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SECURITIES AND EXCHANGE COHt·1ISSION 
Washington, D. c. 
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FORM 10-K. MAR 2 7 1972 

ANlfuAL REPORT PURSUANT TO SECTION 13 OR 15 (d) OF 
THE SECURITIES EXCH.ANGE ACT OF i934 

For the fiscal year ended Decembe,!_31, 1971 Connnission file number 1-4'720 

. WESCO FINANCIAL CORPORATION 
(Exact name ~gistrant as specified in its charter) 

DELAWARE 
(State or other jurisdiction of 
incorporation or organization) 

1.,15 East Colorado Boulevard 1 Pasadena, California 
(Address of principal executive offices) 

95-210%53 
(I.R.S. Employer 
Identification No.) 

91109 
(Zip Code) 

Registrant's telephone number, including area cod~ (213) 684-1500 

Securities registered pursuant to Section 12(b) of the Act: 

.Title of each class 
··~~ 

Name of each exchange on 
which registered 

" ,Capital __ (Common) Par Value $1 New York Sto,ck Exchange. . . ·-
~ific Coast Sto'ck Exchange 

'Securities registered pursuant to Section 12(g) of the Act: NONE 

Indicate by check mark whether the registrant has filed all annual, 1 ,~uarter+y 
Jtnd other reports required to be filed with the Commis,,ion with_in the past 
90 day$ and in addition h'hs filed. the m~st recent annual report required to 
be filed. Yes X No ____ _ 
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1. 

Item 1. Business. 

(a) Registrant, incorporated in Delaware on March 18, 1959, acts as 
trustee under deeds of trust, owns and operates the Pasadena business 
block in which the head office of its subsidiary Mutual Savings and 

• Loan Association ( 0 Mutual 11 ) is located and a minor amount of other 
property, and ovms all of the outstanding Guarantee Stock of Mutual 
which serves the Southern California area through six offices, of 
which five are in Los Angeles County and one in Orange County. 
Mutual is engaged in the business of lending money, principally 
secured by first liens against real estate to enable borrowers to 
purchase, construct or re-finance real.property. Funds are provided 
largely fr.om increase in savings deposits, principal payme.nts on 
loans and borrowings from the Federal Home Loan Bank. The principal 
sources of income to Mutual are the excess of interest received on 
loans and investments over the interest paid on savings deposi.ts, 
and loan fees and service charges received. Mutual has a wholly
owned subsidiary which acts as an insurance agent, principally for 
fire and extended coverage property insurance and mortgage life 
insurance. Mutual also owns an inactive service corporntion. 

(b) (1) Mutual's savings deposits increased by $41,130,000 in 
1971 compared to a decrease of $15,160,000 in 1970, While 
more new loans were made in 1971 than in 1970, a great portion 
of th.e ca!'lh flow generated from increase in savings and payments 
on existing loan portfolio was used to reduce Federal Home Lc~n 
Bank borrowings from $77,584,000 on December 31, 1970 to 
$24,788,000 on December 31, 1971. Mutual's assets at December 31, 
1971 ranked 46th among the nation's savings and loan associations. 

(2). through (5) not applicable. 
. 

(6) Registrant and its subsidiarie~ employed 138 persons at 
December ~l, 1971. 

(c) Registrant an.~1 its subsidiaries are engaged in only one line of 
business within the definiti.on of this item. 

(d) through (f) n¢1t applicable. 
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lt~m 2. Summary of Opera!!~ 
(a) 

2 

STATEMENl' OF OPER.r\TIONS 

WESCO FINANCIAL CORPORATION 

Five Years Ended December 31, 1971 

(Not covered by independent accountants' current report) 

Investment income: 
Interest on loans 
Interest on investments 

Total inviastment income 

cost of money: 
Interest on notes payable 

Total cost of money 

Margin on investments 

Loan fees and service charges 
Operation and net gains (losaes) from 

sales of real property 
Rental of office premises, nElt 
Other income, net 

General and administrative expenses 

Earnings before taxes on income 

TaxeB on income: 
Current 
Def erred 

Earnings of subsidiaries 

Net earnings 

Per ahare basee on 2~152,624 sha~es outstanding 
December 31, 1971, retroactively adjusted 
for 5% stock dividends in 1967, 1968, 1969~ 
1970 and 1971 

1;,r' 

(,\ 

$ 11, 000 
168,000 --
,209, 0_9,9 

.~09,0..QQ 

(30,000) 

173,000 

268,000 
150,000 

561,000 

ll9,,,_o..Q.Q 
,!-,71. 000 

40,000 
_47,000 

87,000 

84,000 

768.000 

$ .ft?2,0p,q 

I.· 

Year ended 

12,000 
184,000 

_illJOOO 
•· 

232,000 

232,0QQ 

(36,000) 

100,000 

(31, 000) 
281,000 
,18, OQQ. 

332,000 

20~h000 

128,000 

51,000 
23, 000, 

74,000 

54.000 

3!s1i l,Q9.Q 
3..666,000 =- :=:! 

December 31, 

11,000 
214,000 

225,000 

221,000 

221,000 

4,000 

54,000 

(6,000) 
283,000 

10,a,000 

345,000 

204,0.QQ 

141,ooq 

73,000 
15 z O.Q.Q. 

88,000 

53,000 

3, 926,'ooo 

3,979,o~q 

'::)'.)' 

u 

" 
j, 

11,000 
_22..6,000 

~7,000 

21.8,000 

_j_JJJ,000 

49,000 

35,000 

312,000 
11,0f>.Q 

407,000 

232xOOQ. 

175LOOO 

112,000 
(37, q.Q.Q) 

75a000 

100,000 

~...J49,00~ 

3,049,ooq 

I\ 

C.J 

10,000 
279,000 

289, 00,Q 

205,000 

2Q2., 000 

84,000 

59,000 

238,000 
11, 000 

392,000 

_244,Q.OQ 

148 1000 

V.4,000 
(60, 00.£) 
84,000 

64,000 

3,060,00Q 

13! 124!0PH 
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Item 2. Summary .2.L.Qperations, Continued 
(a) continued 

3 

CONSOLIDATED STATEMENT OF OPERATIONS 

WESCO FINANCIAL CORPORATION ~.ND SUBSIDIARIES 

Five Years Ended December 31, 1971 

(Not covered by independent accountants' current report) 

Investment income: 
Interest on loans 
Intereut on investments 
Interest and dividends on investmenta required by law 

Total investment income 
Cost of money~ 

Interest on savings deposits 
Interest on notes payable 

Total cost of money 

Margin on investments 
Loan fees and service charges 
Operation and net gains (losses) from sales of 

real property 
Rental of office premises, net 
Other income, net 

General and administrative expanses 

Earnings before taxes on ·income and loss 
from sale of United States Government 
ob ligations 

Taxes on income: 
Current 
Def.etred 

Earnings before loss fr.om sale of United 
States Government obligations 

LoB& from sale of United States Government obligations, 
less Federal income tax benefit 

Net earnings 

Per share based on 2,152,624 shares outstanding 
December 31, 1971, retroactively .~juatad for 
si ltock dividends in 1967, 1968, 1969~ 1970 

. '· I 

and 1971: ,, ' 

\, 

larntng1 before loso from aale of Unitl!MI States 
Government obligationa 

Loas frOlll ecle of. Un:l.~ud Stat•• Gove~nt 
obU.gation1. leH P•d•rat inccae tax benefit 

Net ••rnt.na• 

•• 

i967-· -
$ 22,675>000 

l,306,000 
342. 00.Q 

!4,323,000 

18,041.,000 
l, 779' 00..Q 

,19, 820, 000, 
4,503, 000 
l,641,0()0 

.. 

(313, 000) 
213,000 

, . 166 1 oqq 
6.210,000 

3,080,'(~0~ 

595,000 
, .. 2.2~.t.oqq 
a21,ooq 

2,309,000 

..!a_457 •. oo~ 

$ 1.06 

.68 --
$ ...£2 

23>650,000 
2,031,000 

352.~ 000 

26, 033 1,ooq 

17,492,000 
.... 2., o3o, ooq 
!2_1522 1 OOQ 

6,Sll, 000 

2,019,000 

(490.000) 
281,000 
149,qQ.Q 

8,470,000 

, 2,1992,ft,O.Qg 

sso,ooo 
762,0QO 

, • ~ 1.~ 121 O.Q.C! 

3,866,000 

.. 
!ii ii ti I It• 

1,80 

.. -· l.a.12 

, y,e,ar, flnd'ed,Jlecembe.,r ,3,~, 
1969 1970 - -

25,503,000 
l,575t000 
~74,000 

27 ,452 10,00 

16,573,000 
3, 732..t.O..Q.Q. 

20,305:00.Q 

7' l.47, 000 
1,767,000 

1,059,000 
283,000 
139 1ooq 

10,395,000 

...!....Q~~.a$tQO 

.- J p 34,0J 000 

l,287,000 
Ja074.aOQR 
, 3136t*ooq 

3,979,000 

.. -----

1.as 

-,, -
Jr.a.la 

25,866,000 
l,418,000 

___!69,0,09. 
,2 7 I 7,5,3 I 00,9 

15 ,283, 000 
, 6, 965, OOQ 

~248,000 

s,sos, 000 

L, 169, 000 

l, l66J 000 
312,000 
-~3.0.2Q 

8,185,000 

3 105 000 ••u.a.....- ,.J,. 

... S,1,0B.O t ,O..Q.Q. 

99411000 
. i.o~tz9.P .. Q 
• 2, 03,1; ooq 

.. 

1.42 

• -J..U 

: ( 

Ii 

.. ~~2?I 

25, 117, 000 
l,7401000 

388 000 ......... .. ........ 
2 7 I 21t,~r .Q.Q.9. 

17 ,298, 000 
3 l 105 I 000, 

!0, 403, 000, 
6,M2,ooo 

1,684,000 

3201000 
238,000 
162 000 ....... f ,_ 

9,246,000 

..J 1,1,2,7 r OQQ 

.. 6, 1~.9.1 ,00.Q 

2,S30t000 
...... 465 • .P.QQ 

21 995,a o,oo 

3,124,000 

-..... ... ~. . . 

1.45 

.. -
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Item 2. §.!!m.~ar.y of OP,erations, Continued 
(a) continued 

4 

STATEMENT OF STOCKHOLDERS' EQUITY 

WESCO FINAHCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Five Years Ended December 31 1 1971 

(Not covered by independent accQuntanta 1 currant repo~t) 

COtllllon stock: 
Beginning of year 
5% stock dividend 
End of year 

Capitul surplus: 
Deginning of yonr 
ExcoH of mnt'l<ot vnlua of stock dividend 

ovor par vnluo of otock iaouttd 
End of yttnr 

Rotllined earnings: 
Appropi.•intod: 

Beginning of yaor 
Trnnof ors 
Allocation of net earnings 
End of yotu: 

Unap~n·opriatcd: 
Doginn1.ns of yam: 
Trnuafar1 
Allocation of not aarninso 
Bnd of yenr 

Looo atock dividGndo nt market valuo: 
BogLnnin$ ~f yonr 
Mflrkot value of 111tock rH.vid&ud 

End of yoar 

$ 

1967 -
l,687,000 

84,0Q.Q 
1, 771, 00~ 

14,S>4B,OOO 

...!.a..413 , 9,Q.Q 

.1~, 361.,pog 

35,877,000 
1,SS0,000 

( ,42,pj!Q) 
:37,385,000 

7,73.5,000 
( 1,JSS0,000) 
_Ji~!ia.o.oq 

•. 7, 01.2 1 op,q 

(15, 1+35 J 000) 
(_1:_1.,~,2~ I 0,qQ) 
<1:!1.2a~ ,,ooq> 
,27. 532100,0, Total rotnined earning& 

Total 1toctholdor1• oquity $~H~.~ 

Ycnr cmtlad 
1968 -

l, 771, 000 
89 000 .. .J. I Ill. 

1,8601.0.PP. 

16,361,000 

•• ~1 636a 000 
,17, 999,i.Q,P..Q 

37,385,000 
2,149,000 

• 21.366 1.9.Q.Q. 
;t,,9001 OP,.0, 

7,079,000 
( 2, 11+9 J 000) 

1 500 000 aa 11 'P 1 1
1

11.- W• 

..!J!!,q.ooo 

(16,932,000) 
( .. ~. 7!71,000) 
QB* GaP.t.OO.Q) 
.29 1&111ooq 

421~3£?.1.0P-2 

December 31 
1969 1970 1971 - - -

L,860,000 1,952,000 2' oso, 000 
.. 9,2 t~tl.P ... <! 98,000 103,000 
_l, 952 ,,0Q.Q. 2, os,o. 000 2,153,000 

17,999,000 20,637,000 22,419,000 

.l.t.~3.81 000 111a21000 _2.204.000 
20, 637 ,.QP...Q. 22,419,000 Z!+.1 623 I 000 

41,900,000 40,200,000 40,!90,000 
( 1,700,000) 690,000 330,000 .. .. 
b.0,200,00.Q ~.9 1 a901 oog 41,:220,000 

6,430,000 12,109,000 1.4,468,000 
l,700,000 ( 690,000) ( 330,000) 

.l,1979.a.0,00, _!l 1 049,, OOQ. 3, 1241..9.PJl 
12 109 000 

Q.;;.p. )1, 11• r 1 .\!t.a.il..~.,.ooo ,1,7 I 26,2, 000 

(l.8~659,000) (21,390,000) (23,269j000) 
l!JJJ..1 QAQ.> (...LJ.?..2.i...0..9..<2) l!J!.9 .. !1 OQS!) 
(21.3,iq.p,pq) (ll., 2GJL O,PO,) (25 i ~l!~ I 02,Q) 

~ .. Q •• 9 ll&P.2 32 a 089 1,qo,q ~2 .2.061 O.Rra 

™<22 a.~ss,p~~ a.w~ 
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I tom 2, .§.i!mn1:rr2 of Oec.n:n tions, con t:inuod, 

(b) Not npplicnblo, 

I tom 3, !,ropcrr tios, 

.. For finnncinl dn tn on property 1 plant and equipment of ros:Ls t:rnn t and 
i ta subsidinrica, reforcnca is made to Schedulas V nud VI. of tho oupplomcm tary 
dntn filed with tho finnncinl stntcmc.mto as o. part of this report • . 

Tho ocf:upancy of tlrn six of ficeo of Mu tua.l, all serving Sou thorn 
Cnlifornin, is ns iollomJ: 

Hand oifica loent:ad nt 315 East Colorado Boulovnrd 1 Pn3ndonn, California, 
leas ad by Mu tunl from rosia trnn t, which is :f. to pnrcn t company, under tan
yonr lonuc which oxpirOB Juno 14, 1974. Registrant iB purchndns tho 
proporty from its subsidiary Mutulll under Asrocmont for Sato of Ronl Esto.to 
dated Mny 31, l9Glt, 

Cnnonn PnrkuClrnlpworth off!:.£ locntod nt 8393 Topnngn Cnnyon Bou1cvard 1 
Conosn Pnrlc, Clllifornin, lcnucd by Mutual under n lcnaa with n term of 
three yo a rs and two months with two tln:aa-yanr r.cnawnl options. 

Cor.onn do1 Mnr offica locntcd at 2867 Enst Const llighwny, Corona. dol Mar, 
Cnlifornin, lotu:1od by 1'lutunl for 11 tcm-yanr poriod which cxpirc1. July 1'•, 1974. 

Covina o£fica locntccl at 200 North Citrus Avcmuo, Covina, Cnlifornio. 1 ownad 
in f ca dmplo by Mu t:unl. 

Glanddo offtcn located nt 336 North Brand Boulavnrd, Glondnlo, Cnlifornin, 
owned in foe dmpla by Mu tunl, 

• Wo1t Arcndin offiea lacntcd nt 660 Want Dunrt§ Rond, Arcndia, Cnlifornin, 
loHad by Mutunl under A tcm-yonr lanoa which contninrt two fivo-yonr ronawAl 
optiona~ Tho original lcuo term expired Juno 30, 1971, nnd tho firot ronowAl 
option to Juno 30, 1976 h1111 boon oxorciaod by Mutuol, 

In tho op!nion of mnnngQmcmt, nll tbCUJQ proportiou arc ndcqunt.o and 
euitablo for tha noodo of Mut'UAl, 

Thcn:o hn1 ""~n no ehnnsa in tho rolntionotd.p of rosiltrnnt to ito 
Mth~idiados from tho t p-rovioudy roportcd At l t:cm 3 of 1:0Gb trnn t' a 1966 
and 19G7 annual roporto on form 10-K, 

...... 
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I tam 5, ,Penping Lasnl Prococdins.s. · 

D1.1ring 1971 Mutunl wns nnmod no n dafcmdnnt:, dons with other savings 
nnd lonn.aooocintiono» in two clnoo action ouita briefly daocribad ns followat 

(n) Ornr.iso County Suttario1:' Court Cerna No. 181923 - Mnrjoria A. 
Pctharhridsa on bchnlf of herself ind all otharo 01.m.f.lnrly aitunted with 

• xcspoct to ccrtnin policico nnd actions of dcfandnnta, vo. 
/\l tadcmn Fadernl Snvin;s nnd Loan A1rnocin tion, at nl. •. . 

'l'hb clasa nct:ion based on chin\& for pn)'ment of interest: on 
amounts ndvnnccd by borrowars for tho pnymont of property t:nxoa nnd 
inouranca wno filed March 221 1971 nsninst 39 onvinsa end loan nsoocintiono, 
including Mutuv.1 1 mnkins lunna in Ornnga County. It b nimilnr nnd ir1 fnct 
idonticnl to actions filed in SncrAmonto County end in Snn Diego County. 
The dollar nmount of Mul'Unl 1a rbk bas no·~ buan oistimtltcd. Mutual hllB 
f ilcd an Anowor and t11a ccu1a io n t iuua. 

(b) Loo J\ngalco Superior Court: Cao a No. C 15911 .. S taphon Z, Mayara, 
.&ll. ol, vs. llomo Savineo and Lonn Auocb.tion at ft1. 

Thia cln1H1 action bHod on clt'lims that prapnymant chnrgM provided 
in tho notes and deeds of truot of anvins1 and lonn ao1ociation1 arc 
impropar wH filed Novambor B, 1971 osnino t 29 anvinss and .loan n1t1ocinuioms, 
including Mulunl~ doing bns:Lncu in Lou AnscJ.co County. Since MutuAl bl'ls 
not: yet bean oorvad in tl\il mnt:tar, it bu not apponrod, 

'rho outeomo of both of thasa liction5 cannot ba predicted, but MutuAl nnd 
:I. to counoal boU.ovo that Mu tunl hna mori torioua dcfcnoc§ to tbf.! lagnl iuua8 
which have boon rnisod, 

,Item.!• .IncroAOaa and Dac\"an1ao in OUtotnndtns Equity Sccurtticii. 

Tho incranaa reported herein involvoo rori•t~nnt'o cnpitnl atock, par 
vnlua $1. whicb i1 it1 only clus of atock. 

Number of 1hnrou of capital 1tocl' out1tandins At 
Dacutbor 31• 1970 H 1hown on rogbtrnnt 11 bnlnncQ 
ohoct for it:1 proviou1 ff.ucal yonr 

Numbar of 1d1a.reu1 of outotnndins capit&il 1t:ock incrHHd 

2,0S0,118 

by 102 ,506 mharH iuuod Al o 1 tool' dividend at th11 rA tlii 
of onQ aharc for anc1' twenty altnrH of out1tnndins capitol 
atock, poid Apdl G, 1971 to 1t:ockholdors of rocoi:d at tha 
cloua of budnoo1 on March 3, 1971. No fr,Act:i,onol 1lt1n:121 
woro is;uod to tha atockholdo:1, but tho nssraaato of All 
fractional intorHtB WAA inuod to Sacurity Pacific 
Nntional llanlt, 1old by it on tlto Now York Stock Exclumso 
111 osont for tho 1tockholdcn:1, And not procood1 di1bur11od 
pro ratn to tho 11tockholdcn:1 ontitlod thorot:o ..... lp2,5Q! 

Number of nharoe of capital otock of %osistrnnt 
out1toncH.ns at Dacombor 31, 1971 

• 
2,152,624 

l 
, • : • • 11' • • r "' 
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7. 

Item 6. Increases and Decreases in Outstanding Equity Securities ~ontinued. 

The 102,506 shares so issued were not registered under the Securities 
Act of 1933 because in the opinion of registrant's counsel the issuance of 
the full shares to the stockholders did not constitute "sales 11 within the 
meaning of section 2(3) of the Act, and the issuance of the shares representing 
fractional interests to the stockholders' agent is exempt under Rule 236 of 
the General Rules and Regulations issued under the Act. 

Item 7. Approximate Number of Equity Securi t:t Holde:rs at December 31, 1971. 

(1) 

Title of class 

Capital (corrnnon) par value $1 

Executive Officers of the Registrant. 

(2) 

Number of 
record holders 

.5,153 

Listing of registrant's executive officers follows. There is no family 
rel.ationship between any of them. 

1. 
2. 
3. 

Richard D. Aston, age 70, chairman of the b·::>ard of dj.rectors. 
Louis R. Vincenti~ age 66, president. 
Marian H. Wiggins, age 61, secretary and treasurer. 

Item 9. Indemnification of Directors and Officers. 

No change from information previously reported at Item 9 of registrant's 
1970 report on Form 10-K. 

Item 10. Exhibits, Financial Statements and Schedules. 

l'. 

Accountants' Report 

Index to Financial Statements and Schedules 

Financial Statements: 

Wesco Financial Corporation and Wesco Financial Corporation and 
Subsidiaries, Consolidated: 

Balance Sheets - December 31, 1971 and 1970 

Statement of Earnings - Two years ended December 31, 1971 

Statement of Stockholders' Equity - 'fwo years ended 
December 31, 1971 

Statement of Changes in Financial Position • Two years 
ended Decetnber 31., 1971 

Notes to Consolidated Financial Statements 

... 

'- I 1'., 
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8. 

Item 10. Exhibits, Financial Statements and Schedules continued. 

Schedules: 

Wesco Financial Corporation and Wesco Financial Corporation and 
Subsidiaries, Consolidated: 

Schedule III - Investments in Securities of Affiliate 

. Schedule V - Property, Plant and Equi.pmen t 

Schedule VI - Reserves for Deprecia.tion and 
Amortization of Property, Plant 
and Equipment 

Schedule XVII Income from Dividends - Equity in Net 
Profit and Loss of Affiliate 

Schedules I, II, IV and VII through XVI are omitted because they are 
not applicable or because the required information is shown in the 
financial statements or notes to financial statements. 

SIGNATURE. 

Pursuant to the requirements of Section 13 or lS(d) of the Securities 
Exchange Act of 1934, the registrant has duly caused this annual report 
to be signed on its behalf by the undersigned thereunto duly authorized. 

Date _____ M_a=r~c~h.._.2~4_,-=1~9~7=2 ____ __ 

f; • 

WESCO FINANCIAL CORPORATION 

By~:C(,~ -
Louis R. Vincenti President 

ii 
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WESCO FINANQ_IAL CORPORATION 

Annual Report for Corporations - Form 10-K 
Two Years ended December 31, 1971 and 1970 
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PEAT, MARWICK, MITCHELL & Co. 
CERTIFIED PUBLIC ACGOUNTANTS 

ACCOUNTANTS' REPORT 

The Board of Directors 
Wesco Financial Corporation: 

We have examined the financial statements and relat1~d schedules 
of Wesco Financial Corporation and Wesco Financial Corpor.ation and subsidi
aries, consolidated as listed in the accompanying index. Our examination 
was made in accordance with generally accepted auditing standards, and ac
cordingly included such tests of the accounting records and such otheJ: 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the aforementioned financial statements present 
fairly the financial position of Wesco Financial Corporation and Wesco 
Financial Corporation and subs1.diaries, cortsolidated at December 31, 1971 
anq 1970, and the ~esults of their operations and changes in their finaµcial 
ppsition for the respective years then ended, in conformity with generally 
accepted accounting principles applied on a consistent basis; and the sup
porting schedules, in our opinion, present fairly the information det forth 
therein. 

Loa Angeles, California 
February _t,,, 1972 
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~TESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Index to Financial Statements and Schedu~ 

Fin~ncial Statements: 
Wesco Financial Corporation and Weaco Financial 

Corporation and Subsidiaries, Consolidated: 
Balance Sheets .. December 31, 1971 and 1970 
Statement of Ear.nings .. Two years ended December 31, 1971 
Statement of Stockholders' Equity - Two years ended 

December 31, 1971 
Statement o.f Changes in Financial Posi.tion - Two years ended 

December 31 1 1971 
Notes to Consolidated Financial Statements 

Schedules: 
Wesco Financial Corporation and Wesco Finuncial 

Corporation and Subsid·iaries, Consolidated: 
Sc~\edule III Investments in Securities of Affiliate 
Schedule V - Property, Plant and Equipment 
Schedule VI - Reserves for Depreciation and Amortization 

of Property~ Plant and Equipment 
Schedule XVII - Income from Dividends .. Equity in Net Profit 

and Loss of Affiliate 

Schedules I, tl, IV and VII through XVI are omitted because they are not 
applicabl~ or because the required information is shown in the financial 
state\nenl!s or notes to financial statements. 
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l'1ESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATIO!i.liliQ SUBSIDIARIES, CONSOLIDATED 

Balance Sheets 

December 31.i..J.971 and 1970 

1971 
Assets 

Cash and certificates of deposit, including deposits 
in Mutual Savings $5,394,000 ($3,186,000 in l970) 

United States Government and Agency obligations 
and other marketable securities, at amortized, 
identified cost (quoted market, 1971, 
$13,330,000) (note 3) 

Loans receivable (notes 2 and 3) 
Accrued interest receivable 
Properties purchased and held for investment, at cost 
Properties acquired through foreclosure by Mutual 

Savings and held for sale, at cost leas allowance 
for losses, $345,000 ($357,000 in 1970)(note 3) 

Investment in subsidiaries, at equity (note 1) 
Investments required by law: 

Investment in stock of Federal lJ,ome Loan Bank, 
at cost (note 3) 

Prepayments to FSLIC secondary reserve 
Office properties and equipment, net (note 4 and 12) 
Prepaid expenses and sundry assets, at cost 

.1.!!!tilities and StMkholders' Eguitt 

Sav-tnga deposits 
Notes payable (note 3) 
Loans in process 
Loan payable to Mutual Sav:tngs (note 12) 
Advances b:y borrowers for taxes and insurance 
Accounts payable and sundry accrued expenses 
Ta~es on income (note 5): 

Current 
Def erred 

Total liabilities 

Deferred income~ 
UQrealized profit on real property sales 
Deferred loan fees 
Other deferred income 

~otal def erred income 

Stockholders 1 equity: 
Conmon stock of $1 par value per share. 

Authorized 2,500,000 shares; issued 2,1$2,624 
sharas (2, 050, 118 in 1970 )(notes 6 ancl 8) 

Capital surplus arising from stock dividends 
(note 6) 

Retained earnit).J3s: 
Appropriated (notes 5 and 7) 
Unappropriated 
Less stock dividends at market value (note 6) 

Total stockholdGrs• equity 
Contingent liabilities and subsequent events 

(notes 3, 6 and 10). 

pompany: 

$ 5,407,000 

147 ,ooo 

89,000 

53,309,000 

4,989,000 
32,000 

$ 2.34n , ooo, 

$ 

3,456,000 

764 ,ooo 

6,000 
40,000 

4.266,000 

_...;;;.:;2s 1000 

25,000 

2, 153,000 

24,623,000 

41,220,000 
17,262,000 

(25 .576,aCOO) 
~2.906,000 

59,682,000 

$ 63.gz3,~ 

See accompanying 1totes to cottsolidate.d f:lnane:lat •tate-ment•. 

Consolidated 

27,137,000 

13,222,000 
368,468,000 

1,612,000 
1~143,000 

8,819,000 

3,691,000 
4.,sos,000 
5,481,000 

621,000 

!t.14.J..2.2.Jl,QQ 

329,782,000 
24,943,000 

7 ,66ij,OOO 

891,000 
973,000 

1,307,000 
... 6, 365 ,000 

_;371,929,000 

l, 726 »000 
1,337,000 
~-

3,088.000 

2,153,000 

24.623,000 

41,220,000 
17,262 ,ooo 

c.2s .s 76 .ooq.) 
•. 32 ,906 ,ooq, 

59,682,000 

1970 
Company 

3,204,000 

2,499,000 
160,000 
69,000 
89,000 

51,449,000 

4,843,000 
25,000 

62 .33§,QQO, 

1,337,000 

3 ,679,000 

635,000 

4,000 
200 100Q. 

s.zss.ooo 

_25,000 

25,00,0 

2,oso,000 

22,419,000 

40,890,000 
14,468,000 

Cl3 ,269 &Q~) 
32,089.0Q.Q. 

56,558,000 

Consolidated 

25,074,000 
381, 107 ,ooo 

1,540)000 
3,395,000 

10,087,000 

6,942,000 
4,532,000 
5,354,000 

__!t23,000 

M?.~12.~ 

288,652,000 
81,118,000 
l, 765,000 

688,000 
1,045,000 

459,000 
5,900,000 

379 .§..U.S,QQQ 

1,777,000 
1,525 ,ooo 

25,00p 

2,oso,000 

22,419,000 

40,890,000 
14 ,.468 ,ooo 

(2.3 ,269 ,000) 

. '.32 1os9 1000 

56,SSS,OOO 

w,su.ooo, 
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WESCO F!NANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Statement of Earnings 

Two years ended.Jl!cember 31, 1971 

Investment j,ncome: 
Interest on loans 
Interest on investments, including i\'ltereot on 

deposit in Mutual Savings $250,000 ($101,000 
in 1970) 

Interest and dividends on investments required 
by J.nw 

Total investment income 

Cost of money: 
Interest on savings deposits 
tnt~rest on notes payable, including interest 

on loan payable to Mutual Savings $197,000 
($209,000 in 1970) 

Total cost of money 

Margin on investments 

Loan fees and service charges 
Oper.!ltion and net gains from sales of real 

p1:operty 
Rentnl of office premises, net 
Otho1~ income, net 

Gene11d and admin~.s trati.ve ex~enaes 

Earnings before taxes on income 

Tax~' on income (note S): 

$ 

1971 
- - -

pomp any; Consolidated 

10,000 25, 117 ,ooo 

279,000 1,740,000 

38810~0 

289,000 27,245,000 

17,298,000 

2os,ooo 3.105 1000 

205 ~.9.Q. 20,403,000 

84,000 6,842,000 

59,000 1,684,000 

320,000 
238,000 238,000 
ll,1!JOO 162,000 

392,000 9,,246,000 

.. lM:f:.000, 3 112z,ooo. 
140.000, , 6 a 119 I 00,0, 

144,000 2,530,000 Current 
Def1arred . (60 10Q.Q.) __ 465 .9Q.Q. 

Net eiu:tt~ngs of aubaidiariea (not& l) 

Net earnings 

Per •hare baaed on 2,152,624 ah.tt'H outat:andins 
(1970 ~atninga per 8hare re1tat9d to raflect 
1971 1tock dividend) (noto 6) 

..... M1000 

61.,ooo 
3 I 06 ,o ,.QQ.Q, 

$ ~.&H.ggg. 

See 1ccomp,1nyiq notH to comoU.dated finattc:lat atat .. rtt1. 

• 212.92 ,ooo 
3,124,0PO 

I ~. ia~ .ggg, 

1970 
CompanY, Consolidated 

1l ,ooo 

256,000 

_262 .• 000 

218 ,000, 
218 .• 000 

49,000 

35,000 

312,000 
---11-a.Q.Q.Q. 

407,000 

•• 232 ,ooo 
175,,,,QQQ. 

112~000 
(3Z 100Q.) 

z~ ,ooo . 
100,000 

2.249,000 
3 ,049 .OflQ. 

25,866,000 

1,418 ,ooo 
469,000 

27, 15) ... pOO 

15,283,000 

6a965,00.Q 
22 .248 ,ooo, 

s,sos,ooo 

1, 169 ,ooo 
l,166,000 

312,000 
33 ,000, 

8,185,000 
_ 3 .10s ~ooo 

5,1080 10Q.Q. 

994,000 
_ 1,03Z..O.QQ. 

2,031,000 

3~049,000 

-3.042.pQ2. 
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WESCO FINANCIAL CORfORATION 
and 

WE$CO FINANCIAT~ CORPORATIOtJ AND SUBSIDIARIES, CONSOLIDATED 

Stntomcnt of Stockholders' Equity 

Two years andcd...P,g,ccmbcr 31, 1971 

__J.971_ 
Company and 
Conoolid.J!S.qS, 

Common otock (notes G nnd B): 
nosinning of yonr $ 2,oso,000 
S% stock dividend 103;i000 

End of yoor 2, 153,000. 

Capitol ourplus (noto 6): 
Beginning of yaor 22,419,000 
Excou of morkot vnluo of ococlt dividcmd 

ovor pnr value of stock isoucd _2 .• 204,1000 

End of year .li.:623 8000 

Rotoinod oorninss: 
Approrn~iatod (noteB S nnd 7): 

Bogi1ming of yunr 40,890,000 
Trnnsfora - ~30.00Q. 

End nf yoar !t..\ ... 220 ,0,0.Q. 

Unopproprintod (note S)• 
Bosinnins of yenr 14,MS,000 
Tranofcre ( 3JO,OOO) 
Allocation of not oorninga 3, 12; .• 000 

End of your 17. 2,6~...Q.QQ. 

Loaa atock diviaonda nt mnrkot va1uo 
(note 6): 

Boginnifig of yoor 
Morkot value of stock dividend 

(23,269,000) 
c 2.iQ..7 1000) 

End of yonr c2~ ,sz6 ,oQ.Q.) 
g2 ,2p6 ,QOP. 

Total etockholdoru' equity $ ;2.~ 

Seo nccomponyins noto1 to con1alid1tod ftnnncinl 1tntomanta. 

1970 
Company and 
gonool.ijlnt:ed 

l,952,000 
2,a,qop 

2,oso.000. 

20,637,000 

_1 ! 782 ,.Q.QQ, 
22.412,000 

1,0 ,200 ,ono 
_ •• 620.000 
~o .a9.o ,ooo. 

12,109,000 
( 690,000) 
~.0~2.000 

,14,1166 ,ooo 

(21,390JOOO) 
(. laB.l2aOOQ.) 

(23 12p2 100Ci) 
,32 ~c;a2 ,ooo 
~~i!lgg~ 

ft 
« 

I 
~ 

I 
1 I 
I 
~ 

~-- -" --
-<••• -"'~---~--~·~··--···---M_..._,_1-..........~~--~-

.~~~~~-~-........ i>L-."---· ·---·-·-' __ .,,,_., ________________ _ 



\ 
1~ 

BLANK PAGE 

.. 

.. .. 



,._....,,,,,_., ____________ . _____ ~------------------------------------------~----~-----------------------------------------------

( 

'F 

WESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION..Mfil SUBSIDIARIES, CONSOLIDATED 

Statement of Cha'1ges in Fina.ncial Position 

Two years ended December 31. 1971 

1971 
Company Consoli,~ 

Cash and marketable securities provided: 
Net earnings 
Charges (credits) to earnings not requiring 

(providing) cash and marketable securities: 
Depreciation and amortization (note 4) 
Interest on savings deposits credited to 

savings accounts 
Deferred income taxes (note 5) 
FSLIC primax·y premium transferred from 

secondary reserve 
Amortization of fees and discounts 
Recognition of unrealized profit on real 

property 
Interest income from FSLIC secondary reserve 
Equity in earnings of subsidiary 

Cash and marketable securities 
provided from operations 

Dividend from Mutual Savings 
Increast in savings deposits 
P·rincipa1 payments on real estate loans 
Additions to deferred loan fees 
Proceeds from sale of real property 
Redemption of FHLB stock 
Increase in notes payable 
Increase in advances by borrowers for taxes 

and insurance 
Additions to unrealzed profit on real property 
Increase in loans in process 
Decrease in cash and marketable securities 
Other, net 

Total cash and marketable 
securities provided 

Cash .and marketable securities used: 
Investment in real estate loans 
Investment in building and other assets 
Additions to real property 
Decrease· in notes payable 
Decrease :ln savings deposits 
Investment in FHLB stock 
Dec;rease in, advances by borrowers for taxea 

and insurance 
Decrease in lo,:ins in process 
Increase> in __ cash and marketable securitie.s 

ff 
rrotal cash and marltetable 

securitie\s 1,,1.sed 
\\ \\ 

I• 

$ 3,124,000 3,124,000 

196,000 298,000 

11, 705 ,ooo 
( 60,000) 465 ,000 

272,000 
(426 ,000) 

(709,000) 
(245 ,OOO) 

(3,060,000) 

200,000 14,484,000 

1,200,000 
29,425,000 

32,000 39,241,000 
238,000 

6 t 797 ,000 
3,251,000 

203,000 
658,000 

5,903,000 
296,000 
223,00Q. 179,000 

$ _L951.000 100 .3]9 .oo~ 

$ 19,000 26,24!5,000 
372,000 455,000 

3 ,277 ,000 
1,560,00() 56 ,l 75,000 

14_.227 .ooo 

$ l.'951.000 ,\00.379.90,R 

. See \;~ccompanying nptea to consa,:,1.idated- f inanc::ial :statement,a • 

.;, \I 

1970 
Company Consolidated 

3,049,000 

200,000 

( 37,000) 

(2, 949 ,000) 

263,000 

13,000 

1,125,000 

238.000 

1.639.000 

45,000 
5,000 

3,049,000 

290,000 

10,396,000 
1,037,000 

238,000 
( 397,000) 

(1,464,000) 
( 250,000) 

12,899,000 

27,091,000 
234,000 

8 ,472 ,000 

835,000 

1,140,000 

303,000 

50.97lh000 

14,140,000 
51,000 

8,402,000 

25,556,000 
.. 540,000 

44,000 
-~, 162 iOOO 

79,000 

" b 
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WESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES~ CONSOLIDATED 

Notes to Consolidated Financial Statements 

December 31, 1971 

(1) Principles of Consolidation 
The consolidated financial statements include the accounts of Wesco Financial 

Corporation (the .Company) and its wholly owned subsidiary, Mutual Savings 
and Loan Association an.d its wholly owned rmbsidiaries (Mutual Savings). 
The Company's investment in subsidiaries is carried at cost plus the 
equity in the undistributed earnings of the subsidiaries. All material 
intercompany transactions have been eliminated. 

(2) Loans Receivable 
Loans receivable at December 31 are summarized as follows: 

Real estate loans on residential property of: 
One to four uni.ts (home loans) 
More than four units 

Real estate loans on other properties 

J,.oans on savings deposits 

Company 

$ 14 7 ,000 

147,000 

$ 147.000 

(3) Notes Payable 
Notes payable at December 31 are summarized as follows: 

Federal Home Loan Bank advances, secured by 
Federal Home Loan Bap.k stock and certain 
real estate loans: 

Interest at 6~7/8%, due on August 25, 
1980 repayable in quarterly instaltllertts 
of $1,350,000 (which have been preprdd 
through April 30, 1977) 

Interest to 8-1/8% with various maturity 
dates in 1974 · 

Other, secured by ce~tain marketable 
securities, real estate loans and real 
property 

Compa!!I, 

$ 

$ 

1971 
Consolidated 

281,808,000 
73,606,000 
12,250,000 

36 7 ,664 ,ooo 
804,000 

368.468!000 
-~ 

1971 
Consolidated 

20,288JOOO 

4,500,,000 

155,000 

24.943.22Q. 

.During January: 1972, Mutual Savings rep~f'.d Federal Home Loan Bank advances 
in the amount of $7,41'0,000. 

lJ 

(; ~· 

".o 
, IP. 

'::;: 
~:,; ' 

O• 

c;fi 

'" 

1970 
Company Consolidated 

160,000 306,476,000 

; . ~· 

64,379,000 
9 ,805 ,OOQ. 

160,000 380,660,000 
447 ,000 

160,000 381,107,022, 

Company 
1970 

Consolidated. 

\ .. I 

···.:.····. 

73,084,000 

4~500,000 

'3,534,000 

Bl·Hs.ooo 
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WESCO FINANCIAL CORPORATJ:ON 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Notes to Consolidated Fi~al Statements, Continued 

ill Notes Payable, Continm~d 
Maturities over the next five years are summarized as follows: 

Years ending December 31: 
1972 
1973 
1974 
1975 
1976 
Thereafter 

(4) Office Properties and Equipment, Net 

$ 120,000 
35,000 

4,500,000 

lQ.~.?88 ,000 

$ 24 .943 ,ooo 

Office properties and equipment is summarized as follows: 

Land 
Buildings and leasehold improvements 
Furniture, fixtures and equipment 

Accumulated depreciation and amortization 

$ 

$ 

Company 

1,500,000 
4,~70,000 

61000 

6 ,4 76 ,ooo 
l.,487 ,000 

!i-.2s2.ooo 

1971 
Consolidated 

1,623,000 
5,484,000 

763 ,000'" 

7,870)000 
2,389,000 

.2_,48LOOO 

Office properties and equipment are depreciated on a straight··line basis, 
over the estimated useful lives of the various classes of assets from 
the respective dates of acquisition. The uoeful lives used for the 
principal classes of assets are: 

Buildings and improvements 
Furniture, fixtures and equipment 
Leasehold improvements 

10 to l~S years 
10 years 
Life of lease 

Maintenance and repairs are charged to appropriate expense accounts in the 
year incurred; renewals and material betterments are charged to property 
accounts. 

Cost and accumulated depreciation and amortization applicable to assets re~ 
tired or otherwise disposed of are eliminated from the rel~ted accounts 
and the profit or loss on disposition is credited or charg~d to earnings. 

(S) Income Taxes 
If certain conditions are met, savings and loan associations, in determining 

taltab1e income, are allowed special bad debt cl.educ tions based on specified 
experience formulas or on a percentage of takab1e income before such 
deduction. The Tax Reform Aet of 1969 gradually reduces the deductioll 
based on the latter method from 60% of ta]Cable income in 1969 to 40% in 
1979. The bad debt deduction must be within certli.'lin limitations based on 
outstanding loans and the ratio of net ~orth to savings deposits • 

;\\ 

1970 
~ompany Consalidated 

l,499,000 1,622 ,000 
r 

4,629,000 5 ,106 ,ooo 
__ 6.000 7191000 

,, • 134 ,000 7 A47 ,ooo 
J.291.000 .2 ,093 ,000 

4 1 843 1 000 5,354.000 

\\", 

~) 
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WESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Notes to Consolidated Financial Statements, Continued 

~Income Taxes, Continued 
Mutual Savings has reached such limitations which preclude deductions from 

income in arriving at Federal taxes on income. 

Appropriated retained earnings at December 31, 1971 include approximately 
$42,030,000 (before elimination of $810,000 in consolidation) of tax 
reserves for which no provision for Federal income taxes has been made. 
If in the future these appropriations are used for any purpose other 
than to absorb bad debt losses, Federal income taxes will be imposed at 
the then applicable rates. 

Deferred income taxes have been provided on income reported for financial 
statement purposes, but deferred for income tax purposes. Timing differ" 
ences consist primarily of deferred loan fees, interest on the FSLIC 
secondary reserve prepayment and accrued interest receivable. The · 
effective tax rate as compared to earnings before taxes is less than the 
maximum since gains on sale of foreclosed real property and municipal 
bond interest are not taxable. 

Federal income tax returns of the Company and Mutual Savings for 1968 and 
subsequent years are subject to examination by tho United Statas 
Treasury Department. 

Income taxes consist of the following: 

1971 1970 
Company Consolidill,!! Company Consolidated 

Federal income tax $ 73,000 2,378,000 62,000 1,609 ,ooo 
California franchise tax 11,00Q 6171000 13,000 -· 4221000 

$ 8~!000 2,92~!000 Z!:!eOOO ~!O~l 1000 

(6) Dividends 
On January 25, 1972 the Board of Directors declared a 5% stock dividend 

(107,632 shares) payable April 4, 1972 to stockholders of record on 
March 1, 1912. Upon payment of the dividend, the fair market value of 
the stock ($1,884,000) as of January 25, 1972 will be charged to market 
value of stock dividends, connnon stock will be credited with an amount 
equal to the par value of the shares i13sued ($107,000), and capital 
surplus will be credited with an amount representing the excess of the 
fnir market value ovor par value ($1,777,000). Proforma earnings per 
share, based on 2 ,260 ,256 shares after giving re.troactive effect to the 
5% stock dividend, would be $1.38 and $1.35 for the years ended 
December 31, 1971 and 1970, res~ectively. 

(7) Reserve Requirements 
The Federal Savings and Loan Insurance Corporation, in connection with t.:he 

insurance of savings accounts, requires savings and loan associations to 
maintain certain reserves which may be usod only for the purpose of abM 
sorbing losses. In addition, associatioas must maintain certain reserves 
under California law. Such reserve rel.{uirementfl were met by Mutual 
Savings as of December 31, 1971 and ,,910. 
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WESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

Notes to Consolidated Fi!!!!!.£!.al Statements, Continued 

(8) Stock Option Plan 
The Company has a Qualified Stock Option Plan (formerly a Restricted Stock 

Option Plan, amended to conform to the Internal Revenue Code require
ments for qualified plans) under which options may be granted to purchase 
85,513 shares (81,441 shares in 1970) of the Company's common stock 
(after adjustments pursuant to the antidil.ution provisions of the plan 
to reflect the stock. dividend payable April 4, 1972 - see note 6) at a 
price at least equivalent to the market value of the shares on the date 
the options are granted. Undei· former provisions, options to purchase 
10,673 shares at prices ranging from $22.86 to $28.04 per share were 
granted and are exercbable in instalments over a 5-1/2-to 10-year 
period. At December 31, 1971, 7,471 shares were exercisable. Options 
granted under the qualified plan must be exercised within 5 years from 
the date granted, and may not be exercised if an option holder has out
standing options previously granted to him at R higher option price. 
No options have been granted under the qualified plan, 

The following tables have been adjusted for the 1972 stock dividends and 
the cancellation of 29,076 shares, of which 4,619 shares became exercisable 
in 1970: 

Options under grant at December 31, 1971 and 1970: 

x_ear of grant 

1962 
1963 

Number. of 
shares under option 

9,122 
l,Sll_ 

l~ 

Average option price and 
market value at -~.{lte of grant 
Per sha.re ~ 

$ 22.86 
28.0{±, 

$ 209 ,ooo 
43,000 

$ 252,000 

Options 'lhich became exercisable during 1971 and 1970: 

Number of shares Average 
for which options option price 
became exercis~ Per share Total 

22.000 

Average market value on date 
... !?..Ptions became exersj§.!ble 

Per share ~ 

19.000 ' .. 
Upon exercise of the options, capital stock will be credited for the par 

value of the shares and capital surplus credited for the amount of cash 
received in excess of par value, No charges will be made against income. 

!9) Retirement Plan 
A non-contributory retirement plan is in effect for all eligible employees 

of the Company, Mutual Savings and WSC. Employer contributions are 
computed utilizing the aggregate cost funding method. The contribution 
for the current year approximated $67,000 ($62,000 in 1970). The actu
arially computed value of vested benefits as of December 31, 1971 did 
not exceed the value of the retirement fund at that date. The plan may 
be amended at any time to give effect to a reduction of contributions 
and provides that the employer 11shall have no liability to any employee 
or participant to make any contributions whatsoever to t~e trust or to 
or for any participant." 

! I 

~\ . 

,.i 
, .. . 
"' 'r-~~;:;;.;. . 

-·=···~ . 



( ~ 
'; 

l] 

0 
(< 

5 

WESCO FINANCIAL CORPORATION 
and 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOtIDATED 

Notes to Consolidated Fi~al Statements, Continued 

(10) Contipgent Liabilities 
Mutual Savings has been named as a defendant, along with other savings and 

loan associations, in class action suits. These actions are based on 
claims for the payment of interest on amounts advanced by borrowers for 
the payment of property taxes and insurance and claims that prepayment 
fees charged are improper. The outcome of these suits cannot be pre· 
dieted, but the Company and its counsel believe that the Company has 
meritorious defenses to the legal issues which have been raised. 

Jll) Supplementary Profit and Loss Information 
The following amounts have been charged to expenses in the statement of 

operations: 

Maintenance and ~epairs 
Deprec:J.ation and amortization of office 

properties and equipment 
Taxes othar than taxes on income: 

Payroll taxes 
Property taxes 
Other taxes 

Neither the Company nor its subsidiaties paid 
contract fees or royalties during the yemr. 

1971 
Company_ Consolidated 

$ 248,000 285,000 

196 ,ooo 298,000 

4.000 62,000 
194,000 452,000 
I :;a '"' ie222 

any management or service 

(12) Loan Paxab1~. MuJ:ua~ f avings, 
The loan payable to Mutua· savings is a s .... l/2'7. loan, due :ln 1981 with monthly 

instalments of $35,000, including principal and interest, secured by 
of £ice properties and ~quipment. 

Maturities ovor the next five yetU:'B are sWllllAJ:'ized as follows: 

Years ending Decembar 31: 
1972 
1973 
1974 
1975 
1976 

'l'hereaf te.t' 

$ 2361000 
249,000 
263.-000 
21e;ooo 
294,000 

2,136,000 

$ ~.456,999 

1970 
qompany Consolidated 

218,000 248,000 

200,000 290,000 

3,000 58,000 
179,000 444,000 
• ~ ,QOjl ;;,oQ.Q, 

d ,, 
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WESCO FtNANCIA'ld_CORPOr.ATION 

Investments in Securities of Affiliate 

( 

'.L'wo years ended~ce11lber 31 i 1971 

Name of issuer 
nnd title of issue 

Mutual Savings and Lonn 
Associat:ion .. gum:antoc 
stock: 

1970 

1971 

(1) Net earnings of subsidin~y. 

Balance at: 
beginning of period 
Number Amount 

of shores in dollars 

$ !tJi, sop .ogg 

$ iL649·~. 

(2) Dividend received ft'om subsidiary. 

Additions 
Number Amount 

of ~hnrea in dollar.a 

.. -.. -
$ 1,949.QQO(l) 

$ 1,060 .0~(1) 

Deductions 
Number Alnount 

of ahnraa in dollars 

.. - $ __ _ 

$ }:2Q0.99Q(2) 

Sched\llC :tlt 

Dnlance nt 
close of E!,rj.od 

Number Amount 
.2!,.shnrea in dollars 

$ iJ;it1t2 . 002 

$ al.309 .OOf' 
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WESCO FINANCIAL CORPORATION 
and 

Schedule V 

WESCO FINANCIAL CORPORATION_ AND SUBSIDIAIRES, CONSOLIDATED 

Property, Plant and Equipment 

Two years ended. December 31, 1971 

Classification 

Company: 
Land 
Buildings and lease

hold improvements 
Furniture, fixtures 

and equipment 

Consolidated : 
Land 
Buildings and lease

hold improvements 
Furniture, fixtures 

and equipment 

Company: 
Land 
Buildings an,d lease

hold improvements 
Furniture, fixtures 

and equipment 

Consolidated: 
Land 
B'1ildings and leas~

hold improvements 
,Eurnitut'e, fixtures 

and equipment 

Balance at Retire-
beginning Additions ments Other 

Balance 
at close 
of period of period at cost or aales changes 

$ 1,499,000 

4,624,000 5,000 

6,000 

$ 6,129.000 5.000 

$ 1,622,000 

5'1.01,000 5 ,ooo 

692,000 46,000 

$ U+l5.00Q. 51._QOO 

$ 1,499,000 1,000 

4,629,000 371,000 

6,000 

$ §: 134 2Q.OO ill_JLQQ. 

$ 1,622,000 

5'106 ,ooo 

_ 71.9,000 

$ 7.447.000 

1,000 

408,000 

46,000 

4ss'~oog 

-=,= 

19,000 

19.000 

2,000 

;J..909-

1,499,000 

4,629,000 

6,000 

~134.000 

1,622 ,000 

5,106,000 

719,000 

Ll!J.7,000 

1,500,000 

(30,000)* 4,970,000 

6 .ooq_ 
(30.000) 6.476,000 

(30 ~000 )* 5 ,484 ,ooo 

763,000 

<~of Q~) ~,z_o r 000 ' 

··*Fire insuranc~ recovery. 
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WESCO FINANCIAL CORPORATION 
and 

Schedule VI 

WESCO FINANCIAL CORPORATION AND SUBSIDIARIES, CONSOLIDATED 

) 

" 

• 

0 ,, 

Classification 

Company: 
Buildings and 

leasehold 
improi1emen ts 

Furniture, fix
tures and 
equipment 

Consolidated: 
Buildings and 

leasehold 
improvements 

Furniture, fix-
tures and 
equipment 

1971 

Company: 
Buildings and 

leasehold 
imp~ovements 

Furniture, fix-
tures and 
equipment 

Consolidated: 

,, 

,j 

Buildings and 
leasehold 
improvements 

Furnitui:e, fix-
0 tures and ' 

equipment '/ 

() '

' ' 

'"'ftll'i"'TJi""'··,;,17),~ .. ,,..~~~~~~~~~ 

,, 
.'\] 

Reserves for Depreciation and Amortization 
of Property, Plant and Equipment 

Two years ended December 31, 1971 

Additions 
Charged 

Deductions 
Retirements, 

renewals, 
Balance at 
beginning 
of period 

to profit 
and l,9ss Other replacement! Other 

199,000 

1,000 3,0QQ. 

$ 1.091.000 200 JillQ. -

$ 1,257,000 225,000 

5661000 65 1000 

$ 1.823.000 290.000 = 

$ 1,287,000 196,000 

4,000 ~ 

-:~ 

$ )r.'2211000 ll6100.Q = 

$ 1,,482 ,ooo 226 ,ooo 

_6fl,OOO 7'1.,000 
. 0 . t.) 

!~ ~.993.000 '298,000 
"~> u ' ~ ;::;:::-• ~· :. f 

ii 0 {) 

" 

.• f•· /) ~:, 0 

20,~0..Q. 

201600 

'.~'2 .ooo 
\)-~~')-

" 2.doq ' 

() \\ 

!( • 

.J.~~ ·L-~_:~~~...:·-_.,.;~~.~ ' ~~~---' ',~ 

-= 

-= 

.\'i' 

Balance 
at close 

of period 

1,287,000 

4,000 

1.291.000 

1,482~000 

61LOOO 

it093.00Q. 

1,483,000 

4 1000 

2 ,3§g ,ooq.· , 

0 ~-

'.J' 

" 

j 
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Name of issuer 
and title of issue 

WESCO FINANCIAL CORPORATION 

Income from Dividends - Equity in 
Net Profit and Loss of Affiliate 

Two years ended_pecember 31, 1971 

Amount of dividends. 
Total of 

related c:aptions 
of profit and loss 

Cash Other or income ~tatement 

Mutual Savings and Loan 
Association guarantee 
stock, year ended: 

December 31, 1970 

December 31, 1971 

'.;,'. 

'(I 

.11 

$ ---
$ --

---
----

0 \\ 

.-.-1) 
'O 

,0 

-= 

----

.Schedule XVII 

Amount of 
equity in net 

profit and loss 
for the period 

Ll49.000 

3.060.000 

~-. < C '~I •. , 11 

·, lb ! .......... . 
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