592,945 767,048

9,323,728 7,069,334

821,303 576,503

5,649,500 4,552,822

2,261,960 1,369,417

6,129,381 5,363,505

26,810,137 20,817,409

3,892,146 5,282,876

1,000,785 769,929

31,703,068 26,B70,214

9,157,475 9,122,925

5,505,332 5,007,486

64,173,688 52,337,010

78,836,495 66,467,421

110,539,563 93,337,635
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The Scott & Fetzer Company and Subsidiary Companies
STMEMENT OF CHANGES IN FINANCIAL POSITION

SOURCE Of fUNDS

From operations:

Net income

Depreciation

Deferred federal income taxes, net

Total from operations

Sale of common stock under stock options
Disposal of fixed assets

Construction trust funds used to purchase fixed assets
Increase in long-term debt

Other, net increase (decrease)

APPLICATION Of fUNDS

Cash dividends

Additions to property, plant and equipment

Construction trust funds

Decrease in long-term debt

Intangibles acquired from acquisitions

Purchase of treasury shares

INCREASE IN WORKING CAPITAL

INCREASE (DECREASE) IN COMPONENTS Of WORKING CAPITAL
Current assets:

Cash and certificates of deposit

Marketable investments

Trade and other receivables
Inventories

Prepaid expenses

Current liabilities:

Notes and current portion of long-term debt

Trade and other payables

Accrued liabilities, including taxes

INCREASE IN WORKING CAPITAL

The accompanying Notes to Financial Statements and Summary of
Accounting Policies are an integral part of these financial statements.

$(1,946,517)

1,356,904
5,715,382
7,405,660

151,529
12,682,958

738,437
2,499,194
2,755,097

5,992,728
$ 6,690,230

$ (990,379)

3,580,262
2,960,822
2,140,000

507,870

8,198,575

(1,422,464)

175,950
3,145,485

1,898,971
$ 6,299,604







7. Capital Stock:
Changes in the common stock and additional capi
tal accounts during the two years ended Novem
ber 30, 1972 (showing balance as of November 30,

8. Subsequent Event:
A business combination initiated but not consum
mated as of the date of the financial statements
contemplates an exchange of approximately 130,000
shares of the Company's common stock, and upon

Additional
Capital

$4,706,236
(27,038)
144,073
184,215

5,007,486
497,846

$5,505,332

Stated
Value

9,122,925
34,550

$9,134,918
(33,875)
12,919

8,963

$9,157,475

Issued
Shares

7,348,166

7,348,166

7,348,166

Common Stock

consummation will be accounted for as a pooling
of interests. The effect of the proposed combination
on pro forma results of operations for 1972 and
1971 is immaterial.

1970 restated for 1971 and 1972 poolings) were
as follows:

Treasury
Shares
(40,231 )
(27,100)
10,335

7,170
(49,826)
27,640

(22,186)

Balance, November 30, 1970, restated
Stock acquired
Sale of stock under options
Stock used in contest

Balance, November 30, 1971
Sale of stock under options

Balance, November 30, 1972

SUMMARY Of ACCOUNTING POLICIES
Scott & Fetzer's significant accounting policies are
summarized below to assist the reader in reviewing
the Company's financial statements and other data
contained in this report.

Principles of Consolidation-Consolidated finan
cial statements include the accounts of its subsidi
aries, domestic and Canadian, all of which are
wholly owned. Intercompany balances, transac
tions and stockholdings have been eliminated in
consolidation.

Marketable Investments-Marketable investments
are valued at cost, which approximates market
value.

Inventories-Inventories are valued at the lower
of cost (first-in, first-out) or market and interdivi
sional and intercompany profits are eliminated from
inventory valuations.

Property, Plant and EqUipment-Items capitalized
as part of land, buildings and equipment, including
significant betterments to existing facilities, are
valued at cost. Fixed assets under lease/purchase
agreements are accounted for as purchases and the
obligations reflected as liabilities at the discounted
amount of future lease rental payments.

Depreciation-Straight-line and accelerated
methods are used in the computation of deprecia
tion for report purposes, the straight-line method
being used for the majority of the assets.

Deferred Income Taxes-For federal income tax
purposes, accelerated methods of depreciation are

used, where allowable, and deferred income taxes
are provided on the difference between the depre
ciation expense for financial reporting purposes
and that for income tax purposes.

Investment Credit-The investment tax credit is
recorded on the "flow-through" method as a re
duction of the provision for federal income taxes.

Research and Development-Research and prod
uct development costs are charged against income
as incurred.

Business Combinations-Where combinations
qualify as "poolings of interests" the results of
operations include those of acquisitions for the
entire current year and financial statements of the
preceding year are restated therefor. Acquisitions
which constitute "purchases" are included in oper
ations from the date of acquisition.

Translation of Foreign Currencies-The accounts
of Canadian subsidiaries have been translated into
United States dollars as follows: property, plant and
equipment and depreciation at parity, other assets
and liabilities at current exchange rates and sales,
costs and expenses at the average exchange rates
for the period. Unrealized gains or losses are cred
ited to or charged against income.

Earnings per Share--Earnings per common share
are determined by dividing the weighted average
number of shares of common stock outstanding
plus common share equivalents (shares issuable
for certain stock options granted) into net income.

17



The Scott & Fetzer Company
OPERATIONS RECORD,1962-1972
(Dollar Amounts in Thousands Except for Per Share Data)

AS REPORTED"

Net Sales

Income before Taxes
Net Income

Cash Dividends
Earnings Retained and Reinvested

Capital Expenditures
Working Capital
long-Term Debt

Total Assets
Shareholders' Equity

Per Share
Earnings
Dividends

Year End Data
Shares Outstanding (ooo's)
Number of Shareholders
Number of Employees ..

RESULTS RESTATED FOR POOllNGS"

Net Sales. . . . . . . . . . . .. . . . .. . . . .

Income before Taxes .
Per cent to Sales . . . • . . .

Net Income .
Per cent to Sales .

Earnings Per Share . .. . .

1972 1971 1970

$223,610 $169,036 $116,366

34,283 25,674 17,269
17,723 13,366 6,664

5,886 4,766 4,532
11,837 6,600 4,332

7,941 5,672 3,764
54,581 45,142 34,672

3,892 4,635 3,712

110,540 65,742 64,112
78,836 63,199 47,719

2.41 1.95 1.56
.83 .60 .60

7,326 6,643 5,616
8,697 10,172 11,445
6,917 5,499 4,317

$223,610 $165,751 $156,526

34,283 26,307 21,952
15.3 15.2 13.6

17,723 14,726 11,241
7.9 7.9 7.1

2.41 2.01 1.54
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·"As Reported" data includes divisions acquired by poolings of interest from the year of acquisition.
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Fiscal Year Ended November 30

1969

$115,489

16,999
8,389

4,518
3,871

3,100
33,599

4,258

60,131
44,485

1.47
,80

5,679
10,519

4,057

$152,215

20,725
13.6

10,314
6.8

1.40

1968

$106,295

16,047
7,697

3,500
4,197

1,591
29,769
4,781

54,497
37,298

1.46
.72

5,271
9,814
3,982

$144,649

19,652
13.6

9,596
6.6

1.30

1967

$60,058

11,969
6,300

2,426
3,874

994
15,879

1,441

30,996
22,668

1.39
.60

4,535
4,750
1,677

$132,663

16,208
12.2

8,645
6.5

1.17

1966

$41,331

8,734
4,579

2,276
2,303

610
9,478
1,144

21,041
14,518

1.20
.60

3,811
4,376
1,131

$120,988

14,049
11.6

7,405
6.1

1.01

1965

$33,350

6,845
3,620

1,919
1,701

704
8,409
1,050

16,282
11,890

,97
.54

3,726
4,196

769

$103,738

12,494
12.0

6,637
6.4

.90

1964

$18,833

4,747
2,435

1,506
929

251
6,745

11,515
9,484

.70

.47

3,481
3,753

410

$87,869

6,913
7.9

3,577
4.1

.48

1963

$15,465

3,604
1,734

1,627
107

80
5,465

8,546
6,965

.55

.52

3,159
3,455

281

$82,355

9,090
11.0

4,399
5.3

.59

1962

$14,241

3,290
1,590

1,342
248

51
5,261

8,404
6,857

,50
.43

3,159
3,430

282

$74,912

7,672
10.2

3,724
5.0

.50

• ·"Results Restated" includes operations for divisions acquired by poolings of interest for the years prior to the year of acquisition.

EARNINCS AND DIVIDENDS PER SHARE
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SCOTT & FETZER MARKET ClASSIFICATIONS

~----------------

COMMERCIAL/INDUSTRIAL PRODUCTS

Ohio Metalsmiths Division
3201 West lincoln Way

Wooster, Ohio 44691

500 West Gambier Street
Mount Vernon, Ohio 43050
P. O. Box 318
Highway 177 North
Council Grove, Kansas 66846

Quikut Division
1100 Napoleon Street
Fremont, Ohio 43420

Stahl Metal Products Division
4750 W. 160th Street
Cleveland, Ohio 44135

P. O. Box 220
Hampstead, Maryland 21074

P. O. Box 8
Cardington, Ohio 43315
P. O. Box 70
Eaker Field
Durant, Oklahoma 74701

Streamway Products Division
835 Sharon Drive
Westlake, Ohio 44145

Western Enterprises Division
33672 Pin Oak Parkway
Avon Lake, Ohio 44012

Water system fixtures for mobile
homes and other plumbing appli
cations; compressed gas connectors
and fittings; utility truck bodies;
truck bumpers; hydraulic valves;
steering column components for
trucks and off-the-road equipment;
telephone exchange metal mounting
frames; air compressors, spray
equipment, and foundry products;
household cutlery; plastic food
containers; color photo identifica
tion systems; manometric measuring
instruments; leather belts and
accessory products.

Campbell-Hausfeld Division
801 Production Drive
Harrison, Ohio 45030

Cardinal Plastics Division
815 E. Tallmadge Avenue
Akron, Ohio 44310

DEK Processes Division
1430 Progress Road
Fort Wayne, Indiana 46808

Douglas Division-
141 Railroad Street
Bronson, Michigan 49028

Electro-Photo Systems, Inc.
173 Freedom Avenue
Anaheim, California 92801

Flex-N-Gate Division
1306 East University Avenue
Urbana, Illinois 61801

Humphreys leather Goods
Division

1301 West 35th Street
Chicago, Illinois 60609

Kingston Division*
1412 N. Webster Street
Kokomo, Indiana 46901

Meriam Instrument Division
10920 Madison Avenue
Cleveland, Ohio 44102

Vacuum cleaners and other floor
maintenance equipment and
supplies for residential, industrial
and institutional use.

FLOOR CARE PRODUCTS

American-lincoln Division
1100 Haskins Road
Bowling Green, Ohio 43402

Cleveland Wood Products Division
3881 W. 150th Street
Cleveland, Ohio 44111

Douglas Division-
Ai rport Road
Walnut Ridge, Arkansas 72476

The Kirby Company Division
1920 W. 114th Street
Cleveland, Ohio 44102

North Main Road
Andrews, Texas 79714

Northland Electric Motors Division
968 Bradley Street
Watertown, New York 13601

Scot Laboratories Division
16841 Park Circle Drive
Chagrin Falls, Ohio 44022
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·Under more than one Market Classification






