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Wes.co Financial Corp. f Del. 1 Co: W3!\200(l000 

315 Bast Color.ado Boulevard 
Pasadena, Calif. 91109 

SEC File No: 1-!\720 Exch: NYSE/RSC 
IRS No: 95-2109453 CU SIP: 9508177 
Fiscal Year Ends: 12/31 SIC No: 671 

8-K For: 1/31/"13 Rec: 2/1 ~/73 
Chair.man of Board deceased 

a Class action; *Loan practices; Pr.epavment penalties; *Subsidiary 
defendant 

a Li tiqat. ion; Easements; *Reqistr.ant defendant; *A mer.ica n Sa vi nqs (, 
Loan Association 

a Chanqe in manaqement; *Louis R. Vincenti (Chair.ma~ 
a Merqer. and acquisition aqr.eements; *Financial corporation of Santa 

Barbara 
Exhibits: 
u Ex: Reorqanization aqr.eements; *Mer.qer.; *Financial Corporation of 

Santa Bar.bar.a 
ABS For: 12/31/72 Rec: 3/5/73 

Auditor.: Peat, Mar.wick, Mitchell 6 Co. 
Revenues: $28,116,000 Farninqs: $!\,336,000/!!i1.92 
Assets: ~46!\,438,noo Net Worth: $64,018,000 
Extr.. Items: None Shareholders: !\,8!\5 

Abstract: Net ear.ninqs increased 393, gross revenues increased 7%. 
Discontinued residential construction except at one site where 126 
units will be started in 1973. Will open four branch banks in 1973. 
Aqr.eed mer.qer. with Financial corporation of Santa Bar.bar.a terminated. 

a Merger and acquisition cancellation; *Financial Corporation of 
Santa Barbara; Subsequent events 

8-K For: 2/28/73 Rec: 3/12/73 
Blue Chip Stamps tendered notice of intent to purchase excess of 251 
registrant's shares. 
a Merger and acquisition cancellation; *Financial Cor.por.ation of Santa 

Bar bar a 
Exhibits: 

a Bx: Aqreement; *Merger. and acquisition cancellation; *~inancial 
corporation of Santa Bar.bar.a 

Proxy Dated: 3/15/73 Rec: ~/19/73 
Meeting: Annual 4/17/73 
P.xceptional sub;ects: None. 
Exhibits: None. 

10-K For: 12/31/72 Rec: 3/30/73 
Description of Business: Lends money, principally secured by fir.st 
liens against real estate to enable borrowers to purchase, construct, 
or refinance real property. !lets as insurance aqents, principally for 
fire and extended cover.age property insurance and mortgaqe life insur
ance. Acts as trustee under deeds of trust, and owns minor amount of 
property. A bank holding companv. 

a Bank holding companies 
a Insurance agents 

Auditor's Report: 
a Unqualified opinions; Double-dated opinions; •subsequent events: 

cash dividends; Merqer and acquisition cancellation 
Financial Statements and Notes: 

a Deferred revenue; Loan commitment fees 
a Deferred revenue; Unrealized gains; Real estate sales 
a Appropriated retained ear.ninqs; statutory reserves; *Federal Savings 

and Loan Insurance Corp.; *California law 
Exhibits: None 

COPYRIGHT© 1973 by LEASCO INFORMATION PRODUCTS, INC. ALL RIGHTS RESERVED. 
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Wesco Financial corp. [Del.] co: W342000000 
315 East Colorado Boulevard 
Pasadena, Calif. 91109 

SEC File No: 1-4720 Exch: NYSE/WSC 
IRS No: 95-2109453 CUSIP: 9508177 
Fiscal Year Ends: 12/31 SIC No: 671 

8-K For: 4 /3 !' /73 Rec: 5 /7 /7"!> 
Declared a 5% stock dividend and decided to discontinue future stock 
dividends. 
Exhibits: None 

10-Q For: 3/31/73 Rec: 5/7/73 
10-Q For: 6/30/73 Rec: 9/16/73 
10-Q For: 9/30/73 Rec: 11/13/73 
ABS For: 12/31 /73 Rec: 3/4/74 

Auditor: Peat, Marwick, Mitchell P. Co. 
Revenues: $31,325,00(1 Earninqs: $4, 608, 000/'!:1 .94 
Assets: $451,980,000 Net Worth: $67,551,nnn 
Fxtr. Items: None 

Abstract: Revenues and earninqs increased. Opened three new 
branch offices. Purchased 271,000 shares of capital stock of 
Crocker National corp. for $6.78 million. Blue Chip stamps 
increased ownership of Wesco to 44.58% of outstandinq stock. 

COPYRIGHT© 1973 by LEASCO INFORMATION PRODUCTS, INC. ALL RIGHTS RESERVED. 

!!"-~~-,-~-~.,.._,. __ " ___ .,_ 
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SECURITIES AND EXCHANGE COMMISSION 

Washington, D. C. 
20549 

FORM 10-K //pl( 
.! • 

/r""b 19/4 
4NNllAL REPORT PURSUANT TO SECTION 13 OR 15 (d) 00F11".,, ' 

THE SECURITIES EXCHANGE ACT OF 1934 'Q~·r-
04) 

~or the fiscal year ended Dccembe1· 31, 1973 Commission file number 1-4720 

WESCO r'INANCIAL CORPORATION 
(EKact name of registrant as specified in its charter) 

DELAWARE 
(State or other jurisdiction of 
incorporation or organization) 

315 East Colorado Boulevard, Pasadena, California 
(Address of principal eKecutive offices) 

Regfstrant 1s telephone number, including area code 

95-2109453 
(I,R,S. Employer 
Idnetification No,) 

91109 
(Zip Code) 

(213) 684-1500 

Securities registered pursuant to Section 12(b) of the Act: 

Title of each class 
Name of each eKchange on 

which registered 

Capital (Common) Par Value ~l New York Stock Exchange 
Pacific Stock Exchange 

Securities registered pursuant to Section 12(g) of the Act: NONE 

Indicate by check mark whether the registrant 

(1) has filed all reports required to be filed by Section 13 or 15(d) of the 
Securities EKchange Act of 1934 during the preceding 12 months. (or for 
such shorter period that the registrant was required to file such reports), 

and 
(2) 

Yes x No 

has been subject to such filing requirements for the past 90 days. 

Yes x No 

--··~--
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Item 1. Business. 

(a) Registrant, incorporated in Delaware on March 18, 1959, acts as 
trustee under deeds of trust, invests in marketable securities, owns 
and operates the Pasadena business block in which the head office of 
its subsidiary Mutual Savings and Loan Association ("Mutual") is 
located and a minor amount of other property, and owns all of the 
outstanding Guarantee Stock of Mutual which serves the Southern 
California area through ten offices, of which five arc in Los Angeles 
County, three in Orange County, one in Ventura County, and one in 
San Diego County. Mutui1l has also received permission to open three 
additional branch offices in Upland, Oxnard and Cerritos, California. 
Mutual is engaged in the business of lending money, principally 
secured by first liens against real estate to enable borrowers to 
purchase, construct or refinance real property, Funds are provided 
largely from increase in savings deposits and principal payments on 
loans. The chief sources of income to Mutual are the excess of 
interest received on loami and investments over the interest paid on 
savings deposits, and loan fees and service charges received. Mutual 
has a wholly-owned subsidiary which acts as an insurance agent, 
principally for fire and extended coverage property insurance and 
mortgage life insurance. Mutual also owns an inactive service 
corporation. 

(b) (l) ~lutual' s savings deposits decreased by $15, 742 ,000 in 1973 
compared to au increase of $31,490,000 in 1972. Its loan 
portfolio increased $21,022,000 in 1973 compared to an increase 
of $10,825,000 in 1972. Mutual 1s assets at December 31, 1973 
ranked 80th among the nation's savings and loan associations. 

(2) through (5) not applicable. 

(6) Registrant and its subsidiaries employed approximately 
165 persons at December 31, 1973. 

(7) Compliance with environmental regulations has had no material 
effect as to registrant and its subsidiaries. 

(c) Registrant and its subsidiaries are engaged in only one line of 
business within the definition of this item. 

(d) through (f) not applicable. 

Disc• '0SU RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
Li DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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Item 2, Summary of Operations 
(a) 

2 

STATEMENTS OF EARNINGS 

WESCO FINANCIAL CORPORATION 

Five Years Ended December 31, 1973 

(Not covered by independent accountants' current report) 

Investment Income: 
Earnings of subsidiaries before taxes 

on income 
Interest on loans 
Interest and dividends on investments 

Total lnvestment income 

Cost of money: 
Interest on notes payable 

Total cost of money 

T.oan fees and service charges 
Operation and net gains (losses) from sales of 

real property 
Rental of office premises, net 
Other income (expense), net 

General and administrative expenses 

Earnings before taxes on income 

Taxes on income: 
Current 
Deferred 

Net earnings 

$ 7,199,000 
11,000 

214.000 

7,424,000 

221.000 

221,000 

7,203,000 

5/f ,ooo 

(6 ,boo) 
283,000 

10,000 

7,544,000 

204,000 

7,340,000 

l,287,000 
2,074,000 

3,361,000 

$ 3,979,000 

4,905,000 
11,000 

256 ,000 

5,172,000 

218.000 

218,000 

4,954,000 

35,000 

312,000 
11.000 

5,312,000 

232,000 

5,080,000 

994,000 
1.037,000 

2,031,000 

~_,_QQQ 

Year ended December 31, 
1971 1972 - -

5,971,000 
10,000 

279,000 

6,260,000 

205,000 

205' 000 

6 ,055 ,ooo 

59,000 

238,000 
11,000 

6,363,000 

244,000 

6,119,000 

2,530,000 
465,000 

2,995,000 

3,124,000 

8, 177 ,ooo 
10,000 

346,000 

8,533,000 

185,000 

185,000 

8,348,000 

73,000 

261,000 
11,000 

8,693,000 

257,000 

8,436,000 

3,018,000 
1,082,000 

4,100,000 

4,336 I QQQ 

8,604,000 
9,000 

849,000 

9 ,462' 000 

193,000 

193, 000 

9,269,000 

47,000 

303,000 
(48,000) 

9,571,000 

298,000 

9,273,000 

4,263,000 
402,000 

4,665,000 

4,608,000 

DI Sc• • ·os u RE® IF TllE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
Ll DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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Item 2. Summal·y of Operationi:, Continued 
(11) continued 

3 

CONSOLIDATED STATEMENTS OF EARNINGS 

Wl~SCO nNANCIAL CORPORATION AND SUBSIDIARIES 

l~ive Years Ended December 31, 1973 

(Not covered by ind1~pendent accountants 1 current report) 

Invustment income: 
Interest on loans 
Interest and dividends on investments 
tntel·est and dividends on investments 

l'equired by law 

Total investment income 
Cost of n.oney: 

Intel·es t on savings deposits 
In Le rest on notes payable 

Total cost of money 

Mar.gin on investments 

Loan fees and service charges 
Operation and net gains (losses) from sales 

of real property 
Rentol of office premises, net 
Other income, net 

Genel·al and administrative expenses 

Earnings before taxes 
Taxes on income: 

Current 
Deferred 

Net earnings 

on income 

Earnings per capital share based on 2,373,269 
shares 

·----··--------

$ 25,503,000 
1,575,000 

$ 

374,000 

27,452,000 

16,573,000 
3,732,000 

20,305,000 

7,147,000 

1,767,000 

1,059,000 
283,000 
139,000 

10,395,000 
3,055,000 

7134D100D 

1,287,0DD 
2 1D74 1DDD 

3 ,361,DOD 

3' 979.00D 

$ 1.68 

D l\:sc• ,05 u R. E 0 IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
~ Li DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT . 
' 

25,866,000 
1,1118,000 

469,000 

27,753,000 

15,283,000 
6,965,000 

22,248,000 

5,505,000 

1,169,000 

1,166,000 
312 ,ooo 

33,000 

8,185,000 
3,105,000 

51D80 1 DOD 

994,000 
11D37 20DD 

2,D31,0DD 

3,049.DDD 

1.28 = 

Year ended December 31, 

25,117,000 
1,740,000 

388,000 

27,2!15,000 

17,298,000 
3, 105 ,000 

20,403,000 

6,a.~2.000 

1,684,000 

320,000 
238,000 
162,000 

9,246,000 
3, 127 ,ooo 

6!119, DOD 

2 ,530,000 
465 ,ODO 

2,995,DDD 

3.124.DDO 

1.32 

25. 318,000 
2,547,000 

251,000 

28, 116 ,ODO 

19,304,000 
611 ,ODO 

19,915,000 

8,201,000 

2. 662 ,ooo 

622,000 
261,000 
126,00D 

11,872 ,ODO 
-1.z.436' DDO 

8,436,DOD 

3,018,000 
11D821DDD 

4,lDD,DDD 

4.336,DDD 

1.83 

27,45D,DDO 
3,413,DDO 

462,DDO 

31,325,DOD 

20,0Dl,OOO 
1,313,000 

21,314,0DO 

10,011,000 

1,786,DOD 

831,00D 
303,000 
44,000 

12,975,DOO 
3,7D2,0DD 

91273,DOD 

4,263,0DD 
402zDDD 

4,665,DDO 

4.6D8.DDD 

1.94 

Disc• '0SU RE® IF THE ABOVE PAGE IS LESS CLEAR THAN TfllS STATEMENT, IT IS 
Li · ·· DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 



ltom 2. Summary of Ope~ations, Continued 
(a) continued 

4 

STATENEN'l'S OF STOCKHOLDERS 1 EQUlTY 

WESCO FINANClAL £;0Pl'ORATlON 
and 

WESCO FINANClAL CORPORATION AND SUBSIDlARIES, CONSOLIDATED 

Five Years Ended December 31, 1973 

(Not covered by independent accountants' current report) 

Conmton stock: 
Beginning of your 
5'1. stock dividend 

End of yenr 

Capital surplus: 
Beginning of yeal· 
Excess of market value of stock dividend 

ovcl· par value of stock issued 

End of year 

Hctained earnings: 
Appropriated: 

Beginning of year 
Allocation of net earnings 

End of yeal" 

Unappropriated: 
Beginning of year 
Cash dividends declared and paid 
Allocation of net earnings 

End of year 

Less stock dividends at market value: 
Beginning of year 
Narket value of stock dividend 

End of year 

Total retained earnings 

Total stockholders' equity 

-~____..,--·----~-·-------------------------

DI Sc I 'OS u RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
Li DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 

1969 

$ l,860,000 
921000 

1,952,000 

17,999,000 

21638 1000 

20, 637 ,ooo 

41,900,000 
( l,700,000) 

40,200,000 

6,430,000 .. 
5 1 679 1000 

12,109,000 

(18,659,000) 
( 2, 731,000) 

(21,390,000) 

30 1919 1000 

$ 53.508,000 

llZQ 

l,952,000 
98,000 

2 1050 1000 

20,637,000 

11782 1000 

22,419,000 

40,200,000 
690,000 

40 1890 1000 

12' 109,000 

2,3591000 

14 1468 1000 

(21,390,000) 
·( 11879,000) 

(23,269,000) 

32,0891000 

56.558.000 

Yem: ended December 31 1 

ill! 1lli. l.m. 
cci\ -....._ ... ,_ 

2,050,000 2,153,000 2,260,000 
103 ,ooo 107,000 113,000 

2,153,000 2,260,000 2,373,000 

22,419,000 24,623,000 26,399,000 

2,204,000 1177&,ooo 11667 1000 
24, 623 ,ooo 26,399,000 28,066,000 

-> 
40,890,000 lfl,220,000 41,587,000 

)) 330,000 367,000 8591000 
41,220,000 41,5871000 42,446,000 

14,468,000 17,262,000 21,231,000 
( l,075,000) 

2,794,000 3,9691000 3,7491000 
17,262,000 21,2311000 23,905,000 

(23 ,269,000) (25,576,000) (27 ,459,000) 
( 21307,000) ( l,883,000) ( l,780,000) /"-\ 

" (25 1576 1000) (27 ,459,000) (29,239,000) 

321906,000 3513591000 37 1112,000 
59.682 .ooo 64.018.000 67.551.000 () 

.~--
•fl' 
ti 
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Item 2. Sununary of Operations, continued. 

h (b) Not applicable. 

Item''3. Properties. 

For financial data on property, plant and equipment of registrant and 
its subsidiaries, reference is made to Schedules V and VI of the supplementary 
da.ta filed with the financial statements as a part of this report. 

The occupancy of the ten offices of Mutual, all serving Southern 
California, is a$ follows: 

Head office located at 315 East Colorado Boulevard, Pasadena, California, 
leased by'·'iilfr,tual from registrant, which is its parent company, under ten
year lease which expires June 14, 1974. Registrant is purchasing the 
property from its subsidiary Mutual under Agreement for Sale of Real Estate 
dated May 31, 1964. 

Canoga Park--Chatsworth office located at 8393 Topanga Canyon Boulevard, 
Canoga Park, California, leased by Mutual under a lease with a term of three 
years and two months to May 31,. 1974, with two three-year renewal options. 
In January, 1974 Mutual exercised the option to extend the lease term to 
May 31, 1977. 

Capistrano--San Clemente office located at 5·30 Camino de Estrella, San Clemente, 
Ca~ifornia, leased by Mutual under a three-year lease to May 1, 1976, with two 
one•·year renewal options • 

. , Corona del Mar office located at 2867 East Coast Highway, Corona del Mar, 
California leased by Mutual for a ten-year period which expires July 14, 1974. 
In February, 1974 the lease term was extended to J~ly 14, 1979. 

Covina office located at 200 North Citrus Avenue, Covina, California, owned 
in fee simple by Mutual. 

Glendale office locat.ed at 336 North Brand· Boulevard, Glendale, California, 
owned in fee simple by Mutual. 

Santa Ana office located at 631 North Main Street, Santa Ana, California, 
leased by Mutual under a two-year lease to November 9, 1975, with three one
year ·renewal options. This office opened January 3, 1974. 

Thousand Oaks office located at 1330 Moorpark Road, Thousand Oaks, California, 
leased by Mutual under a twenty~year lease to March 31, 1993, with a five-year 
renewal option. 

Vista office located at 1020 East Vista Way, Vista, California, leased by 
Mutual under a two-year lease to May 10, 1975, with four six-months renewal 
.options. 

West Arcadia office located at 660 West Duarte Road, Arcadia, California, 
leased by Mutual under a ten-year lease which contains two five-year renewal· 
options. The original lease term expired June 30, 1971, and the first renewal 
option to June 30, 1976 has been exercis.ed by Mutual. 

In the opinion of management, all these properties are adequate and suitable 
for the needs of Mutual. 

--·-·-----..--.,------

DI Sc.• ,0. s u·R· e ® .IF THE A80VE PAGE IS LESS CLEAR THAN THIS STA~EMENT. IT IS 
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6. 

Item 4. Parents and Subsidiaries. 

There has been no change in the relationship of registrant to its 
subsidiaries from that previously reported at Item 3 of registrant's 1966 
and 1967 annual reports on Form 10-K. 

Item 5. Pending Legal Proceedings. 

The current status of actions reported in registrant's Form 10-K for 1972, 
in which Mutual was named as a defendant, follows: 

(a) Orange County Superior Court Case No. 181923 - Marjorie A. 
Petherbridge on behalf of herself and all others similarly ;iituated with 
res?ect to certain policies and actions of defendants, vs. Altadena 
Federal Savings and Loan Association, et al. 

This class action based on claims for payment of interest on 
amounts advanced by borrowers for payment of property taxes and 
insurance was filed March 22, 1971 against 39 savings and loan associations, 
including Mutual, making loans in Orange County. 'It is similar and in fact 
identical to actions filed elsewhere in California. The lower court has 
dismissed the case as to Mutual. This has been sustained by the District 
Court of Appeals, but an appeal from that decision is pending in the 
Superior Court. Mutual and its counsel do not believe there is material 
risk to Mutual. 

{b) Los Angeles Superior Court Case No. C 15911 - Stephen z. Meyers, 
et al. vs. Home Savings and Loan Association et al. 

This class action based on claims that prepayment charges provided 
in the notes and deeds of trust of savings and loan associations are 
improper was filed November 8, 1971 against 29 savings and loan associations, 
including Mutual, doing business in Los Angeles County. The lower court 
has held that the prepayment charges made were legal and valid; an appeal 
is pending. There does not appear to be material risk to Mutual in this 
matter. 

(c) U. S. District Court Central District of California, Case No. 
72-2991-LTL - Jack Goldman et al. vs. USLIFE Savings and Loan Association, 
et al. 

This action filed December 26, 1972 involves the prepayment charges 
on loans paid off before maturity and challenges the alleged practice of 
waiving the charge if the property is refinanced through the existing 
lender, claiming that such practice violates the Anti-Trust Laws. In 
addition to the alleged damages (tripled) and attorney's fees it seeks 
to enjoint the continuation of the practice. The case was dismissed as 
to Mutual on August 14, 1973. 

{d) Los Angeles Superior Cc•Jrt Case No. C 5394 - Darvin Howell, et al. vs. 
California Federal Savings anJ Loan A~~s~o~c~i~a~t~i~o~n~·c....::e~t:.....::a~l~·~~~~~~~~~~ 

This action challenges t!ic practice of computing interest 'on a 
360-day year rather than a 365-day year and alleges damages from all 
defendants in an aggregate of $25 million. Mutual became involved in 
this action it', 1972 when an amended complaint filed October 27, 1971 was 
served upon it. The case is pending. 

------~~.,._._...,,,,,,.,.,,..,....,._,~ .. -. ---·-~-_,,.,._.. __ ._~,--·---
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Item 5. Pending Legal Proceedings, continued. 

(e) Los Angeles Superior Court Case No. NWC 30507 - American Savings 
and Loan Association vs. Robert R. Stueber, Wesco Financial Corporation, 
Mutual Savings and Loan Association, et al. 

Mutual financed a large tract development called Friendly Valley. 
After some of the units had been completed and sold the developer 
defaulted, Mutual acquired the property on foreclosure, and continued 
the development. American Savings and Loan Association in this action 
is claiming a 60-ft. easement over a part of the property on which 
Mutual allegedly constructed and sold residential units. This action 
filed November 3, 1972 by American against Mutual and those claiming 
interests in the p.roperty covered by the alleged easement seeks to 
establish easement rights, to eject those who are alleged to be on the 
easement and seeks alleged actual and punitive damages of approximately 
$2.7 million, Wesco is named as a defendant only because it is a trustee 
on several deeds of trust on portions of the property. Most of the 
individual property owners are being defended by their title insurance 
carrier, Title Insurance and Trust Company, whom Mutual indemnified. The 
case is pending. 

(f) Los Angeles County Superior Court Case No •. C 42824 - American 
Savings and Loan Association vs. Title Insurance and Trust Company, 
Mutual Savings and Loan Association. 

This action, filed November 8, 1972, arises out of substantially 
the same alleged factual situation as the previous one, plus the Title 
Insurance and Trust Company issued policies of title insurance to the 
individual home owners without referring to American's alleged easement 
and Mutual indemnified the Title Company in connection with the issuance 
of such policies. This action seeks alleged actual and punitive damages: 
against the Title Company and Mutual of approximately $8 million, on 
the theories of breach of contract, slander of title, illegal interference 
with a business relationship, inducement to breach of contract and 
unlawful conspiracy, The case is pending. 

(g) Los Angeles County Superior Court Case No. C 66361 - Martin s. 
Stolzoff dba Westminster Investment Company et al, vs. Mutual Savings 
and Loan Association. 

This action, filed September 5, 1973, challenges the assessment 
and collection by Mutual of late charges for tardy payment of real estate 
loan installments. It seeks to have the late charge declared invalid; to 
!),ave all amounts collected by Mutual as late charges from plaintiff and 
all members of the class during the past four years, estimated to exceed 
$1 million, refunded to plaintiff for distribution to all parties entitled; 
and to secure an accounting of such late charges collected. The case is 
pending. 

(h) Kern County Superior Court Case No. 123271 - Gabriel W. Solomon 
et al. vs. United Savings and Loan Association et al. 

Mutual was made a party to this action by amended complaint filed 
October 3, 1973, bringing the number of savings and loan defendants to 
all but two in the State of California. The action is based on 
allegations similar to those in the Westminster vs. Mutual case (listed 
as Item 5(g) above). The case is pending. 

Mutual and its counsel believe that Mutual has meritorious defenses to 
the legal issues which have been raised in these actions. 
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Item 6. Increases and Decreases in Outstanding Equity Securities. 

(a) The increase reported herein involves registrant's capital stock, 
par value $1, which is its only class of stock. 

Number of shares of capital stock outstanding at 
December 31, 1972 as shown on registrant's balance 
sheet for its previous fiscal year. 2,260,256 

NWl)ber of shares of outstanding capital stock 
increased by 113,013 shares issued as a stock 
dividend at the rate of one share for each 
twenty shares of outstanding capital stock, paid 
April 3, 1973 to stockholders of record at the 
close of business on February 28, 1973. No 
fractional shares were issued to the stockholders, 
but the aggregate of all fractional interests 
was issued to SP.curity Pacific National Bank, 
sold by it on the New York Stock Exchange as agent 
for the stockholders, and net proceeds disbursed 
pro rata to the stockholders entitled ther.·eto 113,013 

Number of shares of capital stock of registrant 
outstanding at December 31, 1973 2,373,269 

(b) The 113,013 shares so issued were not registered under the Securitie~ 
Act of 1933 because in the opinion of registrant's counsel the issuance of 
the full shares to the stockholders did uot constitute "sales" within 
the meaning of Section 2(3) of the Act, and the issuance of the shares 
representing fractional interests to the stockholders' agent is exempt 
under Rule 236 of the General Rules and Regulations issued under the 
Act. 

Item 7. Approximate Number of Equity Security Holders at December 31, 1973. 

(1) 

Title of class 

'(2) 
Number of 

record holders 

Capital (common) par value $1 3,865 

Item 8. Executive Officers of the Registrant. 

Listing of registrant's executive officers follows, There is no family 
relationship between them. 

1. 
2. 

Item 9. 

Louis R. Vincenti, age 68, chairman of the bt\ard and president. 
Marian H. Wiggins, age 63, secretary and treasurer. 

Indemnification of Directors and Officers. 

Registrant previously reported in its Form 10-K for 1970 the provisions 
for indemnification of directors and officers contained in its Articles of 
Incorporation at Article 9, Paragraph 6. 

Additionally, registrant has, effective November 3, 1972 for a three-year 
period, a Directors' and Officers' Liability Insurance Policy issued by MGIC 
Indemnity Corporation. Liability under this policy is limited to $1,000,000 
each loss and $1,000,000 aggregate liability each policy year for each director 
and officer, subject to $5,000 retention (each loss), and insures the directors 
and officers of registrant and its subsidiaries Mutual Savings and Loan 
Association, WSC Insurance Agency and Wes-Fin Service Corp. 

···~··---- ·-~-------·--- -- . 
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Item 10. Exhibits, Financial Statements and Schedules. 

Accountants' Report 

Index to Financial Statements and Schedules 

Financial Statements: 

Consolidated Financial Statements of Wasco Financial Corporation 
and Subsidiaries, December 31, 1973 and 1972 (with accountants.' 
report thereon). These consolidated financial statements and 
the accountants' report thereon arc incorporated by reference in 
the annual report (Form 10-K) required to be filed by Wesco 
Financial Corporation under the Securities Exchange Act of 1934. 

Wesco Financial Corporation: 
Balance Sheets - December 31, 1973 and 1972 
Statements of Earnings - Years ended December 31, 1973 and 1972. 
Statements of Changes in Financilll Position - Years ended 

December 31, 1973 and 1972 

Supplemental Information to Notes to Consolidated Financial 
Statements 

Schedules: 

Schedule III - Investments in, Equity in Earnings of, and Dividends 
Received from Affiliates and other Persons 

Schedule V - Property, Plant and Equipment 
Schedule VI - Accumulated Depreciation, Depletion and Amortization 

of Property, Plantand Equipment 

Schedules not included have been omitted because they are not 
applicable or the required information is shown on the financial 
statements or notes thereto, 

SIGNATURE 

Pursuant to the requirements of Section 13 or l5(d) of the Securities Exchange 
Act of 1934, the registrant has duly cau:;e,d this annual report to be signed on 
its behalf by the undersigned thereunto duly authorized, 

WESCO FINANCIAL CORPORATION 

Date March 28, 1974 By,-:c~~~ 
Louis R. Vincenti President 

... ~ .. -·--~----.--,·~·-- ,.._..,_ _ _,,_,,, __ ,. __ ~" ····--------------
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WESCO FINANCIAL CORPORATION 

Annual Report for Corporations • Form 10-K 
Year ended December 31, 1973 

Financial Statements, Supplementary Data, 
and 

Accounta~' Report 

!=-..-------------:-------·-----------~·~ .. 
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PEAT, MAnw·1c1c, MITCHELL & Co. 
CllRTil'lllD PUDl.lC ACCOUNTANTS 

ACCOUNTANTS' REPORT 

The noai:d of Di'rectoi:s 
Wesco Financial Coi:poi:ation: 

We have examined the financial statements, supplemental infot'11\ation 
to notes and i:elated schedules of Wesco Financial Coi:poi:ation and subsidiai:ies 
Bind Wesco Financial Coi:poi:ation, as listed in the accompanying index, Qui: 
c1xaminution was made in accordance with generally accepted auditing standards, 
1md accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the finan~ ... 
cl.al position of Wesco Financial Corporation and subsidiaries at December 31,'.• 
1973 and 1972, and the results of their operations and the changes in their · 
financial position for the yeai:s then ended, and the financial position of 
Wesco Financial Corporation at December 31, 1973 and 1972, and the results of 
its opei:ations and the changes in its financial position for the years then 
ended, all in conformity with generally accepted accounting principles applied 
on a consistent basis; and the supplemental infot'11\ation to notes and the sup
porting schedules, in our opinion, present fairly the infot'11\ation set forth 
therein. 

Los Angeles, California 
Februai:y 8, 1974 

_____ . ___ .,. ... _"_. __ , 
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 
• 

Index to Financial Statements and Schedules 

Financial Statements: 
Consolidated Financial Statements of Wesco Financial Corporation and 

Subsidiaries, December 31, 1973 and 1972 (with accountants' report thereon), 
These consolidated fi11ancial statements and the accountants' report 
thereon are incorporated by reference in the annual report (Form 10-K) 
required to be filed by Wesco Financial Corporation under the Securities 
Exchange Act of 1934. 

Wesco Financial Corporation: 
Balance Sheets - December 31, 1973 and 1972 
Statements of Earnings - Years ended December 31, 1973 and 1972 
Statements of Changes in Financial Position - Years ended December 31, 

1973 and 1972 

Supplemental Information to Notes to Consolidated Financial Statements 

Schedules: 
Schedule III - Investments in, Equity in Earnings of, and Dividends 

Received from Affiliates and other Persons 
Schedule V - Property, Plant and Equipment 
Schedule VI - Accumulated Depreciation, Depletion and Amortization of 

Property, Plant and Equipment 

Schedules not included have been omitted because they at:e not applicable or 
the required information is shown on the financial statements or notes 
thereto, 

;i;_..-...,..~"~ .. !.. - -.J!. ~-:.I·->-0-... "---<'~< - ·-·~~--,.,_.,'""' '""-~ - •"' • -- _....,.,.,_.£;,-.,••.,_.,.._T'''•••~C ----'-----
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TO THE 8'1.,0CKHO:LDERS OF 
WESCO FI~Ti-\NCIAL CORPORATION 

Consolidated net earnings after taxes of Wesco 
Financial Corporation, its subsidiary Mutual Savings 
and Loan Association and Mutual's subsidiaries WSC 
Insurance Agency and Wes-fin Service Corporation 
for ·1973 amounted to $4,608,000 ($1.94 per sharei 
compared to $4,336,000 ($"1.83 per share) in 1972, an 
increase of $272,000 based on the 2;'.)73,269 shares 
out:-' anding December 31, ·1973_ 

Investment income less the cost of money was 
$10,011,000 in 1973 compared with $8,201,000 in 
·1972, an increase of $1,810,000. This was reduced 
to a $272,000 increase in net earnings principally by 
a reduction of $876,000 in loan fees and an increase 
in expenses of $565,000 for Federal and State income 
taxes and $266,000 for general and administrative 
0xpenses. 

General and administrative expenses held con
stant at 10.8% of gross income, being $3,702,000 
for 1973 compared with $3,436,000 for 1972. Some 
increase can be expected for 1974 occasioned by 
the number of branch office openings and the con
v~.rsion of our accounting to a new systen1. 

'\,Total savings in Mutual Savings decreased 
$15,742,000 in 1973 compared with an increase of 
$31,490,000 in ·1972_ Out-of-state savings accounted 
for 87% ($13,694,000) of the 1973 decrease and 
totaled $73,831,000 (2"1.4% of savings) at December 
31, 1973 compared with $87,525,000 (24.2% oi 
savings) at December 31, 1972. Savings accounts in
creased during the first quarter of 1973 by $6,2"19,000, 
but decreased in each of the three succeeding 
quarters. The recent decline in short-term interest 
rates should result in a resumption of savings growth. 

The Federal Horne Loan Bank, on July 5, 1973, 
authorized higher interest rates on savings accounts. 
The higher rates on passbooks and certificates will 
have a significant effect on the cost of savings which 
averaged 5.60% for ·1973 as compared with 5.56% 
in 1972. Cost of money (savings and borrowings) was 
5.69% in 1973 .and 5.59% in ·1972_ We expect that the 
cost of money will increase more in 1974 than will 
the yield on the loan portfolio. 

Savings accounts at December 3·1 by interest rates 
paid are summarized as follows: 

·1973 

5 % _oft, 
5'/.1% 35 

51/2% 3 

53/4% 6 

6 of<, 42 
61/2% 5 

63/.1 % 1 

7 % 1 
71/4% 

7V2 °;{, 7 

100% 

1972 

38% 
5 
3 

4 
48 

2 

100% 

Interest rate on the loan portfolio at December 3·1, 
·1973 was 7:17% compared with 7.03% at the end 
of the preceding year. Total loans made in 1973 
amounted to $52,647,000 compared to $63;107,000 
in 1972. Construction loans, included in the above 
totals, amounted to $2,894,000 in 1973 compared 
with $24,196,000 in 1972. 

---~--~------"'.-'"'" .. ,.,,.,.~-~ _·:c'c·:;:1-··~ --------~·-·· ·· 

DI Sc I ·OS u 'R, E ® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
Li DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 



BLANK PAGE 

~~~-~~~~~~~~~~~~~~~~~~~--'-. 

DIS'"···· ~,:,~. .05 u· RE. -- ® IF THE ABOVE PAGE IS LESS C!,.EAR THAN THIS STATEMENT. IT IS "· 

.\> L.i · DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 



Following is a comparison of acquisitions, sales, income and expense of foreclosed properties and 
properties acquired for investment for 1973 and 1972: 

Properties on hand at beginning of year 
Properties acquired during year 
Improvements added 
Properties sold during year 
Properties on hand at end of year 
Maintenance and sales expense 
Income from rentals 
Recognized profit on sales 
Net increase in deferred profit on sales 

Recognized profit on sales shown above includes 
gain from sales of residences built by Mutual Savings 
- 38 such sales in 1973 compared to 118 in 1972. 
Mutual Savings recently completed 47 units at its 
Friendly Valley Development and plans to complete 
a substantial number of additional units during the 
year. Also planned for 1974 is the construction of 82 
units on property in Glendora, California. 

Three new branch offices were opened during 
1973, located in Thousand Oaks, Capistrano-San 
Clemente, and Vista. On January 3, 1974 an office 
was opened in the main business district of Santa 
Ana. Three branch sites have been approved and 
offices will be opened during 1974 at Oxnard, 
Upland and Cerritos. Applications for additional 
branches are in the course of preparation. 

Wesco Financial Corporation on April 3, 1973, 
paid a 5% stock dividend. No further stock dividends 
are planned. A cash dividend of 3V2¢ per share was 
paid March 30, '1973. Regular cash dividends of 10¢ 
p:·~· share \\'~re f)aid June 15, Septembe:' 18, and 
D'ccember/.,. · 1,973. /\11 exir"a cash divide~d of W.¢ 
per share;,:, .• __ .paid December 1B,1973, t".regyfar 
cash r.lividend of 10¢ per share is payable 'IY\[1'rch 
n, 1974. 

Wesco Financial Corporation, at the holding com
pany level, during the period from April 27, 1973 
to June 29, 1973 invested $6,785,000 for the purchase 
of 27'1,000 shares of the capital stock of Crocker 
National Corporation at an average price of $25 per 
share. Annual dividends of $1.66 per share are being 

2 

1973 1972 -----
$ 6,994,000 9,962,000 

339,000 769,000 
1,377,000 601,000 
2,804,000 4,338,000 
5,906,000 6,994,000 

161,000 410,000 
140,000 136,000 
852,000 896,000 
81,000 (154,000) 

paid - a yield of 6.64% on the cost. Approximately 
15% of this dividend income is subject to income 
tax, resulting in net income after taxes in excess of 
6%. 

An amendment to Section 6702(g) of the Cali
fornia Financial Code became effective in 1974 and 
provides that a savings and loan association may, 
in addition to the specific investments previously 
authorized, invest in "such other securities as the 
Commissioner may authorize by rules and regula
tions". The Commissioner has issued proposed reg
ulations which, if adopted, would give Mutual 
Savings authority to invest significant sums in com
mercial paper, non-convertible corporate debt 
securities, preferred stock of public utility corpora
tions and other marketable and publicly-traded 
corporate securities. The amount which Mutual 
Savings may be permitted to invest cannot be de
termined until the rules and regulations have been 
issued in final form. It is possible that the use of such 
investment powers could materially improve net 
after-tax income. 

Blue Chip Stamps owned 471,600 shares (20.86%) 
of Wesco's outstanding shares on February 28, 1973. 
Since that'date it has purchased 586,442 shares by a 
tender offer made to all Wesco stockholders on 
September 28, 1973 and by open market purchases 
from time to time, and at February 6, 1974 was the 
owner of ·1,058,042 shares (44.58%) of Wesco's out
standing stock. 

LOUIS R. VINCENT! 
Chairn1an o( lhc Board and President 
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WESCO FINANCIAL CORPORATION 
AND SUBSIDIARIES 

Consolidated State1nents of Earnings 

Years ended December 31, 1973 and 1972 

Investment Income: 
Interest on loans ••••••• , ••. , , •••••••.•••••• , • , , • 
Interest and dividends on marketable securities ••.• , • 
Interest and dividends on Investments required by law 

Total Investment Income .. ., , ........... , 

Cost of money: 
Interest on savings deposits ................... , .. 
Interest on notes payable ........................ . 

Total cost of money ...... , ............. , 
Margin on Investments .................. , 

Loan fees and service charges • , , , •••.•• , ••.•• , •.••••• 
Operation and net gains from sales of real property .•••. , • 
Rental of office premises, net ........ , ............... . 
Other income, net •. , •. , , .•• , ••••••••••••••...••••••• 

General and administrative expenses • , ••••.••••.•.•••• 
Earnings before taxes on Income •••••••••• 

Taxes on Income (note 4): 
Current •..•.•••••••.••••.••.••••.••••.•.••••••. 
Deferred ................... , ..... , .......... , .. 

Net earnings .......................... . 

Earnings per capital share based on 2,373,269 shares ••••. 

See accon1panying notes to consolidated financial statements. 

3 

1973 

$ 27,450,000 
3,413,000 

462,000 
31,325,000 

20,001,000 
1,313,000 

21,314,000 
10,011,000 

1,786,000 
831,000 
303,000 
44,000 

fl!,975,000 

3,702,000 
9,273,000 

4,263,000 
402,000 

4,665,QOO 
$ 4,608,000 

$ 1.94 

1972 

25,318,000 
2,547,000 

251,000 
28,116,000 

19,304,000 
_fil!,000 
19,915,000 
8,201,000 
2,662,000 

622,000 
261,000 

_lli-()~ 
11,872,000 

3,436,900. 
8,436,000 

3,018,000 
1,082,000 
4,100,000 

__ 4,336,0_Q_~ 

=--~1:flt,, 

·-- -•-.- .- ~ - . . . -· ·- - -~ ---·---- ...... --·~ 
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WESCO FINANCIAL CORPORATION 

Consolidated Balance Sheets 

December 31, 1973 and 1972 

ASSETS 

Cash .•. , , ... , •.••.••..•...•......••..•••.•...•.. , • 

Marketable securities (nolo 3): 
Cerlltlcales of deposit ', , ........................ . 

United Slates Government and agency obllgatlons and 
other marketable socurltlos, nt nmortlzod ldenllflod 
cost (quoled market, $10,036,000 In 1973 nnd 
$13,245,000 In 1972) .......... ., ........... .. 

Investment In common and preferred stocks (quotod 
market, $5,996,000 In 1973 and $4,095,000 In 1972) 

Loans rocolvablo, less unearned loan foes, unrealized profit 
and loans In process (notes 2 and 3) .............. . 

Accrued lnterosl and dividends recolvable •••••••••••••• 

Properties purchased nnd held for lnvostment, at cost ••••• 

Properties acquired through foreclosure by Mutual Savings 
and held for sale, at cosr less allowance for losses1 

$280,000 In 1973 and 1972 (note 3) ••••••••••••••••• 

Investments required by lnw: 

Investment In stock of Federal Home Lonn Bank, al 
cost (note 3) .............................. . 

Prepayments lo FSLIC secondary reserve ••••••••••• 

Ofllce properties and equipment, net (note 5) •••••••••••• 

Prepaid expensas and sundry assets, at cost ...........• 

Seo accompanying notes Jo consolidated financial statements. 

4 

1973 1972 

s 1,1s1,ooo 1,581,000 

21,991,000 37,511,000 

10,178,000 13,279,000 

8,785,000 4,102,000 

389,584,000 368,562,000 

1,960,000 1,670,000 

455,000 506,000 

5,451,000 6,488,000 

3,891,000 3,691,000 

4,844,000 4,462,000 

5,297,000 5,238,000 

788,000 1,150,000 
$451,980,000 4t8,;!~.~~-o~ 

-~"-·- ....... ,r,-•• « "' -,'"'"'---OF __________ _ 
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AND SUBSIDIAI-lIES 

• 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Savings deposits • , ....•...•.....•. , . , ...•..•.•..••.. 
Notos pnynblo (noto 3) .................. , ........... . 
Advnncos by borrowors for tnxos nnd lnsumnco •••••••••• 
Accounts pnynblo nnd sundry nccruod oxponsos ........ . 
Toxos on lncomo (noto 4): 

Current ...•.••.••...•..••••.•.•.... · •. · • •. · · • • • 
Deferred .•.....• , .•.•••.•.... , ...• , •••.•...•.•. 

Tolnl llnbllltlos ........................ .. 

Slockholdors' oqulty (notos 4, 7 nnd 8): 
Cnpltnl stock of $1 pnr vnluo per shnro. 

Authorlzod 2,500,000 shnros; Issued 2,373,269 
sharos (2,260,256 In 1972) ................... . 

Capitol surplus arising from stock dlvldonds ••••••••• 

Retnlnod onrnlngs: 
Approprlntod .............................. . 
Unappropriated ... , .• , . , , , , , ...•..•. , .•..... 
Loss stock dlvldonds at market value ••••••••••• 

Total stockholders' oqulty •••••••••••••••• 

Commltmonts and oontlngont llabllltlos (no\os 6 nnd 9). 

5 _____ .•. _,,... ____ " - ." · . ....-~""""'----.-· .. 

1973 

$345,530,000 
27,705,000 

1,261,000 
1,101,000 

913,000 
7,649,000 

314,429,000 

2,373,000 
21,068,000 

42,441,000 
23,905,000 

(29,239,000) 

37,112,000 

17,551,000 

$451.910,000 

1972 

361,272,000 
12,720,000 

912,000 
1,177,000 

694,000 
_]'.447.0_ll_q 

38.4,gg&OOO 

2,260,000 
26,399,000 

41,587,000 
21,231,000 

liF,,.4~QJ 
~.~.359,oqq 

64,018,000 
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WESCO FINANCIAL CORPORATION 

Consolidated Staten?ents of Stockholders' Equity 

Years ended December 31, 1973 and 1972 

Capllnl stock (noto 7): 

Beginning ol yoar ............................. .. 
5~~ stock dividend ••••••••••••••••.•••••.•••• , •• 
End of yonr , ••••••••••••••••••••••••••••••••••• 

Capllal surplus (noto 7): 
Beginning ol yoar •.••••••••••••••••••••••••••••• 
Excess ol nmrkot vatuo ol stock dividend ovor par vntuo 

ol stock Issued ............................ . 
End ol yonr ••••. , •• , •••• , .••• , , , , ••• , ••••••.• , • 

Rotalnod earnings: 

Approprlntod (notos 4 and 8): 
Beginning ol year .......................... . 
Allocation ol not earnings ................... . 
End of yanr , •••••• , •••••••••••••••••••••••• 

Unappropriated: 

Beginning ol year ......................... .. 
Cash dividends declnrod and paid (noto 7) •••••• 
Allocation ol not earnings .................. .. 
End ol year ............................... . 

Loss stock dividends at market value (note 7): 

Beginning ol yoar .................. , , ••••••• 
Markot value ol stock dividend ••••••••••••• , •• 
End ol year .............................. .. 

Total retained earnings ................. . 
Tola! stockholders' eqully •• , •• , ••••••••• , 

Seo accompanying notes to consolldatod l/nonclnl statomonts. 

G 

1973 

s 2,210,000 
113,000 

2,313,000 

21,319,000 

1,111,000 
211011,000 

41,517,000 
159,000 

42144&,ooo 

21,231,000 
( 1,075,000) 

3,749,000 
23,9051000 

(27,459,000) 
! 1,110.0001 
!21,23!,000) 
31.112,000 

s 11,ss1,ooo 

1972 

2,153,000 
..J9LOJ!Q 

• 2,g§J!,000 

24,623,000 

~ 1. ,us.Q.Q.o 
_26.39~.ooo 

41,220,000 
_ _167,~QC! 
41.Ji!ll,990 

I 

17,262,000 

_ ;!.!J..69,00Q 
.~1-QOQ 

(25,576,000) 
( 1,883,qQ.Q) 
@~) 
35,359,000 
64,01!!Jl!11l 
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.AND SUBSIDIARIES 

Consolidated Staten1ents of Changes in financial Position 

Years ended December 31, 1973and1972 

Cnsh nnd markelnblo socurlllos provided: 

Not onrnlngs •.•.•.••••.••.•• j ••••••••••• , , ••••••• , • 

Charges (crodlls) lo earnings nol requiring (providing) cash 
anu mnrkelable sacurlllos: 

Depreclallon and amorllznllon ••••••••••••••••••• , 
lnlerosl on savings daposlls crodllod lo savings nc· 

counts ••..•. , .••••.• , , •.•.••••••••••••.• , • 
Ootorrod lncomo tnxos .•••.. , ••. , ••.••• , .••••••.• 
FSLIC primary premium lrnnsfonod from secondary 

resorvo •..•• , , ••.•. , ••••• , , • , .••.••.•••.• , • 
Amorllzallon of foes and dlscounls ••••••••••••••••• 
Rocognlllon of unronllzod profit on real properly ••••• 
lnloresl lncomo on FSLIC socondnry resorvo •••••••• 

Cash and markolnblo socurlllos provided from 
cporntlons ..••. , ••••.••.•••••. , •.••.•• , 

lncronso In savings daposlls ......................... . 
Prlnclpnl paymonls on roal oslalo loans •••••••••••••• , • 
Addlllons lo doforrod loan feos ....................... . 
Salo of roal properly, nol of gains ................... .. 
lncronse In noles payable ........................... . 
lncronso In advances by borrowers for laxos and lnsuronco 
Addlllons lo unronllzod profit on real properly ••••••••••• 
Increase In loans In process ........................ .. 

Total cash and markolablo securlllos provided 

Cash and mnrkolnble securlllos usod: 

Cash dividends doclarod and paid •••• , ..... , ......... . 
Docronso In savings deposits •. , , .... , ••••.•...• , , •.. , 
lnvoslmonl In roal oslalo loans ....................... . 
lnveslmont In building and olher assols •• , ••••••••• , •••• 
Addlllons to roal properly ................ , ......... , , 
Occronso In notes pnynblo •.• , .•••.•..•.. , , .•.•••.••• 
Docroaso In loons In process •••••.•.•.....••.••..••• , 
Othor, not ••••••••.•.•..•••. , ••. , •.•••••••••.•..••. 

Total cash and markolablo socurtllos used •• 
Increase (docroaso) In cnsh and markelable socurlllos •••• 

Sae nccompany/ng notes to consolidated llnanc/a/ srnromenrs. 

7 

-· -· ---~-----------------·-··~~ ........ 

• 

1973 

4,IDl,000 

294,000 

14,005,00() 
402,000 

11,00C 
402,0001 
251,000 
273,000) 

11,411,000 

44,321,000 
329,000 

2,104,000 
14,915,000 

341,000 
340,000 

11,5H,OOO 

1,075,000 
29,747,000 
52,147,000 

221,000 
1,711,000 

11,173,000 
1,374,000 

17,910,000 
$111,311,000) 

~' ... -.. " . ., .... ,.__ .. _._ 

1972 

4,336,000 

317,000 

12,981,000 
1,082,000 

17,726,000 

18,509,000 
46,894,000 

320,000 
4,338,000 

21,000 
502,000 

5,678,000 
93,988,000 

63,107,000 
74,000 

1,370,000 
12,223,000 

1,100,000 
17,874,000 
1§· 114,00.Q 
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WESCO FINANCIAL CORPORATION 
Notes to Consolidated Financial State1nents 
Decen?ber 31, 1973 and 1972 

(1) Summary of Significant Accounting Policies 

The following Items comprise the significant occountlng 
policies which the Compony follows In preporlng and 
presenting Its flnanciill stillctncnts: 

(•) Principles of Consolidation 
The consolidated flnnnclol s1.1teme111s Include the occounts 

of Wesco Financial Corporation lthe Compony) and Its 
\Vholl)1 O\\'ncd subsldlilry, ,\\utunl Savings ilncl Lonn 
1\ssoclallon and Its wholly owned subsldlorles (Muluol 
Silvlngs). All miltcrlal lntrrcon1pan)' transactions have 
bl·t~n clhninatcd. 

(b) Marketable Securities 
U.S. GovcrnnH~nt and agency obligations arc ciirricd at 

idcnllilcd cost, adjusted far arnortization of prcn1iun1 
and accretion of discount over till! lcnn of the sccuril)' 
and arc nol carried al the lo\vcr of cost or 1narkct 
because it Is 1nanagcmcn11s intention to hold thern lo 
lll1llUrlt)1, 

(c) loan Fees 
loan fees for originating lo.inrt arc deferred for rnnounts in 

l1xcess of 1~~1 of the lotin t11nount plus $100 for non
construction lo.ins and 2CX1 of the loan an1ount plus $100 
for construction loans. Deferred fees are anlortlzcd into 
inco1nc by use of the straight-line 1ncthod over seven 
}'C11rs. 

(d) loan Valuation Allowance• 
\laluotlon ollowancos for estimated lossos on specific loons 

arc rhargecl lo et1rnlngs \\'hen any slgnl£ic;int nncl perrn
nnent decline reduces the 1narkct value of the underlying 
securit}' 10 less th<1n lhe loan. Such losses <1re usually 
indicated during foreclosure proceedings. 

(e) Real Property Valuation Allowances 
V,1lu<1tion allo\\•anccs for c~lin1ated losses on rc<1I property 

arc charged to earnings \Vhcn any slgnificJnt and pcnn· 
anent decline reduces the market value to less than the 
carrying value. \Vhen the Company intends to hold real 
eslole held for sole for • period In oxcess of 18 months, 
future direct holding costs for maintcntlncc, property 
taxes, insurnncc, direct selling expenses, costs of conl· 
plction or hnprovenlcnt and a discount factor lo give 
effect to the cost of money arc considered in dctcrn1lnlng 
the amount of required valuation tlllo\vanccs. 

(f) Office Properties and Equipment 
Office properties ;:ind cquipn1cnt arc depreciated by use of 

the straight·llne method over the estimated useful lives of 

8 

the \'1\fiOUS classes of i\SSC\S fronl the respective dates o( 
ocqulslllon, Tho useful lives used for the prlnclpol closscs 
of i\SSels arc: 

Dullcllngs and ilnprovc1ncnts 
rurniturt\, fixtures and cquip1ncnt 
lcilscholcl in1pro\'(.'l\lcnts 

10 lo 45 \'cors 
4 to 10 rears 
3 to 20 }'cars 

~·\,1intcnilllCI! and rcpilirs arc chilrgcd to approprl11te ex· 
pcnsc accounts In the Yt'Jr lncurrcch rcnc\VJls 11nd 
1n,1tl1rlal bcttcrrncnts 11rc charged lo proper\}' i\Ccounts. 

Cost 11ncl accun1ufotcd depreciation and a1nortizalion ap
plicable to assets retired or othcf\Visc disposed of ;:ire 
clin1lnatcd iron1 the related accounts and the profit or 
loss on disposition Is credited or charged lo earnings. 

(g} Income Taxes 

I( ccrlaln conditions ,1rc~ rnl't, SilVings ilncl loan assodJtions, 
in ck•tcrrnining taxable inco111c, arc llllo\vcd special bad 
debt deductions based on spcciriccl experience fonnulas 
or on a pcrcf.'ntage of li\X\lblc lnco1nc bel'orc such dcduc
lion. The b<ld debt dcduclion 111uH be \\1lthln ccrt\lin 
li1nitations htiscd on oul!it11nding lonns and lhc ratio of 
rcscrVl'S, undivided profits, and llllt1lloca1cd earnings to 
savings ck•posits. 1\\uluill S.1vings has reached such lln1ita· 
Hons \vhich preclude clecluctians fro111 inco1nc in arriving 
at Fcdcr,11 tilxes on inconu\ 

The i11vcs1n1l1nt 1,1x credit, \\'hlch is Insignificant, ls re .. 
corckcl by tho flow-through method of occountlng 
\Vhl.1rcb)1

, in the )'c,1r il\'11llablc for utUi7.,1tion, It Is i\pplicd 
ilS a reduction of lnco1nc tax cxpensl1• 

(h) Profit on the Sale of Roal Property 

Profit on the sale of real property is recognized \vhcn the 
bu}'er hils 1nadc an irrevocable con11niln1cnt to the sale 
;uul has n1ct certilin clo\vn pil}'n1cnt and a1norli7.ation 
rcquirc1ncnts. In general, the do\vn pt1yn1cnt rcqulrc-
1ncnts range fro1n 10o/i.1 to 2S'N1 for i1nprovcd propcrl)' 
Jnd fron\ 15~·:, to J01X1 for unimproved properl)' based 
on lhc use of lhc property nnd cash f!o\V projections 
An1ortizatlon requiren1cnts include the pnyn1cnt on an 
annunl level pay1ncnt basis (principal and interest) over 
a period not to exceed fro1n 15 to 30 }'cars, depending 
on the t)•pc ;incl use of the properl)', \\•Ith pay1ncnts 
corrunencing not later than one year fro1n cl.1tc of sale. 

(i) Compar.tlive Figures 

Ccrlaln ltc1ns in the 1972 financial statemenls have been 
reclassified to con(onn \Vilh 1973 tlilssiflcalions. 

DI Sc •. 08 u RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
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AND SUBSIDIARIES 

(2) 

('.I) 

loans Receivable 

loans receivable itrc sun1marizcd as follo\vs: 

Rc\ll estate loans on rcsldcn
llal properly of: 

One to four units (home 

1973 

loans) ............ , • , • $277,939,000 
More than four units • • • • • 99,664,000 

Real estate loans on other 
properties • , ••. , , ••.•.• , 14,395,000 

less: 

Unearned loan fees , ••••• 
Unrealized profit on sale or 

real property , ••••• , ••• 
Loans ln process ••••...•• 

loans on savings deposits .• , 

Notes Payable 

392,190,000 

('l,207,000) 

(1,653,000) 
(2,173,0001 

367,165,000 
2,419,000 

$369,564,000 

The follo\\'ing ls a sununary of notes payable: 

Federal Ho1111.~ Loan Bilnk ild· 
Vilnces, \\'ilh interest to 
81/i1 ~1 and \\'Ith \'ilrious n1a· 
turity dates in 1974, secured 
by Federal Home Loan Bank 
stock and certain real cstatc 
loans ................... $ 20,700,000 

Hank notes \Vlth Interest prin· 
clpally at prin1c, due De· 
ccmbcr 31, 1974, secured 
b~' ccrtilln n1arkctablc se-
curities, real estate loans 
and real property .••...•• 

Bank note \Vith interest at 
9~~o/t1 due J.:!nuary 15, 1974, 
secured by certificate of 
deposit ........ , ....... . 

6,065,000 

920,000 

$ 27,705,000 

1972 

266,840,000 
102,707,000 

14,250,000 
363,677,000 

( 1,280,000) 

( 1,572,000) 
(13,346,0001 

367,679,000 
003,000 

366,562,000 

4,500,000 

0,220,000 

12,720,000 

(4) 

9 

Income Taxes 
Appropriated retained earnings ill December 31, 1973 and 

1972 Include approximately $43,256,000 and $42,397,000, 
respectively (before elimination or $610,000 In consolida
tion) or lax reserves ror which no provision for Federal 
incon1c taxes hns been made. If in the future thcsc appro· 
prlatlons arc used for any purpose other than to absorb 
bad debt losses, Fcdcrill Income taxes \VIII be imposed at 
the then applicable rates. 

Federal income tax returns of the Con1pany and Mutual Sav
ings for 1973 and 1972 arc subject lo oxamlnallon by the 
United States Treasury Dcpart1ncnt. 

Income lax expense for 1973 Includes the following com
ponents; Federal Stale Total 

Cuf(cnt tax expense S 
Deferred tax ex-

3,251,000 1,012,000 4,263,000 

pense •••••••. , 251,000 151,000 402,000 
$ 3,502,000 1,163,000 4,66S,OOO 

Dehmcd lax expense results from liming dlrfercnces In the 
rccognilion of revenue and expense for tax and financial 
statc1ncnt purposes. The sources of these dlHcrcnccs in 
1973 ilnd the tax cr£cct Of each \\'CrC i\S follO\YS: 

loan recs recognized on the financial 
statcn1cnls prior to recognition for tax 
purposes .......................... S 

California franchise t.1x recognized for 
financial staten1ent purposes on accrual 
basis, but on cash basis for tax purposes 

FSLIC secondary reserve interest income 
recognized on the financial statements, 
but deferred for lox purposes .• , ..•• , . 

Gain on sale of real property recognized 
in prior years for financial statement 
purposes •.••.••. , .•••.••.••.•••••• 

Other liming differences ••• , •••.••••••. 
s 

577,000 

(125,000) 

75,000 

(225,000) 
100,000 
402,000 

A reconcillatlon of total incon1c tax expense and the amount 
computed by applying the U.S. Federal Income lax rale of 
481X1 to lnco1nc before tax follo\vs: 

Con1puted 11cxpected" Federal tax cxpcnsc S 
Increases (reductions) in taxes resulting 
from: 

Nel gain on sale or foreclosed real 
properly ............ , .......... . 

State franchise. tax, net of Federal in· 
conic tax bcncfit ••.•.•••••••••••• 

Other pern1ancnt dif(crenccs .•..•.••• 

4,451,000 

(386,000) 

606,000 
( 6,000) 

$ 4,665,000 
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WESCO FINANCIAL CORPORATION 

(5) Office Propcrlies and Equipment, Net Cash clivldcnds declared and paid during 1973 arc ~unlnlar· 
lzccl os follows: 

(6) 

(7) 

Offict' propcrtil's and cquip1nr.nt at cost less -i1Ctu1nulatcd 
dt'prccfotlon ;ind 111nortlz,1tlon consist of 1hc follo\ving: 

1973 1972 

L111ul •••••••• , ••••• , , • , • $ 1,623,000 
Office buildings oncl lc.1sc-

hold in1provc111cnts 5,659,000 

furniture, fixtures nnd 
L1quip111cnt , •• , •• , , , , • HJU,000 

---'7"~ 
11,120,000 

t\ccu1nu!ntcd dcprL•cl,11lon 
ilncl ;unortizalion ..•..• ~2,023,000 

,t_-5,297,000 

Rclircmcnt Pl~n 

1,623,000 

5,505,000 

769,000 
7,1197]00 

A nonconlributor)' rclirc111cnt plan is in effect for all eligible 
l'lnplayccs of the Cornpan}' i1nd its subsidlilrlcs. E1nploycr 
contributions ilrt.' co1nputcd utilizing the 11~grcgate cost 
funding 1ncthod. The contributions for 1973 ilnd 1972 
ilpproxinu11cd $79,000 and $75,000, respcctivel}'· The actu
.1ri,11l~· co1nputc.•cl v.iluC' of vested benefits \\S of Decc1nbcr 
3'1, 1973 ;ind 1972 did not exceed the 1narkct Villuc of the 
.1ssc>ts of the rctirc.•1ncnt fund. The pl.in n1ny be nn1ended 
JI an~' tinu• to give cUcct to il reduction of contributions 
and provides th.it the.• c1nploycr ''shall h,1\'l• no liability to 
,111)' e111ployce nr pilrlicipanl to n1;ikc <Ill)' contrihuliuns 
\vhntsoever to the trust or to or for any pnrticipant.'' 

Dividends 

On J;inu.1ry 16, ·1973, the Hoard of Directors declared a 51)(, 

stock dividend (113,013 shores) po)'oble April 3, 1973 lo 
stockholders of record on Fchrunry 28, 1973. Upon pay-
1nl'nt of the dividend, the fair n1ilrkct value of the stock 
($1,i80,000) <is of Jilnuar}' 16, 1973 \\'ns charged to n1arkl'I 
\•;ilue of stock dividends, c.1pitnl stock \V<lS crcdllcd \Vllh 
an an1ount cqu.11 to the par v.1!ue of the shilrcs issued 
{$113,000), and capilill surplus \VilS credited \Vilh an ;i1nount 
rl'presenling the t•xces.s of the f;iir n1ilrkct Villuc OVl'r p<lr 
v.1luc {$1,667,000). 

(Ill 

(9) 

Date declared D.11c_poid Per Share Amount 
---..- .. ---··-- ----
rcb. 13, 1973 M.u. 30, 197J $ 0.0)5 $ 79,000 
1\pr.17, 1973 June 15, 1973 0.10 237,000 
Jul\• 17, 1973 Scpl. ·rn, 1973 0.10 237,000 
Ocl. 9, 1973 Dec. "Ill, 1973 0:10 237,000 
Ocl. 9, 1973 Dec. 111, 1973 0.12• 2B5,000 

$ 1,075,000 

Reserve Rcquirc1ncnts 

The Federal Savings O\lld lo,1n ln~ur•incc Corporation, in con
nection \\'ith lhl• insurilncc of S<l\'inHS dt~posits, requires 
s<1vings ;uni 101111 associ<ltions to n1<1intain ccrlain rcsl!rvcs 
\Vhich lllil}' hl• used only for the purpose of absorbing 
lc1sscs. In <1dclitlon, <1ssod.11ions 111usl l"nilintilin certain 
r<.•sc1vcs under CilliforniiJ !11\v-. Such reserve rcquirc1ncnts 
\Vere.• incl b)1 t ... 1utu11f S1lVlngs ilS of Dccen1ber 31, 1973 <1nd 
1972. 

Contingcnl liabilities 

i\\utunl Saving:. 1,as been n.11ned as n defend.int in a nun1bcr 
of class nction!i \Vhich nl111ck the vJlidit}' of ccrt.1in Silvings 
111nl lending prJcticcs. In nil but one of lhcsc actions, other 
s;ivings ;ind loan associiltions nre also nan1cd i'IS defendants. 
1\1nong the prJcticcs challenged ilre prcpay111c.·nt privileges 
;uul late ch;uges, the failure to pay interest on illnounts 
aclv,1ncccl b)1 bono\Vers (or the pil)'lllent of properly taxes 
and insurance, and the con1put<1tion oi Interest on the 
basis of il J(10· r11ther than J 365·da)' year. T\VO of the 
;ictions have been cHs111issed h)' the lo\\'Cr courts but 
nppe.ils nrc pending. The Association believes there ;ire 
suhst;intiill defenses to 1hesc Jctions <1nd that losses, if nnr1 
\\'ould not be 111;itcrial. 

In addition, i\\utu;il Snvings is n dcfcnclilnl in l\VO nctions 
involving .illcgccl cilscn1cnt rights. 1\1.utuill's counsel be
lieves there ,1re 111critorious defenses to the <1c1lons. While 
there is son1c risk to fv\utu;il, in 1nnn.igcn1cnt's opinion, 
•lll)' such risk \\'ould not be 111alerinl. 
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AND SUBSIDIARIES 

Accountants• Report 

PEAT, ~lARWICK, ~11TCHELL & Co. 
CERTIPl~D PUftLIC ACCOUNTANTS 

111111 •OUTH Pl.OW"IUI STREET 

LO• •1to•t.•ll,Co\.Ul'Oa1ftA 00011 

The Board of Directors 
Wesco Financial Corporation: 

" 
We have examined the consolidated balance sheets of 

Wesco Financial Corporation and subsidiaries as of December 
31, 1973 and 1972 imd the related consolidated statements nf 
earnings, stockholders' equity and changes In financial posi .. 
lion for the years then ended. Our examination was made In 
r:ccordance with gllnerally accepted auditing standards, and 
accordingly lncludetl such tests of the accounting records and 
such other auditing procedures as we considered necessary 
In the circumstances. 

In our opinion, the aforementioned. r · Jlidated financial .. ' . 
statements present fairly ihe !Inane._: · 1iosition of Wesco 
Financial Corporation and subsidiaries at December 31, 1973 ' 
and 1972 and the results of their operations and the changes 
in their financial position for the years then ended, In conform
ity with generally acceptecl accounting principles applied on 
a consistent basis. ,.-, 

ha- m~·..;ti 'Wd.d! ¥-- ~. 

~t ;,ii-ttr-<e~ )11/uu/ .;· t,. 
I 

February 8, 197 4 

11 

- u--·"""~""1~~- ... .,._r-·-.~ · "·~- ..... ~ ----- · ,.,,....,. -~ - ·-"·---~---;-- ---· ..,...,,_...,._,.__._ ... ..., •• ___.-----'-----

DI SC LQSU. RE·~· IF THE ABOVE PAG.E is LESS CLEAR THAN TH.IS STAT~'MENT, IT is 
• t?UE TO POOR PHOTOGRAPHl,C QUALITY OF THIS DOCUMENT. 

,, 

' 

... 



WESCO FINANCIAL CORPOl=tA'rION AND SUBSIDIARIES 

Operating Highlights of 1973 and Comparison with 4 Prior Years 

1973 I 1972 1971 1970 1969 

cf~ERATIONS FOR THE YEl\R 

Gross Income $ 34;289,000 $ 31 ,787,000 $ 29,649,000 $ 30,433,000 $ 30,700,000 

Expenses s 25,016,000 $ 23,351 ,000 $ 23,530,000 $ 25,353,000 $ 23,360,000 

• Earnings before taxes on income s 9,273,000 $ 8,436,000 $ 6,119,000 $ 5,080,000 $ 7,340,000 

(\ 

Taxes on income s 4,665,000 $ 4, 100,000 $ 2,995,000 $ 2,031,000 $ 3,361 ,000 

Net earnings s 4,608,000 s 4,336,000 $ 3,124,000 $ 3,049,000 $ 
(; ': 

3,979,000 ,: .' 

Per share* s 1.94 s 1.83 $ 1.32 $ 1.28 $ 1.68 

\~ 
FINANCIAL DATA AT YEAR END \") 

Total assets '$451,980,000 $448,240,000 $423,969,000 $434,445,000 $444,833,000 

Real estate loans $392,198,000 $363,877,000 $367,664,000 $380,660,000 $393,611,000 

Savings accounts S345,5:io,ooo $361 ,272,000 $329,782,000 $288,652,000 $303,812,000 

Shares outstanding 2,373,269 2,~.60J256 2,152,624 2,050,118 1,952,493 

Stockholders' equity $ 67,551,000 $ 64,0'18,000 $ 59,682,000 $ 56,558,000 $ 53,509,000 

Book value per share• $ 28.46 s 26.98 $ 25.15 $ 23.83 $ 22.55 

~Per share earnings and book v1.·:ue per sh~re are based on 21373,269 shares outstandh:ig December 31, 1973. 

i\ 
'·· 

i! 
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BOARD OF DIRECTORS 

LOUIS R. VIN.CENTI. 
·Chairman of the Board and Pre;ident 

WILLIAM T. CASiiERS 
V.ice Pre~{dent' 

DAVID K. ROBl!'ISON• 
Partner: Hahn & liahn, Pasadena Attorneys at Law 

IAMES N. GAMBLF. 
Pasadena ·tnvestfnent Coun'Se! 

c 

ELIZABElH CASPERS PETERS 
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Parent Company Financial Statements 

Following are the balance sheets of Wesco Financial Corporation (parent 
only) at De.:cn.ber 31, 1973 and 1972 and the related statements of earnings 
and changes in financial position for the years then ended: 

Balance Sheets 

Assets 

Cash 
Narketable securities: 

Certificates of deposit 
Investment in conunon and preferred stocka 

(quoted market, $5,996,000 in 1973 and 
$4,095,000 in 1972) 

1.oans receivable 
Accrued interest and dividends receivable 
Properties purchased and held for investment, 

at cost 
Investments in subsidiaries, at equity 
Office propert·tes and equipment, net 
Prepaid expenses and sundry assets, at cost 

Liabilities and Stockholders' Equity 

Bank note payable with interest at 9-3/4% 
due January 15, 1974, secured by certificate 
of deposit 

Loan payable to Mutual Savings 
Accounts payable and sundry accrued expenses 
Taxes on income: 

Current 
Deferred 

Total liabilities 

Stockholders' equity: 
Capital stock of $1 par value per share. 

Authorized 2,500,000 shares; issued 
2,373,269 shares (2,260,256 in 1972) 

Capital surplus arising from stock 
dividends 

Retained earnings: 
Appropriated 
Unappropriated 
Less stock dividends at market value 

Total stockholders' equity 

Commitments and contingent liabilities. 

1973 

$ 139,000 

5,002,000 

6,785,000 
111,000 
203,000 

89,000 
55,535,000 
4,624,000 

50,000 

$ 72,538,000 

$ 920,000 
2, 971, 000 
1,076,000 

20,000 

4,987,000 

2,373,000 

28,066,000 

42,446,000 
23,905,000 

(29,239,000) 

37' 112, 000 
67,551,000 

$ 72,538,000 

5,998,000 

4,102,000 
130,000 

89,000 
52,9l14,000 
4,809,000 

78,000 

68,150,000 

3,220,000 
883,000 

29,000 

4,132,000 

2,260,000 

26,399,000 

41,587,ooo 
2.l, 231, 000 

(27 1459 100Q) 

35,359,000 

64,018,000 

68,159....QQQ 

See accompanying supplemental information and notes to consolidated financial 
statements· of Wesco Financial Corporation and subsidiaries. 
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Parent Company Financial Statements, Continued 

Statements of Earnings 

Investment income: 
Equity in earnings of subsidiaries before 

taxes on income 
Interest on loans 
Interest and dividends on marketable 

securities, including interest on 
deposits in Mutual Savings, $154,000 
($161,000 in 1972) 

Total investment income 

Cost of money: 
Interest on notes payable, including 

interest on loan payable to Mutual 
Savings, $171,000 ($184,000 in 1972) 

Total cost of money 

Loan fees and service charges 
Rental of office premises, net 
Other income (expense), net 

General and administrative expenses 

Earnings before taxes on income 

Taxes on income 

Net earnings 

$ 8,604,000 
9,000 

849,000 

9,462,000 

193,000 

193,000 

8,177,000 
10,000 

346.000 

8,533,000 

,\ 

_!85,{)00 ., 
~5.000 

\{. 

9,269,000 8,348)090 

47,000 
303,000 
(48,000) 

73,000 
261,000 
11.000 

9,571,000 8,693,000 

298,000 257,000 

.9,273,000 8,436,000 

4,665,000 4.100,000 

$ 4,608,000 4,336,000 

See accompanying supplemental information and notes to consolidated financial 
statements of Wesco Financial Corporation and subsidiaries, 

·--------
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Parent Company Financi!!!.Jl.tatements, Continued 

Statements of Changes in Financial Position 

Cash and marketable securities pi·ovided: 
Net earnings 
Charges (credits) to earnings not 

requiring (providing) cash and 
mai·ketable securities: 

Depreciation and amortization 
Defeured income taxes 
Equitiy in net earnings of subsidiary 

Cash and marketable securities 
provided from operations 

Dividend from Mutual Savings 
Princl,pal payments on real estate loans 
Increase in bank note pay ab le 
Other, net 

Total cash and marketable 
securities provided 

Cash and marketable securities used: 
Cash dividends declared and paid 
Investment in building and other assets 
Decrease in loan payable to Mutual Savings 

Total cash and marketable 
securities us.ed 

Increase in cash and marketable 
secui·i ties 

$ 4,608,000 

212,000 
( 29,000) 
( 4 ! 091, 000) 

700,000 

1,500,000 
19,000 

920,000 
38,000 

3,177,000 

1,075,000 
27,000 

249,000 

1,351,000 

$ .Ll\26,000 

4,336,000 

209,000 
( 11, 000) 
('i ! 135 ! 000) 

399,000 

4,500,000 
17,000 

42,000 

4,958,000 

29,000 
236,000 

265,000 

4,693,000 

See accompanying supplemental information and notes to consolidated financial 
statements of Wesco Financial Corporation end subsidiaries. 
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Supplemental Information to Note!..J:2.._Consolidated Financial Statements 

Income Taxes 
Income taxes consist of the following: 

Years ended December 31 
1973 1972 

Company Consolidated Company Consolidated 
Federal income 

tax expense: 
Current $ 153,000 3,251,000 60,000 2,359,000 
Deferred (25,000) 251,000 (9, 000) 829 ,000 

$ 128,000 3,502,000 51,000 3,188,000 

California 
franchise tax 
expense: 

Current $ 28,000 1,012,000 9,000 659,000 
Deferred ( 4, 000) 151,000 (2, 000) 253,000 

$ 24,000 1,163,000 7,000 912,000 

Supplementary Profit and Loss Information 
The following amounts 

earnings: 
have been charged to expenses in the statements of 

Maintenance and 
repairs 

Depreciation and 
amortization of 
office proper.ties 
and equipment 

Taxes other than 
taxes on income: 

Payroll taxes 
Property taxes 

Advertising 

Company 

$ 277,000 

212,000 

6,000 
202,000 

Loan Payable to Mutual Savings 

Years ended 
1973 

Consolidated 

313,000 

294,000 

96,000 
341,000 
396,000 

December 31 1 

1972 
Company Consolidated 

270,000 

209,000 

5,000 
201,000 

307,000 

317,000 

73, 000 
420,000 
333,000 

The loan payable to Mutual Savings is a 5-1/2% loan, due in 1981 with 
monthly instalments of $35,000, including principal and interest, secured 
by office properties and equipment. 

Maturities over the next five years are summarized as follows: 

Years ending December 31: 
1974 $ 263,000 
1975 278,000 
1976 294,000 
1977 310,000 
1978 328,000 

Thereafter 1,498,000 

$ 2, 971, 000 

DI Sc I ·OS u RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
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WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Supplemental Information to Notes to 
Consolidated Finanr.ial Sta~.-.::ents, Continued 

Deferred Taxes on Income 
Based upon currently anticipated operations, it is expected that the deferred 

income tax balance will not substantially decrease through 1976. 

DI Sc I '0SU RE® IF THE ABOVE PAGE IS LESS CLEAR THAN THIS STATEMENT, IT IS 
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WESCO FINANCIAL CORPORATION 

Investments in, Equity in Earnings of, and 
Dividends Received from Affiliates and Other Persons 

Years ended December 31, 1973 and 1972 

Name of issuer and 
description of investment 

Mutual Savings and Loan Association; 
guarantee stock of $100 par value: 

1972 

1973 

(1) 100% of the outstanding shares. 

(2) Net earnings of subsidiaries. 

( 3) Dividend received from Mutual Savings, 

Balance at 
beginning of period 

Number Amount 
of shares in dollars 

600(1) 

600(1) 

$ 53,309,000 

$ 52,944,000 

•--·--·~-,~--"--·-- ,.,, .. _,_ ··-··---..-·----------- ------ .... .,._ 
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J>chedule III 

Additions Deductions 
Balance at 

close of period Number 
of shares 

Amount 
in dollars 

$ 4, 135, 000(2) 

$ 4,091,000(2) 

Number Amount 
of shares in dollars 

$ 4,500,000(3) 

$ 1,500,000(3) 

Number Amount 
of shares in dollars 

600(1) 

600( l) 

$ 52,944,000 

$ 8.2.35,000 

--~, 

t:·---·--------~ -_,___ __ ~· --~ ----- ... - ·--------, '" -· 
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WESCO FINANCIAL CORPORATION 
AND 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Property, Plant and Equipment 

Years ended Dece1;iber 31, 1973 and 1972 

Balance at 
beginning 

Classification of period 

1972 

Company: 
J,and $ 1,500,000 
Buildings and leasehold improvements 4,970,000 
Furniture, fixtures and equipment 6,000 ., 

$ 6,476,000 

Consolidated: 
Land $ 1, 623, 000. 
Buildings and leasehold improvements 5,484,000 
Furniture, fixtures and equipment 763 2 000 

$ 7,870,000 

1973 

Company: 
Land $ 1,500,000 
Buildings and leasehold improvements 4,999,000 
Furniture, fixtures and equipment 6,000 

$ 6,505,000 

Consolidated: 
Land $ 1,623,000 
Buildings and leasehold improvements 5,505,000 
Furniture, fixtures and equipment 769,000 

$ 7,897,000 

:: 

Schedule V 

Balance 
Additions Retirements Other at close 
at cost or sales changes of period 

1,500,000 
29,000 4,999,000 

6 000 ---
29,oog 6,505,000 

1,623,000 
29, 000 8,000 5,505,000 
45,000 39,000 --- 769,000 

74,000 47,000 7,897,000 

.,--...._ 1',. 

·---~J !' 

1,500,000 
:;<. 
!/ 

27,000 5,026,000 
/' 6,000 , __ . 

27,000 6,532,000 

1,623,000 ',',' 

154,000 5 •. p59' 000 
74,000 5,, 000 --- 838,000 

228,000 5,000 8,120,000 

"j• 

.. _ 

(_': 

i/ 
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1972 

Company: 

WESCO FINANCIAL CORPORATION 
AND 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES 

Accumulated Depreciation, Depletion and Amortization 
of Property, Plant and Equipment 

Years ended December 31, 1973 and 1972 

Classifk'ation 

Buildings and leasehold improvements 
Furniture, fixtures and equipment 

Consolidated: 
Buildings and leasehold improvements 
Furniture, fixtures and equipment 

1973 

Company: 
Buildings and leasehold improvements 
Furniture, fixtures and equipment 

'\_\ 

Consolidated: ··\ 
Buildings and leasehold /. .. }provements I, 

FurniDure, fixtures and 'equipment 
"'·~) 

(1) Depreciation adjustment, 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Balance at 
beginning 
of period 

1,483' 000 
4,ooo 

1,487,000 

1,708,000 
681,000 

2,389,000 

1,691,000 
5,000 

1,696,000 

1,942,000 
717 ,ooo 

2,659,000 

__ .,...__,_._....,.,,, ..... ~....,,,-···· - - ~---- - .. - -· -· ~ --------- -~-..-.ft, __ .. ......_.._....,....,..._ . 
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Additions 
Charged 

to profit 
and loss Other 

208,000 
1,000 

209,000 

242,000 
75,000 

317,000 

212,000 

212,000 

241,000 
53,000 

294,000 

Deductions 
Retirements, 

renewals, 
replacements Other 

8,000 
39,000 

47,000 

2,000 

2,000 

i 

I 
I 
ii 

128, 000(1) 

128,000 

Schedule VI 

Balance 
at close 
of period 

1,691,000 
5,000 

1,696,000 

1,942,000 
717,000 

2,659,000 

1,903,000 
5,ooo 

1,908,000 

2;.183,000 
640,000 

2,823,000 

'<,. 

; ! 
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