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Y'for fire and extended co rage property ihﬁurance'end s
2. ' inactive servite;”otptia- R

ieil) Savings deposita in tq; year 1970 declined until#about .
. September-30; at’ which time.Hntual 5 Savings accounts’ totaled
$282 259 868. Sincevthat time they have been 1ncreesing e

1970 amountiug to'$6 392 263, During ‘the ‘last quarter £1970 . :

“the market for real estate loans detetiordted because. o'.the 1ncreaeed

flaw of funds available for lending, the decline of ecgpamic activity
h A

Southern California. Hutual'a aasets at December 31 ;L370“ranke
33rd among the nation'ﬁ savings nndnloan association .
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_Item'2 Summary Of Operations.;;;;f"

"

'_fég)-,i:;--- _ CONSOLIDATED STATEMENT OF OPERATIOHé R N P S

FS wssco FINANCIAL CORPORATION ‘AND SUBSZ DIARIES G TU SRS I,
- Five Years Ended December. 31, 1970° s nemet s

(Not cover@d by indeaeydent accountants cur:e’t report) _” Lo e

SR e IR “Yeai Ended December”31 '“E‘ R

R A NS T R T e, 1968 — ;969Esagg-T‘-1970‘1-,,

DT e ??”‘ '1'.; St ﬂq'.~.’f*“?'¢7~3' D

IHCOmE' . ‘:; 5 [ i, o o | = ot : . A_ : L . ]

. Interest on loans $23 AR ,508 $22 675 229 $23 649 528 “$25,J03 190 “$25 866 007 :

" ., Loan origination feesﬁ w133 045 o 778 900 i 1 207 943 '"“1 03? 277 . 554 315 ‘

- ., Interest 'and dividends = Ty : , o

T on’ investmentsJ e 15439, 876 1 6&8 550 o2 383 600 1 948 481 > 1 886 668;

Escrow, and other fees" : 634, 675 862,138 810,625, ' 729[873 614,883

.Operation and net gains o f*'%-“-'; S _‘u~.# ) ,ﬂ oL '_, _qaf .

-and losses from sales A R fy; ,f e e S

- of real property . . .(Slo;ﬁQGEJT “(§13;§ﬁ3)qs’ﬁ(¢89f7?9) 1y 059 156 ‘1, 165 958'

Rental of ‘office ' " B T I T R
- premises, net ",;; 220,751 - .. 212,832 - 280, 708 © 283,061 . 312,465 -
| Other income . 167,211 165,535 % 148,701 © _ 138,910 32,893
S T 26,127,620 26,029,738 | 77,991,335 30,5s9 948 - 30,433,189
; R L . i : . R T o .; N ‘ o i 473.: _‘?: .
Expenses. R "E;".- “,__- -f':fj; *_'_-;;, ]ﬁ: 'f‘ SR :1_ - .;,t‘” e
General and adminis-q; ER S L R ' ﬁlﬁ'igfﬁ"
- trative expenses s 3 392 686 3 079 882 2 991,857 _“ 3 054 564 -3'104~796f
. Intérest on savings. -3‘-' L : ¢ S
L - accounts 16 984 844 ‘18 041 183u 17 491 707 16 573,438 - 15 282 734
R Other interest expense 24259,256 ° 1 1,778 512 - 2,030,118 . 3,731,867 6,5%5,476
o 0 72,636,786 2;:899_§11__;222513l§szle 23,359,869 . 25,353,005,

Earnings before taxes O S e :
..+ “on income dnd loss .t . T ED gLt e el . R R
i fromasale of United Lo ;jfm';;ﬁ:j: : ”?',3*;5~T_- “"”; R
Tﬁ’States Governmentr--"""""": B P e

- : o SRR TR S T
'g:obligations L 2.690,8% 3, 130 161 s, 477, 653 1a360,078

~*'vﬂzv R AT jL . h‘_ R
Taxes on income.r- fﬁnﬁﬂ-** - gxi“ ‘,_QK_TH# ;,
Current LM 560 000 595 0003; --850;000
Deferred"-j : .‘ f'“_“ 336,024 44 225,7333; . 762,000 -

a’
I R
i :

- - " ass,oziu 820,733 1,6121000
Earnings before loss"' LT e ¥

. from sale of Unlted
States Government

”'*3-,3 obligations e "2 594 810

.n_:‘ .0

;ug;goggtzs"' 3 865, 553

Loss trom sale of United
States Government: -
obligations, legs - Federa_'

_ 01ncome ‘tax’ benefit -

; ;O;n Net earnings

Pe; share based on

standing December 31, i
19?0 hretroaetfvely

fobligations‘s
“"Federal income tax

%Net earnings S



j;CONSOLIDATED STATEMENT OF STOPKHOLDERS‘ EQUITY
- WESCO . FINANCIAL: CORPORATION AND SUBSIDIARIES
P f;FiveiYEars Ended December 31, 1970“ ""ﬁl:'

axr Ended December 31. Sl
~1967 f 1968 - f- 1969

g $ 1 606 320 $ 1 686 636, $ 1, 770 968, $ 1 859,517 $ 1 952,493
. 80,316 . 84,332° ___ 88,543 - 92,076 - 97,625
1,686,636 "T1.770,968 1,859,517 ° _1_,9__5;,49_3 2.050,118

,.~.Q.‘.

714,948,512 . 16,361J073 17,999,231 - 20,637 424 -
R , : LA P o e .;,:.' _:.-!;-‘ - Lo g R L
'fof stock“dividend‘*~ 3;“Jj 12 g'fi-npsgeg 1'1;*';,} ,‘ﬁ‘%-yam. ST
over. par valuecof"” LI e P TSt T o

10412,561 - 1,638,158  +2.638,193 l1.7s1 656
; 4'6",“361,073 17‘,9@@“,'2‘3"1 '20 e"a"7 4‘2‘4 22, 419"080

| '35{877,290" 37,385,768 41,900,000 40,200,000

1 549 770 2 148579(1,700000)i

End of year

l.l'napl:v"opri.at:ed-..,:_-'='i T B s U I 5 :
Beginning of year‘# '; .i}lf,fif@‘-3~;‘ “‘j.f,ﬁ 3. 7;078 632 N 6 430 053
general N L e ':;:- Lo 'j‘ S SRR
BT L1 834“226 549 'mo) (2 143,579) 1 zgo ooo ( 690 000)
1,333,650 -.5; 893,819 1,500,000 . 3,978,879 3,048,583
_ 173,583 008,632 5,_430_,053 : 1:72,_.193_,4932_ 14,467,515
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. ‘.:—'Item 4. '_

"subsidiaries from that previously reported ‘at Item 3 of registrant s 1966" o
‘”ﬁ._and 1967 annual rEportS o Form'10-K. = ° - < o' a0 o T S

A SR T . L . . L R

Item 2, <uwnary of Operations, continued | "i -

(b) through (d) not applicable. e
) . f!) . '.‘_ L .-7-_ 3 . i - - ‘_:': -_.?-‘ . N r .q S
Item 3. Progerties.? o 'r'%;- :'»:#'f 3 ov; 2 ]‘.5't ' _L B

For informationias to property, plant and equipment of. registrant and“its i .

;eubsidiaries, reference is made to- Schedules V and A2 @ of’Accountants Report ;j$~j¥'“
*;filed as a part of this report..grv‘_¢s Lot I S 7'7'"'“

Parents and Subsidiaries._li f_f e ﬁ-‘:T.E@_@”zﬂ.ﬁ¢fﬁ

L ’ Gow Tk Ca T T e

There has been no. change in the relationship of registrant to its‘ |

Item 5.

Pending 1ega1 Proceedings.‘-'fizﬁg'_:“i_ . j~}‘_3_+f”;: riiefiWi ﬁf;;j~§34;;

-‘f!" : : o "c

P o
'None[other than ordinary routin ulitigation incidentel tc the busines .:f*'

:‘incﬂeases and Decreases in Outstanding_Eguitx Securities. ;:_;rlié

- Itens.

U

_?stection 9(3) of the Act, and - th_
af“ginterests to the stockholders!"

The increasJ'reported herein involves registrant s capital stock, par
value $1, which i3 its only class of stock S

PRI

Number of shhres of capital stock outstanding at o
December 31, 1969 as shown on registrant g balance sheet ":-'&.mf PR
fcr its prev ous fiscal year I S - ;I;SSZ;QQS]Q
Number of shares of outstanding capital stock'increased by ' A
97 625 - shares 1ssued as a stock dividendrat the rate of one j"
shere for each twenty shares of outsLanding capital stock,
paid April 7, 1970 to stockholders ‘of record at the close3 A
_“of business on March 4, 1970. . No fractional shareg-were i.]@gf“
‘gsued’ o the’ stocﬁholders, but the aggregate of all "<
fractional interests was: issued‘to Security Pacific Nationala
’ Bank, sold by it oa the New York Stock Exchange as. agent forj
‘the; stockholders, and-net proceeds disbursed pro rata to-the:
stockholders entitled theretp \ S R

Aggroximete Number ofIEguitd_Securit“ Holders:at December 31”




Item's.. Executive Bfficers of the Re istran . RSN

e Listing of regiatrant 8 executive officers follows.
gilationship between any of them-- :

_.-

H_“ :uVincenti age 65, president.,,, Sy
,jMarian H. Higgins, age 60 aecretaly and“treasurer.

G L,

omisg ] was_propen?_gle"
ch ‘claim; action,
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Item 9. 'indennificatlon of D1?Pctors an& OfflcerS. continued

:“1he follow%;g resolutzon in clarification of the indemnification prov151on3'” BT
d oy o = :; A o .F’ -

'_Item”LQ Exhiblts, F1nancia1 Statements and Schedules(h

R YU e
At its, Aprll ]6 1968 meetlng, rep%ﬁfﬁant 8 board of directors adoPted

q"RESOTVED thab all dlrectorsw'offic rs and employees\of Mhtual Savings

' and Loan A% ociation, Wscséncurance Agency and’Wes=Fin Seﬁvice Corp.,
wholly-owﬁéd@subsidrurles of - thlsuborporatiggjfwho are‘now serving or’
whio, heretocore orahereafter sdrved of“serve said subSLdiarles in said
.Lapacitieuﬁ are- deemed to have scrved~nr to. be serving gsaid’ subsidiaries;

. at the request ‘of. this corporation and, as such, shalljbe elig;b;e for -
indemnlfmcatlon by this corporatlon{under the.. provisions of:Section’ T
NINTH gﬁ) and (7)”of its Articles of IncorporaLlon, ‘and the provisions
‘of ‘Séction 145 of Chapter 1 of Title 87of the Delawéire Code, as amended
JIn addition, agents of said subsidiarxes shcil ‘be deemid . ‘to have servéd
‘or ‘to/be serving said subsidiaries at'the request of'thig'corporati hw
‘and fas such;- shall" be: eligible for: indemnificatiovfunder;tbe provisiens
- of Bald Section. 145 of the General Corporation Law of the” :

De]aware.§> R
, .

. Ancountants Report

&

G

.

Financial Statements. o

“ESCO Financial Corporationvand Wesco Financial
' and Subsidxarxes,nconsolidated- L : 1

& "% =8

—.\

e \)
Notes to COnsolidated Finﬂnci 1.Statementa «é

Wésco Financial Corporation and Wésco Financial Corporation
and” Subsid" it Consolidated* %o . _ .

_ \.ﬁ .
Schedule V Property, ?lant and Equipment
0
Schedule VI Reserves for;ﬁepreciation and Co
"”f«m_;' ~gmortization’ of Property, Plantfﬁ*~
CoEE and Equipment

‘Schedules I, II, iV and VII throughIXVI‘are omitted batause they
. are not applicable or -because ‘the: requited informatfﬁnuis shown
in the financiél statements or notes to financia} sthtements.




_ Pursuant to the ,equirements of Section 13 oF. 15 (d) of the Securit:ies _
b Exchange Act. of 1934, £hé registrant ‘has duly caused. this annual ;:eport
to be signed on il:s behalf by the. undersigned thereun Q duly authorized

i
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WESCO FINANCMORPORATION

i -I Ov'

Annual Report: for CDrporations : Fom 10-x

Two Yeare ended ‘December 31, 1970}7“

Financial Statements, Supplementary Data, e
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:gf Wesco Financial COrporation and wesco Financial Corpor ti'n;‘nd subsid--
d in the‘ ccompanying indexﬂ ( examination

adéit&ng procedutea as we comsidered necesaary inf

S9

A fn"

In ou" opinion, thea

'?appiicd on a ccnaistent Pasia.‘~_‘ - pinie ten
,OJ funds“and the supporting”achedules‘ f

e
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“WEBCO Financial COrporation and Wbsco Financial
orporation and Subaidiariea, Consolidated

YRy

Statements of COndition - Deciﬁber 31 19 D and‘1969
e

R

:_*1Statement of Earnings - Two years énded December 31 1970

l

: P 0 _q = a
'?Statement of SOurce and App 1cation;of Funds
. He T
: o o o ] E --',’:"

U

T

WEOCO Financial COrporation andlwbsco Financial
corporation and Suhsidiaries, cOnsolidated

Schedule
/
Schedule

‘o“ﬂ_ O

5$ch§dnle f VICT>Rgserves for Bepreciatioﬁ’and Amortizntion-of

:P'_perty,wPlant and-E"ﬁipment
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WESCO rmmmr coapom\nou

L - andf o | pe
w.r-:spo rmuecm coapom'rmumaunsmmms consoz.rmm

Stltenentl ofﬂbondition

Canh SR _ S
United Statec Government obligacions, at .
norf ' st quotﬂd markct,

7 9$92,761,000) (note’3) . _
Other marketable securihies, at amortized'
: :‘1dentigied cost gquoted'merket 19703 e e ‘
- $2,500, 000 and® $8,280, 000)(uote\3) e e ~<12,h99 499 13 _ Bt = RN g -
Loans' receivable (hotes: 2 and "3) R 159 931Q 81,107,044 o 12T 5 B 393 907 873"
~ ‘Aécrued ‘interest receivable v R - g -_-*“?- - 69,687 .1, _“ NRSRREI I S o 1, 524 667
Properties purchased and’ held for 1nvestmcnt, [ I SR : L T g : e :
. aticost (note. 3). ' R e EE
Properties acquired through foreclosure and hcld
~fpr s&le, at cost less allowance for. losses 1n S
1970 $356,756 ($399, 460?_n 1969, and accumulated
‘ deprecintion of $46,29, 5 I tcaS}‘_.' _;4'~'
';Iuv”stment in stock of Fea eral .eme 1t Bank
o SER- Francisco, ‘at cost (note 3)
¥ -Investment ‘in: subsidiaries (Schedul
- . pué from aubcidiary“.'.« AP
Office proper:y and’ equipment,'at cost leas
- accumulated depreciation and amprtizacio

S Corpcration premium '
‘ fOther aasets RN

Savings deposits L F

- Notes payable (note 3) L
. Loar ‘payable to Murual Savinga_ff;;
‘Loans: in process L

'ff‘Accaunrs payahleﬂand sundry eccrued‘expenlen
',rﬂFﬁdegal and: State Aincoae. taxes 1nc1ud1ug deferrcd
5 taxes in 1970 $5”90 ) 86 i




Interest onwsavinga nccounts
OEhe inte '

=]

Per  h;r baaed on 2 050,118 hares outltanaiﬁg
19691earning_‘per~ hare adjusted: tof fle




e e T 0 =

R e

\\f‘.omon/ atpck (mtea‘”S #nd 7)

-

wxs_co FINANCIAL commnou_msunsmmams cousoumm”’i-

[P AR

;&
‘Qdh

““Beginning of year :
51 ato _k di.vidend

Glpttal sirplul (note 5) S
: Beginni g of year,- restated (not:e
@ Exceu of mlrket valua of stock d.’cdfi.dencr
. oy
over par value of stock 1uued \ ;

S \\

End of year -0 .- SR eae =i

ketaineﬂ el}rn:l.nsr 5
Approprhted to general reaewea
v (notes 4.and 6): :
‘ Begi.nning of year SRR s
Adjuamnts and. t:ranafers to
' unappropri.uted earni.ngs a

Beginning of yenr" SRS

Adjulmnt:l ‘and unsfers from
generdl reserves. - . PR

Alloution of net esmingc S
“End of year i el

\\\\ Lau ctock dividendu- at m{.
(note 5): A

' ,‘:'9: o Beginni.ns of yut

- c!hrketuvalue of si.ock"dlvidend

'rotal stockhoidere "
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: _faNotes: to Camsoli.dated _Fimncial sutmntn-_'_ ¥

e ; yital ,11:3 included in sto_"kholdet b equ:l.l:y
. ment in subsidiary at Dy been restated to reﬂect an. -
. adjustment. in the*amcunt 75221 to z 1;:!1 connol:&dnted capiul i
surplug - ";mdunt: 18 elim.nuté’d' ':l.n cons R §

312 694 600
67,311, 082 °

. ;_;,eoa,zgs
'3933.510,1.73

ayible “ . o
pay/i;ble at Decubar 31 are
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e WESCO FINANCIAL GORPOR&TION
. ; . - J—*an& o . S F
WESCO FINANCIAL COEPORATION AND SUBSIDIARIES CONSOLIﬂATED :T

‘;_ thes to COnsolidated Financial Statements, Continued

Taxes on Income ' ' ‘ A ' L R

Mutual °av1ngs has qualified under provisions of the Internal Revenuencode . g
- which permit it to deduct. from ‘taxable dncome appropriationa to tax quali-~l-,;.i
. fying loan- reserves within cextain: Iimitations bahed on outatanding Ioane R B

and the ratio of net worth to savrnga accounte. e wf o_

At December 31 1968’Mntu31 Savings had reached such iimitetionanwhich in
‘the sbsence of' sufficient growth of both savings and loans, preclude fur-
y ,-ther deductions from income for additions to tax qualifying’ loan: reaerves
". " in-arriving at Federal taxes on income. ‘The éffective tax-rate as’com- .~
. pared to earnings before taxes is less than the meximum,since gains~on
_~, the gale of fbreclosed real estate and municipal bond intereat are not N
'taxable.;; _ 7 A;. N ety .-
° ApprOpriated retained earnings at December 31 1970 include apgroximately
841,700,000 (before elimination of $810 000 in. conaolidation} of tax ve-
serves for which no pruvision for- Federal income taxes hdg bean’ made. If
in-the future these appropriatiuna ‘are uaed for ‘any- purpose other ‘than to
i absorb bad ‘debt losses, ‘Federal . income taxes will be 1mposed‘at the then
s applicable rates..~'_'h B S L LT 1- {“a o 3
v ! ¢ -
Deferred income taxes have been provided ‘on 1ncome reported for financial ","
- ‘statement purposes butnueferred in” tthAssociation ‘8 income ‘tax o
-areturne.. Timing differences consist prﬁn&riiy of deferred: loa—- Apge o
. .:terest on the FSLIC secOndary reserve prepayment and accrued intereat_re--f'uf'*
"*ceivable. _-é“* - . : o o E :

FederEI income tax’ returns of the COmpagy and Hutual Savings for 1967 and
shh;equent yeara are suhject ta examination by-the United Stetea Treasury
Denartmeut. : . L S & e N E

;"" Income taxea coaaist of the fbllowing-~¥";fugf”'i S -.n"””‘

o A | 1970 i 969
: o E e vf’F._;; SL_gggx Congolidgted _gggggg gonsolgdate
Federal 1ncone ‘tax. - $ﬂ62 000 1 609 000 80 000 2 622, 000
Califbrnia franchiae tax N g,g é22,60 §,20 132,20

.

1vidends : e R Caamd T “';L"efq;
- On_January 26 1971 the ) d“of Directors declared a.Si ctoc dividenﬂ,_ari;f‘ar

. ”;payable April 65 1971 to ‘stockholders of record on March 3, 1971 Upon S
:Wypnyment of rhe dividend. the feir market value of ;he a:pck as ef :

The Pbderal Suvingu and‘paan Insurance COrporation,; e
1naurance_o£ aavinga accountc, requirea navinggf L fb”;k

o =




(7

s , “atock dividend payable Apr(i.l 6, 1971 - sée notf.{aS) at a price at le
'-:,_equivalent to the mark t value of the sheres“on the: date the option

Options

e e AR e T e o 2 e 8 10

..,°;g' " ,.-{;3~ _ wESCOQQINANOIAL conronar:on _”»y"'

- and L f <
WESCO FINANCIAL CORPORATION AND SUBSIDIAR%ES GONSOLIM\TED

: il R A > s

Nol:ea tu co‘gaolidated Financial Statementa, Continuec}

: The Company ‘has a Qualified Stock Opt:ion Plan (formerly a“Restricted stock

Option Plan, amended to conform to the Internal Revenue ‘Code requ:lremnte
. for qualified_ nlans) ‘under’ whi.ch optione may be granted to purchase 81 Ml
.shares (75, 563 shares in "1969). o ‘of .the Company’ s - commion stock (aften;;"s.djust— (.
. 'ments pursuant tc the Laam::ld:l.lut:l.on prwisiona of the’ plan to reflect 'the o

. granted: Under fomer ravisions, options= to. purchase 37, 856 shares ai: _
: prices rang:lng from $21 {49 to: $42 36 per ahare ‘?&ere ggranl:eﬁ and are ex= °
8 5-1/2—»!:0 30~year period, £t Decenber 31,

. 1970,732, 378, .shares wer} St Opt'.:l.ons granted. ‘under, the’ qual‘.l’:l.- '

fled plan must- be, exerciied w:l.th:ln 5 yeare f_rom the dete%granted anddmay

L not: be exercised if an’ opi::l.on holder has. out.ntanding options previ.ouely

Ho options- have been granted

li

-under t.he qualifi.ed plan.

Options unde.. grant: al: D&ember 31‘ 19?0 axfzri ’196?; »ﬁre stmnrizizd ’faa followa-.:_

R o Average option;. pr ce end _
Number of{,»‘ S market value at dat:e _of grant

,Year of great ‘_ ehares under_ ogtionQ Pemfshere ; Total
R , 5 C‘
o ¥1961 - ;5r_~,»-; 227,691 T § 30308 Co .;{333 606"
ue%wﬂh-rg”a 8,687 - 26,01 ° " 208,
S _.,,_7_1 g8 .
e e

which became exercisable du”ri.ng 1970 c.nd 1969 are smrized as
followe- o R ‘:-,{:g;

Ntmber ‘of Bharea ' Aveiage
5 for which opt:ionm option griceh

i

x ; nbecag g;err. 1geb1e Per ahare 1’I.'ot:al LI_EML

of the c«npany,'uutual Sevings cand wsc. mployer. cont
puted utilizing(he: as-ag'a-.ar-uces.._fm&ing m“hcd.m g,

“,.. the current. year. approxi.mted $61,900 (350,-000 n 1969). - tlally
. computed value of vested benefits as 0f' December;: 31, 1970 d:ld not’ meed ’
,':.-"jthe vel.ue of the retirenent fund at -tha : ‘date *




R Y i

; Pmperty and equipment :l.s :depreciated on a atra:l,ght:-lin' .bas:l.s,,--
esltimat:eld uaeful li'vea of t:he varioua Wclauea of as ete :Erov‘:‘}
Bit




neprceutien
D"e‘éreue dn prepai.d FSI. c







7 WESGO FINANCIAL CORPGRATION :
‘ L amd
. HESCOEFINANCIAL OORPORATION AND SUBSIDIARIES GONBOLIDATBD

f S S _ R

oo ! :-v"_‘_::;;' :ﬁ_:_‘ Property, Plnnt and Equipment i"f.hl'f _T. : .ﬂ_

R ks

o

e T e years ende"_._necember 31, 1970 S S
ol RIS SRR X L DRRE

S e = - ;':‘5_"' ?:Balance “at I-Q B :JaReEtre-*' R Balance
VT e K LAl <.+ beginning. Additions ‘ments . Other . at close
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